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May 20, 2026

To: Municipal Chief Executive Officers
Municipal Chief Financial Officers

From: Joshua Wojcik, Secretary

RE: Municipal and Education Aid FY 27

On May 2, 2026, the General Assembly passed an amended budget for Fiscal Year 2027 that provides
$273.1 million in supplemental aid for municipalities and local and regional boards of education.
Specifically, the budget provides: (1) $100 million of supplemental municipal assistance funding, (2)
$162.2 million in supplemental education aid grants, and (3) $10.9 million in district relief and
compensatory use learning aid grants. In response to multiple questions, this correspondence seeks
to provide clarification regarding the timing of the release of these funds and the interaction with the
local budget process.

Supplemental municipal assistance will be administered and distributed by the Office of Policy and
Management (“OPM”) and municipalities should expect the following process:
e Municipalities will receive a one-time payment of supplemental municipal aid for Fiscal Year 2027;
e Payments will be made on or before September 30, 2026;

e Municipalities will be required to report on the expenditure of these funds to OPM by January 1,
2027; and

e Reporting will be through the Fiscal Health Management System by the municipal Chief Financial
Officer and be similar to the reporting process of Town Aid Road and Local Capital Improvement
Program funds. Municipalities will report on the expense categories the additional funds are
attributable to and the impact on the tax levy and mill rate. Detailed reporting instructions and
processes will be issued in September.

The Department of Education (“SDE”) has provided the following initial guidance to school districts
regarding the distribution of supplemental education aid grants and district relief and compensatory
learning aid grants (collectively, referred to herein as “supplemental education assistance”):

e Grants will be paid on or before October 31, 2026;

e All payments from the department are made to the Treasurer of the municipality;

e There will be a single “entitlement” payment (i.e., there will be no grant application); and

e Payments are separate from ECS and Alliance District grant payments.
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The SDE recommends that these funds be deposited in a separate restricted account locally for audit
purposes.

Potential Impact for Municipalities with Adopted Fiscal Year 2027 Budgets

In acknowledgment that municipalities are in various stages of Fiscal Year 2027 budget approval, the
legislation includes a provision that allows municipalities and regional boards of education that
adopted their budgets prior to the passage of the State budget to amend such budgets to account
for the additional state aid within certain parameters. The specific provisions are found in sections

503 and 506 of Senate Amendment “A” to House Bill 5563. These provisions should be reviewed
carefully to ensure that the funds are used in accordance with the legislative requirements.

Municipal Budget
Municipalities with an adopted FY 2027 budget may take the following steps if they receive
supplemental municipal assistance.

e By vote of its legislative body or, in a municipality where the legislative body is a town meeting,
by vote of the board of selectmen may:
e Amend its budget in an amount not exceeding the increase in state aid to such municipality
e Adjust the tax levy and the amount of any remaining installments of such taxes not later than
July 1, 2026.

Board of Education Budget

Municipalities and regional Boards of Education (“BOE”) that increased their local share in the adopted
FY 2027 BOE budget over the amount budgeted in FY 2026, may take the following steps to amend
such budget and reduce all or a portion of the budgeted increase in the local share if they receive
supplemental education assistance.

By vote of its legislative body or, in a municipality where the legislative body is a town meeting, by vote
of the board of selectmen may:

e Adjust its adopted budget, provided that the funding made available by the municipality to the
BOE (including any amount of supplemental education assistance) in the amended budget is not
less than the greater of:

o The amount of funding provided by the municipality to the BOE under the originally
adopted budget, or

o The minimum budget requirement (“MBR”) for the municipality, plus the amount of
supplemental education assistance provided to the municipality.

e Adjust the tax levy and the amount of any remaining installments of such taxes not later than July
1, 2026.
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https://www.cga.ct.gov/2026/amd/H/pdf/2026HB-05563-R00SA-AMD.pdf

The following examples illustrate the requirements for amending a budget due to receipt of
supplemental education assistance:

Example 1: A municipality’s MBR is $100. Under its originally adopted budget, the municipality
provided $120 to the BOE. The municipality receives $15 in supplemental education assistance.
Because the municipality provided $120 to the BOE in its original budget, it must provide at least
$120 to the BOE (including the supplemental education assistance) in an amended budget.
That municipality could maintain the BOE funding at $120 and use the $15 for tax reductions,
but it cannot reduce the amount it provides to the BOE to $115.

Example 2: A municipality’s MBR is $100. Under its originally adopted budget, the municipality
provided $120 to the BOE. The municipality receives $25 in supplemental education assistance.
Because the MBR ($100) plus the supplemental education assistance ($25) equals $125, the
municipality must provide at least $125 to the BOE (including the supplemental education
assistance) in an amended budget. The municipality may amend its budget to (1) increase the
amount it provides to the BOE by at least $5, and (2) provide up to a $20 reduction in taxes
(equal to the $25 of supplemental education assistance less the $5 required increase in BOE
funding).

Questions regarding supplemental municipal assistance administered by OPM should be directed to
Undersecretary Martin L. Heft at martin.heft@ct.gov; questions about supplemental education aid

grants and district relief and compensatory learning aid grants administered by SDE should be
directed to Matt Venhorst at matthew.venhorst@ct.gov.
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