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INTRODUCTION

This document is designed to be a reference tool for
legislators interested in putting the state’s revenue and
budget picture into historical perspective. Twenty years or
more of data on major state taxes and some of the basgic
expenditure items most often asked for by state legislators
is provided. Similar information 1is included for municipal
finances., A section covering a number of important issues
and major state and municipal programs or funds of interest
to 1legislators is also provided., In the last section
. selected economic data for the state is presented. :

The information presented here is compiled from many
authoritative sources which are noted at the end of each
document. In some cases the data is taken directly from the
source, while in other cases adjustments are made to provide
congistency among data elements. Where these adjustments are
made, descriptive footnotes  are included, Differences
between figures provided in this edition and. previous ones
are generally due to revised data becoming available.

Any comments or gquestions concerning - the ‘information
contained in this book, the method of..presentation, or
suggestions for additionmal topics would be welcomed by: The
Reverniue Section, Office of Fiscal Analysis, Legislative
Ggffice Building, Hartford, Connecticut,- 06106 (telephone:
(203) 240-0200). e o




Gene;'ral Fund Taxes and Other Revenue

1972-1993

Fiscal Year .

||||||||||||||||||||||||||||||||||||||||||||||||||||||
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1972
1973
1974
1975
1976
1977
1578
1879
198C
1881
1082
1983
1984
1985
1986
1887
1988
1989
1990
1891
1992

1993

1,000.0 2,000.0 3,0000 4,0000 5,000.0 86,0000 7,0000 80000 9,0000

Remaining Revenue

$ Mililons

M Total Taxes

0.0



Total General Fund Taxes and Other Revenue

Total _

Fiscal Total Yearly General Fund . Yearly

Year Taxes % Change Revenues % Change

($ Millions) ($ Millions)
[1,2] [1,2,3,4,5]

1969 436.8 6.8 550.0 14.5
1970 619.4 41.8 68%.9 25,4
1371 664.7 T3 812.8 17.8
1972 842.0 26.7 983.6 21.0
1973 992.7 i7.9 1,235.3 25.6
1974 2941.4 (5.2) 1,224.2 (0.9)
1975 846.9 (10.0} 1,277.7 4.4
1876 +1,033.3 22.0 1,442.2 12.9
1877 1,184.3 14.6 1,588.3 10.1
1978 1,252.5 - 5.8 1,753.1 10.4
1979 1,402.¢9 12.0 1,9565.7 11.6
1980 1,533.1 9.3 2,142.7 9.6
1981 1,771.1 15.5 2;396.6 1.8
1982 - 2,022.5 14.2 2,732.5 14.0
1983 2,228.7 10.2 2,956.5 8.2
1984 . 2,750.0 23.4 3,527.8 19.3
1985 - 3,114.3 13.2 - 3,958.3 12,2
1986 3,406.9 9.4 4,378.8 10.6
1987 ~3,818.5 12.1 4,827.4 10.2
1988 3,877.4 1.5 4,968.8 2.9
19589 4,356.8 12.4 5,630.5 13.3
1890 4,791.8 10.0 6,233.9 1¢.7
1991 4,523.6 {(5.6) 6,05L.3 (2.9)
1992 5,558.3 22.9 7,332.5 21.2
1993 6,085.6 8.7 8,034.9_ 8.7

Source: Annual Report of the Comptroller, various years

[1] From FY 69 to FY 74 Public Service Taxes went into the Public Service Tax Slnklng
Fund rather than the General Fund. To nake the data comparable, the tax was added o
Total General Fund Revenues for these years.

{2] From FY 75 to FY 83 the Transportation Fund was included in the General Fund. To
maice the data comparable, Motor Fuels Tax was eliminated from Total Taxes and
revenues later transferred to the Transportatlon Fund were removed from Total General
Fund Revenues for these years. Other tables in this book include Motor Fuels Tax in
Total Taxes and thus are not comparable w1th the flgures appearing here. :

[3] From FY 78 to FY 83 betting taxes are included with Special Revenue Tr[Bsfers in
the "Other Revenues" portion of the Comptreller’s Statement

[4] To make the data comparable, Refunds of Taxes vere added to Total General Fund_
Revenues for FY 86 and subsequent years. '

[5] Beginning in FY 92 Total General Fund Revenues include Economic Recovery Fund
payments and the subtraction of payments made by the Department of Income Maintenance
to the Department of Mental Health to cover low income disproportionate share costs
in state instltutions :



General Fund Revenues by Source

Total Bevenue

: FY78 FY79
Taxes . ’
Sales & Use 6542 742.8
Corporations 199.6 . 231.1
Public Serviee Corp - 108.3 122.6
Capital Grins, Div & Int 75.6 83.5
Cigaratte 78.2 76.3
Insurance CoEpaniss 51.7 56.3
Inheritance 42.9 53.0
01l Companiexs : NA NA
tnincorporated Business A MA
Real Estate Conveyanca . WA WA
Alcohalie Beverage 25.2 25.3
Amissions, bDues = Cab 11.0 10,9
Miscellansous 1.9 1.0
Totsl Taxen 3?:553?& EIT?EETE
Other Revenue )

Licenses, Peymits & Fegs 44.0 45,1
Conmodities £ Services i6.9 38.2
Interest & Dividends B.& 11.4
Rents & Eacheats 3.9 - 3.8
Special Revenue 72.3 72.8
Transfer of Other Funds 1.3 14.5
Miscellaneous 37.1 43.6
Total—Other Revenue 214.1 §Zi§.§
Dther Sources
Federal Grantc . 243.9 293.8
Ravenue sSharing 22.9 29.6
Unappropriated Surplus - 19.5 NA
Statutory Transfers - MM NA
Total-Other Sources $286.2 5323.3
Total Revenue $1,753.1 $1,955.7
FY38 A9
Taxes .
Perscoal Income & ot
Sales & Use 2,000.4 2,087.6
Corperations 661.3 B870.0
Public Secvice Corp 254.8 263.0
Capital Gains, Div & Int 386.3 508.7
Cigarette 87.5 88.1
Ingurance Companiss 1%5.1 176.0
Inheritance 181.2 193.9
Oil Companies 28.9 29.2
Inincorporated Pusiness Ha HA
Real Estate Conveyance 6.8 £5.6
Alcoholic Beverage '30.9 35,5
Adnis=zions, Duet & Cab 16.8 17.5
Medical Services RA KA
Miscellaneons 1.5 1.5
Total Taxes $3,877.5 ¥4,356.7
Othar Revanue
Licenses, Permits & Faes 9.9 71.9
Comnodities & Services Co44.9 47.2
Interest & Dividemds 2.9 5.8
Bahte & Escheats 11.9 14.8
Epecial Revenue 265.2 259.1
Transfer of Other Funds 18.1 4.9
Indian Gaming Payments N3, Na
Mizcellanecus 0.2 110.5
Total-Dther Ravenue $503.0 514.3
Other Sources
Federal Grants 588.5 85,7
" Revenue Sharing N& NA
Unapproprinted Surplus oM 73,8
Transfers NA NA
Total-Other Sources 35B€.5 5750.5

Revenue Collections

5.6
1.7
1.1

%1,533.3

314.9
29.9
Q.0
[¥A
5344.8

$2,142.7

Fi34

1,362.9
418.1
259.8
289.5

89.8
22.3
111,32

Fras

1,542.0
521.3
290.7
302.4

85.3
92,8
125.3
50.7

[T

g
2
4
3

[EUR i )

»
L}

rees
iL,652.6
554.8

269 .4
317.3

$2,022.5 $2,726.8 $1745.% TRL01A% S A06

{$ Millions)

FYEl FY32 FY83
932.7 1,014.6 1,123.%f
248.7  330.7  345.5

©175.3  .218.2 233.9
117.8 1377 183.9

74.3 T4.3 73.8

&7.0 T2.4 77.8

67.4 79.2 T1.5

49.7 37.7 99,7

KA 18.6 23.0

Na N& N

25.4 26.0 27.t

11.7 11.9 12.5

1.1 1.2 i.2
31,7731

51.9 45.5 . 50.2

46.0 48,6 52.4

14.6 22.0 7.2

4.4 22.8 15.8

91.2  1l2.8  122.5

4.9 26.1 31.0

58,5 76.1 72.5
281.6 %$356.9 351,
333.2 353.1 76.1
" 7.8 NA L7

2.9 Ha Na

MNA - Na oty

. $353.1 %376.1
$2,396.6 $2,732.5 $2,956.5

reoL FED2 o3

WA 1,976.6 - 2,392.0
2,417.8 2,080.2 2,085,2

669.0 641.4 7i5.2
122.1 186.9 1a5.0
520.5 A . NA.
115.7  121.2 118.1
174.3 166.2 157.9
274.3 198.3 230.2

51.2 73.8 0 83,3

HA NA NA

9.1 51.2 54,2

45.0 43.1 43.5
19.8 20.1 20.1

A NA - 21.8

4.7 6.2 23.0
%$4,523 6 55,5583 56,0856
104.4 104.¢ 110.6
41.5 39.6 39.%

9.0 18.3 22.7

20.9 27.8 34.6

257.3 2532.2 24%.2
BA 0.0 0.0

HA HA 30.0
1n2.1 100.3 . B7.2
$§3§.2 §542-z 571.8
98Z.6 1,216.1 1,367.4
HA NA- NL

BA HA - NA

A (15.9) 8.1
592.6 51,130.0 §1,375.5

Source: Annual Report of the Comptroller, various years

$4,969.0 55,630.5 $6,234.0 $6,051.4 $7,332.5 SB,Oii.B

O
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¥ bu o =

W o oot wo
. "

WS R e

3

105.9

jur:y
NA
Hh

F405.3

436.7
N&

NA

Ha
$436.7

482.8

20.0
MA
2.8

§3,527.8 §3,958.3 §4,378.8 §4,827.4



Taxes

Bales 3 Ube
Corporations

Public Service Corp
capital Gains, Div & Int
Cigarstte

Insurance Companies
Inbaritance

0ll Companies
Unincorporated Pusiness
Real Estate Conveyance
Alacholic Beverage
Adwmissions, Dues & Cob
Migcel lanecus

Tota) Texes

Cthar Ravenue

- Licengen, Permits & Fees
Commcditias & Services
Interest & Dividends
Rents & Eachoats
Spaciel Bavanue

Transfer of Other Funds

Miscel lanaeous
Total-0ther Revenue

Other Sources

Faderal Grants

Revenue Sharing )
Unappropriated Surplus
Statutory Franafers
Total-Other Sources

Totel Perccent

Taxes

Personal Income

Sales & Use
Corporations

Public Bervice Corp
Capital Gains, Div & Int
€Cigaratte

Insurance Companies
Inheritarnce

0il Companies
Unincorporated Business
‘Real Estate Conveyance
Alcoholic Beverege
Admissions, Dues & Cabp
Medical Services
Miacellanecus

Total Taxes

Other Rsvenue

Licensas, Permits & Mees
Commoditive & Services
Interest & Dividends
Rants & Escheats
Special Revenue
Trancfer of Other Funds
Indian Gaming Fayments
Miscellaneous
Total-Other Revenus

Other Sourcas

Federal Grants
Rovenue Sharing
Unappropriated Surplus
Statutory Tranefers
Total-Cther Sources

Total Percent

Sourca:

General Fund Revenues by Source

A8 a Percent of the Total

FYT8 FY18 FY80 rYsl Ye?
37.3% 38.0% 37.8% 38,0% 37.1%
11.4 11.% 11.5 10.4 12.1
6.2 £.3 £.8 7.3 8.0
4.3 4.3 4.7 4.9 5.0
4.3 3.9 3.5 3.1 2.7
2.9 2.9 2.9 2.8 2.6
2.8 2.7 2.6 2.8 2.9
i ary NA 2.1 1.4
NA . HA na ua 0.7
A MA NA NA HA
1.4 1.3 1.2 1.1 1.0
0.6 0.6 0.5 0.5 0.4
5.1 0.1 0.1 .0 .0
TE 1.7& Ti.a¢ J5.3% Ti.0%
2.5 2.3 2.2 2.2 1.7
2.4 2.0 2.0 1.9 1.8
0.5 0.6 0.6 0.8 0.8
0.2 n.2 0.2. 0.2 0.8
4.1 3.7 4.1 3.8 4.1
0.6 0.7 0.7 0.6 1.1
2.1 2.2 2.6 2.2 2.8
1z.2¢ 11.7% - I35 1. 7% 13.1%
13.9 15.0 14.7 13.9 2.9
1.3 1.5 1.4 0.3 NA
1.1 NA A 0.1 HA
KA NA_ _NA NA HA
3% 1558 Tear Te3x  13.5%
100.0 100.0 100.0 100.0 100.0
rYas ryso rYso Y91 ryaz
. A NA ¥a KA 27.0%
40.3% 37.4% 39.8% 40.0% 28.4
13.3 15.5 12.7 11.1 8.7
5.1 4.7 4.8 3.4 3.3
7.8, 9.1 10.0 B.6 NA
1.8 1.8 - 1.9 1.9 2.2
3.0 3.1 2.7 2.9 2.3
3.6 3.5 2.6 4.5 2.7
0.6 0.5 0.5 G.a 1.0
HA NA WA Ha RA
1.5 S1.3 1.0 5.8 6.7
0.6 0.6 0.8 0.7 0.6
0.3 0.3 0.3 5.3 0.3
A HA WA Ha HA
.0 K1) 0.1 - 0.1 0.1
78.0% T7.7%  T6.5% FABE 75. 9%
1.4 1.3 1.7 1.7 1.4
0.9 0.8 0.7 9.7 0.5
0.1 0.1 0.1 0.1 0.2
0.2 0.3 0.5 9.3 0.4
5,3 4.6 - 4.3 4.3 3.4
0.4 0.1 4.0) NA R
NA NA .78 NA NA
1.8 2.0 1.6 1.7 1.4
i0.1% T 8.9% IS 1
11.8 11.8 13.1 15.4 18.6
NA NA NA NA na
NA 1.3 MA WA WA
NA NR ‘1.2 ir8 0.2
i1.8% T iy 16.3% 16.a%  14.8%
100.0 100.0 100.06  100.¢

100.0

Annual Repert of the Comptroeller, varisus vears
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Relative Reliance on various Taxes

‘Percent of State Taxes from each Source

85 -

Tazes e P79 FIBD FY81 rya2 fipdix ] Frg4d Fras Y7
Sales & Use 52.2% 53.0% 52.8% 52.7% B0,2% 50.4% 49.5% 40.5% 48.5% 48, 2%
Corporations 15.9 1.5 16.1 4.0 15.4 15.5 15.1 16.7 19.2 17.9
Fublic Service Corp §.6 8.7 9.5 2.9 10.3 10.5 .4 9.1 7.8 6.4
Capital Gains, Div & Int 6.0 - 5.6 6.7 6.8 8.2 1.5 8.7 9.3 12.3
Cigarette 6.1 E-AE 4.9 §.2 3.7 3.3 3.3 2.9 2.6 2.3
Insurance Companies - 4.1 1.0 4.0 3.3 3.6 .5 3.0 .0 3.4 3.7
Inheritance 1.9 3.8 3.6 3.8 a9 3.5 i,0 4.0 4.5 4.6
0il Companies 9A NA WA 2.8 1.% 2.2 1.8 1.8 1.1 0.7
tnincorporated Business Ha - BA CHA & .9 1.0 0.2 NA HA NA
Real Estate Conveyance - WA hor NA HA HA NA 1.4 i.6 2.1 2.5
Alcoholic Baveragas 2.0 1.8 1.7 1.4 1.3 1.2 1.1 1.t 0.9 0.9
Admissions, Dues & Cab 0.9 0.8 0.8 0.7 Q0.6 0.6 0.5 0.5 0.4 0.4
Miscellanecus ) 0.2 0.1 0.1 0.1 0.1 0.1 .0 0.1 8.1 . 0.0
Total Taxes 100.0% 100.0% 100.0% 100.0% 100.6% 100.0% 100.0% 100.0% 1008.0% 100.0%

FY38 ress FY90 FYS1 FT92 FY93
Tazes .
Perscnal Income Ra ‘HA NA MA 35.6%  39.3%
Salas k Use 51.6% 48.1% 51.7% 53.4% 37.4 3.8
Corporations 17.1 20.0 1a.6 14.8 I1.5 31.8
Public Service Corp . 6.6 6.0 5.8 4.0 3.3 3.0
Capital Gainz, Div & Int 10.0 11.7 13,0 1.8 HA HA
Cigarette 2.3 2.3 2.5 2.6 2.2 1.9
Insurance Cozpanies £ ] 4.0 3.6 3.9 1.0 2.8
Inheritance 4.7 4.5 2.4 6.1 .6 3.8
Uil Companies 0.7 0.7 0.6 1.1 1.3 1.1
Real Estate Convevance 2.0 1.5 1.2 1.1 0.9 0.3
Alccholic Beverage 6.8 0.8 1.0 1.0 0.8 0.7
Admigeions, Dues & Cab 0.4 0.4 0.4 0.4 0.4 0.3
¥adical Services BA HA KA NA NA 0.4
Hiscellanpeous 8 .0 0.1 0.1 0.1 0.4
Total Taxes 100.0% 100.0% 108.,0% 100.0% 100.0% 100.0%

Eource: Annual Report of the Comptroller, varieus years.



15.0

12.5

100

7.5

5.0

2.5

0.0

Percent Change

(2.5)

6.0)

(7.5)

FY 72 -FY 93

Total State Tax Growth Rates

Mational Recessions

Concurient Recession

Adjusied Growth R

Fiscal Year . | |
72 73 ¥4 V5 76 77 78 79 80 81 82 83 84 85 88 87 88 89 90 91 92
Adjusted for Legistlative Base and Rate changes.
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Total Taxes
Coliections and Growth Rates

FY 72 - FY 93
-?.,ooc:.o
| é,o_oo.o_
5,000.0
g 4,000.0
E 3,0000
2,000.0
 1 000.0
oo 1. il -
7273 7475 76 77 78 79 80 81 82 83 84 85 86 67 68 89 90 91 92 93
Fiscal Year
H Revenue

Percent Change

C{10.0) : . . _
72 73 74 75 76 77 78 79 80 81 82 83 84 85 85 87 88 89 90 91 92 93
Fiscal Year
] Actual Adjusted

Adjuéted for Legistiative Base and Rate changes.



$ Miltions

7.000.0
6,000.0
5,000.0

4,000.0

-3,000.0

2,000.0
1,000.0

0.0

bl
o

Percent Change
o
o

(5.0)
(10.0)

(15.0)

Total Taxes (w/o Motor Fuels Taxes)
Collections and Growth Rates
FY72-FY 93

727374 7576 77 78 79 80 B1 82 83 84 85 86 87 88 89 90 91 92 93
' Fiscal Year

B Revenue

72 73 74 75 76 77 78 79 60 B1 B2 83 84 85 86 67 88 89 90 87 92 93
Fiscal Year '
Actuéi " Adjasted

Adjusted for Legistlative Base and Rate c_hanges.
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TAX REVENUE

ACTUAL and ARJUSTED
GROWTH RATES
Tolal Taxes . Total Taxes (w/a Motor Fuels)
Revenue.  Tax - Non: . Actwal  Adjusted o Revenue  Tax Nom-  “Actual  Adfusted
(000,000) Changes recuming % Y ' (000,000) Changes recurring % %
FY72 - -9741 1874 00 ' 8420  185.1 00
" FY73 1,136.4 588 15 167 8.2 _ o4z 7 B41 . 145 17.0 a.8
FY74 10826 {1023} 0.0 4.7) 43 9414  (101.3) 00 (BZ - &8
FY75 9900  (28.4) 00 @8 - (9 8469  (28.4) 00  (10.0) (7.0}
Fy76. 1,909 1485 277 203 .24 ©1,0333 - {465 . 137 2o 2%
FY77 1,347 1 (07 718 13.1 72 11843 (158 718 146 108
FY78° 14170 (4.1) 4.0 5.2 52 : 1,2625 (4.1) 40 58 i26
FY79 15717 (9.8) 00 109 1.6 _ 1,4029 96) 0.0 120 131
FYB0 16614 (08 60 786 77 ' 1,523.1 (0.8} 0.0 93 - 93
FYg1 ~ -i,9248 1289 00 138 - 82 17711 1289 0.0 185 71
Fyez = 21772 €5.0 353 134 - 7.9 2,022.5 65.0 353 14.2 85
FYss 23952 288 842 100 4.8 22287 189  Ba7 10.2 7.0
FYs4 = 29520  233. 45.8 232 . 116 27500 2021 45.8 234 1686
FYss 33413 - (1.8 00 . 132 13.2 3,143  (167). 0.0 13.2 158
Fysé 36512 (1133} €00 2.3 108 24089 (1288) 600 4.4 116
F¥87 40853  (68.8) 4.0 114 S 147 _ 38185  [845) 40 124 165
FYas 41835 360 - 00 24 15 3,8775 4.2 00 15 15
FYas 46773 1083 57.6 11.8 7.8 435638 923 576 124 8.5
Fyse 51042 7303 26.4 a.1 .10 47918 7303 26.4 10.0 &1
Fye1 48585 624 497 @48 - (18 45236 620 - 497 (58 (74
Froz ~ 59288 1,0200 375 22.0 (0.1} 55683  991.0 375 © 224 12
FYe3s 64834 2615 23.5 54 © 46 60866 2335 235 95 5.6
Seles . | ' Corparatlons
Revariue Tax = Nor Actual  Adjusted Revenue Tax Nan- Actual  Adjusted
{000,000 Changes reeuring % % {000,000) Changes recuming Y% %
FY7z 3584 64.0 0.0 . i22.7 0.0 0.0 .
FY73 4859 649 0.0 80.0 1.8 1386 0.0 0.0 13.0 13.0
"FY74 4514  (55.2) 0.0 31 87 140.2 (8.0) 00 12 69
FY75 4285 (2rd) 0o 5.7 0.3 1400 -~ 0.0 0.0 {01) {0.1)
FY7e 542.9 97.4 1.3 276 A4 143.2 19.8 00 23 (119
FY77 5837 (285 0.0 75 13.0 207 13.2 350 409 7.2
Fy78 - 8542 {4.1) 0.0 124 {28 109.6 0.0 00 - {10y 197
FY7¢ 7428 8.7) 0.0 135 14.9 2311 0.0 0.0 i6.8 15.8
Frso 808.9 03 - 00 89 8.9 : 245.1 (0.5} 00 65 6.7
Frg1 9327 792 60, 153 5.5 248 7 0.0 0.0 1.1 1.1
Fraz 1,014.6 {0.1) 0.0 a8 8.8 330.7 50.6 353 33.0 {1.6)
Fvyaa 1,128 1 4.1 0.0 10.7 10.3 3455 6.8 337 - A5 - 32
Fra4 1,362.9 - 440 00° 214 174 4161 15.0 0.0 204 28,8
FY85 15420 (14.0) 0.0 131 14.2 521.3 (2.6) 00 25.3 259
Fy&s 18526  (B7.1) 00 . 72 115 €54.8 25 600 256 146
Fys7 1,840.6  (39.8) 0.0 114 138 - 681.9 9.5 00 4.1 130
FYss 2,000.3 28.8 6.0 87 7.4 €613 (1.9) 00 (3.0 (2.9)
Fyg8s 20678 197 12.0 49 3.3 8700 35.0 00 218 263
FYoo 24780 3820 0.0 182 0.1 - 7941 1420 956 @87  (20.1)
Fral 24178 00.5 0.0 (2.5) (6.1} €69.0 35.0 430  (158) {221}
FYsz 20802 (379.5) (7.5 [14.0) 20 6414 (337 470 (4.1) 0.3

FY93 20662 (154.0) {1.0) (1.2 5.9 _ 7152 (2.0 %80 415 184



Public Service Corporations Insurance o _
Revenue Tax ~ Nom - Actal  Adjusted Revenue Tax Non- Actual  Adjusted

(000,000 Changes mecuming % % {000, 000) Changes recuming %% o
FY72 52,9 150 0.0 518 196 0.0
FY73 81,7 0.0 0.0 166 166 _ 67 (108 0.0 85 303
FY74 687 00 0.0 113 1.3 441 (33 0.0 (222 {(6.9)
FY75 828 0.0 00 205 205 240 00 0.0 (229) (229
FY76 927 0.0 0.0 12.0 12.0 To442 0.0 8.0 30.0 124
FY77 131.2 0.0 30.6 M5 8.5 43,0 0.0 6.0 10.8 126
FY78 108.3 0.0 0.0 {(17.5) 7.7 §1.7 0.0 4.0 5.5 10.9
FY7e i226 . {01} . 0D 13.2 13.3 56.3 0.0 0.0 8.9 18.0 -
FYso = 1463 0.0 0.0 19.3 19.3 ' 62,0 co . 00 10.1 10.1
Fral 1753 0.0 0.0 19.8 19.8 67.0 0.0 0.0 84 8.1
Fysz 2182 114 00 245 - 18.0 724 0.0 0.0 8.1 5.1
Fvaa 2339 0.0 0.0 72 72 77.8 00 00 75 7.5
“Fyaa 250.9 0o 0.0 1.1 (AR 823 0.0 0.0 58 5.8
FY85 290.7 (0.1} 0.0 118 118 028 00 . 0.0 128 128
Fres 2694 (117} 00 (7.3) . (3.3) - 1154 00 00 24.4 24.4
FYa7 2532 {22.1) 00 680 22 1403 00 40 216 19.1
Fvee 2548 (188 0.0 . 06 6.0 1511 .0 0.0 7.7 109
FY8o 2630 . 00 0.0 32 32 176.0 c0 180 185 54
FYg0 278.4 0.0 00 59 59 1705 0.o- 00 (31 66
FY91 1821 (100.0) 00 (348 . 13 ' 174.3 0.0 67 2.2 N
Fyoz2 1809 (180 35 ~ {7 73 166.2 0.0 (80) (4.8 2.7
CFYe3 . 1850 00 00 23 4.3 , 157.9 00 00 0.0 .0
Capital Gains, Interesi & Dividends Inheritance : _
Revenus  Tax Non-  Actual  Adjusted Revenue  Tax = Non-  Actual  Adjusted
" {000,000) Changes racuring % % (000,000) Changes recurfing % %
FY72 60.9 54.0 0.0 407 00 0.0
F¥73 50.8 0.0 00 (166) {16.8) : 842 0.0 145 . 202 00
FY74 187 (294) 00  (632) (5.3} . 539 o0 00  (16.0) 85
FY?5 13.6 (1.0} 00 (27.9) (21.9) 40 0O 00  {147) (147,
FY76 50.4 823 . 00 2708 331 452 0.0 00 (17 an
FY7? . 593 0o . o0 177 7.7 487 - 00 | 00 77 77
FY78 . 758 0.0 0.0 2758 275 - 48.9 0.0 0o - 04 0.4
FY79 835 00 00 10.4 104 - B30 0.0 o) 84 34
FY8o 1010 00 0.0 240 - 210 54,8 0.9 0.0 24 34
Fyel 1178 90 00 166 168 67.4 0.0 0.0 230 280
Fysg 1377 1.0 0.0 169 16.0 79.2 0.0 0.0 175 175
Frs3 183.7 0.0 50.0 34 - (29 775 0.0 0.0 (2.1) 2.1y
FY84 289.5 82.0 45,0 576 = 215 1112 30 0.0 435 208
FY85 802.4 @0} - 00 45 27.4 1253 8.0 0.0 12.7 48
Fyse ;73 {30.9) 0.0 49 15.1 153.3 {2.3) 0.0 223 242
‘FY87 - 4678 - {(208) 0.0 474 54.0 g 1773 {8.2) 0.0 157 21.0
-Fraa 3863 00 00 (174 S (17.4) 1812 (62} - 00 22 5.7
Frss 508.6 48.0 5.0 at.7 13.3 : 1940 (23.8} 0.0 71 201
FYon 8247 1128 50 228 48 : 1840 . (5.0) 00 (185} (129
_FYet | 5205 85 0.0 . [187) (17.1) 2743 300 . 00 67.3 49.0
Fyoz 159.0  (367.0) 00 (69.5) 1.1 1983 80 00 (277 (306)

FY 93 © 00 0.0 0.0 0.0 0.0 : 230.2 0.0 0.0 161 - 181




Admissions, Dues & Cabaret Tax =~ Real Estate Conveyance Tax

Revenue  Tax - Non  Actual  Adusted Reverive  Tax Non- | Actual  Adjustad
{000,600} Changes recurring % T . (000,000) Changes rmecuring % %
Fy72 7.0 00 0.0 :
FY7a 7.3 6o . 00 43 4.3
CFY74 85 0.0 0.0 164 . 16.4
- FY75 9.4 0.0 0.0 108 106
FY76 85 00 0.0 14 11
FY77 101 0.0 0.9 63 53
FY78 1.6 0.0 00 89 8.8
FY79 10.9 (0.8 0.0 (0.9) 6.4
FY80 186 0.0 00 - 64 84
Fre1 = 117 0.0 0.0 0.8 09
Fraz 118 00 0.0 17 17
Fraa 125 00 00 5.0 50
FYs4 i2.9 0.0 0.0 3.2 32 37.6 77 0o : .
FY85 14.1 0.0 0.0 9.3 93 453 0.0 0.0 813 3t.a
FY86 13.8 0.1 0.0 (2.1} (1.4} 7 0.0 0.0 458 45.8
FYs? 4.9 0.0 0.0 80 8.0 93.7 (33). 00 and as.n
Fyas 168 0.0 0.0 128 128 768 . (3.4) 0.0 (181} (145
Fyse 75 00 0.0 4.2 42 _ 8568 00 0.0 (148 (148
FYso 19.9 0.0 0.0 13.7 13.7 59.7 26.0 0.0 (8.9) (486
FYs1 19.8 0.0 0.0 (0.8) {0.5) 491 .00 DO (17.8) (178
Froz2 20.1 0.0 0.0 15 i5 _ 512 - 00 0.0 43 43
FY 93 201 00 0o . 00 0.0 543 0.0 0.0 8.1 6.1
Motor Fusls _ ' Petroloum Companies
Revenue Tax Nen- Actual  Adjusted Revenue Tax Nen- Actual  Adjusted
(000000) Changes recurring % % (000,000} Changes recurring % o
FY72 1321 223 0.0
FY73 1437 45 00 88 5.4
FY74 1412 {1.0) 0.0 (19 {.1)
FY75 1431 00 00 1.3 1.3
FY76 1576 00 140 102 0.4
FY?7 1628 14.6 0.0 3.3 32
Fy78 1645 0.0 0.0 1.0 1.0
FY7a 168.8 0.0 0.0 2.6 28
FY30 158.3 {on 0.0 (6.2) 6.2)
Fys1 158.7 0.0 0.0 2.9 (2.9 . 49.7 497 0.0 . .
FY82 154.7 00 00 06 0.5 37.7 1.0 0.0 (241} (262)
FYss 166.5 10.0 05 77 0.9 497 80 00 | 318 1086
Fys4 2020 - 30 00 213 3.0 501 00 . 00 08 08
(3%:1.) 2270 148 00 124 50 50.7 0.0 0.0 12 12
Fvse 2443 15.3 0.0 76 0.9 385 (14.0) 00 (24.1) 35
Fva? 2668 15.7 0.0 0.2 2.8 251 0.0 00 (348 (349
FYS8 - 306,0 38 00 147 . 28 289 - (0.4) 00 154 15,5
Frao 3208 180 0.0 A7 {0.5) 29.2 00 . 00 1.0 1.0
FYs0 3124 090 0.0 (2.5 (2.5) 288 142 (143) {1.4) {1.4)
Froi 3349 304 0.0 7.2 (2.5) 51,2 0.0 0.0 778 191
Fygz 370.0 430 0.0 105 3.9 728 280 0.0 422 (128)
Fy o3 397.8 28.0 0.0 75 " {o.4) €8.2 80 (130 {6:2) {7



Cigarettes . ) Alcohol

Revenue  Tax  Non-  Acwal  Adjusted - Revenue  Tax  Non-  Actual Adjusted
{000,000y Changas racuming %o o {000,000) Changes recurfing % Yo

Fyrz €8z 125 0.0 S 24 4 00 00
Fy73 690 0.0 00 . 28 25 242 00 00 04 04
FY74 724 0.0 - 0.0 as 35 247 00 00 21 21
FY75 702 0.0 0.0 (3.0) {3.0) - 242 0.0 0.0 20 - (2.0
Fy7eé - 774 0.0 4.3 10.2 41 _ 26.5 0.0 2.1 L F
FY77 748 - 00 0.0 3.2y 2.4 243 00 0.0 83)  (04)
FY78 762 o0 00 18 18 262 0.0 0.0 37 . 37
FY73 763 0.0 0.0 0.2 02 .- 253 00 00 04 04
Fyan 75.8 0.0 0.0 0.7 0.7 256 0.0 00 12 12
Fyst 743 0.0 0.0 (1.9) {19} 25.4 0.0 0.0 0.8 . 03}
Frg2 74.3 0.0 0.0 00 - 0.0 ' 260 1.1 0.0 2.4 2.0y
Fysa 738 0.0 0.0 o.n (v T o271 0.0 0.0 42 4.2
Fv34 898 1586 08 218 (0.4 o B 438 0.0 182 1.5
Fyas 89.3 0.0 0.0 -(0.6) © 0.3 2330 . o0 0.0 48 48
Fyas 877 . 0.0 0.0 (1.8 (1.8} I | 0.0 o0 (a6) (38
. FYs? 887 0 00 . 12 12 : 835 0.0 0.0 53 5.3
Fres 875 0.0 0.0 4 (1.4) - 308 . 00 0.0 7.8 (7.8)
FYsag 981 04 25 12.2 (1.4 385 5.8 21 - 149 {10.7
FY90 1209 33.8 0.0 232 (8.9 474 - 145 0.0 8.5 {1.5}
Fyoi 1157 0.0 0.0 (4.3) {4.9) 450 0.0 00 (51 5:1)
Fyoz 121.8 85 65 48 [2.9) : 431 0.0 0.0 (4.2) {4.2)
FY 03 118.1 35 0.0 (2.6) (5.1} : 435 o0 00 0.8 0.9




General Fund Revenue Increases and Decreases

The following two sections list General Fund revenue increases and
decreases enacted since FY 72. If the full effect of the revenue change
does not occur in the first year, an estimate for the portion of the
revenue impact ocecurring in- the second year 1is also given. Further
information about these items "appears in the annual report of the
Office of Fiscal Analysis for the appropriate year. :

Only estimated gains or losses above $100,000'are.included here, Itemé
which affect revenue collections for only one year are noted below the
dollar estimate.



General Fund Revenue Increases
{$ Millions)

The revenue estimates below indicate the amount of additional revenue raised by tax

changes in each fiscal year.

CFY 71-72
Capital Gains and Dividends Tax
- —'New tax of 6% on Capital Gains and Dividends was established

Cigarette Tax

~ Tax was increased from 16 to 21 cents per pack

Motor Fuels Tax
—r

- Tax was 1increased from 8 to 10 cents per.gallon {eff 9/1/91) (10 mo)

Public Service Corporation Tax .
- The exemption for the portion of the gas, vater, telephone and
electric bills that exceeded $20 was repealed
- Telephone companies tax increased from 6% to 8%

- Sales and Use Tax
- Tax rate increased from 5% to 6.5%, effective 9/1/71 (10 months)

Self-Insured Business

- A nev tax of 2.5% on death benefits and 2.75% on other benefits
was established S :

Feesg . .
- Professional fees were increased

Tuition _ -
- Tuition payments are required for attendance at State Colleges
and the University of Connecticut. (effective January, 1972)

Lottery :
-~ A state lottery game was established :
_ - : ~ TOTAL FY 711-72
FY 72-73
Inheritance Tax
- Estate and Inheritance taxes are due vithin 9 months of the
date of death, rather than 18 or 14 monthe respectively

Hotor Fuels Tax ' .
- Tax vas increased from 8 to 10 cents per gallon (eff 9/1791) (2 mo)

Sales and Use Tax '

7= Tax rate Increased from 5% to 6.5%, effective 3/1/71 (2 months}
- Tax rate incressed from 6.5% to 7%, effective 7/1/72
- Utility bill exemption was reduced from $20 to $10, eff 7/1/72

TOTAL FY 72-73
FY 73-74

~ insurance Companies Tax
- Domestic companies are subject to the tax of 2%

FY 74-75 .
 Public Service Corporation Tax
- Public service tax fund was abolished, so 20% of collections
vhich had been diverted, will remain in the General Fund
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 General Fund Revenue Increases
: ($ Hillions)

Sales and Use Tax

- Tax rate increased from 6% to 7%, effectwe 4/1/75 {3 months) 1
TOLAL FY 74-75 : 32.7
FY 75-716 . .
Capital Gains and Dividends Tax ' :
— Capital Gains tax rate increased from 67 to 7% ' ' .0 2.5
~ Dividends tax imposed at the rate of 7% : - 29.8
Corpeoration Business Tax
- Tax rate 1ncreas_3_from 8% to IOZ, effective 1/1/75 (6 months) 19.8
Sales and Use Tax ' -
T - Tax rate increased from 6% to 7%, effective 4/1/?5 {9 months) . 55.8
—- Rental and leasing of tangible and personal property are taxable 15.0
— Base extended to include tax on business services 26.8
- Monthly tax collection (December 1975 Special Session) ' : 1.3
. : . S (one time) .
Accrual - a@s (December 1975 Special Session) - .
- Recelpts due by June 30 but collected in July, are accerued: (one time)
~ Cigarette tax o 4.3
- Motor Fuels Tax. IR _ ’ 14.0
— Alecholic Beverage tax . 2.1
— Federal Revenue Sharlng Funds 7.1

Transfer of Funds (December 19?5 Spec;al Session)
— Bxcess funds from the following were transferred:

- Banking Fund 1.6
- Highway Right-of-Way Revolving Fund . ' 2.3
— Real Estate Guarantee Trust Fund : c.8
- Boating Fund 0.5
- Motor Vehicle fees increased o B 17.9
' TOTAL FY 75-76 201.6
FY 76-77 -
Corporation Business Tax
- Tax rate increased from B% to 10%, effective 1/1/75 (6 months) 13.2
- Estimated payments are required 35.0
' - {one time)
Insurance Companies Tax . .
~ Estimated paymenis are required , ., © 4.0
_ (one time)
Motor Fuels Tax
“""_"Rate was increased from 10 to 11 cents pet gallon ' 14,6
Public Service Corporation Tax _
- Quarterly payments are required 30.6
: {one time)
Tolls : :
" - Tolls on the Parkway were increased : _ 1.4
Special Revenue :
- A daily lottery game was established , 9.0
TOTAL FY 76-77 . . . 107.8
FY 77-78 '
Special Revenue
- Tax rates on jai alal and dog racing handles were increased 1.9
- Instant lottery proceeds were directed into the General Fund : 9.9
TOTAL FY 77-78 11.8
FY 78-79 .
Fines
~ A 10% surtax was added to some motor vehicle violations 0.4
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General Fund Revenue Inéreases
($ Millions) -

FY 79-80
Fines ' : -
T = The 10% surtax was added to remaining motor vehicle violatioas 0.2

License, Permits and Fees .
~“Supreme court filing fees for cases under $7,500 were

increased from $30 to 8555 0.1
- Home improvement contractors and salesmen must register and
pay fee of $30 0,2
TOTAL FY 79-80 0.5
FY 8081 '
Petroleum Company Tax
— A 7% tax on petroleum company gross receipts was established o 49,0
Sales and Use Tax ' ;
— Rate increased from 7% to 7.5%, effective 7/1/80 - : _ 6.6
- Exemption for cigarettes was eliminated, effective 7/1/80 : - 17.6
General ' B _
- Delinquent tax interest rate raised from 12% to 15% per annum ' 0.5
License, Permits and Fees
~"The distribution ot 23% of court fines to municipalities vas _
" eliminated - o 2.1
- Miscellaneous fee increased ' _ 0.5
- Corporate filing fees and uniform commercial coede-required
fees were increased 1.2
- Assessment practices changed so that the Insurance Dept., is
supported by domestic insurance companies _ - 1.4
Motor Vehicle Receipts ' B
- Biennial registration establlshed . " 8.5
. (two year)}
- Car dealers fees increased from $8 to $20 : 0.4
Sales of Commodities and Services :
— Financial support of families of individuals in state '
humane institutions was increased 0.3
TOTAL FY 80-81 14341
FY 81-82
Alcoholic Beverage Tax _ :
- Hlnlmum mark-up p prcv151ons vere eliminated ' 1.1

Capital Gains and Dividends Tax
- Certain gains or Josses from the sale of depreciable personal
property are treated as capital gains (effective 1/1/81) . 1.0
(November 1981 Special Session) | . '

Corporation Business Tax
- Tax rates increased effective 1/1/81 (6 months):
_ Net Income Base: 9% to 10%
Capital Base: 00031 to .0031

_ Minimum Tax: $50 to $S100 _ 16.2
- Tax on net income plus compensation to owners and officers was _ o
- added (fourth base) and the minimum tax was raised to 5250 25.8

- - Tax on dividends was eliminated, all income is subject to
apportionment and the calculation of the apportionment

ratio will include a double weighting of the sales factor - 2.0 _
- Depreciation deductions related to use of new Accelerated
Cost Recovery schedule were limited (November 1981 Special Se3510n) 6.5

— Interest on dellnquent corporation taxes was increased from

- 17 -




| Ceneral Fund Revenue Increases.
¢ Hillions)
15% to 20% per annum. (November 1981 Special 59551on)

All taxpayers must make an estimated payment of $250 or 60%,
vhichever is greater, in their 6th month and 80% of the total

~ estimated payment in their 12th month {(effective 1/1/82)

(November 1981 Special Session)

Estate Income Tax

- New tax of 10% oﬁ estate income in excess of $20 00C is

established (Nbvember 1981 Special Session)

Petroleum Companies Tax

- Companies distributing petroleum products are subject to tax on

the first sale of the product in Comnecticut (effective 5/1/62)

Public Service Corporation Tax

The gross receipts tax on telephone and community antenna _
television companies was increased from 87 to 9% effective 1/1/81

. Unincorporeted Business

New tax of 5% on flrms with net income over $15,000 and

gross receipts are over $50,000 (effective 1/1/81)

Businesses not entirely conducted in Connecticut may only
deduct 50% of the net income attributable to Connecticut or
815,000, vhichever is greater (effective 1/1/81) -
{November 1981 Special Session)

General '
- Interest rate on delinquent taxes remains at 1.25% per month
- The time period after which unclaimed property is turned

aver to the state was reduced (November 1981 Special Session)

Licenses, Permits and Pees

Motor carrier regisztration was increased from $5 to $10

Filing fee for the registration of securities was raised from

$200 to $300 and the licensing fee for consumer collection

agencies was raised from $100 to $200

Fines for reckless driving and evading responsibility were increased
A 510 surcharge vas added for those convicted for or pleading

Nole Contendere to certain motor vehicle violations

Fee for filing in small claims court was raised from $8 to $10

Sales tax permit fee increased from $1 to $20 and an annual

reneval is required at a fee of $10 (1981 Nov Spec Session)

Certain legal motion filing fees were increased (1981 Nov Spec Ses)
Insurance licenses issued for 2 years rather than 1 (effective 5/1/82)

Special Revenue

Jai Alai and dog rac1ng are permitted on- Sundays

Transfer Other Funds

— Tolls were increased

FY 82-83

TOTAL FY 81-82

Capital Gains and Dividends Tax

Estimated payment of dividends tax of 50% is required in

~the sixth month (November 1981 Special Session)

Corporation Business Tax

- Tax rates increased effective 1/1/8% (6 months)

Net Income Base: 9% to 10%
Capital Base: .00031 to .0031
Minimum Tax: S50 to $100
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General Fumd Revenue Increases
{$ Millions)

- All taxpayers must make an estimated payment of 5230 or 60Z,
whichever is greater, in their 6th month and 80X of the total

estimated payment in their 12th month (effective 1/1/82) - - 33.7
(November 1981 Special Session) (one time)
-~ Certain gains or losses from the sale of deprec1ah1e .
personal property are treated as capital gains (Nov Special 535510n) 1.0
Motor Fuels Tax _ :
~ Tax rate increased to.14 cents from 11 cents per gallon. _ 10.0
— Tax increase was also applied to gasoline in inventory 0.5

(effective 4/1/83) (one time)

Petroleum Companies Tax
— Companies distributing petroleum products are subject to
tax on the first sale of the product in Comnecticut . 8.0

-Sales and Use Tax
— Corporate officers are.personally llable for payment

of taxzes due 0.5
- Exemption for seeds and fertlllzer not used in the :
agricultural production process was repealed as of 4/1/83. 1.0
- Exemption for meals costing less than $1 repealed effective 4/1/83 3.0
Licenses, Permits and Fees
= Professional engineer and land surveyor registration fees
vere increased ' 0.3
- Registration fees for motorcycles increased from $8 te 510 0.2
- The registration of liquor brands by out-of-state
shippers was increased from $25 to $100 ' 0.2
- Architect registration fees increased from $35 to S?S 0.1
- Sales tax permit fee increased from $1 to $20 and an annual .
reneval is required at a fee of 510 (November 1981 Special Session) 0.8
- Filing fees for certain legal motions were 1ncreased
(November 1981 Special Session) 0.8
Commodities and Serviges
- The sale of Laurel Heights Hospltal vas author1zed
(November 1981 Special Bession) - . 5.0
- The Department of Agriculture may lease state lands for ' . _
agricultural purposes h ' ' 0.2
Hiscellaneous _
- The Department of Income Maintenance can take assignment
of the assets of an estate up to the amount the state ' o
has paid on the individuwal’s behalf - 0.2
Special Revenue
— The tax on feature bets at OTB was increased from 17% to 19%
and the tax on dog rac1ng wvas increased from 8% to 8.25% . 1.3
TOTAL FY'82—83 127.6
FY 83-84
Alcoholic Beverage Tax

- Rates were 1ncreased by 20%, effectlve 8!1/83 (1983 June Spec Sess) 4.8

Capital Gains, Dividends & Interest Tax
— A graduated interest-income tax was established for taxpayers
with more than $50,000 AGI. The dividends threshold was also
-increased to $50,000 AGI and tax rates were changed to coincide
with the tax on interest income (June 1983 Special Session) 82.0
- Individuals whose estimated dividends and interest tax
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General Fund Revenue Increases
(S Millions)

liability exceeds $200 must make an_estimated-paymEnt in the
gixth month of their income year equal to 50% of estimated
tax liability (June 1983 Special Session)

Cigarette Tax ' _ _ : _ .
" - The rate was increased from 21 to 26 cents per pack of twenty.
{June 1983 Special Session) . ' C
- The increase also applied to unstamped cigarettes in
inventory (June 1983 Special Session).
Corporation Business Tax '
- Tax rate increased from 10 to 11.5% (June 1983 Special Session)

Inhefitance & Estate Tax . S
~ A surtax of 107 was added to the tax on estates established
on or after July 1, 1983 (June 1983 Special Session)

Motor Fuels Tax
- Tax rate increased from 11 to 14 cents per gallon (effective 4/1/83)

Real Estate Conveyance Tax
~ A new state tax on real estate conveyances vag established
{Jung 1983_Special Session)

sales and Use Tax
- Exemption for seeds and fertilizer not uzed in the
agricultural preduction process was repealed as of 4/1/83.
~ Exemption for meals costing less than $1 repealed 4/1/83
- The tax on business services vas increased from 3.5% to 7.5%,
effective 8/1/83 (June 1983 Special Session) (11 months)

License, Permits and Fees -~
- The Alcohol Education & Treatment Fund was eliminated 7/1/83
- — Various motor vehicle fees were increased ' _

- Initial license application filing fee for insurance agents,
brokers and public adjusters was raised to $20 from $5. A
filing fee of $20 was established for casualty adjusters,
damage appraisers, insurance consultants and other
insurance-related occupations.

- The report that stock corporations must file with the Secretary
of the State is changed from annually to biennially and filing
feas were increased.

~ The fee on fines for certain motor vehicle viclations and
infractions was increased (effective 10/1/83)

Pinesg
- Fees received by DEP to cover costs of reviewing applications
for monitoring compliance with various state and federal
permits was extended
- Various court fees were increased

Special Revenue
— Tax structure on greyhound racing was changed as follows:
1) Takeout increased from 18.5% to 19% '
2) Tax rate increased from 8.25% to 8.5%
3) Increased amount to purses from .25% to .5%
~ Takeout rate for OTB on in-state racing events must be the
rate applicable to such racing event rather than OTB rate
- Sunday off-track betting on harness or thoroughbred racing
events at facilities equipped to receive live telecasts
TOTAL FY 83-84

- 20 -

45.0
(one time)

15.6
0.8

" (one time)

30.0

3.0
31.0
37.5

2.0
9.0

33.0

£
[#* =]

0.4
1.4
0.2

O =

0.3
1.0

0.8 -
308.0



General Fund Revenue Increases
{5 Millions)

FY 84-85 :
Inheritance & Estate Tax
— & surtax of 10% was added to the tax on estates establlshed _
on or after July 1, 1983 (June 1983 Special Session) " 9.0

Sales and Use Tax
: - Tax rate on business services from 3.5% to 7.3%, eff 8/1/83 (1 month) 3.0

Miscel laneous
~ Transportation Fund and Tuition Fund revenues were included in
formula for determining FY 85 assessments to cover Insurance _
Department expenses. 0.3

Fines
- Various court fees were increased

. 6.7
: : TOTAL FY 84-B5 19.0
FY 85-86 ' _ _ : _
Corporation Business Tax :
' — Increased cash flow from change in timing of estimated payment
(effective 10/1/84) . 0.4
— Firms are limited to 88% deduction of federal depreciation
expense for 1985 income yvear. Full deduction is allowed in ;
1986 income year and thereafter. ' 20.0

Public Service Corporation Tax _
~The 9% tax on sales of interstate telecommunications service :
vas extended to 12/31/85 . . 20.0

License, Permits and Fees
- Inspection fee for motor vehlcles over 10 yrs old 1ncreaeed

from $2 to 810 {effective 10/1/84) 0.6
- A fee of 520 was established for the provision of expedited

services by the Secretary of the State’s Qffice (effective 7/1/83) 0.1
- Application Fee - Independent social worker 0.1
- Certificate of operations fee for elevators, escalators and -

tramvays wvas increased (effective 10/1/85) 0.4

Special Revenue
— Wagering on make-up performances at 0TB and Teletrack was
allowed when requested by facility 0.1

Miscellaneous
- Increase in the Department of Publie Utility Control’s
appropriation, wvhich is covered by industry assessments
- Investment income earnings of the Budget Regerve Fund were
transferred to the General Fund

o
LA

= o
- ]

TOTAL FY 85-86

(%

‘FY 86-87
- Corporation Business Tax
- Firms are limited to 88% deduction of federal depreciation
expense for 1985 income year. Pull deduction iz allowed in
1986 income year and thereafter. ' 2.0
- Maximum tax on the capital base ig increased from $100,000 to
$£500, 000 (effective 1/1/86) B _ _ 0.5

Insurance Companlee Tax
- Foreign insurance companies vere prevented from.deductlng their
assessments to Workers’ Compensation Funds from their Premiums ' .
Tax Liability (effective 10/1/85) 4.0




. General Pund Revenue Increases
. ($ Millions)

Public Serv1ce Corporatlon Tax
— Telecommunication setrvices vhich are not rate regulated are

subject to 6.5% tax (effective 7/1/86) _ ) 15.0
- The existing tax on 1ong_dlstance telecommunlcatlons services '

was extended to 6/30/86 _ ) . 10.0

License, Permits and Fees ' '

- A fee of §20 was established for the provision of expedlted
services by the Secretary of the State’s Office (effectlve
7/1/85)

- Certificate of operations fee for elevators, escalators and

~ tramways was increased (effective 10/1/85) '

o o
LaLa LA

TOTAL FY B6-87

FY 87-88
Sales and Use Tax
T 'Non-alcohollc beverages included in definition of meal for purposes
of meals under $2 exemption, effective 7/1/87 - 0.4
- Established exemption for business services provided to a company :
that is 100% owned or between companies 100% owned by another
company. This made it clear that tax is due on services provided
to or by companies that are not 100% owned. (July 1987 Special Sess)  30.0

License, Permits and Fees ' :
- Boiler inspection fees were increased 10/1/86 : 0.1

Special Revenue ' '
- A 5% tax on gross receipts from bingo was established and the

sale of scaled tickets was legalized 1.6
-~ Changes regarding the use and payment of proceeds from dog racing 1.5
TOTAL FY 87-88 33.0
FY 88-39 '
Alcoholic Beverage Tax
- The excise tax on beer and wine vas increased by 100% and ligquor :
by 50% (effective 4/1/89). (1989 Regular Session) - 5.8
- Beer and wine floor stock (1989 Regular Session) : 2.1
: fone time)
Capital Gains, Interest and Dividends Tax
- An estimated payment of 100% of the amount due is required by _
the 15th day of sixth month on all capital gains realized in the 25.0
first five months of the income year. (198% Regular Session) {one time)
- The long-term exclusion for gains realized on or after 2/9/8% was’
repealed and the maximum tax on capital gains income was limited 25.0
to 3% of adjusted gross income. (1989 Regular Session) (estimated pmi)
- The tax rates on interest and dividends were increased. 21.0
(1989 Regular Session) (estimated pmt)
Cigarette Tax
- The tax on 013arettes was increased from 13 to 20 mills {or 26 to '
- 40 cents per pack of 20), effective 4/1/89. (1989 Regular Session) 9.0
~ Cigarette floor stock (1989 Regular Session) 2.5
{one time)
. - The correctional institution exemption was eliminated. 0.4
(1989 Regular Session)
Corporation Business Tax
- Revenue is no longer earmarked for the Property Tax Relief Fund _ 26.0
- A 15% surtax was added. This is calculated before any credit is
applied against the Corporation Business Tax. The minimum tax 353.0
was increased from $100 te $250 (1983 Regular Session) {estimated pmt)



General Fund Revenue Increases
($ ¥illioms)

Insurance Premiums Tax

- Changed the timing and percentage of estimated payments due 16.0
effective 1/1/89. (1989 Regular Session) _ (onie time)

License, Permits and Fees

—~ Various new or revised fees .03
— Fee change for appeals process 0.5
Special Revenue
- A 5% tax on gross receipts from blngo was established and the
sale of sealed tickets was legalized 1.9
- The state’s off-track betting vendor was authorized to accept —_—
wagering on any type of racing event (1987 Regular Session} . 1.5
' TOTAL FY 88-89 . 172,0
FY 29-90 :
Alcoholic Beverage Tax ' ' E
T Increased the excise tax on beer and wine 100% and liquor by 50z, C14.5
Capital Gains, Interest and Dividends Tax
— An estimated payment of 100% 6f the amount due is required by
the 15th day of sixth month on all capital gains realized in the - 2.0
first five months of the income year. - (one time)
- The long-term exclusion for gains realized on or after 2/9/89 vas :
repealed and the maximum tax on capital gains income was limited o
to 5% of adjusted gross income. _ 73.0
- The tax rates on interest and dividends were increased. : - 36.0
- Gains from the sale of real property of nonresidents is taxable
effective 1/1/90 (1990 Regular Se351on) 4.0
Clgarett e Tax
— The tax on cigarettes was increased from 13 to 20 mills (or 26
to 40 cents per pack of 20). _ _ S 31.0
~ The correctional institution exemption was eliminated. 0.8
~ A 20% excise tax on non-cigarette tobacco products was established.. 2.0
Controlling Interest Transfer Tax
~ Placed a tax of 1.0% on the value of real property when the
controlling interest was transferred through the sale of stock. 0.5
Corporation Business Tax
- A 15% surtax was added. This is calculated before any credit is
applied against the Corporation Business Tax. The minimum tax
vas increased from $100 to $250. - _ 62.0
- The deduction for income taxes paid to other states was
eliminated effective 1/1/89. . - _ 20.0
— The surtax was increased from 15% to 20% effective 1/1/89. 45.0
- The first §25,000 of tax savings for corporations filing a :
" combined return was eliminated effective 1/1/90. ' 15.0
. {estimated pmt)
~ Tax payments collectéd by 8/15 are accrued' to prior year 35.6
' ' (one time)
Qecupational Tax o
- The annual tax paid by attorneys was increased from $150 to $450. 3.0
Petroleum Company Tax -
— The rate 1s increased from 2 1 to 3%. o -
(Note: The $14.2 million from this change was used to set up the (ses note)

Underground Storage Tank Clean-Up Fund in FY 90. In future years
vhen the fund is above its minimum balance, the reveme reverts
to the General Fund.)



General Fund Revenue Increases
{$ Millions)

Real Estate Conveyance Tax :
- Increased the tax rate on residential and vacant land sales, The
old tax rate was .45%. '

-The portion of the purchase price below $800,000 is taxed at .5% _ 4.5
-The portion over $B0C,000 is taxed at 1.0¥ _ 4.0
~ Increased nonresidential tax rate from .45% to 1.0%. . 17.0
Sales and Use Tax _ _ .
~ - Tax rate increased from 7.5% to 8.0%, effective 7/1/90 161.0
- The exemption on meals under $2.00 is repealed. 20.0
- Imposed tax on natural gas, electricity and eil provided to :
businesses. Utilities used in manufacturing and agricultural
production were excluded. 4n exemption was provided for the
" first $150 per month of electrical usage. _ 71.0
- The base of taxable enumerated services was expanded. _ 75.0
- Imposed tax on telecommunications services, eff 1/1/90 (6 months) 54.0
- Imposed tax on community antenna television companies, eff 1/1/90 (11,0

License, Permits and Fees _ o
- Fees established for Real Estate or Residential Property
Appraiser (1988 Regular Session) _ 0
~ Fee change for appeals process (1988 Regular Session) 0
Increased license fees for pistols and revolvers . 0
0
7
0

Established fees relating to hdzardous waste storage
Revised or established new court fees in certain areas
Increased fees in various state agencies 2

t

Fines, Escheats ggg Rents _
~ Shortened holding period for certain abandoned bank accounts 10,0
: TOTAL FY 89-90 o2

FY 90-91
Capital Gains, Interest and Dividends Tax
- Gains from the sale of real property of nenresidents is taxable
effective 1/1/90 (1990 Regular Session) 6.5

Corporation Business Tax -
- The First 525,000 of tax savings for corporations filing a
combined return was eliminated effective 1/1/90 (1989 Reg. Session) 35.0

- Second eztimated payment increased from 60% to 70% effective 45.0
1/1/91 :  (one time)
Inheritance Tax ' :
- Tax payment is due within 6 months of date of death rather than 9 “30.0
months after death, effective 7/1/90 (one time)
Insurance Premiums Tax .
- Surplus Iines insurance are collected on & quarterly rather than a 0.7
gemiannual baszis, effective 10/1/90 (one time)

Sales and Use Tax _ ' _
- The interest rate on delinquent taxes was increased from 10 to 15%

2.0
- The penalty on delinquent taxes was increased from 15 to 20% 2.0
— Imposed tax on telecommunications services, eff 1/1/90 (6 months) 73.4
- Imposed tax on community antemna television companies, eff 1/1/90 14.0
(1989 Regular Session) : '
. General ' ' _
~ A tax amnesty program is provided between 9/1/20 and 11/30/90 - 10.0
for any tax due prior to 3/31/90 -~ (one time)



General Fund Reveuué Increases
($ ¥illions)

Licenses, Permits and Fees
— Fees for filing certain corporate documents are increased 7/1/90
—~ A $10 late fee is egtablished for emissions inspections performed
more than 30 days after expiration date effective 10/1/90
TOTAL FY 90-91

FY 91-92
Cigarette Tax
~ The rate is increased from 40 cents per pack to 45 cents, effective
10/1/91 (1991 June Special Session)}{9 months}
- Tax on floor stock as of 10/1/91

Corporatlon Business Tax
~ The maximum for the capital base is 1ncreased from $0.5 million
to §1 million, effective 1/1/92 (1991 June Special Session)
- Thirty percent of dividends received from companies with ownership
less than 20% is ineluded in the income base (1991 June Spec Sess)

Gift Tax

- The tax is imposed on certain gifts valued over $10 000 at rates '
from 1-6% effective 9/1/91 (1991 June Special Session)

Inheritance Tax

" Tax payment is due within 6 months of date of death rather than
9 months, effective 7/1/90

rll ana Tax
- The tax is imposed on marijuana and other controlled substances
effective 10/1/91. :

Perzonal Income Tax
~ The tax is imposed on Connecticut Adjusted Gross Income at 1.3% for
the 1991 income year and 4.5% thereafter. A lov income credit is
provided and the standard deduction is phased out. Withholding
beging 9/1/91, (1991 June Special Session)

Petroleum Company Tax
— The rate is increased from 3 to 5% effective 10/1/91 and a use tax
is imposed (1991 June Special Session)

Saleg and Use Tax

— Ralised rate on hotel rooms from 8 to 12%, eff 10/1/91 (% months)

- Rate on hoats is lesser of Comnecticut or destination state,
effective 10/1/91 (9 months)

- Additions to tax base at 6%, effective 10/1/91 (9 months)

Licenses, Permits and Fees
- Implementation of revenuve-related Thomas Commission recommendatluns,
effective 9/1/91 (1991 June Special Sessicn)
- — Pee established for issuing certificates of evidence of securities
deposit, effective 10/1/91
— Eliminated exemption for real estate brokers and salesmen with
appraiser’s license effective 7/1/91
- Various dairy-related fees were increased
- Registration fee of $100 per brand of motor fuel was established .
TOTAL FY 91-92

FY 92-%3
Cigarette Tax
~The rate is increased from 40 cents per pack to 45 cents, effective
10/1/91 (1991 June Special Session)(3 months)

- 25 =
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8.5
0.5
(one time)

16.0
(one time)

31.0
(one time)

. 2.5
8.0

{one time)

0.1

1,744.7

28.0



General Pund Revenue Incréases
{$ Millions)

Corporation Business Tax _ .
— The maximum for the capital base is increased from $0.5 million
to 51 million, effective 1/1/92 (1991 June Special Session)
.- Thirty percent of dividends received from companies with ownership
less than 20% is included in the income base {1991 June Spec Sess)
- Unrelated business income of nonprofit corporations is taxable,
effective 1/1/92 .

Gift Tax . o
- The tax is imposed on certain gifts valued over $10,000 at rates
from 1-6% effective 9/1/91 (1991 June Special Session)

Medica) Services Provider Tax :
- A-tax of 1.75% is imposed on nursing home facility net revenues
betveen 4/1/92 and 3/31/93 (1992 May Special Session).

Personal Income Tax :

— The tax is imposed on Connecticut Adjusted Gross Income at 4.5%.
A low income credit is provided and the standard deduction is
phased out. (1991 June Special Session)

~ Expenses comnected with income vhich iz exempt from federal
taxation but taxable in state are deductable from income. Expenses
connected with income which is not taxable in state are not
deductable from income. (effective with 1992 income year) (1992 May
Special Session)

Petroleum Company Tax . :
- The rate is increased from 3 to 5% effective 10/1/91 and a use tax
is imposed (1991 June Special Session)

Sales and Use Tax : _

- Raised rate on hotel rooms from 8 to 12%, eff 10/1/91 {3 months)

- Rate on beats is lesser of Connecticut or destination state,
effective 10/1/91 (3 months) .

- Additions to tax base at 6%, effective 10/1/91 (3 months)

— Expanded definition of amusements & recreation, eff 7/1/92

General . .
- Taxpayers with Tiabilities over $500,000 are required to transfer
payments electronically effective 1/1/93. The revenue increase is
due to increased investment income. (1992 May Special Session)

Licenses, Permits and Fees
- Fee established for issuing certificates of evidence of securities
deposit, effective 10/1/91 (1991 Regular Session) '
~ Various health-related professions fees are established or
increased, effective 7/1/92. (1992 May Special Session)
‘- Various fees are established or changed effective 7/1/92
(1992 May Special Session)

TOTAL FY 92-93

-~ 26 -

12.0

18.0
3.0
(one time)

5.5

23.0
(one time)

448.0

1.0



General Fund Revenue Increases

(S Millions)
FY 93-94 .
Cigarette Tax ' '
- The rate is increased from 45 cents per pack to 47 cents, eff 7/1/93 3.6
- Tax on floor stock as of 7/1/93 0.2
' {one time)
Corporation Business Tax
— Unrelated pusiness income of nonprofit corporatlons is taxable,
effective 1/1/92 (1992 Regular Session) 2.0
Motor Vehicle Tire Tax '
~ A 82 tax is levied on all tires sold in the state, eff 7/1/93., 5.5
-Personal Income Tax .
— Tax payers are required to pay the higher of their liabllity
under the state Personal Income Tax or 23% of their faderal
"Alternative Minimum Tax liability, effective 1/1/93, _ " 4.6
Sales and Use Tax -
T < AIT freight and delivery charges must be included in the sales . .
price for purposes of caleulating tax liability, eff 7/1/93 - 1,0
- Applied 12X Boom Occupancy Tax to campgrounds, eff 7/1/93 (passzed
1992 Regular Session, repealed 1993 Regular Session, eff 7/1/93} 0.1
Licenses, Permlts,_Fees ’
- $100 nev application fee and $50 renewal fee is applied for all
‘X-ray technicians, effective 10/1/93. 1.0
- The massage therapist license applicatlon fee is increased from
$100 to $300 effective 7/1/93 (1992 Regular Session) o 0.1
General '
~Taxpayers with liabilities over $500,000 are required to transfer
payments electronically effective 1/1/93. The revenue increase is _
due to increased investment income. (1992 May Special Session) 0.3 .
~ The abandonment period for unclaimed stocks and dividends is reduced '
from 7 to 5 years, effective upon passage. 2.0
- Hospitals are charged an assessment equal to the cost of operat1ng
the Comiggion on Hospitals and Health Care, effective 7/1/93. ' 2.5

TOTAL FY 93-%4 22.9

- 27 -



General Fund Revenue Decreases
($ Millions) .

The revenue estimates below indicate the amount of addltional revenue loss assoc1ated

with the tax changes in each fiscal year.

FY ?1—72
Sales and Use Tax

~ -~ The full Trade- in value for cars is exempt, rather than first $500

FY 72-73 _
. ‘No signifiecant decreases

FY 73-74
Capital Gains & D1V1dends Tax
=~ Tax on dividends vas Tepealed '
- A 5100 Capital Gains Tax exemption is prov1ded for 1ndividuals
vho are blind or over age 65 : .

Corporation Tax
e tax alternative on asset value is reduced from 4 mllls
to .25 mills :
— Full use of federal loss carry forward provisions are .
allowed :

Motor Fuels Tax
- GasollneﬁTEr school buses and other municipal vehicles
~ is exempt

Sales and Use Tax
- Sales tax lowered from 7% to 6.5%, effective 7/1/73

- Sales tax reduced from 6,5% to GZ, effective 5/1/74% (2 months)

- Exemptions provided for:
- Production materials
- Motor vehicles sold out-of-state
- Sales by non-profit organizations less than $2
- Full trade-in value of boats and auto-dealer trade-ins
- Full exemption for public utility bills is allowved, effective
3/1/74 (4 months) (1974 Regular Session)

Tuition
~ - Tuition is waived for dependents of POW’'s or MIA’s
TOTAL FY 73-74
FY 74-75
Capital Gaing & Dividends Tax
— A one-time exemption i1s allowed for the sale of a
principle residence by persons over 65

Motor Fuels Tax _
— One cent of the motor fuels tax is diverted to
the Transportation Fund

Sales and Use Tax
~ " sales tax reduced from 6.5% to 6%, effective 5/1/74 {10 months)
— Full exemption for public utility bills is alloved, effective
3/1/74 (8 months)
TOTAL FY 74-75

- 28 =

(6-5)

(29.0)
(0.4)

(5.0)
(3.0)
(1}.0)
(34.0)
(6.0)
(4.0)
(0.3)
(0.1
(3.8)
(7.0)

(0.6)
!94.2)

(1.0)

(14.0)

(31.9)
(14,0}

(60.9)



General Fund Reverme Decreases
{§ Hillions)

FT 75-76
Sales ‘'and Use Tax
"~ Bxemptions are provided for:
- Ambulance-type vehicles

~ Tangible personal property for low and moderate income housing

FY 76-77
Sales and Use Tax
— Tax on business services is reduced from 7% to 3.5%

"~ Rate for machinery used in a production process is reduced to 3.5%

- Tax on real property renovation work is eliminated

— Exemption is provided for life preserving medical equipmnent

: TOTAL FY 76-77
FY 77—?8

Sales and Use Tax
T = Tax on maﬁnfacturlng and farm machinery is reduced to 2.5%

— Exemption is provided for printed: materlal sold out-of-state

TUT&L FY 77—?3
- FY 78-79
Cabaret Tax

T~ Cabaret tax is reduced from 10%¥ to 5%

- Public Service Corporations Tax
- Exemption is provided for railroads whose net operating
income is less than 12% of their gross earnings

Sales and Use Tax '
~Tax on manufacturing machinery is eliminated

- Municipalities may receive 4.5% of the tax on lodgings for visitors
and convention centers or continue to receive amusements tax receipts
TOTAL FY 78-79 -

FY 79-80
Corporation T

- Credits are allowed for cooperative work.educatlon programs

- Credits are allowed for apprenticeship programs

Motor Fuels Tax
~ The tax on gasohol is reduced to 10 cents per gallon

Sales and Use Tax
~ Exemptions are provided for:
- Sales to senior centers
— Motor vehicle out-of-state driving services
~ — Solar energy systems

TOTAL FY 79“30
FY 80-81

No decreases

FY 81-82

Corporation Tax :
— Credit 1s provided for establishing a day care fac111ty

Sales and Use Tax
- Mun1c1pa11t1es may establish a convention and visitor’s
commission and receive a portion of the sales tax
collections oni lodging equivalent to 4.5% of the tax

License, Permits and Pees
" Separate tuition funds are established at UConn and the
Health Center respectively

(3.6)

(0.5)
(4.1}

(0.8)

(0.1)
®©.2)
0.5)
(9.6)

0.2)
(0.3)

(0.1)

(0.1)
(0.1)
(0.1}

(0.9)

(0.1)

(0.1

(7.3)



.'Géneral'and Revenue Decreases

¢ Hillions)
‘- Active duty national guardsmen are allowed a tuition wvaver if ' Ny
they attend certain State institutions of higher education {0.2)
_ ' ' : _ TOTAL FY 81-82 - 7.7
FY 82-83 : _ :

Corporation Tax o
- Credits are provided for: Energy Conservation, Employment

Training, Day Care Centers and approved municipal projects . (1.0)
- Fourth base is repealed effective with income years : (4.0)

beginning on or after 1/1/83 (November 1981 Special Session) - (estimated pmt)

Sales and Use Tax : : - :
- BExemptlon is provided for materials sold to radio and

television when used for broadcasting to the public : (0.4)
: ' TOTAL FY 82-83 5.4)
FY 83 84 . , _ : \ ' -
. Corporation Tax _
- - Fourth base is repealed effective with income years beginning

on or after 1/1/83 (November 1981 Special Session) . (15.0)

Unincorporated Business Tax: L
- Tax is repealed effective vith income years beginning on or _
after 1/1/83 (November 1981 Special Session) (33.0)

Special Revenue : _ :
- Municipal portion of gross wager from OTB is increased to

4/10 of 1% from ,25% : o (0.4)
_ : : : : TOTAL FY 83-84 48.4
FY B4-85 _ S _ . L ;
Capital Gains, Dividends and Interest Tax .
~ Sub-S Corporations may deduct the amount of interest income _
~ included in net income from interest income subject to State’s
interegt tax (effective for tax years beginning 1/1/85) : {0.5)
- - Exclude Social Security and Railroad Retirement from AGI for
Dividends and Interest Tax calculation (1985 Regular Session) . (1.0)
-~ Interest and Dividend Tax rate reductions (1985 Regular Session) (7.0)

~ Taxpayers age 65 or over with AGI less than $10,000, exclusive
of Capital Gains, are ewempt from the Capital Gains Tax
(1985 Regular Session) . (0.5)

Corporation Tax

- Tax credits for day care expenditures are increased

'(0.1)

(1983 Regular Session) _ : :
- Tax credits for Neighborhood Assistance Program are increased {0.5)
~ Minimum Tax is reduced from $250 to $100, effective with S (2.0)
income years beginning 1/1/85 (1985 Regular Session) ; {estimated pmt)
Estate Income Tax - ' :
— Requirement that a Fiduciary file an estimated estate (0.3)
income tax is eliminated _ : {one time)
Motor Fuels Tax : : » |
~ AIT revenue is transferred to the Transportation Fund (195.0)

~ Puel purchased exclusively for use in farming iz exempt : (0.2)

- 30 =



General Fund Revenue Decreases

(% Miliions)
FY 75-76
Sales and Use Tax
~~ Exemptions are provided for:
~ Ambulance-type vehicles '
- Tangible personal property for low and moderate income housing (0.2)
FY 76-77
Sales and Use Tax '
— Tax on business services is reduced from ?Z to 3.5% ' (13.5)
- Rate for machinery used in a production process is reduced to 3.5% (10.5)
- Tax on real property rengvation work is eliminated : {3.5)
- Exemptaon is provided for life preserv1ng medical  equipment’ o (1.
. " TOTAL FY 76-77- ' (28.5)
FY 77-78
Sales and Use Tax ' _ S
T~ Tax on manufacturlng and farm machinery is reduced to 2.5% L (3.8)
- Exemptlon is provided for printed material sold out—of-gstate (0.5}
: : TOTAL FY 77-78 ’ - {4.1)
FY 78-79 _
Cabaret Tax : o _
— Cabaret tax iz reduced from 10% to 5% o {0.8)

Public Service Corporations §§§
- Bremption is provided for railroads whose net operating o
income is less than 12% of their gross earnings : . (0.1)

Sales and Use Tax ' _

~Tax on manufacturing machinery is eliminated (8.2)

- Municipalities may receive 4.5% of the tax on lodgings for visitors .
and convention centers or continue to receive amusements tax recelpts €0.5)

- TOTAL FY ?8—?9 {92.6)
FY 79-80 :
Corporation Tax : ' ' '
- Credits are allowed for cooperatlve work education programs ' (0.2)
~ Credits are allowed for apprenticeship programs ' _ (0.3
Motor Fuels Tax '
— The tax on gaschol is reduced to 10 cents per gallon {0.1)
Sales and Use Tax
~ — Exemptions are provided for:
~ Sales to senior centers (0.1)
— Motor vehicle out-of-state dr1v1ng services (0.1)
- Solar energy systems (0.1)
TOTAL FY 79-80 0.9
FY 80—81 :
No decreases
FY 81-82
Corporation Tax - .
- Credit is provided for establishlng a day care facility 3 - (0.1

Sales and Use Tax :

- Hun1c1pallt1es may establish a convention and visitor’s
commission and receive a portion of the sales tax ' o
collections on lodging equivalent to 4.5% of the tax (0.1

License, Permits and Fees
— Separate tuitiom funds are establlshed at UConn and the _
Health Center respectively : (7.3
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General’?umd Revenue Decreases
' (3 Hillions)

- Active duty national guardsmen are allowed a tuition waver if

they attend certain State institutions of higher education . {0.2)
_ : : ' : : TOTAL FY 81-82 (7.7)
FY 82-83 - _ _
Corporation Tax _ _ : _
- Credits are provided for: Energy Conservation, Employment
Training, Day Care Centers and approved municipal projects ) (1.0)
~ Fourth base 1is repealed effective with income - years (4.0)

beginning on or after 1/1/83 (November 1981 Special Session) {estimated pmt)

Sales and Use Tax S
- Exemption is provided for materials sold to radio and

television vhen uged for broadcasting to the public . {0.4)
_ S ' TOTAL FY 82-83 (5.4)
FY 83-84 . _ " g ST
. Corporation Tax _ o _ . '
-~ - Fourth base is repealed effective with income years beginning

on or after 1/1/83 (November 1981 Special Session) {15.0)

| Unincorporated Businéss Tax _ ' :
- Tax is repealed effective vith income years beginning on or .
after 1/1/83 (November 1981 Special Session) (33.0)

- Special Revenue .
- Municipal portion of gross wager from OTB is increased to

4/10 of 1% from ,25% : (0.4)
o TOTAL FY 93-84 - (48.4)
FY 84-85 _ L . : '
Capital Gains, Dividends and Interest Tax _ _
- Sub-8 Corporations may deduct the amount of interest income
included in net income from interest. income subject to State’s
interest tax (effective for tax years beginning 1/1/85) : (0.5)
- - Exclude Social Security and Railroad Retirement from AGI for :
Dividends and Interest Tax calculation (1985 Regular Session) . {1.0)
- Interest and Dividend Tax rate reductions {1985 Regular Session) (7.0}
- Taxpayers age 65 or over with AGT less than $10,000, exclusive
of Capital Gaing, are exempt from the Capital Gains Tax B
(1985 Regular Session) . {0.3)
Corporation Tax
- Tax credits for day care expenditures are increased - -
(1983 Regular Session) - R (V15 )
- Tax credits for Neighborhood dssistance Program are increased (C.5)
- Minimum Tax is reduced from $250 to $100, effective with {2.0)
income years beginning 1/1/85 (1985 Regular Session) {estimated pmt)

Estate Income Tax - '
- Requirement that a Fiduciary file an estimated estate _ (0.3)

income tax is eliminated {one time)
Motor Fuels Tax ' C : '
— All revenue is transferred to the Transportation Fund {195.0)

- Fuel purchased exclusively for use in farming is exempt {0.2)
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General Fund Revenue Decreases
: {$ Millions)

Public Service Corporations Tax '
“"The 5% tax appllcable to water companies may only be 1ev1ed
on water companies as defined by DPUC regulation

Sales and Use Tax
~ _ Exemption for clothing under 550 (effective 4/1/83)
(1985 Regular Session)

License, Permits and Fees

~ Tuition funds received by several State institutions of higher
education will be deposited to their respective ‘accounts
rather than the General Fund

- Motor vehicle- and trangportation-related license, permits
and fees were transfered to the Transportation Fund from the
General Fund over a 2 year period (effective 10/1/84)

- All motor vehicle-related registrations and licenses were
transferred to the Transportatipn Fund

TOTAL FY 84-85
FY 85-86 '

Admissions, Dues, and Cabaret Tax -

~ Annual dues or xr initiation fe fees less than 5100 are exenpt

Capltal Gains, Dividends and Interest Tax

— Sub-S Corporations may deduct the amount of interest income
included in net income from the interest income subject
to State’s interest tax (effective for income years
beginning 1/1/85) (1984 Regular Session) -
Interest and Dividend Tax rate reductions
. - Social Security and Railroad Retirement are excluded from AGIL
for Dividends and Interest Tax calculation
Savings account interest forfeited due to premature withdrawal
is deductible from the amount of taxable interest .
Reduce interest and dividend tax rate (1986 Regular Session}

i

Corporation Tax
— Minimum Tax is reduced from $250 to $100

- Full depreciation expenses alloved for 1986 income yrs & thereafter
-~ Annual eredits for the Nelghborhoud A531stance Program were increased

Inheritance Tax
- Succession Tax Exemption increases:
- Spouse - $100,000 to $300,000
.~ Children - $20,000 to $50,000 '
- Increase from $50,000 to $100,000 the initial amount a
surviving spouse receives from an estate when there is no will

Publlc Service Tax

— Tax rate on residential sales of gas and electr1c1ty was
reduced from 5% to 4%

Petroleum Companies Tax
— Fxempt Home Heating 0il from ZZ tax .
- Transfer to Emergency Spill Response Fund

Sales and Use Tax
— Exemptionst '

- Clothing under 550 effective 4/1/85
Clothing under $75 effective 10/1/85 .
Non-prescription drugs effective 4/1/86
Seeds and fertilizer
Other Sales Tax reductions
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(0.1)
(17.0)
(22.6)-
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(331.6)

(0.1
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(3.4)
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(0.1)

(11.7)

(14.0)
(1.5)

(45.0)
(9.0)
(8.0)
(2.0)
(3.1)



General Fund Revenue Decreases
' {5 Millions)

Special Revenue ' ' . _ _
~ A special fund is established to pay for Greyhound urine analysis - {0.3)

License, Permits and Feeg :
' - Motor vehicle- and transportation-related license, permits
and fees will be transfered to the Transportation Fund from

the General Fund effective 10/1/84. (1984 Regular Session) (38.3)
TOTAL FY 85-86 ' (188.7)
FY 86-87 5 _ S o .
Capital Gains, Dividends & Interest Tax - N
- Reduce interest and dividend tax rate _ : . {20.8)

Inheriténce.Tax
— Succession Tax Exemption increases: (1985 Regular Session)
- Spouse - $100,000 to $300,000 : o

- Children - $20,000 to $50,000 {6.2)
- Increase from $50,000 to $100,000 the initial amount a surviving o '

spouse receives from an estate vhen there is no will (1985 Reg Sess) (0.2)
- Three year phase out of succession tax on spouses (1986 Reg Sess) (1.2)

Public Service Tax - : :
- Residential gas and electricity rate reduced to 4% (1985 Reg Sess) (132.5)

~ Two-ninths of telephone tax is paid directly to towns - (23.6)
Real Estate Conveyance Tax : :
- Reduce real estate conveyance tax from .5% to .45% (eff 1/1/87) - (3.3)
Sales and Use Tax
- Exemptions: :
= Clothing under $75 effective 4/1/85 (1985 Regular Session) (5.0
- Seeds and fertilizer effective 4/1/86 (1985 Regular Session) - (2.0)
- Other Sales Tax reductions (1985 Repular Session) 0.7
- Meals under 32 (20.0)
— Cloth for home sewing of clothing ' _ - {(0.5)
- Adult diapers ' (0.9)
- Diabetic testing equipment ' ' (2.4)
- First $2,500 of funeral expenses : (2.0)
~ Rate reduction from 7.5 to 5% on repair and replacement parts - _ (2.0)
— Sales Tax refund - $7,500 maximum per firm ' (1.0}
- Tax eliminated on: , :
- Any items purchased with federal food stamps (0.1
- Industrial, commercial testing and research services {1.6)
- Exemption on services related to development/production of new
products or systems by joint venture firms : (1.0)
- Transfer of from General Fund to Transportation Pund of B

50% of Sales Tax collected on aviation fuel at Bradley Airport (0.4)

Special Revenue
- Municipal share of revenue from OTB is increased to 1% from .
4/10 of one per cent, effective 1/1/87, (0.6)

Sales of Commodities and Services
- Toll monies from the Merritt and Wilbur Cross Parkvays are earmarked

for a special fund effective 4/1/87 (1987 Regular Session) (2.6)
TOTAL FY 86-87 - (111.5)
FY 37-88
Capital Gains, Dividends & Interest Tax

~ 60X of Iong-term gains are excluded from the tax : (141.0)
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General Fund Revenue Decreases
($ Millions)

Corporation Tax
- Tax credit of 30% of cost to provide child day care subsidies

to employees for certain companies (1986 Regular Session) (0.3)
- Taxpayers with an estimated liability of less than $1,000
do not have to file estimated tax payments _ (1.0

Inheritance Tax
~ Three year phase out of succession tax on spouses (1986 Reg Sess) (6.2)

Petroleum Companies Tax
— Propane gas sold for residential heating use is exempt - {0.1)

Public Service Corporatlons Tax
— Competition is alloved in the provision of resale, private

line and coin operated telephone services ) (1.1)
- The two-ninths of the telephone tax earmarked in FY 86 for
direct payment to towns is increased to three-ninths - o .. {12.5)

' Real Bstate Conveyance Tax
— Reduce real estate conveyance tax from .5% to .45% (eff 1/1/87)

(1986 Regular Session) : (3.4)
Sales and Use Tax
T~ Exemptions: :
— Aviation fuel used in experlmental testing . . (0.4) .
- Sales of eye medication 0.1)
- collection agency business services _ (1.0)

— Exemption increased for items costing less than $15 to less
than §100 for sales at non-profit nursing homes, convales-
cent homes or adult care ceniers (0.1)

Special Revenue
-~ Municipal share of revenue from OTB is increased to 1% from ,
. 4/10 of one per cent, effective 1/1/87. (1986 Regular Session) _ (0.8)
— The tax rate on dog racing is reduced to 7.25% from 8.5% . (1.5}

Sales of Commodities ggg Services '
— Tolls on Merritt and Wilbur Cross Parkways transferred to special
fund  for toll plaza removal effective 7/1/87 (1986 Regular Session) {10.0)

TOTAL FY 8/-88 ' {179.3>
FY 88-89 : :
Inheritance Tax
- Tharee year phase out of succession tax on spouses (1986 Reg Sess) (22.6)
- Pension plan payments of self-employed individuals are
excluded from the gross taxable estate _ ' (1.0)

Salés and Use Tax '
— Exemption for Metro-North Commuter Railroad Company and the

Hetropolitan Transit Authority : A0
- Eliminate sunset provision for the exemption for bu51ness
services provided between affiliated companies. _ (60.0)

. TOTAL FY 88-89 : {83.9)
FY 89-90 ' . :
Capital Gains, Dividends & Interest Tax
- Exemptlon for capital gains that result form the trading or. _ .
holding of dealer equity options _ _ o (0.2)

Inherltance Tax

ree year phase out of succ9551on tax on spouses _ o (5.0)
(1986 Regular Session) . .
TOTAL FY 89-90 - (5.2)
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General Fund Revenue Dscreases
(5 Millions)
FY 90-21
Corporation Tax : - :
- - Liability calculated on the capital base is Iimited fo a
§50,000 maximum for regulated investment companiez or real

estate investment trusts beginning 1/1/91. Liability for these - (2.0}
companies iz limited to $500,000 for 1986 to 1990 income years. (one vear)

Public Service Corporations Tax
- Tax rate on community antenna television companies is reduced

- from 9% to 5% o _ : (11.0)
- - The tax on teleconmunications services is repealed effective '

1/1/99 _ . . . : _ (112.4)

Sales and Use Tax

= The definition of consulting services is narroved effective _

7/1/90 _ i {0.3)
- Consignment fees from sales of works of art or clothing are -
exempt from taxable enumerated services effective 7/1/90 {0.4)
- Molds, dies, patterns and sand handling equipment used in metal - '
casting sold after 4/1/85 are exempt effective 7/1/90 (0.2)
TOTAL FY 90-91 (126.3)
FY 91-92 '
- Capital Gains, Interest and Dividends Tax
: - Tax rates are reduced to approximately 2/3 of prior rates for the
1991 income year and eliminated thereaftar : (318.2)
Corporation Tax : :
~ Liability calculated on the capital base is limited to a
$50,000 maximum for regulated investment companies or real
estate investment trusts beginning 1/1/91. Liability for these :
companies is limited to $500,000 for 1986 to 1980 income years. 1.7
- The 20% surtax is reduced to 10% begimning 1/1/92. (32.0)
" Sales and Use Tax _ _
~ The rate Is reduced from 8% to 6% effective 10/1/91 _ : - {450.6)
- Various goods and services are exempted eff 10/1/91 (PA 91-3)(at 6%) (14.3)
- Taxpayers may use cash-basis accounting for state if usging it for (7.5)
federal purposes (estimate at 6%) - : {one time)
' TOTAL FY 91-92 (824.3)
FY 92-93
Capital Gains, Interest and Dividends Tax
- =~ Tax rates are reduced to approximately 2/3 of prior rates for the
1991 income year and eliminated theéreafter . (223.3)
Corporation Tax :
- The surtax is removed effective 1/1/93. : (59.0)
Personal Income Tax
- Intervivos trusts are taxed based on the number of . . (1.0)
beneficiaries living in state (effective 1/1/93) (one tinme)
- Estimated payments on nonwithheld income are required if tax {2.0)

liability is expected to exceed $200 (effective 1/1/93) (one time)

Sales and Use Tax

~ The rate IS reduced from 8% to 6% (1991 June Special Session, :
effective 10/1/92) _ N - (195.,0)

- Varlous goods and services are exempted eff 10/1/91 (PA 91-33(at 6%) (5.2)

~ Various goods and services are exempted eff 7/1/92 (PA 92-17 & 133) (6.9) -

- Out-of-state boat purchasers must sign a residency affidavit -(0.3)

- Computer and data processing services are exempt in certain cases, (3.0)
effective 1/1/93
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. General Fund Revenue Decreases
(% Millions)

- The manufacturing exemptlon is broadened _
- Aviation gasollne is exempt from the tax at 2.5%
- Golf services at municipal courses are exempt prior to 1/1/93

- TOTAL FY 92-93
FY 93-94

Admissions Tax
— Exemptlions for Beehive Stadium, the William 0’Neal Center, The New
Britain Veterans Memoiial Stadium, and the Temnis Center of
Connecticut, effective 1/1/94
- The Tennis Center of Connecticut exemption is made effective 7/1/93

Alcoholic Beverage Tax
_ The tax rate for small wineries (production of up to 55 000 gallons
annually) is reduced from $.60 to $.15 per gallen, effectlve 7/1/93.

Corporation Tax Tax
-~ The surtax is removed effective 1/1/93.

- A research and development credit is established (effectlve 1/1/93)
- Mutual funds and real estate investment trusts (REITs) are
exempt from the tax, effective with the 1993 income year.

- The interest rate is reduced from 0% to 15%, effective with the 1994

income year.

0il Companies Gross Recelpts Tax
- Kerosene Fuel uged for home heating is exempt, effective 10/1/93

Personal Income Tax :
~ Taxpayers are not subject to penalties or interest resulting from
underpayment of estimated tax due for the 1992 income year.

- Estimated payments are conformed to the federal IRS code, effective
1/1/93. . '

Public Service Corporations Gross Receipts Tax
. e DZ tax on electric:ty and natural  gas to manufacturers in
SIC 2000-3999 is reduced to 4%, effective 1/1/94

Sales and Use Tax

~ = The manufacturing exemptlon is broadened (1992 Regular 595310n,
effective 7/1/92)

- Licensed massage therapist services are exempt (1992 Regular 595510n,.

exemption is effective 7/1/92 but the licensing program is not in
operation until 7/1/93)

- Computer and data processing services are exempt in certain cases

- {1992 Regular Session, effective 1/1/93)

_ Aviation repair parts and services are exempt, (1992 Regular Session,
effective 7/1/93)

- Equipment, tools, and materials used exclusively to manufacture
optical lenses, effective 7/1/93. _

- Various goods and services are exempt, effective 1/1/94

~ Repealed 12% Room Occupancy Tax on. campgrounds, effectlve 7/1/93

L1censes, Permits, Fees .

—~ The 5500 fee for ambulatory facilities operated by mun1c1pal health
departments, health distrlcts, licenced nonprofit nursing or
community health agenc1es and well child clinics is eliminated,
the fee per infirmary is reduced from S$500 to 4§75 and a $25 per
bed fee is created, effectlve 7/1/93,
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(5.0)

one time

(2.7)
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General Fund Revenue'ﬂecreasés
($ Millions) | -

Special Revenue : ' . :
- Off-track betting system privatization with a 3.5% tax imposed on the
private provider based on the total amount vagered, effective 7/1/93: (6.6)
-~ Tax rate on Jai Alai is reduced from a 6.75% flat rate to a sliding :
scale from 2% - 4%. The tax rate on dog racing is reduced from 5% - _
B.5% to 2% - 4%, effective 7/1/93. (8.4)

TOTAL FY 93-94 - (128.4)
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$ Millions

Refund of Taxes
FY82-FY 93 .

400
50
300
250 -
200
150
100
- 50
R : . .
86 87 88 89 90 91 92 03
'  Fiscal Year
ﬂcorporaleTax' 7 Personal income Tax [l Other . | H sales Tax
Refund of Taxes
_ {$ Millions)
_ Personal
Fiscal Sales Corp.  Income
Year - Tax - Tax Tax* Other Total
1986 27 . 384 16.6 6.9 64.6
1987 . 55 513 225 94 88.7
1988 . 10.1 586 342 04 112.3
1989 7.2 69.1 - 859 126 1248
1980 - 45 77.1 303 143 126.2
1991 8.4 ° 1644 45,5 . 188 2374
1992 6.8 93.7 100.6 17.3 . 2244

1993 87 1074 2365 161 3677

*Prior years to FY 92 is only Capital Gains, Interest & Dividends.
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Penalty and Interest Revenue
From All State Taxes
(S Millions).

Fiscal Total All Taxes  Total Total

. Year . Penalty & Interest = Interest Penalty

- 1984 . $37.6 $25.9 $11.7

- 1985 . o B2.9 37.7 15,2
11986 _ 64,7 . . 48.6 16.1
1987 a 60.8 . 43.3 17.5 -
1988 : - 52.8 _ 41.3 . 11.5
198¢ ' 73.4 ' 5.7 . 14.7
1990 83.9 : 75.0 8.9
1991 _ 86,1 ' 79.7 16.4
1992 ' 85.9 - 70.7 ' 15.2

1993 - 87l 73.2 13.9

Note: Except for the corporation tax, publie utilities tax and
the petroleum. products tax which - pay 20% interest on unpaid
taxes, interest on unpaid taxes for all other tax sources is
levied at a 15% annual rate. Penalties are imposed - on the
greater of ten percent of the unpaid tax (from due date until
date of payment) or $50, P ' _ '

Scurce: The Department of Revenue Services

Penalty and Interest Revenue
By Major Tax Source
($ Milliong)

Figcal Corporation Sales and Use ‘Capital Gains, Pergonal Income

Year Tax Tax Dividends & Interest Tax
Interest Penalty TIanterest Penalty Interest Penalty Interest Penalty

1984  %11.2 $1.2 5 6.3 $3.8 - 80.8 56.5 NA Na
1985 21.4 1.7 9.4 5.0 2.5 7.2 Na NA
1986 22.2 2.1 - 17.6 5.1 3.1 7.8 NA NA
1987 21,2 2.4 15.7 5.9 3.2 7.9 N& Na
1988 8.1 0.8 1.3 4.8 1.9 6.9 N& NA
1989 34.6 - 1.1 20.3 12.2 1.6 0.7 NA NA
1990 32.5% 0.5 . 35.3 6.6 1.8 0.4 NA Na
1991[1] 33.9 1.0 .28.8 8.3 3.4 3.0 NA NA
1992 41,7 1.5 21.3 7.2 2.0 4,2 0.4 1.2
1993. -36.2 2.7 0.2 5.9 NA NA 1.5 2.6

[1] PA 91-3(JS5) imposed & tax on the income of individuals,'trusts, and estates derived
from in-state sources beginning in the 1991 income year. After 1/1/92 the capital gains tax
was eliminated, and all income derived from capital is taxable under the personal income
tax. ' o :

Source: The Department of Revenue Services



DATES OF ADOPTION OF BAJOR STATE TAXES BY STATE

Individal Corporate Gemaral Distilled
Etate Incoms Incoma sales - Gasoline Cigarsties spirits [a])
Alabama 1933 1933 1936 1923 14385 -
Alaska . 18439 [b] 1549 - 1946 1949 1945
Arizona : 1923 1933 1933 1921 1933
Arkansas C 1929 1929 1935 1921 1529 1035
californis . = 1935 1929 ©1932 1923 1959 1935
colérado -, 1937 1937 . 1935 i1y - 1964 1933
Connecticut.. 1969 [c} 1915 1947 1921 1935 . 1937
Delaware B U} & 1957 - 1923 1843 1933
Florida oo = 1M 1348 - 1821 1943 1935
Georgia 1929 1929 . 1951 1923 . 1957 1937
Hawali . - 1801 1901 1835 1932 1939 ©. 1938
Idahe _ 1531 1931° 1965 1923 1545 -
Tllinedis . - 1969 .- 1969 1933 1927 1941 1834
Indiana 1963 1963 1933 1923 1947 1933
‘Towa - - - 1834 : 1934 14833 1825 1921 -
Kansas L 1933 1933 | 1937 1925 1927 1948
Kentucky - - ’ 1936 o 1936 - 1980 1920 - 1936 . 1934
Leuisdiana N 1939 1934 1938 1921 ©o1932 1534
Maine : 1988 - 1949 1951 1923 1541 -
- Maryland 1937 1937 15947 1922 1958 - 1933
Massachusetts 1916 131 1966 1929 . 1939 ) 1933
Michigan . ©..1967 1867 1933 1525 1947 -
Minnesota -~ - 1933 - 1933 1967 1925 1947 1934
Mississippl . 1912 1923 1932 1522 1832 1966
Missouti : 1817 1917 1934 1925 1955 1934
Montena o 1933 1917 - 1921 1947 -
Rebragka 1867 ©o1967 o 1967 1935 1947 1935
 Hevada : - - 1955 ‘1923 1947 1335
New Hampshire 1923 [b] 1970 . - : 1923 1939 -
Mew Jersey - . 1978 1558 1964 1927 1948 1933
New Mexico 19233 1933 1934 1919 1943 19234
Wew York 1819 1917 1965 1929 1939 1932
Morth Carolina 1521 1921 1933 1921 1869 -
North Dakota 1919 1919 1935 1919 1927 1936
ohio . 1571 1871 1934 192% 1931 C-
oklahoma © 1815 ) 1931 1933 1923 1833 1359
Oragon 1930 1929 - : 1319 1965 -
Pentisylvania 1978 - 1935 1953 1821 1931 Co-
Rhode Taland 1971 1947 1847 1525 1939 1933
South caroline 1922 1922 . 1951 1822 1923 1935
Seuth Daketa - - 1933 1922 123 . 1938
Tennezzea " - 1931 ([b] 1923 1947 1923 1925° _ 1435
Texas . L= - L1961 1923 - 1931 1935
Utah 1931 1931 1933 1923 1923 . -
Vermont o 1931 1931 1963 1823 - 1937 e
virginia 1916 1915 1966 1923 1960 -
Washington .- - . 1933 . 19231 . 1935 -
West Virginis 1961 1967 1933 1923 - 0 197 -
Wisconsin 1811 - 1911 1961 : 192%° 1939 1934,

Wyoming . - - 1935 1923 1951 : -

[a] Excludes excises by the states that own and operate liguor stores, and by Mokth
Carelina where county stores opsrate under state supervision. C

[b] Taxes aré limited: New Hampshno and Tanessee {intsrest and dividends). Alaska
 abolished its individual income tax in 1580. : L

[c] Connacticut establishod a cap:.tal gains tax in FY 1569, a dividonds tax in FY 1972, an
interest tax in FY 1584 and an eamad incoms tax in FY 199Z.

sourc:e' ddvisory Comission on mtergovernnenta.l Rolations, and f.‘cmerca Clearing House.



Admissions, Dues and Cabaret
Collections and Growth Rates
FY 72 FY 93
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" Percent Change
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R " Fiscal Year

] Actual * Adjusted

Adjusted for Legistiative Base and Rate changes.
Estimates made at time legistlation was adopted.
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Fiscal
Yaar
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1971
1972
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1876
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Source: The Annuval Repert of the State Comptroller, various years.
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Basa Changes

on admission cﬁurg«_, club dues & cabarets

Cabaret tax ie  not imposed on  places

 providing  the music of a mingle

ingtrumental perfermer

Exemption: for charges paid by members of &
menior citizens center as lony as tha
chargs to a single svent is paid for groups
of at lasst ten perssona

The exemption allowed single instrumental

 pecformers i3 extendsd to all gingle

performers

Cabaret tax reduced te 5% frem 10%

2nnual dues or initiation flees Wwhich are
less then 5100 are exempt from the duws tax

‘1) Live perfocmances held at non-profit
theaters or playhouses ars exerpt from
Admissions Tax .

2) Admizsiens Tax exsmption increased £rom
$1.00 to $2.00



Alcoholic Beverage Tax Revenues
Collections and Growth Rates
~ FY72-Fyes
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11976
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1985
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1989
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1953-

1594

{000}

18,964

T 23,728

23,6917
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24,703
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24,335
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25,634

25,387
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27,076
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ALCOHOLIC BEVERAGE TAX

All rates increase by 285%:
Bealr=32,50,/bbl

piatilled liquor-$2.50/gal
Wine-$,25 gal

Sparkling wine-§.623/9al -

all rates increase by 20%:
{8/1/83) Basr — $3.00/bbl
plstilled liquor ~ $3.00/gal
Wine - $.30/gal

Sparkling wine — $.75/gal

All rates increased:
(4/1,/88) Beer ~ $6.00/Mbl
Distilled liquer - $4.50,/gal
Wine -~ $.60/gal

sparkling wine — $1.50/gal
Wine cooler = $2.05/gyal

Mew Ratet!
small wineries — §.15/gal

Source: The Annual Report of the State comptroller, vazlous years.
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The amount of elcchelic beverages
that an individusl may bring inte
the state without owing tax is
increased from 1 to 4 gallons.

5 year moratorium ¢n new package

store permits (EfE. 6/8/81)

Eliminated minirum matrk=-up oR
besr and &leshol 1/1/82.

1)

Eriminated minimim mark-up on

- wine 1/1/783.

2)
3)

4

—

1)

3

-—

sunday liquor zales autherized
for cafes,

Package, drug & grocery stores
may sell licuer on Election

pay & Independence Day if alse

a Baturday (10/1/82). L.
Lagal drinking age ic ralsed from
18 to 1% {7/1/82).

The legal drinking age is raized
19 te 20 {10/1/83)

Eliminated the revelving fund
eztablished to pay for alcchel
sducation and trestment program.
All fund menies and fubure revenus
collactions will ba depoaited to
the Ganeral Fund. '
Established two classes of liguor
pernits at Bradley Intermational
aAirpeort. Kight club permit cost
is $3000 for a restaurant and

©$1,200 for A bar.

1

2

)

3

1)

1]

Ended 5 year moratorium on new
package store parmits 7/86.

The lsgal drinking age ix raised
from 0 to 21 (8/1/85) @ .
Eliminated night club ligquer permits.

Reduction in kax rate te. $1.35

‘per wine gallen frem $3.00 per

wine gallen. (7/1/87)

Sepatrate tax levied ‘on small
wineries (under 55,000 gal/fyr}
established. ’



ALCOHOLIC BEVERAGE TAX RATES

wine Over

Source: The Annual Report of the State comptroller and

Departmant of Revenue Sarvices, various YOALS.
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Comparative Statement of Alcohelic Beverage Sales,

HWine Liquar
Fiscal . Under 21% - 213 Alochol & gmall - . Dhztilled . _ Bused
Yenr Halt Baverages Aleshal Spackling Wines Winerias Liguor . Aleshol Coaler
(§/bbl)  (cents/gal)  {cents/gal} {cents/gal) . {esnts/gal) {$/9a1} {$/9al) {§/923)
1969 2.00 0667 200 .50 ' 2.00 2.00
. le70 2.50 | WB83 .25 628 2,50 2.50.
1971 2.50 L0833 25 625 2.50 2.50
1972 2.50 L0833 .25 625 2.50 2.50
C 1873 2.50 L0833 - .25 .625 2.50 2.50
1874 2.50 .0833 .25 © .625 2.50 2.50
1575 2.50 L0531 .25 + 625 2.50 2.50 .
1976 2.50 L0833 25 .525 2,50 2.50
1877 2.50 L0833 .25 .02% 2.50 C .50
. 1978 2.50 .0833 .25 625 2.50 2.50
1879 2.50 L0833 .25 L6258 2.50 2.%0
1820 2.5%0 L0833 .25 625 2.50 2.%0
i981 2.50 L0833 25 .625 2.50 Z.50
1932 L 2.50 0833 .25 LE25 2.50 2.50
© 1983 .50 - L0835 .25 625 2.50 2.50
14984 2.00 .1000 .3 J750 3.00 3.00
1985 3.00 . 1000 .30 C 750 3.00 3.00
1986 3.00 .1000 .30 750 3.00 3.00
1987 3.00 . 1000 .30 . 750 3.00 3.00
1988 3.00 100D .30 L7750 3,00 3.00 1.35(1]
1989 3.00 _~1000 - +30 750 .00 3.00 1.35
1950 6.00 - 2000 B0 1.500 4.50 4.50 2,05
1991 5.00 - 2000 60 1.500 4,50 4.50 2.05
1932 g.00 2000 60 1.500 4.50 4.50 2.038
19893 6.00 . 2000 .60 ©1.500 4,50 4,50 2.05
1994 6.00 . 200 .60 ©1.500 L150[2] 4,50 4,50 2.08
13] Prior to FA 87-5%4, liquor based coolers were taxed as distilled liquer, ) .
[2] Prior to PA 93-74, small wineries (under 55,000 gal/yr) were taxed ac wine undsr 21% aleohol.
ALCOHOLIC BEVERAGE TAX REVENUE
: Wine Wine Over - Liquor
Fiscal Total Malt Baverages der Z1% 21% Alcohol & Distilled Based
Year Revenue bl gals Aleohol Sperkling wines Liguor Alcohol Cooler
(D00} {000) {o00}) {eon) {000) {GD0) {000 ) {004)
T 1969 318,964 '§ 451 32,671 3 T4t $134 514,950 $ 17
1970 23,728 578 3,647 1,033 233 18,217 20
1971 23,697 551 3,582 1,159 277 18,135 22
1972 24,108 555 3,601 1,230 262 18,441 20
. 1973 . 294,212 BL5 - 3,861 1,285 238 18,390 19
1974 24,703 6531 3,821 1,306 216 18,687 20
1975 24,248 678 3,552 1,351 200 . 18,046 21
1876 26,475 744 4,291 1,533 211 19,672 - 24
1877 24,335 598 3,061 1,550 208 17,895 23
1578 25,216 691 4,168 1,696 224 18,411 26
1979 25,309 706 4,354 1,781 226 18,212 30
1980 25,634 782 91,270 1,924 234 15,384 40
1781 25,397 205 4,008 2,003 252 18,184 47
19832 25,968 879 4,053 2,086 286 18,619 37
1983 - 27,078 884 4,282 2,274 353 19,250 33
1984 31,501 - B52 5,160 2,651 £1-1:] 22,214 36
1985 32,897 958 5,596 2,847 LT 23,002 37
1988 31,785 B96 5,563 2,761 E6O 21,536 68
1987 33,450 933 5,953 3,074 5gg 22,738 147
1988 30,919 : 881 5,717 2,894 576 20,655 134 5 82
1689 35,492 1,168 7,379 3,530 673 22,4489 158 94
1990 47,359 1,738 - 11,108 5,306 826 27,772 lan 326
1981 45,002 1,79¢ 10,747 4,947 254 25,935 153 569
1992 43,120 1,827 10,427 5,016 795 24,41 135 507
1993 43,485 1,853 10,358 5,249 745 24,558 151 473



‘Capital Gains, Interest and Dividends
Collectlons and Growth Rates
FY 72-FY 92
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Adjusted for Legistiative Base and Rate changes.
Estimates mado at time legistlation was adopted.
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CAPITAL GAINS, DIVIDENDS AND INTEREST

Fiecal Revenues ) 2 . Rate C. .
Year _ ($000) changs - MHv/Int. <G _ Base Changes
Nofe: Ho tax priér to 1970
1970 $ 4,906 - A 6% Capital gains only
1971 ’ 10,377 111.1 - MA 5% ’ ’ )
1872 . 60,922 487.1 6% 6% Dividends included (FA 8. Aug. Special sessicn)
1973 : 50,808 | {16.6}) LE 3 6% Eliminated $5.00 minimum tax. DISC dividende excluded
- . - (1/1,/73) - . : ;
1974 18,671 . [63.2) nA 6% Dividends tax repealed
1975 13,5M4 o {27.3) 6% 6% ) ) .
1976 50,428° _ .6 7% 7% Dividends taxed at 7%_if AGL greater than 520,000
o : {171/15)
1977 . 58,345 . 17.7 FL] % : B
1978 o 75,5983 o 27.5 1=9% 7% . 1-9% on dividends if AGI greatsr than 520,000
1979 - 83,487 A 1+ Y C1-9% 7%
1280 . 190,353 ’ . 2L.0 1-9% 7% ’
1981 117,786 e 16.6. "  1-9% EL Liability for CGsD Tax eliminatad when amcunt ¢wed is
. i : lees than $15.00 : :
1982 137,726 -~ - B 6.9 < . 1-9% 7% 1} Capital gaink taxes paid te another state may be
: : claimed as a credit (credit may be claimed only
out=of-state property was a principal place of
tesldonce for 6 of the 12 months irmediately
- preceding date of sale} Effective 1/1/81,
2y Incone subject to Estate Income Tax ie exempt
Erom the capital Gaing & Dividends Tax.
1983 123,658 S 33.4 : T1-9% 7% " Beginning 1/1/83 individusls with estimated tax
: lisbility in excess of $200 must make an astimated
paymant in the € month of their inceme year
sgual to 50% of their estimated tax liability.
1584 289,539 | ' 87.6 6=-13% T © 1) 6%-13% on dividands & ilnterest if AGY is at lea=t
$50,000 (1/1/83) . :

2) Beginning 1/1/84 individuals whose estimated
dividende £ intersst tax liability is in excess
of £200 must make an estimated paymeat in the
sixth month of their incone vear egual to -

_ 50% of their sstimated tax liability.
1985 302,432 4.5 6-13% 7% L) Shareholders in an electing small business

' ’ corporation) can daduct from interest
" income tax, the ameunt of intersst incoms

‘which was also included in the firm's

_ net income bl/lj%S?. :
1986 317,304 - 4.9 1-13%. 7% 1} Social s#curity and railroad retirement
‘ inceme is sxeluded from AGT (1/1/88)

2) Tax rates on intersst and dividends
revised to 1%-13% (1/1/85)

3} Taxpayers 65 or over and having AGI 1ess than
$10,000 {ezclusive of capital gains) are
exenpt from capital gains tax (1/1/85)

A deduction for interest fdrfeited becayse
of early withdrawal is allowed from
interest income subject to tax {1/1/85)

Exemprs individuals frem the Capital Gaine
Tax if AGT is below the level necessary
for filing a federal returp.

1987 467,780 7.4 1125 7 Tax Rate of 1%-12% on interest 3 dividends

if 281 is at least $54,000 (1,1./86).

(Note: Revenue increase includes revenuas from
the initial behavioral responze of taxpayers
%o the reduction in Federal tax ratesz.}



Fiscal
Your

1988

1989

1350

‘1891

1992

Ravenuas *

{$000) _ Change
386,260 (1?14)
508, 580 1.7
624,698 2.8
520,498 (1.7
159,000 {69.5})

Rate
Piv/Int.

1-12%

1-12%

1-14%

1-14%

\75-9.5%

%

%

%

T

-4, T5H%

2

Bese Changes
$50_-'nini:wn iate payment penalty eliminated (1/1/87)

60% of leng—tarm gaing are axciuded from the tax
to offset iks inclusion as a raesult of federal
tax reform {(1/1,/87}

1) PA 89-16 — Estimated payment of 100% of tax due en
gains in first five menths of year must be paid
in sixth month (1/1/8%)

2} Pa B9-251 '

(8} Long-term exclusion for gains realized on or after
32,9780 is repealed. The naximum tex on caplital
_geins income is limited to 5% of AGI

{h) Interest and dividends tax rates are changed from
1-12% to 1-14%. i

3) DA §9-304 - Capital gains resulting from trading
sr holding dealer equity optiens are exempt

PA 90-14§ ~ The tex iz applied to capitel ‘gains

from the sale of real property by nonresidents.
[effactive with taxsble years beginning 1/1/30)

PA D3 :

1} Rates for 1991 income yesrs are lowered, Tax
ig eliminated for income years beginning on
or after 1/1/92 and cepital gaing, intersst
or dividend income will be tazeble under the
Pargonal Income Tax.

—

Martied couples eligible teo file jointly for
federal tax purposas must file jointly feor this
tax. ' ) '

Note: Thara was no Connectiuct Capital Gaing & Dividends Tax prier to 1570.

Seurce: The Annual Repert of the State Cowptroller, various vears.
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Capital Gains, Interest
and Dividends Taxes
Income Year, 1978 - 1991
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Cigarette Tax
Collections and Growth Rates
FY72-FY 83
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CIGARETTE TAX .

" pises] Ravenuss Tax Fnte o

%z .
Yerr {$000} Change {cents per pack cf Ewemty} = . Baze Changes
1969 $34,302 5.4 8
1870 55,850 §2.8 is
1371 86,185 0.6 15
1972 658,223 2} .4 21
1973 69,939 2.5 21
1974 72,400 3.5 21
1975 0,219 (3.0} - 21
18%¢ ‘717,364 10.2 21
1977 74,820 {3.3) 21
1878 . 16,17 1.8 21
1978 76,347 0.2’ ' L
isa0 75,793 (0.7} 21 . . . - ’ .
- 188l 74,319 T {ei03y 21 S Cigarettes subject to sales tax (tohmeco
R . L a : : products had bewen subject to sales tax)
1982 74,295 _ {0.03F) Lo :
1983 - 73,783 ey 2 - . N
1984 89,831 o218 ' 26 _ Effective 8/1/83
19838 8Y.3:3 . {0.6)y . _ 26 o T : '
1936 87,715 {1.8) - 26 . - " If -the federal excise tax on cigarettes is
: ) ' svar reduced, the state ezcies tax will
- imeraage by the amount of the fedaral
o " excise tax reductiom,
1987 . 88,738 t.2 o . 26
-Ab8n 87,464 (1.4) Z6
1989 98,143 o 12.2 26 : '
199806 120,888 [1] 23.2 : 40 ) P3 89-16
: . L | (a) Tax rata fincressed from 26 to 40 cents
per pack of 20, effective {s1/89,
(B) Bremption for cigarettes sold at
- correctional institutions is sliminated,
sffective 4,188,
PA . B9-251 .
Inposss  20% Tobacco Preducks Tax  on
noncigarette tobases items.
1951 115,676 _ (4.3) _ 40 I
1992 121,266 4.8 45 BA 91-3 (JS5) incressed rate, effoective
o . _ 16,3/91.
1893 118,110 (2.7} 45 -
1954 © - BA 279 47 PA 93-74 increased rate, effective 7/1/93.

1985 HA KA 50 . PA 93-74 ineraased rate, effectiva 7/1/94.

{1] PY 50 wnd all subsaquant: years include revenus from the 20% sxclse tax on nencigarstte tobacco producta,

Sourwe: The Annual Report of the Stats Comptroller, various years.
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Bage Changes

Income of utilities i telephons companies subiect
to tax o o

Accelerated payments

© A credit against the state corporation business

- tax is-allowed wgual to 35% of the portion .
of tax which is allocable to a new, expanded, or
substantially renovated manufacturing Facility
in an economically distressed municipality,

Tax credit allowed for:

1) an spproved cesperative work sducatien

' occupations program. The credit is equal
to 10% of wages paid by. an employsr to a
qualified high school student. The
maimum credit is $300 par incoms year.

2) ppranticeship training in the machine too) &
metal trades. The ¢redit aquals 22,50 per hour
of training and may not aicead the lesger of
$3,000 or 50% of wages paid in any. income
year.

1} (a) effective tax rate goes to 10% from 9.1%;

{b) tax on capital base is ircreased te 3.1
- mills £rem .31 mills:

{eb the minimum tax is increased to $250
trom $50.

2) A tax credit {up to 25% of sosk) iz provided
for establishing s day care facility.

3) An exemption is provided for the sarnings of
Internationsl Banking Facilities.

4} A new fourth base iz agtablighed far
calculating tax liability (corperitions .
vwhoes gross receipts exceed 350,000 mumt
caleulate their tax liability on the bage
of & 5% tax on 50% of thelr net income
and compensation paid to officers and
cwners of more Lhan 1% of the commo
stock. }

5) {8} The torporation business tax en dividends
is eliminated; E

(b} The allocatiorn formula is #limineted and
all business 'income is distributed
to Connecticut on the basig of the
apportionment factor;

'tc] The sﬁles factor is to be doubla weighted
in arriving at the apportionment factor

6) The urban jobs tax credit {5 increased to
50% from 25% for that partion of tax
allocable to a manufacturing facility
locatad in an snterprise Bone.



Fiscal Revenues %
Year ) {5000} change Rata Base Changep

7} Effective with income years beglnning on or
before 1/1/82, corporate taxpayers nust
make an estimeted payment of 60% of thelr
tag liability or $250 whichever is greater,
during the sixibh menth of their inconme
year. An additionsl payment, bringing
the total estimated payment to 80%, is
required during the twelfth month.

&) Acce'lor;lted Cost Recovery System {ACR3) is
disallowed (Effective 1/1/61) (A description
of ACRS is included under Business Taxes.)

$) Exemption for gaing resulting from the sale
ot excharge on cattle raised frem birth.
on a farm in Connecticut, {To quality for
the excinsion at least 75% of a taxpayers
groee incowe Eust be derived from farming) .

1983 345,508 ) - 4.5 0.0 ’ 1} Celculation of tax liabilivy en bages of net

) ’ : ) ’ income pilus compensation to owners &
oEficers is repealed with inceme years
begloning 1,/1/83. ’

2} Various tax cteditz are provided to business
firme choosing to engage in various
conminity service activities as follows

S (is1/82):
Frojact - . cradit
{a) Energy conservation TO%

& Emp. training
(b} Eligikla programs as '
determinad by municipelity B0%
{c} child bay Care Centers - S0%

3) pusinesses located in enterpriss sones ate
.. ineligible te recaive the 50% urkban jobs
tax credit if a £irm has relocated to a
designated enterprise zone from a
distressed mmicipality o an area
eligible for enterprise sone

. designation.
‘1884 415,067 _ 2004 11.5° 1) Rate increases effective with income years
. . : . : beginning 1/1/83.
2} Tax credit for expendituiés for day care is
increased to $20,000 from $1_0,000.
1985 ._ 521,315 . 25.3 ' 1.5 ) 1) corpon& tax cradits are increased under the
: . : ) ) Yeighborhood Assistance Frogtam.
1986 654,772 5.6 1.5 1) Corporatiens may tnly deduct 88% of there federal

depreciation sxpense for income year 1985. Ths
full deducticn is allowed for income year 1986 .
snd thersafter. {A desgription of ACRS is ’
included undsr Business Taxes.)

2y 'the minimum tex is reduced from $250 to $300
: (1/1/85) .

Neighborhood ass.is-tando: Annual tax eredit s
ineressed te $2 million from $1.5 million
(71785}, '

.:3

4) The tak wexenption for cempanies providing - -
altarnative energy systems is extended for
three years, uptil FY 1967. . -



Fiscal
Year

1987

1588

1489

1590

1991

1992

1993

Ravenues
{$000} .

681,909

661,296

2% ,028

794,083

669,038

841,445

715,159

s

‘31.6

(8.7)

s

{4.1) .

10,3

11.5

11.5

11.5

S 1L.%

11.5

1.5

11.5

Base chmgu

1) Regulated investment companies and real

i astate investment trusts will no longer be alloved
& deduction for dividends paid when dotermining the
tax on their capital base (10/1/86).

2) Max tax on capital base is incressed from
$100,00 to &§500,000 (1r1,86),

3) Naighborhoo& AsaiBtance tax crodits increaced to a
maximum 53 million per vear from 52 million {1/1/66)

4) A tax credit of $250,000 per year for all
firm= iz available to businessas providing
Bubsidies to enployess for child care. Tax crsdit
is 50% of cost of submidy {7/1/86), '

5] A tax credit for 50% of donations to the
" Rental Housing Assistance Trust Fund is allowed up
to a limit of $25,000 in credits per firm annually:
the annual limit for all firme is $500,000 (11/36
but not aftar 1/1/88),

1} Taxpayers with estimated liability less than $1,000
) are not roqu:'.red_ to file estimated payments (1/1/87)

July 1587 Special Saession:

1) & residential proparty tax relief fund is established
and for FY 1985 throughk FY 1991 a portion of the
corporation tax is earmarked as follows:

FY 1989-1991: 1,23 of Corp. Tax
CFY 1982: 1/46 of Corp. Tax

1} Eafmrking of revenus for the Property Tax Relisf Fund
bequn in the July 1987 Special Session iz eliminated

1). PA B9=15 .
(8) A 15% surtax is addad and the minimum tax i=
increased from $100 e $250 (1,189} )
{b) The timing and percentage of astimated payment dua
is changed (1/1/89) . .

2) PA 89-251 .
(a} The deduction for income taxes paid to other states
is eliminated (1/1/39) ' . o
{b) The surtmx is incressed form 15% to 20% (1/1.789)
{c) The first $25,000 of tax savings for firms filing a
combined return eliminated {11,390}

1} PA 90-148 — The second estimated payment is incrsased
from 60% to 70% (1-1/91)

- 2} PA 50-174 -~ Liskility calculated on the capital bage
iz limited to $50,000 maximum for regulated )
investment zompanies or yeel estats investment
truste baginning 1/L/91. Liability for 1986 to 1980
incoms years is limited to $3500,000 (T/1/204,

{1) Pa 91-3 (J58)

(a} The 20% surtax i5 reduced to 10% for 1592
income years, )

(b} The maximum for the capital base 1z increased from
$0.5 million to 51 mfllion, effective 1/1,92.

{e) Thirty percent of dividands received from companies

" in which ownership is less than 20% must be

included in the net incomes bake, affactive 1/1,/81

(2) A 91-179 provides a credit for up to k0% of the cost
of operatingy natural gas—powared vehicles for the
1991 and 1992 income years

(1} PA 91-3 (I8} eliminates the 10% surtax fer 1993
incems years.

{2} PA 92~124 applies the tax to unrelated business

inceme of nenprefit corporations, baginning with
1982 ipcome years,
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Fiscal
Year

1934

Raverrues
(5000}

1.5

Base thanges

{3) BA 92-193 establishes credits for reseatch and
- development, job training and technelogy—related
research and development grants to state celleges
and univereities. The credits are phased in over a
peried of years. -

{4} PA 92-25D establishes a credit for manufacturing ot

: other economic-basé businesses based upen the nuwber
of new smployees and square feet occupied, effective
with 1993 income Years,

T {1 PA 93-74 makes the following changes:

{a} The tax rate is raduced as follows: -
Income years beginning

on oxr aflber: New tax rate
171,98 —11.35%
171,96 ©11.00%
1/1/97 10.50%
17188 10, 00%

{b) Mutual fuhds and real estats investment tiusts
{RETTs) are sxempted from the tax effective with
1993 income years. :
{e) The intersst Tate for the tax ls reduced from 20%
) to 15%, effertive with 1994 income years.

{2) PA 93—74 and 332 provide that the unpaid loss resarve

: addustment raguired by the fedsral coda for non—life
insurance compsniez shall not be deducted from yross
-income, sffective with 1993 income yaars.

{3} PA 382 provides a 5% eredit for small— and a 10%
eradit for medium-sized companies for the increase
in eapital goods expenditures over the prisr vear,
effoctive with 1995 ipcome years.

{4) Ph 93-433 provides a 1-6% credit for resskreh and
development axpenditures, effective with 1993 incoms
 years. The credit is subject to - employment
. Testricticne for cartain astospace companies.

source: The Amnual 'Rsport of the State Comptrollesr, various years.



Corporate Tajc Return -
Statistics
1990

N_umber of Returns _

.. . Capital Base : o
.. - Combined pg'zoz _ Net Income

Minimum
55,269

Amount of Revenue

Capital Base
$25.8 Million

Net Income
$229.3 Million

Combined
$231.6 Million

- Minimum
$13.8 Million



Corporate Tax Return

Statistics
1991
Number of Refurns
Combined a%“ggm Net Income
1,278 ! 15078 .

Mini_mum
£6,106

Amount of Revenue

Capital Base

Net Income
$223.5 Mitlion

Combined
$209.2 Million

_ Minimum
$14.0 Million



. CORPORATION BUSINESS TAX
Rate & Bagis - Corporations are subject to tax on income derived from
in-state sources. Tax liability is calculated as the greatest of:
1. Net Income Base: 11.5% of net income apportioned.to'ConneCticut'for
income years beginning prior te 1/1/95. The rates for subsequent -

- income years are as follows. (PA 93-74):

Effective for income years

beginning on or after: . Tax Rate
January 1, 1995 ' 11.25%
Janvary 1, 199¢ 11,008
~ January 1, 1997 S 10.50%
January 1, 1998 : 10.00%

All buginess income is apportioned by a three factor formula which
compares sales, compensation -and tangible property in Connecticut to
‘the nation. (Note: Corporations can no -longer deduct income taxes
paid to other states). The sales factor is given a double weight ¢CGS
12-214 and 12-218). Thirty percent of dividends received from
companies in which ownership is less than 20% must be included in
income. If the corporation is a domestic insurance company, net
income is apportioned on the . basiz of gross direct premiums from
Connecticut to total gross direct premiums. Further adjustments are
made if more than 50% of gross premiums are reinsurance premiumeg. The
unpaid loss reserve adjustment required by the federal code for
- 'non-life insurance companies shall not be deducted from gross income,
effective with the 1993 income year (PA 93-74), :

2. Capital Base: 0.31% of ‘the average value of capital stock and surplus
reserves; or if a bank or other financial institution, 4% of interest

- and dividends credited to accounts (CGS Sec. 12-21%a). Corporations
doing business in more than one state must use a two factor formula
which measures the average monthiy value of intangible and tangible
assets located in Connecticut as compared to the nation to apportion
their asset base (CGS 12-21%9a). The maximum tax liability under this
base is §1 million for all corporations; and, effective 1/1/91,
$50,000 for Real Estate Investment Trusts or Regulated Investment
Companies. o : -

Corporations filing combined returns ~will not be entitled to the first
§25,000 of tax savings over what they would -have paid if they filed .
separately. S : T

3. Minimum Tax: Two hundred fifty dollars.
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 CORPORATION TAX CREDITS

‘Connecticut offers ten different tax_credits to Corporation Business Tax payers.. .
The table below indicates the number of returns claiming a particular tax credit
and the total dollar amount claimed. : '

POTAL

. Neighborheod Assistance

TOTAL

‘1983

81 $1,437,816

. 1986
Bumbar of - Amount
Beturns Clajimed

166  $1,054,704

. 293 $2,288,136

" Income TeRr

306 $1,637,026

_ 1837
Fumbor of Azoumit
Raturns

160 $1,004,091

222 §1,471 .29

Claimed

1984 1985

Fikber of  Amount Famber of  Amamt Wmber of  Amcunt
Type of Credit Returns . Clainad Returns Claimsd - Returns Claimed
Neighorhood Asslstance 80 5461,078 119 $716,610 129 $1,052,033
taw Facilities il . 381,704 ] 485 B50 96 - 591,164
Industrial Weate 14 158,981 21 177,991 23 163,708
Apprenticeship 48 148,864 36 127,702 26 85,539
Enterprise Zones 6 .143,822 12 32,9043 14 84,682
Atr Pollution Abakement 14 109,030 10 BE, 408 13 252,587
Work Education 27 23,837 25 28,220 15 731,589
 Pay Care Centar _1 500 _6 2,388 14 5,150

320 $2,312,052 |

- 1988
Humber of Amoymit:
Returns Clained

158 $1,237,261

‘Wew Facilities 71 1,322,238 LT B 743,979 s1 - 229,397
. Industrial Waste 15 149,146 il 354,408 5 87,962
Apprenticeship 21 .67,566 14 79,560 14 62,181
Enterprise Zones L1 - 187,972 19 158,645 13 - 107,867
Alr Pollution hbatement 3 64,413 . 213,940 s . 261,419
Work BEducatien ] 10,529 11 - 271,81 3 : . 6,885
Day Cate Center _ i 3,640 8 5,055 5 33,423
Child pay Cars Subsidy . 2 ' 4,200 & ] 55,157 153 119,627
Rental Houzing C = - _1 7,350 - S As 299,236
TOTAL 305 $2,834 408 289 $2,710,056 I %2,445,.258
1985 ) 1980 1991
Tawber of  Aeeumt Fumbar of  Apommt " Womber of  amount
Raturns Claimed ‘Boturps ©  Claimed Retums Claized
Neighbothood 2ssistance 132 . $1,124,215 L5 $679,225 114 $853,169
Mew Facliities ’ 17 402,964 46 119,953 50 . 395,068
Industrial Waste ig 91,380 7 . 81,634 8 71,14¢
Apprenticeship 11 . 48,253 14 38,070 - le - - 35,518
Enterprise Zones ) 19 © 79,154 8 1130, 642 17 150,911
Mr Pollution Abatement S8 108,542 B 108,5427 4 321;21¢
Werk Education E 8 9,896 9 7,355 & ’ 3,749
Day Cars Centar 4 19,438 10 78,418 4 . 36,BA5 -
child Day Care Subsidy 10 - 14,804 . . 15 194,344 13 85,468
Rental Housing 25 402,964 _ & 161,647 _16 308,035

- 246 $2,260,853

Source: Department of Revenue Services, Annual Report, Various Years



'ACCELERATED COST RECOVERY SYSTEN
AND THE CONNECTICUT CORPORATION

' the . legislature, during . the 1925 zession, modified the e‘bocoupii.ug provision by limiting & firme depreciation
deduction to BE% of their federal depraciation for their 1585 income yeax, The full deduction wis delayed one
vear until inceme year 1986 snd thereafter (Ph 85-159). The portion of federal depreciatiecn that a firm may take
i a8 follows: ] _ D A . .

Corporate Income - Pederal Depreciation
Year - ’ : Alloved
1981 ' - T96%
1982 - . -9
1583 84
1984 . : 77
1985 ' . 88

1986 and fhereafter _ 100

-In 1981, Congress adopted .the Acceleratsd Cost Recovery - System (ACRS) for firms to use in calculating
depreciation. Connescticut corporation tax statutes at that time followed the federal practice. Since ths affect
o ACRS wis to reduce the net inceme of firms, corporatich tax receipts te ths State weyld desp. In order to
pestpone  this expected decrease in stata corporats tax revenues, the lagislature passed PA Bl-7 during the
Bovembar Special $sssion to - decouple Zrom ACRS. Decoupling was the term wused te dencte that Connecticut
‘corporation  tax law was chenged to eliminate the atatutory refersnces which tied Connecticut law to fmderal . Law
with regard to depreciation. ' . :

The act had two major provisictis, decoupling and recapture. The First provisien, decoupling, limited the amount
of depreciation that a fiym could take by providing them with two alternative options as shown balow:

1. The first option linited the amount of deprecistion that a f£irm Sould take to a.parcoritaga of federal
depraciation as follows: : ) : . . o

. Corporate Inmcome Federal Depreciation
- Year ' Allowed

1981 ' ' 962

i98z - : 91

1983 . - B4

1984 ' - 37

1985 S : 100

The percentages of federal depreciation allowed wére selected based on data which indicated that the ravenue
loss associated with ACRS would bs eliminated,

2. Under ths second option Pirms could slect to take deductions based upoh the faderal depreciation schedule
available prior to Jamuary 1, 1961 (that is, prier to ACRS) .-

Recapture, the sscond rajor provision, recognized that decoupling prevented vorporations frem fully depreciating

their sssats for state tax Purposes. IR ordsr to allew full depreciation te occur, a section was includsd to

allew for recaptura, Beginning with the 1984 income year, firms weuld recapture 20% of their depreciation which

had besn disallowed in the 1981 incoms year. In the 1985 income year, firms would recapture 203 of their
depreciation which had been disallowed in the 1581 and 1982 income years. Recapturs would continue until the

129% income year when firms would recapture the last 20% of theirp depreciation which had been disallowsd during

the 1584 incoms vear. : )
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INHERITANCE TAX

Year _ {3000 . Charge Bate and Base Changes
1971 ) 46,299 5.4 : . .
1872 - 19,746 . 1.5 - Inharitsnes — The time limit far filing succession tax
) : : : - Yeturns goes to 9 monthe from I yvese afest death.
: Estats = To 9 wontha fram 18 months. .
1573 64,206 29.1 . . . o
1974, $3,842 (16.0}
1975 45,997 - (14,7}
1976 45,245 : ) {1.6}
1977 E 48,705 7.7
1978 ) 48,851 E 0.3 : i - ) :
1979 ' 82,897 8.5 Exemption lavels double: Parm land valued at currant use s
: } = not fair market; value of annuity sxempt for servicemen
1280 i ‘54,764 1.3 : . : o :
1981 . 87,351 23.0 . ’
1982 ) 79,250 1.7 An Estdte Tax ig sstablished: 1) A tax of 10% ir levied on
net incoms of Estates (an sxemption of $20,000 plus all
. 2ederal axemptions ars allowed) 2 If estimated tax
liability is in excess of $200 an estimated paymant of
30% is due in the zixth menth of the Estate’s income
“year. Final payment is due in fourth menth following
_ end of income Year (1/1,82) . )
1983 : 77,454 . §2.3), ... S
1984 111,180 43.% . 1) A surtax of 10% is added to the tax on sstates
. . ' : . : actablizhed on ar after 7/1/83. Transfers of
_ farmland are exemph, .
b3-1.1 125,300 . 12.7 : 1) The transfar of land certified to be hald as cpen
: space in perpstuity im sxempt from Succession Tax.
2} Estate income tax:
a) Eliminates requiramsnt that a Eiduciary file an
sstimated tax return .
b) The definition of fidueiary im expanded ta includa
: . tiduciaries of non-residemt estates )
1886 183,327 22.4 1} The exemption for surviving husband or wifa ({Class AA)
is increszed to $300,000 from $100,000 and the exsmption
for parents, grandparents and davcendents (Class A) is
increacad to $30,000 from $20,000 {7/L/8%), :

2) The. money which a surviving apeuse initlally receives from
an aetate when there is pe will is= raised e $100,000
Erom 550,000 {7,/1785). : - '

3} Estates in which mors than 35% of the value of the gross’
estate iz comprised of intarsst for a clopely held
business may take up to ten years to pay the
Succession Tax (7/1/851. : :

1287 177,240 15.8 : 1) The Inheritance Tax on Class AR (Surviving
: Speuse) is phased out over 3 years [7/1/86).
2) We tax is due if liability iz lsas than 510
17/1,/08). B ) :
1288 ' 181,204 : 2.2 1} PA 87-459 - Paymente from pensicn plans of aal f~onployed
. individuals are excluded £rom gross texable estats
{(is1s87) - '
2} Ph 87491 - Up to $200,00¢ in artwerks frem a decessed
Connecticut artist may bs acceptad anpually as a
) : tax credit (1/1/87) .
1589 193,946 7.0 :
1990 163,987 (15.5) -
1882 274,303 57.53 ' PA-148 - Tax payment is due with & monkhs of date of death
: . rather than 9 months (7/1,/90). )
1352 - 198,323 {27.7) '
12913 230,204 : 13.8 . . ' .
1994 . WA E - Na : PA 93-261 = Gift Tax paid to the state 1s credited againgt

the amount of Inheritance Tax due, applicible te gifts made
on or after 7,1/93.

Scurce: 'The Anmual Report of the State Comptroller, various years.
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Connecticut Succession {Iinheritance) Tax

Connecticut’s death tax is a progressive tax vhich starts at 4.3 percent and
increases to 20 percent. The Succession and Transfer Tax rates appear by
clasz on the next page. : -

The tax is based upon an heir or beneficiary’s '"privilege" to receive
property. - The following tax rates and exemption amounts are based on the
relationship of the beneficiary to the decedent: o

Class ' Description o HExemption

A Parents, grandparents, adoﬁtive parenis and 50,000
any natural or adoptive descendants -

B Husband or wife or widower or widov who has 6,000
not remarried or any natural or adopted
child, stepchild, brother or sister or any
natural or adopted descendant of such
brother or sister -

¢ All others o - 1,000

In general, the closer the relationship (estate passes from parent to child)
the larger the exemption and _the lower the tax rate, the further the
relationship (estate passes from decedent to & friend) -the smaller the
exemption and the greater the tax rate. ' _

Connecticut, as part of its death tax, also has an estate tax (Sec. 12-391
C.G.8.) sometimes known as the federal pick-up. (This should not be confused
" with the estate income tax which is ' described elsewhere.) The purpose of -
this tax ig to insure that state death taxes are large enough to absorb the
maximum credit amount available under the federal estate tax. Therefore the
estate tax applies in only those circumstances vhen the state succession tax
is hot large enough to absorb the full credit available under federal law
against federal estate taxes. : : : : ' -

The estate tax applies to only a small percentage' of large estates in
Connecticut because items that are taxed by the federal government are not
taxed in Connecticut, : o

The starting point in determining estate tax liability beging with a

definition of what property is subject to estate taxation. The state and
" federal governments include basically the same items in determining gross
taxable estate with two major exceptions. Firgt Connecticut law does not
consider life insurance a taxable transfer (C.G.S5. 12-342). Therefore life
jnsurance is not subject to state succession taxes. The federal government
taxes life Ipsurance in its entirety. Second, individual retirement
accounts (IRAs) and Keogh plans are subject . to state succesyion -taxes
(C.G.S5. 12-349). The Federal government exempts IRAs. and Keogh plans from
estate taxation. It is essentially these differences that trigger the
Connecticut estate tax. It should be emphasized that the estate tax never
results in a taxpayer having to pay additional state estate taxes, Its
function is simply to divert revenue to the state that otherwise would have
gone to the federal government. ' ' : S
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5ucces§ion (Inheritance) Tax Rates
- {Including Surtax)

Value of L Class A - Class B __Class C

Inherited ==~  Tax on  Haté on  Tax on Rate on Tax on  Raie oo
Fropexty Col 1 Exceas Col 1 Excess Col 1 Excess
(5000) - Col 1 S Col 1 - col1l
Col 1 ' L A
0 to | 50 0.0% 50 0.0% $0 0.0%
1 to 6 -0 g.0 _ 0 0.0 0 11.4
. 6 to 20 ) 0.0 0 5.7 572 11.4
- 20 to 25 0 0.0 801 5.7 2,174 11.4
25 to 50 0 0.0 1,087 7.2 2,746 12,9
. 30 to 100 0 4.3 2,874 7.2 5,963 12.9
100 to 150 . 2,145 4.3 6,449 7.2 12,398 12.9
150 to 250 4,290 3.7 10,024 8.6 18,833 14.3
250 to 300 10,010 7.2 18,604 10.0 33,133 15.7
300 te 400 13,585 7.2 23,609 10.0 40,998 i5.7
400 to 600 . 20,735 8.6 33,619 11.4 56,728 17.2
. 600 to 1,000 37,895 10.0 56,499 12.9 91,048 18.6
1,000 and above 77,935 11.4 107,979 14.3 165,408 20.0

Note: See previous page for description of classes.

Estate Incohe-Tax _

Connecticut’s Estate Income Tax (C.G.S. 12-405a). is levied at a rate of 10% on
resident and non-resident ‘estates with taxable incomes in excess of $20,000, for
income years beginning prior to January 1, 1991 (PA 91-3 JSS). Income years
beginning after this date are subject to the Connecticut Personal Income Tax.

Estate taxable income for Connecticut is the same as it is for the federal _
government (as reported on line 25 of IRS form 1041). Under federal law, interest
on bonds, Treasury notes and other obligations of the United States are exempt.
Connecticut law also exempts capital galns and losses and interest on sales or
redemption of notes, bonds or other obligations of the State of Connecticut or its
political subdivisions. ' '
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INSURANCE TAX

Premitms Tax -

Total Domestic Companies - Hospitals

Inaurance = HLite Other .Foreign Ioterest &  Unauthorized & Medieal
Fiscal  Beventes  Promiums Premiups Previums Dividends -Insurers ' Sarvices
Year - ' (000) . {00y {000) {000} - (00D : (000} _ (000)
1968 $23,418 - $2,005 | | $6,736 511,685 $ 2,992 ' WA
1970 - 40,337 2,080 7,466 12,787 15,604 ' % 2,390
1971 . 60,158 8,026 14,132 . 15,499 [1]  $18 : 4,829
_ 15,663 '
1972 . B1,756 - - 2,371 9,280 17,392 18,503 1 : - 3,810
: - - : S 1,70 (1) -
1973 . 56,660 2,684 . 11,483 - 15,833 21,578 T 4,182
1974 44,124 2,256 4,670 17,844 10,444 N : 4,010
1975 33,953 10,112 © 18,308 Repealed 5,533,
1976 (2] 44,228 . -11,925 26,003 HA ' 6,300
1877 [2,3] 48,952 - 13,725 : 27,908 WA - 7,320 .
1978 [2] 51,734 © 15,810 - 27,565 NA ne [4] 8,359
1979 56,329 - 17,433 ’ 30,308 Na NE [4}) 4,588 -
1980 61,954 _ _ 19,067 33 533 18 ¥ - 8,162
1981 © 67,004 ; 18,279 .36,853 ¥A FXr | 10,601
1982 . 72,388 19,627 _ 40,168 NA k13 12,289
1983 .. 77,162 S 20,200 44,540 wa 331 12,691 .
1584 82,320 S 19,662 - 18,527 Nn 321 < 13,811
1985 [5] 32,835 o 29,138 . 57,750 HA 321 5,618
1986 115,424 43,260 71,303 - ¥ 843 18
1987 140,334 : 47,212 . 91,094 A 2,024 -
- 1986 151,105 C 48,546 100,235 Fa 2,324 v 34 .
1988 [6] 176,023 . © 59,718 o 113,342 - N 1,963 0
19830 157,668 58,097 167,312 KA - 2,258 0
1991 170,976 60,480 108,438 7 2,058 o
1892 163,278 47,398 113,987 A 1,892 b
Na 2,590

1993 155,178 ) 35,573 © 117,016

[1] Estimated payment for interest and dividends,

[2] Accelerated payments of $6.0 million in 1976 and 1977 and $4.0 million in 1978,
{31 In FY 1977 the Comptroller included $705,000 of gself-insurance eﬁployee funds
in insurance. During prior years and in subsequent years self-insurance amployee
funds were included in miscellaneous funds. It has been subtracted from total.

[4] No collections.

[5] Foreign insurance coﬁpanies are prevented from deducting their assessments to
Worker’s Compensation Funds from their tax liability, '

[6] Includes accelerated payments of $15.0 million.

Source: The Annual Report of the State Comptroller, .various years, and the
Department of Revenue Servirces. . :



INSURANCE COMPANY TAX RATES

ﬁoﬁestic Hospital &

Fiscal Life Other Foreign Interest & Unauthorized Medical
Year Premiums  Premiums Premiums Dividends Insurers Services [1]
1969 L 2.5% 2.75% . 1.75% 3.5% YA NA
1970 e 2.59% 2.715% 1.75% 3.5% o 3.5% 2.0%
1971 -0 2.5% 2,75% ’ 1.75% 3.5% 3.5% 2.0%
1972 Ci2.5% . ¢ 2K 1.75% 3.5% 3.5% 2.0%
1973 - . 2.5% L 2.75% ' 1.75% 3.5% 3.5% 2.0%
1974 o 2.0% - 2.0% _ 2.02 | 2.625 . 3.5% . 2.0%
P - . {(Terminated 12/31/73)
1975 o 2.0% Loz 2.0% 3.5% 2.0%
1976 - 2.02 0 - 2.0% o 2.0% C-3.5% 2.0%
1977 2.0 T 2.0% I M 1 4 35 2.0%
1978 2.0 0 0 2.0% I - 3.5% 2.0%
1979 2.0 - L 2.0% : 2.0% . R 3.5% 2.0%
1980 2.0% 2.0% - 2.0% o - 4.0% 2.0%
1981 2.0 . - 2.0% . . 2.0% © 4.0% 2.0%
1982 2.0%. 2.0% . . 2.0% 4,0% 2.0%
1983 - 2.0% . 20n . 2.0% C4.0% 2.0%
1984 © - 2.0% 2,08 - 2.0%. C5.0% 2.0%
1985 C2.0% 2.0% - 2,0% 4,0% 2.0%
1986 2,0% 2.0% S 2.0% 4,02 2.0%
1987 - 2.0% 2.0 - 2.0% 4.0% 2.0%
1988 2.0% 2.02 2.0% 4.0% 2.0%
1989 2.0% 2.0% - 2.0% 4.0% 2.0% .
1990 2.0% - 2.0% 2.0% 4,0% 2.0%
1991 2.0% 2.0% S 2.0% 4,0% 2,04
1992 - 2.0% 2.0% C2.0% C4.0% 2,0% .
1993 C2.0% 2.0% 2.0% 4.0% 2.0%
1994 2.0% 2.0% 2.0% 4.0% 2.0%

11} Tax on Hospitals & Medical Service Corporations is 2% (on the total net direct
subscribers charges during previous year) on CMS & Blue Cross. Domestic insurance
companies may credit corporation taxes against net premiums tax. .
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Gasoline Tax Rate
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S 11 . o .
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Notn-'notcr fusls taxes are not adjusted for refunds.
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The Annual Report of the stato Comptroller, vu:l.ous yeoars.
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Bare Chamges

Rmefund of 50% of taxes pald by Connacticut taxi
companies

Gasoline tax refunds provided for vans, buses,
taxicabs, livery gervices and buses

_ Gasohol added to base (Rate: 10 cents/gallon}

" Tax rates increased:

gescline: frow 11 to 14 cente
gasphol: frem 10 te 13 cents
One csnt per gallon is transferred to thc )

rranspextatiun Fund.

i) All revenue from the motor fusla tax is

tranaferrsd to the Transpertation Fund

from the General Fund.

Tax ksfund on fuel used in buses opsrated by

Connecticut Motor Bus Companiss is increased

to 100% frem S0%.

3) Fuel purchased exclusively for use m farming
iz exempt {a refund application was previously
raquired).

1) Moter carciers may register and pay & $15 fee

" te DRS to purchase motsr fuel at certmin
designeted stations without peying motor fuel
. tax at the pums. The tax is dus guarterly.

. 2} Motor carriar facilities may pay an annual L1 1]

fees to DRS and sell diesel fusl without
immediate tax payment if the facility i located
on T-84 or I-%1 and is & full service facility.
Effective: 1071787, Expires: §/30/89,

ph 89-131 - The sunset provision allewing certein
facilities to sell diesel fusl without immediate
tax payment iz removed after 6,/30/89.

PA 90-140 - A vefund is provided for fuel purchased
in-state bgt*pon;umed.out-cf—state_(l/l/Ql).

PA 91-3 (JSS) — Diesel fuel is taxed at 138 cents
per gallon betwesn 3/1/81 and 6/30/92.

PR 92-17 {M8S) - Tha 6/30/82 sunset on the 18 cent

- per gallon rate for diesel Fuel is removed.

PA $3-93 - Places propone gas in the same category

am diesel fuel, thersfors reducing the tax to 18
cents per gallon, effective 10,71,/93.



Personal Income Tax Revenues
$2,392.0 Million _
FY. 1993

Audit Revenue
from
Prior Years

Taxes
$40.0 Million
1.7%

93 Income Year

Incorne Tax
Payments
$ 1,124.0 Million 92 Income Year
: Income Tax
. Payments
$ 1,228.0 Million

$1,976.0 Million, FY 1992

91 Income Year
C.G.D.&L
$1558.0 Million

92 Income Year 91 Income Year

Income Tax Income Tax
Payments $ Q%yﬂnﬂ?ﬁon
$ 1,090.0 Million - o




Full Year Resident Tax Payers
1992 income Year

Total Income Tax Paid by Tybé of Return
$2.057.5 Million -

Other*
7.3%

~ Single
20.7%

" Head of
Joint Ho-.sx's%r{:oid

89.0%

Percent of Retums by Type of Return
1.38 Million Returns Filed

Other*
13.3%

Joint
41.7%

Head of
Household
76%

*Includes NR/PY, Trust & Estates, S-Corporation and Group returns filed.
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Personal Income Tax
1992 Intome Year

Percent Total Tax  Percent

Number of of Total Liability  of Total
Retums Returns (Millions}  Liability
Resldent Tax Payer - : : I C
. CTAGI - e -
.0 5,000 49722 = 36% - 00  0.0%
- 5000 10000 - 60,735 - 44% . ° - 048 - 0.0%
10,000 15,000 90,338 . B85% . - . 08  0.04%
15,000 20,000 105,477 76% 0 114 0.6%
20,000 25,000 106,836 7.7% ; 268 1.3%
25000 30,000 - - 98230 V1% 458 2.2%
30,000 35,000 88,141 - 8.2% - 61.2 3.0%
35000 40,000 78,452 5.7% 88.0° 33%
40,000 45,000 70,284 1% - 736 36%
_ 45,000 50,000 84,204 47% - TT 3.8%
. 50,000 60,000 - 105483 = 7.6% 177.0  86%
60,000 75,000 104,818 76% - 2578 12.5%
75,000 100,000 85441 6.2% - 2837 13.8%
100,000 ~ 150,000 - 48,932 3.5% 231.9 11.3%
150,000 200,000 16,026 1.2% 103.5 5.0%
200,000 up - 25,202 1.3% 488 1 23.7%
Total Resident 1,196,391 88.7% - 1,907.1 82.7%
Non-Res./Part-Year = 116,084 84% 130.5 6.3%
§ Corporatiens 24 486 1.8% 086 0.03%
Trust & Estates 42,784 314% 18.3 0.8%
Group Filers - 139 0.01% : 3.0 0.1%
Grand Total 1,379,884 100.0% ~ 2,075  100.0%

Source: Department of Revenue services
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. 450%

40.0%
35.0%

30.0%

25.0%

Percent

20.0%

15.0%

10.0%

5.0% -

0.0%

"All Tax Payers*
Percent of Tax Paid
1981 Income Year

Lowest - Secord Third Fourth Fitth Sixth Seventh - Eight Nirth
Decile - Decdile Dece Dacile Decile Decile Dedlle Decile = Decile

Each Decile includes 107,845 tax returns,

. Highest
Decile -

AR oint
: S Housshold

0—19 19—24 2430 30—35 a5—41 41—48 4857 57—69 6905
. CT Adjusted Gross Income ($ Thousands, AGI)

‘“Thers were 1,247,430 returns filed for 1981 income year of
‘which 1,078,450 were taxpayers with a GT tax Hability.
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~ All Tax Payers*
~Percent of Tax Paid
- 1992 income Year

Lowest  Second  Thrd _ Fouth  Fifth Sith  Seveth.  Elght . Nimh  Highest
Decle - Decle  Decle . Decle ~~ Dece = Dacle.  Decle  Decie  Decle  Decls

.- Each Decile includes 109,483 tax returns.

45.0%

40.0%

35.0%

30.0%

25.0%

- Percent

20.0%

15.0%

10.0%

5.0%

0.0% .

0-—19 19-25 2530 3035 36-42 42—50 50-50 5873 73—99 99+
~ CT Adjusted Gross Income ($ Thousands, AGI)

*There were 1,312,475 returns filed for 1992 income year of
which 1,094,830 were taxpayers with a CT tax Hability.
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PERSONAL INCOME TAX

" Rate & Basis

The tax is imposed on income of individuals, trusts and estates

derived from in-state sources, at the rate of 1.5% for 1991 income

years and 4.5% for 1992 and all subsequent income years (PA 91-3 JSS).-

. The tax is levied on Connecticut adjusted yross income (AGI) which is

defined as adjusted gross income for federal income tax purposes
subject to certain additions and deletions. Additiong include interest
and dividends from obligations {such as bonds) from other states, or
subdivisions of other states, unless federal law requires them to be
exempt from state income taxes. The deletions include (1) any income

included in adjusted gross income that federal law exempts from state
tagation, (2) the amount of refunds or credits for overpayments of

income tax, (3) exempt dividends paid by a regulated investment

company, and (4) tier one railroad retirement benefitsf

Special rules are established for determining whether the income of a
nonregident or a part-year resident ‘individual, a partner’s
distributive share of partnership income, 2a shareholder’s pro rata
share of 8§ corporation income and a beneficiary’s share of trust or

estate income is derived from sources within the state and how incone

gains, loss, and deductions are allocated.

The tax imposed on income earned by resident and nonresident trusts
and estates is similar to the one applied to individuals except that
the trusts and estates do not receive the exemptions and credits that
individuals receive., The tax must be paid by the fiduciary. Special
rules are established for determining what income is derived from
sources within the state £for nonresident and part-year vesident
estates, trusts and beneficiaries ‘and how income, gains, logs and
deductions are allocated. N ' : o

Exemptions .

An unmarried person oOr a married person filing separately is entitled

to a personal exemption of $12,000. Beginning at an AGI of $24,000,

the exemption decreases by $1000 for each $1000 increase in AGI. There
is no exemption if the taxpayer earns more than $35,000. A low income
credit is alsc provided as follows: ' o S

Connecticut AGI ' S Tax Credit

Below $§12,000 ' -

Over $12,000 but below $15,000 o 75%

Over %15,000 but below $20,000 - 35%

Dver $20,000 but below $25,000 _ 15%
~ Over $25,000 but below 548,000 ' 10%

The exemption for head of household is $19,000. Beginning at an AGI. of
$38,000, the exemption decreases by $1000 for each $1000 increase in
AGI. There is no exemption if the taxpayer earns more than $56,000. A
low income credit is provided as follows: - _ -

Connecticut AGI - = . Tax Credit
Below . _ : - 100%
over $19,000 but below $24,000 ' . 75% .
Over 524,000 but below $34,000 : 35%
Over $34,000 but below $44,000 : 15%

Over $44,000 but below 574,000 - 10%
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- The exemption for married couples filing jointly is $24,000. Beginning
at an AGI of $48,000, the exemption decreases by 31000 for each $1009
increase in AGI. There 1igs no exemption if the couple earns more than
$71,000. A low income credit is provided as follows: '

Connecticut AGI .- Tax Credit
Below $24,000 _ _ ' 100%
Over $24,000 but below $30,000 ' 75%

- Over $%30,000 but below $46,000 35%

~ Over 540,000 but below $50,000 o 15%
Over $50,000 but below $96,000 ' . 10%

Taxpayers receive a tax credit for income taxes paid in another state
or Canada.

- Entities subject to the state Corporation Tax .are exempt from the
state Personal Income Tax. PEntities which .are exempt from federal
income tax are exemnpt from the state Income Tax except with respect to
unrelated business income.

Payment

Employers are required to withhold taxes from wages based on the
employee’s estimated . tax liability for the income year, '

Taxpayers with taxable income from which no withholding hag been made,
- must make quarterly estimated - payments if their 1liability on the
~ nonwithheld income is expected to exceed $200 (PA 92-17 MSS). To avoid
- penalty, the taxpayer must pay as follows (PA 92-17 MSS):

Estimated _ ' L e ' - o
Payment : - ' S : ' ' L

No. Dye. Pay the lesger of: : R T ' R

Tst 4718 :2% 0oL current year or 30% of last year‘s liability
2nd 6/15 45% of current year or 55% of last year’s liability
3rd 9,15 67.5% of current year or 80% of last year’s liability
4th 1,15 90% of current year or 100% of last year‘s liability

- An income tax return must be filed by the 15th day of the fourth menth
~following the close of the taxpayer’s taxable year. The tax due must
-be paid by that date whether or not a filing extension has been
granted. § corporations and partnerships must file composite returns
and make composite returns and make composite tax payments on behalf
of some or all of their nonregsident shareholders and partners, - :

The interest rate for taxpayers is 1.25% per month on the unpaid tax.
Penalty is 10% of the required payment. There are also penaitieg for
failing to collect the tax and -understating - wages, and criminal
penalties for failure to keep records or keeping fraudulent records,
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$ Millions

a0

B8O

o
o -

Percent Change

Petroleum Companies Tax
Coilections and Growth Rates
FY 81-FY 93

82 83 '84 85 8 87 8 89 80 91 92
Fiscal Year

- B Revenue

i~
o

20

Fiscal Year

Adjusted

Adjusted for Legistlative Base and Rate changes.
Estimates made at time legistlation was adopted.
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Fizeal
Year

1581

1982

1983
1984
1985
1986

1937

1588

1985

1984
1991
1892
1993

. .
{5000]-

49,740 -

37,663

49,687
50,070
50,696

3%,504

25,067

28,8958

29,154

28,840 [2]
51,216
72,802

68,291

(1) The underground stm-'ag'o Tank Pat
leaking petroleum underground tank
millish throuch transffers frem Petrel

PETROLEUM COMPANIES TAX

{24.4)

32.1
0.8
1.3

(27.0)

(34.9)

15.1

a.9

{1.1)
77.6
2.1

(6.6}

2%

2

2%
2%

23

oo

2%
2%

2

k1
5%
5%
5%

Basa Changes

Ievied on gross oarnings of petroleus
companies engaged in refining & distributing
petroleuwm products €6 vhole— zale & retail
dealers for distribution in state. o

Firm is subject to tex when produst is First
B8old in state (tax credit provided if & when
product fa  subsequently seld cut of state}.
Effective 5/1/82. .

L) dross recoipts fren sales of home henting

fuel are exempt from the tax (7/1/85}.
2) .The Emergency Spill Respense Fund received
' $1.5 millien from FY 1986 tax receipts.

Sales of propune gam used for residential
heating purposses is exempt.

PA 85~313 — Rate raised from 2 to 3% to fund

the Underground Storage Tamk TPetroleum
Clesan—up Fund {1].

PA 91-3 (IS8} - The rate is increased 104,791,

roleun Clean-Up Fund reimburges responsible parties for costs incurred dua to
storage tank

systems. The fund balance i3 maintained betwsen %5 and 1%

SUR Companiss Grogs Eamings Tax cecoipts.

12] Ravanue of $15 million was trsnsferved to the Underground Storage Tank Fotrelsum Clean—Up Fund. =

Soutrce: The Amnual Report of the State Comptroller, various years.
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- § Millions

Percent Change |

Public Service Corporations
Collections and Growth Rates
" FY72-FY 93

300.0

250.0

200.0

150.0

100.0

50.0

0.0 .
72 73 74 75 76 .77 78 79 BO B1 82 81 84 B5 B6 87 88 89 90 91 g2 93
: ' Fiscal Year

A

K

B Gas & Electric Telecommunications

50

3

(e ]
o

™
o

7273747576 ?7 79 79 B0 81 B2 83 84 85 86 87 38 89 90 91 92 93
Fiscal Year '

Actual Adjusted

Adjusted for Legistiative Base and Rate changes. .

Estimates made at time legistlation was adopted.
- 79 - - '



. Fipcal

Tanr

1969
1970
15N
1972
1873
1974
1874
1978
© 1977
1974
1979
1880
p1:1.53
1932
1582

1984

l98%..
1986

1987

1988

1589
15480

1991
1382
1993

1994

[11

[2]

2]

Ravenus

{5000}

30,651
. 34,282
37,516

| 57,918

61,718

68,739

82,758

92,431
130,922
108,263
122,569
146,271
175,270
218,303
233,905

259,823

250,572
269,420

253,221

254,782

263,037
278,373 .

182,127

180,880

184,968

A

PUBLIC SERVICE CORPORATION TAX

11.7

Base and RBate Changes

41.6 {accelerated payments)

417.3)

12.9
19.3
19.8
24,5

7.2

11.1

i1.9
(7.3}

(6.0)

0.8

WLy

{14.¢8)
6.7

2.2

1

2

1

2

.2

3

4

1

1

~ —

1
}

'
}

—

—

)

—

Electric & gas companiez may deduct revenues derivad from energy congarvation loan
progtams from gross sarnings. - C . .

Vatious tax credits are provided to firme engaging in commmity saxviee activitios
[mem corporation tax). ’ :

The Depmriment of Revenue Services rules that the tax on ¢oble compenies {CATV)
appliss to promium services as well as basic services.

In responas to the Federal break-up of the american Telsphone and Tslegraph
Corporation (ATLT), the definition of telecommunicatisn gervices subject

" te the tax is revised, :

‘The sales of gas or slectricity to tesidential comsumers is reduced té 4% from 53

{10/1/85) .
The 3% gross sarnings tex on Railroad car companies is repealed (1/1/85),
Tha 9% tax on the gross receipts from sales of interstate telecommunications
services is extended te 12/31/85 (1/1/85). ) o
Railread Companies are allowed an alternative mathed for detexmining groma receipts
in Comnecticut. Investnente in additienal aress are sligible as affsetting tax
sradits {10/1/85),
(a} Telecommunication services which are net rate regulated by the DPUC are subdect
te 8 6.5% gress receipts tax. The tax is applied to ravenuss from services:
{1) Fendered sntirely within Comnesticut :
{2) vhich originate or terminsts in Conpacticut and ars billed to Conmecticut
(7/1/86).
{b) Companies providing rate requlated service will pay twe-ninths of their anhual
: tay ag a grant to towns. The payments is in propertion to the number of access
lines in emch town to the total number of mccess lines statewide (4/1787).

(a) Telecommunications cowpanies subject to both the 6.5% tax and the
?% tax (l.¢., companies previding competitive and requlatad servicas) may pay
their antire anmuzl *ax by April 1 {12497}

(8} Competition in the provision of certain telecemmunicatiens services —
resale, private lines and coin cperatsd telaphenes is allowed $7/1/87)

{€} One-third of the tax from ragulated nen—cempetitive talecomminicatieons
services will be paid to 8 #pecial fund for payment of a grant to towns (the
grant is increased from two-ninths to sne—third). :

PA B9-25]1 . o .
{a) Tax rate on community sntenna television companise reduced from 9% to 5%
{b) Tax ¢n reguiated and nonregulated telecommunicatisns allowed to axpire 1/1/90

FA'Ss 53-74 gnd 93-312 phases. cout the 5% tax on eletricity and natural gas to

manufactures (3IC 2000-3995) by 1% sach year beginning 1/1/94.

[1] EBarnings of utilities & telsphone companies subjeect to Corporation Tax.

12] Beginning with FY 1965 20% of all Public Service tar receipts went to the Fublie Service Tax Binking Fund. . The PFund was
abaliehed in FY 1275 and all revenues wwnt to the Ganeral Fund. : :

(3] an exomption ie previded. for Railroads whose net operating incoms is less than 12% of their qross éarnings.

Note: see following chart "Publie Serviecss Cerporation Taxes” for the individual eomponents of total revenus.

Source: The Annusl Feport of the Stata Coemptreller, various years.



PUBLIC SERVICE CORFORATION

TAX RATES

PISCAL CONMNITY 0Z020TELE- TELE— WATER, GAS, STEAM, TELECRATE RATLEOMD BATLROND EXPHESS
TEAR IV & ANT, FIEAE coMit ELBCTRIC & PUMER & CABLE CAR COG.  COFRANIES  COMPANIES
1572 HA 8.0% 5.0% 4.5% A.0% 2%-3.5% 2.0%
1973 8.0% 8.0%. 5.0% 3.5% 3.0% 2%-3.5% 2.0%
1974 B.0% 8.0% 5.0% 4.5% 3.0% 2%-3.5% 2.0%
18758 8.0% 8.0% 5.0% 4.5% 3.0%" - 2%-3,5% 2.0%
1974 8.0% 8.0% 5.0% 4.5% 3.0% 2%-3.5% 2.0%
1977 8.,0% 8.0% 5.0% 4.5% 3.0% 2%~3.5% 2.0%
1978 §.0% 2,.0% 5.0% . 4.5% 3.0% 2%-3.5% 2.0%
1879 8.0% 8.0% 5.0% 4.%% 3.0% 2%3.5% 2,0%
1980 5.0% §.0%- 5.0% 4.5% 3.0% 2%-3.5% 2.0%
1981 5.6% 8.0% 5.0% - 4.5% 3.0% 2%-3.5% 2.0%
1982 9.0% 9.0% 5.0% 4.5% ' 3.0% 2%-3.5% 2.0%
1983 9.0% 9.0% 5.0% 4.5% 3.0% 2k-3.5% 2.0%
1984 [1] 9,.0% 9.0% 5.0% 4.5% 3.0% ' 2%-3.5% 2.0%
1985 9.0% ?.0% 5.0% 4.5% Repsaled 2%-3.5% 2.0%
1586 12] 9.0% 9.0% S.0% 4.5% ’ . 2%=3.0% 2.0%

- 1987 [3] 5.0% 9.0% 6.5% 5.0% 4.5% 2%-3,5% 2.0%
1868 9.0% 9.0% 6.5% 5.0% 4.5% : 2%-3.5% 2.0%
198% 9.0% 8.0% 6.5% 5.0% 4.5% 2%-3.5% 2.0%
1590 5.0% Eliminated [4] %.0% 4.5% 2%-3.5% 2.0%
1991 5.0% : . 5.0% 4.5% 2%-3.5% 2.0%
1992 5.0% B.0% A.5% 2%-3.5% 2.0%
19932 5.0% 5.0% 4.5% 2%=3.5% 2.0%
N = Not Applicable
T11 The 5% tax on water companies is only levied on water companies as defined under DPPUC regulations isaued 7/1/84.

[2] The tax =n salea of gas or electricity to residential custemers is reduced from 5% to 4%,

[3] The tax rate on interstate firms iz raduced to 6.5% snd applies t{o revenuse from sarviess: (1) rendersd sntirely
in fonnectieut and; {2) which originated or terminate in Connecticut and are billed to Connecticut. Intrastate
firms must pay one—thixd of their annual %tax a8 a8 grant te towns. The grant ampunt is based wpen the
numbat of access lines in cach town te the total nunber statewide. .

4] The tast on regqulates and nonrsgulated telecommunieations service was repaaled 1/1/%0.

PUBLIC SERVICE CORPORATION TAXES BY SOURCE

{$000)
FISCAL COMMINTTY TELE-~ TRLE- FLECTRIC & GAE, ELEC VRTER & TELREGRAPH RAIIROAD  RATIROAD EXFHESS
TEAR TV _E ANI. PEORE oo FOMER ©08. GAS & STEMN WVATER WW. & CARLE CAR COS5.  OOMPANIES
1972 o 26,643 4,553 3,451 15,222 1,965 N 6.2 12 37 1
1973 3 30,810 5,638 3,838 18,997 2,135 . 3.5 id 45 .0
1974 - 91 . 34,902 6,466 1,858 20,679 2,227 472.0 15 6 .0
1575 119 37,119 9,603 4,804 28,403 2,378 249.8 10 &1 0
1976 553 . 40,996 10,535 5,556 32,268 2,502 154.4 & . 47 0
1977 971 45,131 17,847 10,981 52,048 4,323 155.3 8 n - .0
1878 1,468 16,734 12,526 &,667 33,3683 3,217 159.5 i1 122 bl
1976 . 2,028 §7,13% 13,877 6,509 38,873 3,347 174.3 11 ” 0
1980 © 2,148 62,395 18,699 10,18 4B, 228 3,718 204.0 12 i 3 o
1881 3,490 70,962 23,692 12,574 61,640 - 2,675 - 216.9 i1 9 Q
1982 - 5,634 95,620 25,71¢ 16,612 70,818 3,542 . 23z2.9 - 10 -1 L}
1983 . 6,947 104,467 24,632 17,624 © 76,037 3,589 223.4 8. .08 0
1984 © 13,502 114,341 . 28,47 17,262 BZ,554 3,605 178.2 5 .14 4
1885 14,409 135,318 0,118 17,450 87,34% 5,857 171.8 5 .15 0
1886 16,743 124,701 . 27,604 15,964 79,076 5,184 157.2 1 A2 0
1867 16,613 97,845 19,013 25,725 13,926 73,684 5,483 - 126.9 0 .18 0
jues 21,6ir . 73,514 27,690 27,035 15,001 83,439 5,378 11i5.1 0 .14 o
1989 29,123 71,781 . 28,395 27,594 15,203 88,501 F.345 94.6 0 .0a 0
1930 29,927 74,966 25,602 29,404 27,113 85,150 5,978 104.0 0 .E6 .0
1991[1) 16,230 0 16,805 32,122 26,752 @ B3,892 5,460 £5.5 1} .10 L
1952 16,4972 3,467 15 - 31,180 30,264 83,34 6,048 9.9 0 .20 -0
1983 18,389 0 (186) 32,683 33,432 92,704 . 7,948 ) g.0 0 .20 o

[1] The tax on regulated and nonrequlated telecommunicaticns service wQs repanlad 1/1/%0.

Source: c'onpua.‘.':ivo.statamant of State Tax Revenue in Cormecticut, Dapartment of Revenus Services, varieus years.



. RATE CHANGES GRANTED TO |
MAJOR PUBLIC UTILITIES BY THE
DEPARTMENT OF PUBLIC UTILITY CONTROL

: : ' : o Amount [1]
‘'Final Decision Date: = Utility ($ Millions)
1977 October _ CL&P 22.6 -
E HELCO 12.4
. December .- SNET . 33.8
1979 January [2] . CL&P 6.6
' * HELCO - 3.6
. June _ CL&P -53.7
N S HELCO 32.3
1980 October ' SNET B5.3
: : CL&P 81.6
: HELCO 43.0
: November SNET 16.3
1981 November CL&P 123.5
_ ' - HELCO 62.5
1982 November SNET 89,2
December [3] - CL&P 101.7
1983 December CL&P . 89.4
1984 December ux 23.0
1985 October {[4] CL&P -~ (1.6) (10/85-6/86)
_ o UI (0.5) (10/85-6/86)
1986 July : CL&P . Rates would remain
- Ul 6] unchanged until
_ 1/1/88 |5] '
1987 August - SNET [7] :
© 1988 February CL&P [8] Rates remain
-' unchanged
1988 December CL&P : 27.3
~ CNG ' 1.4
1989  August ' uI ' 640.0 [9]
. . CNG 13.5
1990 January Ur 55.7
Harch _ SCG ' 8.4
“September CL&P . 39.0
November G ' - 14.3
December CL&P ' 20.0 [10]
1991 March - SNET 47.7 11]
June SNET "~ New rate structure
. approved effective 7/21/9]
_ August CL&P 77.2
1992 August Y6 12.8
December Ul : 33.1
1993 June CL&P 141.3
July: SNET - 39.4
December 5CG 13.4
CL&P - Connecticut Light and Power
CNG - Connecticut Natural Gas
HELCO - Hartford Electric Light Company’
5CG . - Southern Connecticut Gas _
SNET - Southern New England Telephone
UI - - United Illuminating

YG —~ Yankee Gas
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[1] The total revenye increase for the utility resulting from the rate decision.
2] The CL&P and HELCO rate increases are surcharges resulting from a court case.
.[3] HELCO merged with CL&P.

[4] CL&P and UI requested that the DPUC deerease its rates to reflect the decrease
in the gross earnings tax authorized under PA 85-159. This act reduced the tax on

sales of gas or electriclty to. residential customers from 5 percent to 4 percent
(effective 10/1/85)

[3] Electric: Fuel adjustment revenues of $103;Bimillion are folded into base rates
and 530 million from ratepayer fund to be refunded to customers during
7!1/87—12/3!8? Gas! Reduction of gas revenues of $1.8 million. '

[6] a) No general rate proceeding since 12/84.

) In 1986 - a fuel adJustment totaling $66.4 million is reflected as a credit on
customer’s bills. The credit reflects declining fossil fuel cnsts gince the
base period. '

[7] Rate credits 1o consumers over the period 7/8?—12/88- $23 million; reduced tell
rates over the period 7/87-12/88: $31.5 million.

[B] Electric: Fuel adjustment revenues of $42.29 million are folded intc base rates
and a one-time $10 million credit is issued to all electric customers. Deferred
return on Millstone 3 reduced by $54.14 milllon. Gas: A one-time $510.35 million
credit issuved to gas customer firms.

- [9] UT is permitted to phase in the $640 million investment in Seabrook I over ]
years according to the following schedule:
: (S Million) -

Effective date: August 23, 1989 48.2
_ January 1, 1990 275.2

January 1, 1991 68.3

January 1, 1992- . 5.1

January 1, 1993 '174.8

January 1, 19%% 68.4

{10} Temporary surcharge to be collected only until permanent nev rate approved.

[11] Temporary surcharge of 12. BZ to be collected from 3/20/91 to ?/21/91 pending
final deeis:on on nev rate structures.

Source: The Department of Public Utlllty Control.

- 83 -~



$ Millions

100

Percent Change

" Real Estate Conveyance Tax

Coilections and Growth Rate?s
FY84-FYe3

Fiscal Year

M Revenue

B4 8 8 87 88 BY 90 o1 9 93
Fiscal Year

i Actual Adjusted |

" Adjusted for Legistiative Base and Rate changes.
Estimates made at time legistlation was adopted.
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Fiscal,
Tenr

1984

1985

1586

1987
1288

198%

1890

1991

1892

1983

Hote:

Souree:

($000)

$37,559

49,326

71,906

93,746
76,760

65,5859
53,741

49,117

51,224

54,289

REA), ESTATE CONVEYANCE TAX

E
Change Rate
Y 5%
31.3 .5
45.8 .5
30.4 A5
{18.0} .45
“{14.6) .45

(8.9} .5-1.0

{17.8) .5-1.0

4.3 .5%1.0

5.6 .5-1.0

Bage Changss

‘The tax became effective on 7/1/83. The tax rate is one half of one percent

lor %5 per $1,000) and is levied om tho selling pn.cc of real estate. The
ta,x is payable by the zeller.

xemptions: Real sstate conveyances within Enterprise zenes.

Bx ions: '

ug Cenveyancas by recipients of old.orly tax relisf for homwowners (7/1/88)

b} Conveyances whieh ocsur as B result of a superier court dectes and
rransfere in which no consideration is offered.

.Bage Tncrease: Eesales of mobile homes from 10/1/85 te 6/30/B6.

The resale of mobile manufactured homes located in mokile home patrks or
single—family ]__ots'a_i:a subject to tax {7/1/86).

Base Dacradse: Tax is olun:.mtod for conveyances valued at less than

T %Z,000 {1/1/87}.

Rate Increase:

Residential mnd vacant land sales: .5% on portien of purchase price kelow
$800,000 and 1.0% for portion above 5800,000
Nonresidential land sales: 1.0% -

Base Increate; Cohtrolling Interest ‘.Eranstar AR —-1 0% tax on the velue of

stock

real. propo:ty when, controll:.ng interest iz tranaferred through the sale of

Base Decresse: FPAL 090-315 - Resl property transfera betwasn affa‘.liated,
foderally tax-—sxempt corporations ars sxenpt if one sorpocation owns the -
other or & third entity owns beth {7/1/90] :

FA 91-3%6 — Bate reduced frem 1% te 0.5% on transfsrs to regulatad lending
insritutions of property werth more then $800,000 when mortgage is at
least 6 months delinguent. {effmctive 7/1,/91)

PA 51-403 — Transfers between certain tax—axenmpt corperations are exempt.
Transfers to nonprofit organizations vhich bold land in truet for
conssrvation and reersational purpeses iz alss exsmpt. (effective 7/1/91)

PA 82-57 — ‘The 0.5% rate on tranafars te cegulated lending institutions
for property at least § montha delinguent ix axtendsd tc subaidiascies of
these institutions. (effact:we '}/1/92)

!‘Iu tu in e:olluctad by tcmns and remitted to t.ho statn mnthly.

annual Report of the State Comptroller. Various years.



~ Sales and Use Tax
Collections and Growth Rates
FY72-FYes

727374 75 76 77 78 79 80 81 82 B3 84 85 86 87 88 89 90 91 92 93 .
' Fiscal Year - '

‘B Revenue

30

25

20

15

10

Percent Change

7273747576 77 78 79 80 81. 82 83 84 85 86 87 88 89 30 91 92 93
: ' Fiscal Year

Actual Adjusted

- Adjusted for Leglstlative Base and Rate changes.
Estimates made at time legistlation was adopted.
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FISCAL, EEVEMUES °  YEARLY

. 1985

YEAR - {000} 1 CHARNGE
1972 358,369 35.3

1973 465,882 30.0
1974 451,409 (3.1)
1975 425,455 (5.8)
1976 542,942 27.6
1977 583,726 7.5
lavre E54,234 12.1
1979 742,807 13.8
1980 208,925 8.9
1981 232,714 15.3
‘1882 1,015,000 8.8
1083 1,123,141 10.7
1084 1,362,024 21.4
1,541,976 S 13.1

6.5%

7.0%

£.5%

- 6.0%

- 7.0%

7.0%

7.0%

7.0%

7.0%

7.5%

7.5%

SALES AND USE TAX

BASE CHANGES
éalas tax on utilities services (First $20 exempt) ($6.3 millien revenus gxin}.
Exenpt: Needles and syringes and flyable aircraft manufactured in the state.

Salee tax sxeMmption on utility services lovered to 510 {$20.6m'}

Repealed: =ales Tax on utility sexvices

. Renting ot leasing business tangible personal property and services added to base

 Tex rate on business sorﬁ.ces and manuEacturing machinery reduced to 3.5 frem 7.0%

1) Tax rate on manufécturing machinery reduced to 2.5% from 3.5%
2} Tax rete on farm machinery reduced te 2.5% from 7.0%,
3) Exempt: sales of sclar cellectors {funtil 9/36/82).

1) The 2.5% tax on manufacturing or farm machinery is repeslad. :

2) qualifying municipalities mey retain 4.5% of the 7% state salen tax collected
on hotel eor lodging house reteipts. Under prior law, cne—half of the amusemant
tax receipts collescted en the sale of admissicn tickets was retained By
municipalitises. The addition-of the sales tax provision allows the municlpality

_ the optisn of retaining amusement tax receipts or sales tax recaipts. '

3) Exemption for newspapers circulated witheut charge.

Exemptions: : :

2] Sale of walkers for use by invalids or handicapped. :

b) Sales of tangible personal propsrty and services to senior citizen centers.

e) Motor vehicles driving serxvice related to driving outside the state.

d) Solar energy systems. g

a) Computer progremming, sign cohstructien, photofinishing, duplicating and
photocopying (tax 1s applied to ultimate product of =uch services).

£} Motar fus) for van pool vehicles and high-oecupancy commuter vehicles.

1) Cigarettes added to tax base.
1) Exempt: Special equipment used by deaf or bilind in communicating by telesphone.

1) Municipalities may form a distriet of at lsast 83,000 in population, establish
a convention and visitors commission, and receive a porticn of sales tax

- gollections on odying (approzimately 4.5%) $50,000 (A deseription of these
commissions ix included in this section). :

2). Exemgtions 3 . )

a) Replacement parts for machinery for firme lacated in enterprice feones.

b} Sale of boats and ancillary equipment used for commersial fishing.

¢) Sales of services for testing health consequences of consuming a product.

d} Purchass of aireraft held for resale and used fotr other than retentionm,
denonstration or display. (Grsss receipts from alr taxi and flight instiuection
‘are subject to tax} - . o ’

1) A municipal district’s share of zales tux receiptz from hotels and lodging ie
raduced from 4.5% to 1.5% :

2) Exemptions: ) .
aj An exemptlon is provided for materials and eguipnent sold te radio or
television stations vhen used diractly in the preducticns and transmission of
programs to the public (10/1/82)
b) 2ny vessel transferred to the owner of a business from that business iz sxempt
- fxom tax if last sale was subject ke tax.
3) Exemptions Repealed: L
a) Seed and Tertillzer mot used in agricultural production (4/1/83) -
b) mefinition for meals under s1.00 (4/1/83) .
4) Definition of a rstailer liable for. collection and payment of tax is clarified.
5) Any corporate officer responsible for filing and paying taxes due is persomally
liable for willful nowpayment of taxes . : ' :

1) Tax rats on business services incressed to 7.5 from 3.5 (8/1/83)
2) metailers are sntitled to a credit oh items when a partial return ie given
3) Exemptions; . - . )
2) Gald or silver bullion or the legal tender of any nation ars exempt if
 total purchase exceeds $1,000 : :
b) Vesiels brought into state between Qctobsr 1 and April 20 exclusively for
storage, maintenance ob rapair. o

Exa&l tions: : . .
a} Exemption for renewable enerqy syatems is axtended to FY 1986 {7/1/84)

_..bl Companies which voluntarily contract with a firm te clean up hazardoetls wastse

. site are exempt from services tax (7/1/34)

. ¢) Heme delivered meals to elderly, disabled and homebound individuals (7/1/64)

4) Clothing leze than $50 enacted during the 122% sression but_dfectivc 471,85
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FISCAL . PEVENODES YEARLY : - BASE CHAMGES.

1986 1,652,624 . 7.2 7.5% 1) Exemptions: S .
o : : a} Clothing less than $50- {4/1/85)
b) Clothing less than $75 (10/1/85}
<} Sales of nen-prescription drugs (7/1/85)
d) Sales ¢f seeds and fertilizer (4/1/86) . .
@) The valua of censtrictien equipment or machinery used in trade—ins js allowed
‘as’ & deduction for purposes of deternining the price subject o tax (10/1/85) -
t} The leasing or rental of motiom pictures for display at a theatre {7/1/8%)
g} Sales of renswabla energy source systems is'sxtended from 1/L/86 o T/1,/91.
hY From 10/1/85% te 6/30/86 ths resale of mobile manufactured howes will ke
~ subject to real estate convayance tax instead of sales tax :
£) The price of itews sxempt from the tax s increaszed from §2 to 58, when ecld
: by echeols or charitable srganizations to suppsrt yeuth activitias {(T/1/85}
2} Rate reduction: Aviation fuel is reduced frem 7.5% to 2% for sales oteunEring
" between 771785 and 6/30/87 ) o : . : : C
3) Bass Increasa: Sale of new mobila manufactured homes 12 or moke feat wide

TI0/1/85 o 6/30,86)

1987 1,840,572 11.4 7.5% 1) Exemptions and base reductions: ; . o
. : a} Feals under 52 are exsmpt [1/1/86} E
. b} Cloth and fabric for non-commarcial sewing and used in making clothing
Tare exempt (T/1/86) : :
S} Pispesable pade (adult diapers) ars exempt (7/1/86)
d} Diabetic reguired testing sguipment (test strips, lancets, and glucoza
menitoring. equipment) are sxempt (7/1/86) - ’ ’
@) First $2,500 of funersl expenses are exempt (7/1/86) .
£) sales wnder $15 by non—profit nursing or convalescent heme gift shops
are exsmpt (7/1/86) : -
g} Services provided by corporations participating in a joint venture, and
related to the production or development of new ot sxporimental products or
" Eysteme are exempt. The axemption is permitted for up to 10 years. (7/1/88)
h} Refund for repair and replacenent parts which are used divectly in & .
manufacturing or agricultural preduction procwss. The total refund pPer Year
per firm may not excesd $7,500 (1/1/36) i
i} Items purchased with federal food stamps are exemyt (10/1/86)
J) Sales taxes collacted at Bradley from sale of aviation fuel is trangferred
to the Bradley Airpor:t Revenue Fund from thea Geperal Fund {7/1/86)
2) The rate for repair or replacement parts for machinery used directly in a
manufacturing or agrisultural prodiction procesa is reduced from 7T.5% to 3%,
3) Tha tazakle basis for new mobile manufmetured homes iz reduced from L00% o To%
of the manufacturet’s sales price. | TALr86) . ) .

1988 - 2,000,380 N ) 7.5% Excmptions and bass reductions: ) ]
a) Avistion Fuel used in experimental testing of any product is exempt (7/1/87}
b) Nen-alosholic beverages are included within the definition of meals for
purposss of the exemption Por meals costing less than $2,00 {1/1,87)
¢ Sales of eye medications are sxempt (7/1/B6) o
d) The exemption for sales at non—profit nursing hemes, convalescent homes or
adult day care centers is increased from items coEting lesa than 515 to items
costing less than $100 (7/1./87) -
Sales of ambulances operating under a certificate o license igzued by the
Office of Emergency Madical Sarvices are sxempt | 4/1/87). :
£] An exemption is provided for business services to a company that is 100% owned
' or between companiss that are both 100% ouned by another company. The exemption
covers transactions during the period 7/1/82 through 6/30/88. Companiss having
- paid the tax will ba allowed to file for a refund {Passagal.
9) The tax on the sarvices of collection agencies is aliminated {2/1/87}).

194839 2,097,562 4.9 7.5% 1) The state may collect revenue from out—-of-state mail erder houses, in the svant
 thet Federal lsgislatjon over turns the Bsllas-Hess decision. )
2) The sunset provisien for the exemption for business services previded betvean
affiliated companies 1s eliminated. :

159¢ 2,479,023 18.2 8.0% 1) The ezemption for meals under $2 is sliminated
: Z) Base Increages: . :
) The tax is imposed on natural gas, electricity and oil provided to businesses.
Utilities used in manufacturing and agriculturs are sxcludsd. An elenption

- is provided for the first $150 per month of elsctrical usage.
b} The enumerated services bmge was expanded. : .

. €] The tax was impesad en telecomminicationg services.
d) The tax was imposed on community antenna. {1/1/%0)

1981 2,417,818 f2.5) 8.0% 1) Exemptiocns and base décreasss: {effective 1/1.290)
’ a) Consignmetit fees on salaes of att works or clothing are exempt.
k) Lodging at facilities oparatsd by nonprofit charitiss are axempt .
- ©) Environmental-maintenance equipment used in computer disk production are exempt.
d) The price of items sxempt from the tax is increased frem %5 te $20, vhen sold
by scheels or charitable organizations to support youth activities.
Mataerinls and equipment used for medical or surgical training program
production and transmission are sxempt.
f) Melds, dies, petterns and sand-handling equipment uged in metal casting
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FISCAL REVERUES YEARLY ’ BASE CHANGES

YEAR (0Bo) T CHARGE RATE .
.scld atter 4/1/765 are axempt.
g} The definition of consulting services is narrowed.
h} Cash-basis taxpayers may claim a crsdit for sales ocourring after 7/1/89
if the account receivable is deemed worthless. (affective upon passsge)
2) Out~of~atate retailers owmed or controlled by a firm owning an in-state
business in a similar type of business are raquired to csllect the tax (7/1/90)
1982 2,080,233 (14.0) . 6.0% . L} Exempticns and base decreases: [effective 10,/1/91)

(aff 101,91} a) Architéectural, building enginheering, planhing or design services, :.nclud:l.ng
landscape archztecture
b) Interisr decerating and design services
c) Direct mail advertising services
d) Commercial trueks with over 26,000 Ibs groes vehicla wught or used exclusively
for intarstate treight transport
" e} Compenant parts used in manufactaring processes
f) Materials and eguipment used in a printing process :
g) Equipment associated with operating natural gas—powsred vehicles purchased betwean
10/1/91 and 1/1/93
h) Property mahagement services: 95% cf the amount charged for snpatatal'f‘—stated
cempensation, fringe benefits, worker=2' compensation, and pavrell taxee and
' apmessments paid on behalf of amployees is excluded from the definition of
sales price, applicahle to sales mads on or after 1/1/&5
2) Base Increass: {effective 10/1,/91)
&) Anusement & recreation sérvices
b) Baatslip tentals for noncommercial vessels
) Extended warrantias -
4) Intermaticnal phone cnl.'l.u
g) 300 - phone calls
f) Houze painting & wallpapering sexrvices
g) Miscellansous pesrsonal services
h) Moter vehicle repairs to consumars
i) Motor vehicle parking except semscnal lots
" §) Paving services to consumers
k) Reofing, siding & sheet netal working services
1) Tax preparation services )
m) Transporktation services sxcept tax:l.s
n) Used vehicles taxed at book valus
3) Rate Change: {effactive 10/1/91)
a) Hotel rocmws taxed st 12%
b) Boats taxed at the lesger of Copnecticsut or destination stete
4} Other: Taxpayers may use cash basis accounting if they use it for fedaral
purposen [effective 10/1/91)

1993 2,056,172 {1.2} &.0% i} Exemptions and base teductions: leffective 7/1/92 unless neted)
' : a) Amisement & recreation services subject to Admissions or Dues Taxes are exempt

I} Receipts from parking lots -ownsed or leased by emplovars for sole uu by
their employesa are exempt

<) Dance lesson services are exempt

d} Land surveyer services are exempt

4} Receipts from commercial passenger vehicles carrying ©ore than 16 people are
axenpt

f) Special equipment installed im autes for physically disable persons are exempt

g) Returnabls containers used for dafiry products are eXsmpt

h) Bunker fuel oil, intermediate fuel, marine diesel oil and marine aas n:.l tHeed
in vessels displacing more than 4,600 tens of dead weight are exempt

1} Licenssd rassage therapizt services are exempt {lzconss program begins '.'/1/93)

b Aviation fuel is exempt from the tax at 2.5%

kt Aviation repair parts snd sarvice are exsmpt (effective '1/1/93)

1) The property management service exemption for employes salaries, fringe
benefits, etc. iz changed from $5% to 100%

m) Exemption for commercial fishing vessels and equipment is broadened to ecover

© vessels with coastwise fishing certificates Irom US Coast Guard (eff 10/1/92)

n) Computer and data processing services vendersd by retailer who acqu:.red the
data processing facility after 771,91 fron custaomer receiv:.ng services are
axempt. {(eff 771,92}

o) The manufacturing exemption is breadened, ]

p} Out=cf=state boat purchasers are reguirdd to sign an affidavikt regarding
residency to be able to pay the lower of the CT or the deztination state‘s rate

2) Base Inctaase! (eflective 7/1/02 unleas otherwise noted)

a) Tax on recreation & emusement cervices is expanded to include participative
sports, except ewimming, provided to persons over age. 19 by government,
nonprofit hompitals and charitable or zeligious organizations

h) Gelf services at mumicipally—owned golf courses are taxable after 1/1/93

@) Use Tax is imposed on raw materfals used in building components assembled out
of statea but used in state.

d) The 12% Room Deccupancy Tax is lppliod to campygrounds {effective 1/1/93}

1994 NA R Y 5.0% 1) Exemptiens and base raductions: (affective 1/1/94 unless noted]
: s} pmusement and recreation services are exempt.
b) Apnes monitors are exempt
€] Repairs to hearing sids ars sxewpt
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FISCAL  BREVEWUEE YEARLY

{6090}

1 CHANGE

d) Car wash sarvices are exampt )

#) Wigs ot haicpieces for psrmanent hair loss due to d:l.ueaae are oxempt

f) Winter boat storage from 11/1 te 4/30 is sxempt -

q) Sales under $100 by long—term care facilities are exsmph

h) Muction services for wholesale auto suctions are exernpt

i) Mrport valet parking services ate exempt

j) Sales of commereiald metex vehicles which detive 5% of thai.r revenue fmm

out—of-state Lrips are srempt -

k) .Sales to UConn Edu-;at:.onal Properties, Inc for use at the technclogy park

Are oxempt

.) tandscaping and horficultural services, window cleaning and maintenance

services provided to disabled persons ate exempt
Bcquipment used to transmit Eilms or tapes of accredited medical or surgical
training are exempt - -
Tax preparation ssrvices to businesses ars exempt (effective 1/1/95:-
Sales to nonprofit organizastions wh:wh ars partislly funded by the state or a
mmnicipality are exempt
Public and private cawpground rentals are excludsd from the tax (eff 7/1/93}
Sales to nonprofit nureing homes, rest homes and homes Eor the aged are axempt
Enploves compensation for long-term leasing services, but not temporary
enployment servicaes, are exempt {effective 7/1/93)
The agricultural exemption ia broadensed te include contract faxmers (eff 10/1,/93)
Equipment, tools and materialz used axclusivaly in the manufacture of optical lens
are axerpt {offective T/1/93)
Sample drugs availlshle by prescription, g:.vam to physicisns for ne considaration
are exunpt. offective 1/1/30 -
Base Expansion: Freight and delivery charges sust be included in the sales pr:u:t fo
the_pm;;;% caleulating tax 1iability (effective 7/1,/93)

3) Businsss analysis, managensnt or managing consulting services rendered by general

partnars to a :L:mited partnership sre taxabls under certain circumstances

Snurcv The Annual Raport of the State Comptroller, various yvaars.



" Oxygen, Plasma, stes. — Laass /Aantal

SALES TAX EXEMPTIONS

Exesption . FY 1985

. Resale-laber/Sarvices - $ 109.7
Resal e-Lease /Rant : : : 31.5

Resals—5ale of Gooda 1,966.0

Subscription 12.1

Children’s ¢lething 1.2

Livestock, Faxtilizer, Faed|3} 7.5

Food for Human Consumption . 229.0

Maals Under $2 : -
Soda, Candy, Guit-Food Stamps -
Fuel for Heating £1.7
Flectricity {$150 Month. Exenp.) -

vkilities uzed in MEg, -

Fuel for Motor Vehicles . 127.5
Avistion Fuel ' . -
Avistion-—Fuel /Bxpazr. Testing -
Machinery Used in Agric. Mfg. 75.3
Produeticn or Commercial Fishing 15.1
Repair/Replace Parte for Mfy Prod. -
ut—of-State Sales Labor/Services 89,8
Out-uf-State Sales Leases/Rentals 18.6
cut-of-3tates Salen of Goods 1,183.4

Sales,/Motor Veh, to Non nesidsmts -
Frescription Madicines
Ken-prescription Medicines
Charitable Laksr/Services

rharitable Leases/Rental

Chariteble Sale ot Goods
Cogenaration Tech.

Pollution Abatement Inasos/mmtals
Tollution Abatement Sale of Goods
 Non-taxable Laber/SBervices

Bug. Services/Parent—Cvmed 5ubs.
Repair Serv. to Nonbusiness M.Veli.
Horeee (3]

Trade-Ins

Trade-In Comst. Bquip. .
Taxesd Geods Returned w/in 90 days
Iease,/Rental Cancelled ws/in 90 days
Connecticut Alreraft Sales

Oxygen, Plasma, ete. ~ Sale of Goods
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Print for Future Deliv. Out-of-Stata
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{1] Effoctive at $50 from 4/1/85 — 930,85, stfter which it inersased to 575.
[2] The exemption ¢n Clothing/Footwear, ineluding childrens, was lw-rod to 350 (nffectwa 10/1/91)

{3] Rapmaled, effective 10/1/9L.
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Unemployment Compensatlon Trust Fund
1972 -1 993*
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500.0 -
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$ Millions
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0.0

72737475 76 77 78 79 80 81 82 83 84 85 86 B7 B8 B2 90 91 92 93
Year : : '

Employer't:ontrib;utlon

Benefits Paid

100.0

0.0

(100.0) -

$hﬁﬁons

(200.0)

 {300.0)

(400.0) — _
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B¥ Employer Contrlbution Less Benefits Pald

Source: Connecticut Departfnem of Labor
* As 0of 11/30/93 - '
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Unemployment Compensation Trust Fund
1972 - 1993*

600.0

. 500.0

400.0

300.0

$ Millions

200.0

100.0

0.0

?22- 73 74 75 76 77 78 79 80 81 82 83 &84 55_86 87 88 B9 90 91 92 93
Year
Bl UG Trust Fund Reserve : . Borrowed from Federal

Unemployment Compensation Fund

700.0

600.0

500.0 -

400.0

$ Millions

300.0

200.0

100.0

00 . .
7273747576 77 78 7980 8t 82 83 84 B5 86 8/ 88 89 00 91 92.93
: Year

- [l Outstanding Federal Loan Balance

- Source: Connecticut Department of Labor
* As of 11/30/93
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Year Benefrls Paid Contnbuﬂon :

1972
1973

1974

1975
1976
1877
1978
1879
1980
- 1981
1982
1883
1984
1985
1986
1987
1988
1989
1980
1991
1992
1893

** PA 93-243, An Act Modifying Eligibility For Unemployment Compensation, authorized
the issuance of up 1o $1 billion in tax-exempt bonds for the purpose of paying the State's
debt owed to the Federgl Unemployment Compensation Fund as of September 1, 1993,
and fo provide advances to pay unemployment benefits until revenue from employer

: 17‘4.8 '

117.6
163.3
298.4

238.0

193.2

1384
1149 .
183.6° -
173.7
263.0 -

232.3

154.2

177.9
175.6
158.3
179.8
265.8
4329
589.1
556.5

479.7

Unemphyment Compensal_lon Fun-d

Employer

92.7
114.2
124.9

S 140.9

1164.9
177.7

. -189.8
1814

201.6
2385
2491
2387
211.4

1972 - 1993
{3 Millions)

Federal

a1s
2.7
85
203.0
137.0
75.0
37.0.

1744
1728 .
183.7

208.7

180.3
- 186.4
200.2
2525
3122

501.5
502.5
362.4

taxes ls sufficient to support benefit payouts.

63.8

Loans Repayments

12.9
-26.0
27.3
a7.3
39.6

468

49.5

54.0
-88.3
101.0

© 1046

1477
203.0
1,015.7

Seurce: Conneeticut Department of Labor
* As of 11/30/93
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U.C.Trust |

Fund Res.

. 290 -
408 -
11.8
205

21.3
26,7

76,3

103.5
108.5

986

18,0
53.5
109.9
152.3
187.8
2622
315.0
2623
124.2
29.7
0.0

00

- ‘Loan
Balance

318
535
62,0
2521
. 363.1
4108
4105
370.9
370.9
324.3
2748
284.6
196.3

95.3

. 353.8
653.3 .
0.0



Gambling Activities: Division of Special Revenue

The B5State’s gambl;ng activities are organized into four general areas: rdcing,
off-track betting, lottery and charitable gamlng.

Racing - This area 1nc1udes horse racing, dog racing and the game of jai alai.
Currently, only dog racing and jai alai are operated in the state. Pursuant to .
PA 93-322, beginning in FY 94 the state imposes a tax of between 2% to 4% on the
gross amount wagered at each jai alal facility and Plainfield Greyhound Park,
and a tax of 2% at Bridgeport Dog. Track {when completed, early 1995). Prior te
FY 94 the state imposed tax rates on the gross amount wagered at each facility
as follows: dog racing, 7.25%; Jai alai, 6.75%; horse racing, from 3.25% to
8.754% depending on the total amount wagered. ' o

In addition, a tax equal to one-half of the breakage to the dime is imposed on
each facility. Breakage results from rounding the payoffs to the lower dime. The
state makes also makes payments to the hosting towns of each facility from the
tax revenue it collects. Towns with populations in excess of 50,000 receive an
amount equal to 1% of the gross amount vagered at the facility, and towns with
populations under 50,000 receive 0.5% (the town of Plainfield receives .8% and
NE Econ. Alliance Inec. .2%). The remaining tax revenue is transferred to the
General Fund (C.G.5. Sec. 12u5?3a) :

Off-Track Betting ~ Pursuant  te PA 93-322, on July 1, 1993 the state sold the
right to operate the off-track betting system to Autotote Inc. for $20 million,
The off-track betting system  includes the right to operate eighteen facilities
within the state (of which four located in Bridgeport, Nev Eaven, Plainfield, .
and Windsor Locks may have simulcasting theaters) and a telephone betting
gystem. In comnection with the sale, PA 93-322 imposed a tax on the gross amount
vagered of 3.5%, in which the state retains 2.5% and the municipalities where -
the facilities are located receive the other 1%.

Prior to July 1, 1993 the state operated the off-track betting system which
included 9 branch facilities; a telephone betting system, the New Haven
Teletrack,and the Bradley Teletheater located in Windsor Locks. From the gross
amount vagered, the state retained 17¥% on regular wagering (win, place, show);
19% on certain multiple form of wagering (daily, doubles, exactas and
quinellas); and 25X on the more "exotic" form of wagering (wagering on three or
more animals in the same race or in two or more races).The Division of Special
Revenue annually made transfers to the General Fund all of funds retained net of
operating expenses. Towns in which off-track betting parlors were located
received 1% of the gross handle wagered at the facility.

Lottery - In 1972, the State introduced a wveekly lottery which brought in over.
$10 million in revenue until it vas eliminated in 1985. With the introduction
of the instant lottery, funds derived from the sale of Instant Lottery tickets
for FY 1976 and FY 1977 were distributed to towns for the Educational
Equalization Grant. Therefore of the $18.6 million received in FY 1976 from the
Instant Lottery $7.4 million was paid out to towns and did not go into the
" General Fund., Approximately $10 million of the total $11 million rece1ved in FY
1977 was paid out to towns and did not go into the General Fund.

Beginning with FY 1978 proceeds from the Instant Lottery were depogited into the
' General Fund. Presently, the state conducts four different lottery games:
instant, daily numbers, Lotto, and Cash Lotto. Approximately 52% of the gross
sales of each game is paid as prize money to vinning ticketholders, 41% is
transferred to the general fund, and the remaining 7%  is used for lottery
expenses. . g ' '

_ 9'5 -




'-fLotto is szmilar to Bingo' six numbers are selected by . the player from a field-
. of forty-four. Two games. are . played each week and winners share a pari-mutuel °
_~pool. (C.G.S. Sec. 12-568 to 12-570) Cash Lotta, Connecticut’s newest game, is
simuldr to Lotto but is played only once a week and  winners matching 3 to

5 numbers(f1ald of forty numbers} recelve a 1ump sum prize from $10 to $100 000 L

Charitahle ‘Games - - This area includes bingos, bazaars, raffles and games of
~chance. 41l organ1zat10ns conductlng bingo are subject te a 5% tax on their
- gross receipts from binge less prizes. The State, from the money it collects
from bingo makes payments to municipalities in vhich bingo games are conducted.
The payment is equal to one-guarter of one percent of the total money wagered
less prizes within the towm.. The remainder of the tax revenue is transferred to
the General Fund. - Organizations authorized to sell sealed tickets (similar to
. the State’s instant lottery -tickets) must pay to the State an amount equal 1o

10% of their resale value. (C.G.S. - Sec. 7-169 to 7 186p) .

-96-_



300.0

250.0°

Fiscal - Totel

. Yéar Gambling
1872 3.2
27 15.5
1854 16.0
1975 - 15.0.
1976 .0
1977 46.5
191 2.2
1979 . 7.8
1980 - 88,3
181 $1.2
1982 112.8
1943 122.5
1984 C 1481
19483 191.8 .
1906 2.1
19487 257.6
1988 . 265.2
1589 2591
1590 266.8
1841 257.2
1992 252.3
1993 279.2 -
Fote on audits:

Annual Gambling Revehues
By Source
FY 72 - FY 93

72737475767778798031 82838485888?888990919293
Fiscal‘(ear

" Lotery # ors . 3 Botiing

(in millions}
Lottery . Batting
: S el offTrack Plainfield All
.Woskly Deily - Instant Lotte Lotte  Betiing {Bog Racing} Jai—Alal
9.2 HA ~MA A .8 - ¥ A 1.8
16.5 M HA KA NA = o Y M
15.0 HA BA KA WA A Hh A
15.0 B - HA . RA -+ % A .18 KA
118 .18 J11.0 .19 FA HA 4.5 4.6
. 8.4 4.2 11.7 KA KA 2.0 2.9 13.3
8.2 - 15.4 18.2 HA Rh A8 8.1 13.5
3.5 21.0 18.2 NA NA 7.8 7.2 14.0
3.5 133 17.8 A .- 13.1 1.2 13.4
1.% 3&.7 1.5 HA oA 13.5 1.5 13.6
2.4 46.8 2.8 HA HA 20.2 5.1 11.5
4.1 53.6 22.8 o Nh 1%.0 9.1 13.7
1.0 55.0 24.7 .8 16.8 - 18.8 9.2 12.0
WA 54.5 31.3 1.8 53.0 13.7 2.9 14.4
Ak 87.7 . 30.5 R 9.5 15.9 8.6 14.7
‘MM 7.1 31.8 . 107.4 18.7 2.5 15.3
MA 74.9 1.0 MA 115.1 18.8 7.9 13.5
KA 4.2 30.1 A 105.4 19.6 7.9 11.9
- MR 90.a d0.0 HA 98.7 1%.2 1.0 12.2
HA 85,5 47.3 WA 95.2 10,9 5.9 11.8
A a8.2 38.7 1.2 93,2 14.4 5.3 11.3
BA-  93.% 3.2 i0.3 2.5 8.7

T2 16.2

1. The Division of Spacial Revenus uw.li.ts "non® state-owned facilitfes only (i.e., Plainfisld dog
treck and Jai-Alai Fromtons).
2. The State’s suditors audit ofB and the Division itself ou:h 2 years [(Including lottweries).
However certain segwents of OTB are audited on an onqolnq basis to tacilitntc the more
 datailed sudit evary 2 years. . ) )
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Fiscal
Tekr

1972
1973

1974

1275
1576

1977

1978

1979

1980.
1981
1983

1383

1984

- Amount

1§000) -

8,150

16,500
16,000
15,000

30,034

46,530

72,243 .

92,831

8a,260
9,177
112,849

122,492

147,966

Iaihly

3 Change

162.5
{3.0)
{6.3)

©1900.2

. 54.8

55.3

0.8

8.6

0.8

GAMBLING REVENUES

Base/nntQ-'
Shanges

Weskly lottery sstablished.

Instant lottery added to fund edusatien equalisation.grants

1) Daily . lotiery game ssﬁabllshed and mapdated that 31 millien be

- allocated to the Dspartment of Social Serviess for an Smergency Food

Rolief #rogram for persons eligible under AFDC (The $1 million
allocation was repealed by PA 77-3 and PA 77-517). -

.?l Jal Almi and dog racing gdded.

1) off-track bettlng added: tax of 17% on feature bets, 25% on
#xotics. o R :

2}_Rates_on'aai Alai and dog racing handlos.indfeusaﬁ:
‘*) Tax rato on Jai Alei increases te 6.75% from 5.25%.

b} Tax rate on dog racing is. changed fram s graduated schedule
1ranging from 5.75% to 5.25%) to a flat vate of 2%,

¢} The percsntaga that hosting towns receive int}alsas to: 1} 1%
from .25% for towns with population of 50,000 and over and 2} .
from .25% for towns with papulhtion under 50,000.

d) Take—out percantaqn {amount nat xeturnnd o battors) incraaseg
to I8% from i, o

1) Instant lottsry procaeda are dzrected inte the General Pund. (Ths
direct tie—in of instant Ilottery proceeds with the ecucaticnal
equalization grant is removed end proceeds from the instant loktery
9o into the General Fund {as do all other gaming revenuss). A Genaral
Fund appropriation of a like amount is made for +the oquali:ation
grank.

The Commissien on spacial Revenue 1z given statutery pover to sollect
delinguent accounts of lottery agents. A 10% penalty on tha
delinguent amount is provided as wall s En interest rate charge of
1% per month en the delinquent amount until paid. - .

1) Sundays ate includad in the meetzng dates for racing nnd JFai alat -
(with appreval of lagislative body of towns). Facilities can open no

. more than six days per yeek .,

2) - An accounting change results in direct operat1ng expenses within
the Personal Services, Othsr Expenses, and Equipment accounts within
‘the Dmily -and Instant Iottery funds being paid with Genersl Funds
appropriations. Direct operating expenses from the DTB fund will also
be paid with General iind appropriations (effective 1/1/81).

1} The takeout on-feature bets at OTB is increased te 19% frem 17%. -

2) The tax on dog racing incrsased to 5.25% from A%, with the .25%

. geling to the dog OWners.,

3) Intersst from late payﬁtnts from lctﬁery agents and other gaming-
licenses is incrsased to 1.5% per month from 1.25% per month. A
minimm fee of $10 {2 also established. .

1) Licensing and feqistration fees administersd by the Divisien are
increasad. - . '

5) The game of Lotto is added as a state lottery beginning 11,83,
13 Increazse the takesut from 18.5% to 19%.

2] Increase the amount of gress wagering receipts paid to stata from
B.25% to 8. 5%.° )

3) Increase the amoint of grass wagering :oc.:pts allocatod to purses
frcn .25% £o 5%,



Fiseal -

Year

1985

1986

1887

Aot

{3000}

191,823

234,058

- 257,653

Tearly

3 Chenge

W@, 6

_32.0

io.l

Base/Rate
Changes

4} Treatment program for chronle gamblers enda 12/31/84 {finding
mechanism §/30,84). Funding mechanism is through fees:

a) 5135 on each licensee for each performance of jai alai or deg
racing ~ max $45,000 per year per licenses.

b) $25 on each supplier of pari-mutuel eguipment to teletrack
facilities,

“5) Manicipal shgro of revenuas from OTE increas¢s to A% from..25%‘

" &) Sunday OTH is permitted on harness or thoroughbred racing events.

7} The Saturday evening performanses =f Jai Alai or racing evente may
cnnclgda_hy 1 a.m. Sunday witheut mmicipal approval,

B) A sztatement indicating the chances of winning when advertising
state lottery ticketa is limited to advertisements in nawspapers,
magazinee, brochures and posters, and televizion nnd radic ads at
lelst 30 =econds. .

N The moratcriuu on nev gamoling faciiities and pari-mutuel licenses:
is extended from July 1, iP43 te June 30, 1985. Péri-mutuel license
vanewals and new bett;ng facilitias coutracted prlor to 5/23/79 are
nat affected.

1) The moratorium on new gemibling facilities snd pari-mutuel licenses
is extended from qily 1, 1985 to June 30, 1087 (7/1/85}.

2) Vagerlng on make—up performances at oft-track hetting facilities,
including tele—track, is allowed vhen reguested by thc facility - and
authorised by thé Executive Director [7/1/85).

3] A special fund iz establiszhed to pay for the testing of grevheund

* uripe by UCONN’s lak. The Fund will receive 174 of 1% of 2ll wmoney

wagered at deg rasing events (previcusly these costs were paid by the
Plainfisld Track). Any revenue axceeding actual costs (as determined
by an audit svery two years] will be returned to the General Puned
{771,785}, o

4) The Weekly lottery gams is eliminated effective 7/5/85.

8) As of April, 1986, rules of the Lotto game were changed to reflect
8 cheice of six nurbers from & fimld of 40. ) '

3 There was an increase in weskly drawings from one on Priday

svaning to two (ons on Tuesday end ene on Friday evenings).
7) A prize was sstablished in Lotto for matching three numbers.

1} The authority to regulate bingo, bazaars, raffles and games of
chancs iE transfsrred from the Commizsicner of Public Safety to the
Divisian of SP¢°1E1 Revenue. The follewing is alse provided for:

&) & 5% tax on grose vteceipts from bingo is ostabllshed and
' payable annually by organizatiens ‘having annual gross recalpts in
‘excese of $25,000 (10/1,/87)

b} The municipal share of gross recsipts from bingo is 0.25%.,
Binge pern;t fees ate decreased {10/1{8?)

¢} The szale of sealed tlckets by binge psrmittess: iz legalizsd.
Wonprefit organizations with liquor permits may also sell sealed
tickets for a one year trial peried (10/1/87).

~d) Volunteer fire companies conducting bagzaars are allowed to
awerd cash prizes not exceeding €%25 for money-vhesl games
(16,1796} o

e} A legalized gambling investigative unit is creatad.w1thin tho
DLV;SlOn of State Police.

2} The municipal share of revenue frem OTB iz inereased te 1% from

 feur-tenths of cne parcent of tha grosg amount wagerod.'[i/;/QTI




Fiscal
Tear

1948

1589

1990

1991

1992 -

Ancunt’
{$000)

265,661

259,069

266,761

256,900

254,100

¥=arly .

3 change

3.1

{2.5}

2.9

{3.0)

(1.2}

Base/FAts
Fhanges

3} {a} Eliminates the szepavate dajly and instant lottery funds and
creates ong lottery fund. . )
© {b} Chenges the transfer of funds from the lottsry fund te "from
- tims to time" rather than Dacember and June.
{¢} Authorities may permit games of chances in the same location
twice, rather than onece, avery three weeKs.
{d} The Chronic -Gamblersz’ Frogtam and the funding mchmism are
made pormanent (see 1984 (4) above for fees).

1) PA 87-528 - Extendsd tha moratorium on new gambling facilities
until 6,/30/89, The Division is authorized to subsr,antially upgrad.o
one OTB branch facility. The total number of oTB BERAEH facilities is
vaduend to 18 from 20 facilities. .

2} PA $7-542 - A number of changes ragarding the use and payment of
preceads frem dog racing are made az fallows:

a) Tax rate reduced to 7.25% from 8.5%.

b) Increasss the amount that licanses must allocate te purses . by
one-hilf of one percent of total money Wagared to 2.5% from 2.0%.

o) Bequires licencees to allocate cne=gquarter of one psrcent of
ths handle to capital expenditures and ome-cuarter of one parcent
of the handle to promotisonal marketing. (Querterly financial
statemants to division are required) (1/1/87)

1} pPA B87-121 - The state’'s OTR vendor ia awntherized to  accept
wagsring on any type of racing event and not just theroughbred and
harness horse vacing. Different types of racing may be offered in the
Same program. )

"1} PA B8-363 ~ A number of changes conuerning the opsration of bingo.

and zealed tickets are made,

1} FA 83-290 — Extended the moraterium on new ganbling facilitiss te
5/30/9L. In addition, the Division was authorized te provide
simileasting in & total of threa OFB branch fagilitlas (ineluding
the Windsor lLocks Telstheater}. )

2} PA 89-214 — Wew fees were established fer sguipment dealers for

games of chance and for organizations to sell sesled tickets.

—

3} PA 89-355 - Provided that a total of 31 millien will be
transferred frem the Unclaimed Lotkery PFriza Fund to the
Department of EBEducatien for the Interdistrict Ceoperation G&rant
Program  {5700,000) and for a pilet program in training
paraprofessionals for teaching ($300,000). ’ ’

4) A. change was made in the lotto geme to increase the field of
numbers from forty to forty-four. '

5} The numbar of instant games par year will be incraased frem twe to
four par yvear with twe games operating concurrently in the Spring
and then again, in the Fall, :

1} PA 30-3235 - Legaliged the use of. animals for cow—chip kbingo but
bacause of statutory restrictions, permits must be L2sued for each
svent and ne cash prizes may be awarded.

) BA D1-281 mandates Llottery agents to: A} dsposit collections from

1
- lottery sales intos & epeciel aceount in DRS's name, and ?) file
eaparts docymenting lettery receipts and transsctions to DRS.

) FA-309 makes various changes ©  in  tha laws conserning dog

track operations.

A) huthorizes the conversion of one of current operating Jad
Alai frontons into a dog track.

B} Authorizes a simulcating theater at Plainfield's dog track.
€} Inereases the takecut rate from 19% to 20%:

D) Replaces the firxed 7.25% tayx rake on gress wagers with a
sliding scale ranging foom 5. 0%—8 5%,

E

Beginning in fiscal year 1993-93 Plalnheld's m.mlc:.pal
share increases from .5% to .3%,

- 100 -



Ficcal Amount ' i’eal:ly'

Year {50040) % change
1993 249,212 . {1.9)
1994 ' WA M

3]

44

5

1)

X

Bass/Tate

Gungor

PA 91-320 removes location limitations on towns w:.sh:.ng to host
Las Vegas nights.

PA 91-356 soxtends the moratorium on new gambiing facilities and
pari-mutuel licences for an additicnal twe vyears, until
June 30.199.3. .

PA 91-40% subjects gambling wipnings te state capitel gains tax
laws . _ )

PA 92-17{MES) expands - or changss a number of gaming laws and
regulationz, . . ]

(A).Creates a <¢lass ¢ hinge  permit which alows between 15-40
games per Year.

B} hakes petmanent the temporary moratorium on additional TR
facilities and authorizes one additional simucasting
facility at the current Bridgepert loceticn.

€} Increases the Jai Ala:i.. takeout rate from 18% to 20%
until Tume 1994, after which it reverts back te 18%.

D) Establishes a task force to study the fessability
of authorizing additional casinc gambling in the stats. -

PA 93—33'2 makes the fsllewing changes:

3] Instructed the DER to sell the right to spsrate bhe

stata's off-track betking system to a private licenses. A 3.5%
{1% to the host municipality}! tax is impeszed on the liconseq
baged on the total amount wagered, effective 7,1/83, :

B} The tax rate on Jai Alal . is redused from a Flat rate of
6.75% to a sliding scale ranglng from 2% - 4%, effective
7/1,/93. .

Cy The tax rate on .Dog Racing is .reduced from 5% — 8.5% to 2% -
4% (Bridgeport Doy Track will he t&xod a £lat 2% when npeno&},
effective 7/1/93.

2} Fh 93— 13 incresases the Limit that a special binge grand prize
" ¢an acewmlate from 12 wesks or & maximum of $1,500 to 1§ yeeks

or & maximm of $2,000, effectivae 18,193,
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: Alj'nual Lottery Sales
- By Type of Game
FY 72 -FY 93
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LOTTERY REVENUES

COMPARISON OF GROSS SALES
WITH AMCUNTS TRANSFERRED TO THE:
GENERAL FUND
{(in millions)

Fiscal _ ' : ' - fransfers to

-~ 103 -

Year Gross Sales General Fund Percent
1971=72 Weekly 17.2 $ 8.1 47.1
1972-73 Weekly 34.7 16.5 47.5
1973-74 Weekly 30.8 16.0 52.0
1974-75 Weekly 30.9 15.0 48.6
197576 Weekly 29.5 13.5 45.8

: Instant 41.9 18.4 43.9
jI.I $ 31.§ - ) li-]
1676-77 Weekly 25.8 . . 8 9.4 ‘36.4
Ingtant 23.8 11.7 49.2
Daily . 13.1 4,2 32.1
| | 73 $ 25.3 5.4
1977-78 ©  Weekly 19.2 $. 8.2 42,7
Ingtant 41.9 18.2 43.5

Daily 46.4 , 15.4 33.2 -
107.% 8 128 385
1978-79 Weekly 12.9 5 3.9 30.4
Instant 49.8 18.2 36.6
Daily 58.2 21.0 36.0
lzﬁog $ 13-«1 3597
1979-80 Weekly 11.5 - $ 3.5 30.4
Instant 45.5 - 17.7 39.0
Daily 0 73.2 33.3 45.5
130.2 $ 5T, 419
1980-81 Weekly 10.1° $ 1.5 14.9
: Instant 56,2 21.5 38.3
Daily - 84.7 _ 34.6 40.9
15100 $ 578 38.2
1981-82 Weekly 10.4 2.4 23.1
' Instant . 53.8 "21.8 40.5
Daily 105.8 . 46.8 44.2
1982-83 Wweekly 14.2 $ 4.1 28.9
Instant 56.0 22.8 40.7
Daily 118.5 53.6 45.2
1983-84 Weekly 11.8 $ 3.0 25.2
Instant 67.0 24.7 36.9
Daily 131.5 59,0 44.9
Lotto 44,1 : 18.8 42 .6




j?iscil
Year

1984-85

1985-86

1986-87

1987-88

' 1988-89
1989~90

1990-91

1991-92

1992-93-

Weekly[1]
Instant

‘Daily

Lotto

Instant

Daily
Lotto

Instant

- Daily
Lotto

Instant
Daily
Lotto

Instaﬂt
Daily
Lotto

Instant
Daily
Lotto

Instant
Daily
Lotto

Instant
Daily
Lotto
Cash Lotto

Instant
Daily -
Lotto

Cash Lotto

Grosé_sélas

5 7.3
' 74.4
144.2
118.5
$ 3491

S 75.4

152.5
201.2

e Frip

$ 80.3
- 162.1

246.4
$ 1893

$ 80.0
175.3

_ 259%.3
$ 514.6

$ 72.3
186.2
236.0

94.7

197.8

233.0

$ 535.%

120.0
191.6
218.5
$ 531.1

s 119.8

185.2 -

- 219.9
8.9
$ s543.8

110.2
206.5

202.6.

33.3
$  5527%

[1] The Veekly géme was eliminated on 7/1/85.

Source: The Division of Special Revenue.
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Transfers to

Ganeral Fund

$ 0.0

31.3
64.5
93.0
$ - 19878

$ 30.5
- 87,7
$ 1%50.8

$ 33.6
- 73,1 -
108.4
$ 218.1

$ 31.0

78.9
115.1

-8 Z25.0

30.1

84.2

- 105.4

$ 219.7
39.0

90.0

98.7

S 227.7

$  47.9
85.5
95.2

§ 2I5.6

38.7
88.2
93.2

1.2
$ 22173

8 33.2

93.5
84.2
10.9

% 2271.8

Percent



$ Millions

$ Millions
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77 78 79 B0 B1 B2 83 84 85 86 87 '88 8BS 40 31 a2 03
' Fiscal Year '

Jai Alai Eronions = === plainfield Dog Track
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1977
1978
1979
1980
1981 .
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994

Fiscal

1975-1976

1976-1977
1977-1978
1978-197%

1979-1980

Jai Alai Frontons And Plainfield Dog Track

- JAT ALAI AND DOG TRACK REVENUES

COMPARISON OF HANDLE WITH AMOUNTS
TRANSFERRED TO THE GENERAI, FUND -

Take Out Rates

Jai
Alai
18%

ig
18

Year

Bridgeport
Hartford
Plainfield

Bridgeport -

Hartford
Milford
Plainfielgd

Bridgeport

Hartford
Milford
Plainfield

Bridgeport
Hartford
Milford
Plainfield

Bridgeport "

Hartford
Milford
Plainfield

Dog

Track

18
18

- 106 -

Tax Rates
Jai. Dog
Alai - Track
5.25 5.75%-8.25%
6.75 : 8.00
6.75 8.00
.75 B.00
6.75 8.00
6.75 8.00
6.75 8.25
6,75 8,50
: 6-75 '8_-50|
&£.75 - 8.50
6,75 §.50
6.75 7.25
6.75 7.25.
6.75 7.25
6.75 7.25
6.75 5.0-8.50
6.75 5.0~-8.50
2.0-~4.00 2.6-4.00
' Transfers To

Handle General Fund [1]

- 8,817,984 5 225,333
11,828,615 384,241
64,877,042 4,924,536

el F) r [ 4

143,282,563 & 7,539,664
81,955,826 4,215,515
22,924,682 949,904

125,564,151 9,897,029

r 7 ' I ’
80,355,797 $ 4,850,208
74,908,044 4,708,145
74,834,590 4,556,746

- 97,983,478 8,119,339

348, ’ $ 22,337,358

+.85,290,424 $ 5,092,827
72,942,500 - 4,199,321
78,605,961 4,416,805

100,421,789 7,806,377

. 260,56 $ 2T,515,3
79,237,640 $ 4,739,781
66,250,611 4,188,854
74,280,918 4,738,019
90,672,151 7,176,368

" Percent of

Handlea
Transferred
To General

Fund

3.3

ok
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Fiscal

19¢80-1981

1981-1982

1982-1983

-1983—34
1984-85
| iéasfss
1986-87
1987-88

1988-89

Year

Bridgeport

Hartford
Milford

Plainfield

Bridgeport
Hartford
Milford
Plainfield

Bridgepért
Hartford
Milford

Plainfield

Bridgeport
Hartford
Milford.
Pilainfield

Bridgeport
Bartford
Milford
Plainfield

Bridgeport
Hartford
Milford

Plainfield

Bridgeport
Hartford
Milford
Flainfiield

‘Bridgeport
Hartford

Milford
Plainfield

Bridgeport
Hartford
Milford
Plainfield

Handle _
310,441,320

77,774,090

64,345,696

67,491,423

95,088,262
303,69;,171

74,928,969
82,564,493
68,414,263

104,240,017

73,761,454
80,742,255

$
3

73,840,305

r r

76,023,172

80,161,353

74,934,748
117,337,700

73,251,677
86,417,900
80,131,514
118,501,313

pAUL,

90,631,000
86,064,000
64,879,000

118,981,000

r r

83,847,000
90,011,000
81,254,000
117,036,000
372,148,000

. 52,318,000
73,934,000
87,224,000

118,902,000

332,315,&50

60,355,000

53,752,000

79,697,000

114,900,000
'7 r

114,441,553
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: Transfers To
General Fund [1]

20,843,022

4,659,929
3,930,327
4,096,218
7,517,524

4,479,313

4,934,239
4,080,059
8,145,684

21,315,2;5

4,412,450
4,845,766
4,479,478
9,253,891

27,591,585

4,545,535
4,883,719

4,519,901 .

9,791,910
23,’31,055

4,385,626

5,218,887

4,843,054
9,875,551
27,323,158

5,276,000

5,006,000-

3,779,000
9,657,000

4,876,000
5,239,000
4,728,000
9,209,000
2!!n52'nﬁﬁ

3,414,498
4,526,011

5,295,122
8,174,977

2ilaiﬁraﬁ§

3,648,252
3,360,573
4,891,112
7,919,128

Parcent of
Handle
Transferred

- To General

Fund
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Fiécal Year

1989-90
1990-91

1891-92°

. Plainfield

1992-93

Bridgeport

Bartford
Milford
Plainfield

Bridgeport
Hartford
Milford

Plainfield

Bridgeport
Hartford
Milford

Bridgeport

Hartford
Milford
Plainfield

L/

$

" Handle

63,221,802
71,461,646
78,104,807
96,456,310

¥ r

61,423,111
64,935,222
68,477,618
83,084,833 -

- 247,920,

56,898,759
66,291,926
63,177,675
72,991,808
255,360,168

42,800,000
48,500,000
51,500,000
51,000,000
193,800,000

Transfers To

General Fund [1]

$ 3,820,124
n 4:257;677
4,743,205

6,957,953

L L

$ 3,728,412
3,931,354
4,157,985
5,936,695

$ 17,754,350

$ 3,430,594
3,987,895
3,843,258
5,259,612

$ 15,521,355

' $ 2,632,772

2,962,939
3,138,557
2,578,114

§ If,312,383

fl] Transfer of money toc the state occurs monthly

Source: The Division of Special Revenue.
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Handle
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To General
Fund
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250.0

200.0

- 1500

$ Miltions

100.0
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0.0

Annual Ofi-Track Betting Sales.
FY 76 - FY 93

76 77 78 79 80 81 gz 83-84 85 86 B7 88 89 90 91 92 93
Fiscal Year

B Pariors & Telephone [ Teletrack*

*Teletrack includes Windor Theater and Plainfield Simulcast.
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OTB SALES AND TRANSFERS OF REVENUE TQ THE GENERAL FUND

Take—OQut Rates Tax Rates
Parimutue]l Feature Exotic Parimutuel ~ Feature Exotic
1972-1978 NA NA NA NA : NA NA
1977-1882 17% 17% 25% 17% 17% 17%

1983—present 17% 19% - 25% 19% 19% 19%

Transfers as

Transfers To a Percent of

Fiscal Year Gross Sales General Fund Gross Sales
1975-76 [1]  Parlors & Telephone $11,298,654 -
1976-77 Parlors & Telephone 93,966,692 $8, 000,000 8.5%
1977-78 Parlors & Telephone 108,028,104 8,800,000 B.2
1978-79 Parlors & Telephone 118,518,835 7,800,000 6.6
1979-80 Parlors & Teléphone 112,701,932
‘Teletrack [2] 52,190,000
o , 891,937 13,100,000 7.9
1980-81 - Parlors & Telephone 106,550,165
Teletrack 72,615,000
175,765,163 13,500,000 7.5
1981-82 Parlors & Telephone 107,529,651
Teletrack ' 81,655,000 e
C 189,184, 651 20,700,000 10.7
1982-83. Parlors & Telephone 101,755,729 o
Teletrack o - 81,792,562 S
S 83,548,291 19,000,000 10.4
1983-84  Parlors & Telephone 100,811,001 |
' Teletrack - _ 86,253,642 : '
' ' ' _ y 004,643 18,800,000 10.1
1984-85 Parlors & Telephone 98,054,407 |
‘Teletrack . 87,535,235 _ .
S : 185,589,642 _ 18,700, 000 10.1
1985-86 " Parlors & Telephone = 101,654,000 -
Teletrack - 87,128,000 : .
: s ,UQO - 18,900,000 10.0
1986-87 Paflors & Telephone 107,625,000 '
Teletraci 85,635,000 '
193,760,000 18,700,000 9.7
1987-88 . Parlors & Telephone 112,114,000
Teletrack 88,226,000
9.4

y 340,000

- 110 -
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Fiscal Year

1988-89

1989-90

1990-91

1991-92

1992-93

Parlors & Telephone

" Teletrack

Parlors & Telephone
Teletrack

Parlors & Telephone
Teletrack

‘Windsor Locks [3]

Parlors & Telephone
Teletrack (01d)
Teletrack (Coliseum) [4]
Windsor Locks
Plainfield [5]

Parlors & Telephone
New Haven Teletrack:

Windsor Locks

Plainfield
Bridgeport .[€]

{1] FY 1975-1976 covers the period from
[2] First year operations for Teletrack

[3] Windsor Locks (Bradley Teletheater)
{4] The Nev Haven Teletrack moved into

on 3/1/92.

[5] PA 91-309 aut

Gross Sales

113,639,017
88,482,000
702,191,017

110,469,000
82,959,000

193,428,000

101,637,000

65,903,000

32,384,000
159 974,000

. 80,277,872

34,798,887
6,659,252
43,958,038

9,628,467

175,313,875

77,800,000
18, 300,000
43,900,000
12,100,000
11,860,000
183,900,000

Transferé To

General Fund

19,600,000

18,300,000

10,900,000

- 14,400,000

16,200,000

Transfers as
a Percent of
Gross Sales

2.7

- 9.5

5.3

8.2 -

9.9

April 29, 1976 through June 30, 1976.
are October 24, 1979 - June 30, 1980
opened on 10/24/90.

Simulecasting at Plainfield began on 11/1/91.

[6] PA 92-17 (MSS) authorized a simulcast t

Simlcasting at Bridgeport began 12/26/92.

horized a simulcast theater at Plainfield’s dog track.

its existing sight, the New Haven Coliseum,

heater at the Brjdgepoft facility.

Source: OTB Revenues; Comparison of Gross Sales with Amounts Transferred to
' the General Fund, The Division of Special Revenue. '
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SUMMARY OF PAYMENTS TO MUNICIPALITIES
OFF-TRACK BETTING AND PARIMUTUELS

Off Track Betting[l] ’ Parimatuel]2] arand Yotal
Fiscal Tokal ReVanuss Trom: -7 Total Tiavenues From:
Year oTB OTB Teletrack Parimrtuel Jai Rlal™ Doy Track OB & Parimutusls
1973 $292;645 $292,645 - 0 $2,870,499 $2,368,380 £502,110 $3,163,144
- 1980 410,687 278,136 132,531 2,651,953 2,157,691 453,362 3,061,720
19581 - 245,094 263,131 131,963 2,571,554 2,096,112 475,442 3,016,648
1982 470,235 265,657 204,579 2,780,300 . 2,259,099 521,201 3,250,536
1983[3,2] 474,547 264,539 210,008 2,855,650 2,283,441 572,209 3,330,197
1984 756,795 410,703 346,082 2,897,883 2,311,193 566,690 3,654,678
1985 - 750,577 398,632 350,938 2,990,578 2,388,071 592,507 3,741,153
1886 763,615 414,065 349,550 3,011,431 2,415,729 B85,702 . 3,775,046 -
1987[5] 2,026,622 1,420,722 605,900 3,135,501 2,551,119 584,381 5,152,123
13e8 2,028,253 1,142,652 385,601 2,729,341 2,134,241 595,000 4,757,494
1589 2,045,546 1,157,598 888,351 2,512,539 - © 1,938,038 . . 574,501 4,568,428
1990 1,957,943 1,068,503 589,480 2,610,166 2,127,883 482,283 4,568,150
1991 2,020,420 1,034,651 T B85,79% 2,363,786 1,248,364 415,426 4,384,206
199216} 1,753,079 ‘371,180 881,889 2,228,645 1,863,685 344,980 1,088,724
19823 1,638,314 1,031,866 606,445 1,835,565 1,427,451 408,114 3,473,879

[1] Municipal share of revenue from QTS is 1.0% (effective 1/1/87).
[2] The tax rates for the Parimutuel facilities are as follows:

Jai Alai - 1% of daily handle = ' '

Greyhound - 1/2% of daily handle
(3] Muniecipal share of revenue from OTB increased to .4% from .25%, effective June, 1983,
(4] The Off-Track Betting Parlors in New Haven and Heriden were closed on March 31, 1983
and November 30, 1984, respectively, - ' - :
[3] Effective January, 1987 the Municipal share increases to 1¥ from .4%.
[6] Includes simulcast figures from Plainfield Dog Track. :
Note: The municipal share is paid from the amount retained by the state but is levied on

total wagers. The transfer of funds to municipalities oceurs monthly, -

Source: Statement I and OTB statement of sales and payments to municipalities,

MUNTCIPAL SHARE OF REVENUES
FROM STATE GAMBLING [1]

Dog Track/Jai Alai OTB
' Population

Piscal ~ “Under Over

Year 30,000 50,000

1981 P 4 1.0% «25%

1982 D E 0 10% . 25%

1983 RLJ 4 1.0 % .25%

1984 S % 1.0 % 407

1985 4 1.0 % -40%

1986 5% 1.0 % 40%

1987 5% 1.0% 1.0% (&ff. 1/1/87)
1988 4 1.0 % 1.0%

1989 NLR 4 1.0 % 1.0%

1990 a4 1.0 % 1.0%

1991 S 1.0 % 1.0%

1992 . S Z 1.0 % 1.0%

1993 [2] 5 X 1.0 % 1.0%

1994 SX 1.0 % 1.0%

[l] Municipal share is based on total money wagered.
[2] As of 7/1/92 Plainfield recieves -8% and NE Economic Allience Imc.recieves 2%,

Source: Diyésion of Special Revenue
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PAYMENTS TO MUNICIPALITIES

BY TOWN
OFF-TRACK BETTING
(FISCAL YEARS)

Towm 1983[1,2] 1984 ‘1985 1986 1987 1588 1589

1590 1991 1992 19583

Meriden (closed 11254)- 57,856 $28,3é3 11,588 - - $92,174 5101,375 $102,163 .591,900 %91 ,356 #94,l43
Reapened 6/87) :
Bridgeport 18,346 27,647 30,546 36,395 69,586 106,084 117,977 .113,059 101,979 98,124  218,14E
Terrington . 11,627 17,731 16,893 19,030 34.43§ . 46,542 _ 44,716 44.604. 37,166 35,387 35,243
New London[3] ' 13,205 20,006 20,128 22,219 GS,GSﬁ 57,436 55,250 53,550 47,12614] - -
wWaterbury[2] - 19,770 30,448 31,672 37,598 71,792 95,783  103,76% 102,077 55,219 111,859 106,548
waterhur§13] 16,831 26,243 25,310 20,026 31,481 43,082 41,60@ 40,536 313,478{3] - l -
Norwich[3} 5;582 8,263 2,401 8,166 17,000 24,469 .25)147 29,22@ 24,1é0[3] - -
West Haven 15,166 24,412 24,082 22,82% ‘48,054 65,318 64,995 61,118 80,306 101,015 99,004
Perbyl3] 14,474 21,597 21,798 21,438 40,662 - 57,882 56,529 52,485 39,19113) - -
Bristol ) 15,325 25,605 25,912 . 30,419 57,612 75,879 78,340 77,409 71,413 59}915 54,447
Killingly[ﬂ]_ #,938 15,421 16,8383 21,024 44,697 66,555 72,240 6,202 79,012 16,9§6 -
Herwalk 25,922 .44.208 45,741 49,675 86,734 112,475 116,936 113,511 102,488 85,4181 94,650
East Haven 20,174 36,744 34,827 35,708 66,189 94,726 95,472 46,153 77,918 71,0635 78,91¢
Hewington[5) L - - = - - - . ; . - “ - - . 20,380
New Britain 31,051 48,7768 51,30§ 55,399 99,618 121,512 120,062 116,371 103,858 81,588 83,992
Telephone Betting—— : : ' :

{iew Haven} 12,623 19,538 19,477 21,535 38,511 55,723 - 58,166 57,287 48 790 3?,892_ 15,465

Subbotal 264,539 410,703 399,622 414,065 776,311 1,142,651 1,157,595 1,068,503 1,034,654 BO2,719 898,995
Teletrack—{New Haven} 210,008 346,032 350,955 349,55ﬁ 605,500 885,601 888,351 832,103 660,857 aoz,aie 166,480
windsor Locks - - - - - - - - - 924,912 433,381 439,968
Plainfield {3im) - - - - - - - - - 108,363 132,87t

Total 474,537 156,795 750,577 763,615 1,382,211 2,023,252 2,043,546 1,957,983 2,020,423 1,753,079 1,638,314

[1] The Off-Track Betting Branches in New Haven and Meriden were closed on March 31,

1983 and November 30, 1984, respectively.

[2] The municipal share was changed to four tenths of one percent effective June 16,
1983, pursuant to PA 83-356 (OTB). FA 86-318 increased the municipal share to 1%

from 4% effective Jenuary, 1987 for those towns which house an OTB

teletrack.

parlor or

[3] Nev London, Vaterbury 412, Norwich, and Derby were all closed effective 5/30/91.

[4] Killingly closed effective 10/27/91.
[5] Newington opened on 10/1/92.

Source: The Division of Special Revenue.
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CHARITABLE GAMBLING |
(BINGO, BAZAARS, RAFFLES, GAMES OF CHANCE AND SEALED TICKETS)

PA 86-419 made a nﬁmber of significant 'changes in the way charitable gaming is
conducted and regulated in Connecticut. The highlights of this act are outlined below:

1. Creates a legalized gambling investigative unit in the Division of State Police
effective 10/1/86. :

2. Transfers authority to regulate bingo, bazaars, raffles and games of chance from the
Commissioner of Public Safety to the Division of Special Revenue beginning 10/1/87.

3. Transfers the authority to license bingo from municipalities to the Division of
Special Revenue commencing 10/1/87.

4. Imposes a 5% tax on the gross receipts from binge for organizations having annual
gross receipts in excess of $25,000 beginning 10/1/87.

5. Requires that municipalities that allov bingo receive-one—qdarter of cne percent of
gross bingo receipts in lieu of receiving bingo permit fees,

6. Raises individual bingo prize limits to $500 from $125.
7. Eliminates one of three types of bingo permits and reduceé permit fees,

8. Legalizes the sale of sealed tickets by bingo permittees and nonprofit organizations
that have liguor permits (one year trial period for nenprofits) effective 10/1/87.

PA 88-363 eliminates the requirement that an organization file financial reports up to
four times per year. ' .

PA 92-17(MSS)'created a "class C" bingo permit. The addition of the class C permit
makes three different bingo permits (4,B,C) vhich are available through the Division of
Special Revenue. ) . : .

Bingo: Munici Approval: Bingo is authorized by vote of individual municipalities
{C.G.8. 7—96§EE§5. I, prior to September 1 of any year, a petition containing 5% of
the electors is submitted, a vote will be taken. If the vote is affirmative, bingo is
legalized for a period of one year, at which time a new vote iz taken. If affirmative,
bingo is then permanently accepted in the towm until a petition of 5% of the alectors

iz submitted for a repeal of the law.

Operation of Biqu Games: Bingo games must be sponsered by charitable, fraternal,
educational, civic, veterans’, or religious organizations, volunteer fire departments
or granges. These organizations must have been in existence for at least two years
before applying for a bingo permit. In addition, certain elderly organizations are
exempt from the bingo permit, tax, and reporting requirements.

Bingo Permits: 4dpplication for a bingo permit must be Filed with the -Division of
Special Revenue (prior to 10/1/87 application was made to the 5tate Police and local

- police departments, or first selectman if no such local department existed). Permits
are of three classes, 4,B,C : : )

Class A ~ an annval permit which allovs organizétions to conduct at least 15 but not
more than 40 bingo games one-day-per-week.

Class B - annual permits which allow organizations to conduct at least 15 but not more

than 40 bingo games per day for a maximum of ten successive days. Only one class B

permit will be issued to any organization in any twelve month period.

Class C - an annual permit which allovs organizations to conduct at least 15 but not
more than 40 bingo games one-day-per-month.

- 114 -



Under the old law there were three classes of permits allowed: Class A, B and C. PA
86-419 eliminated the Class A permit which wvas valid for one day. The act renamed the
permits previously called B and C as the new Class A and B. PA 92-17 (MSS) added a new
class C permit.

Bingo Permit Fees: Bingo permit fees under PA 86-419 were $75 for Class A and $30 for
Tlass B. The Tfee estiblished for the new class C bingo permit under PA 92-17 (MSS) is
$50.. All revenye from bingo permit fees gees to the General Fund.

Biggg Tax
1. The bingo tax épplies to all organizations.

2. AS% raxé is applied to reéeipts remaining after prizes are paid instead of .to all

gross receipts (as it was prior to 1986). _ :
3._Bingo.otganizatiqﬂs must pay the tax with their 10 day return.

Bingo Prize Structure -

1. Organizations have the option of making the Iirst and last games in a day
winner-take-all games, Such games may have a maximum prize of $300 per game. The
game could be ore game or a series of games until all of the money wagered has been
won in prizes. The following example is an illustration: :

VINNER-TAKE-ALL-GAME

Gross Wager - $2,000
5% State Tax , : =100
Amount available for prizes 31,900

2. Organizations may offer a series of three $500 prize games and one $400 prize game.
3. Individual prizes for all_othér games are limited as follows:

two $200 prizes - $200 prize each game
four $100 prizes — $100 prize each game
All othér prizes - not to exceed $50

4. Door prizes valued at up to 5200. More than one door prize may be awarded per day
but the total value may not exceed $200, the limit on the single door prize’s value.

5. Prizes may be paid in cash, merchandise, lottery tickets oz personal property.

Sealed Tickets: "Sealed ticket" sales were legalized by P.A. 86-419. A sealed ticket is
a card with pull tabs that expose various symbols. The ticket entitles the holder to a
prize if the symbols match. a winning combination. Permittees and organizations which
" hold a club permit or nonprofit club liquor permit, but vhich are not authorized to
conduct bingo are authorized to sell tickets. A minimum profit of 10% must be retained
from ticket sales. Tickets must still be purchased from the Division for 10% of their
resale value. PA B89-214 allows such bingo permittees and organizations to operate money
vheels and provide 50-50 coupon games. The permit fee is as follows: o

Class A bingo.permit 550
Class B bingo permit S 5 per day
Club or nonprofit club permit 575
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Bond Authorizations
1971 - 1993*
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GENERAL OBLIGATION BOND AUTHORIZATIONS
FISCAL YEAR 1972-1994 -
{$ HMillions) .

Fiseal legislative Total Tax Self C. ¥Water Het
Yenr Session Authorirzatione Supported - Liquidating Hev. Bonds Reducticns {Tot.~Red.}
1972 1971 3137.0 $137.0 0 $0 - $137.0
1973 1972 - 256.68 256.9 0 0 285.8
1974 1573 106.1 106.1 o 0 106.1
1875 1974 328.31 328,31 ) 0 320,31
1976 1975 3.4 34.4 ] 0 34.4
1877 1376 LT 117.3 117.4 0 ] 117.4
1878 1977 145.1 145.1 0 4.8 11 - 183.3-
1579 1978 169.75 . 186,55 3.2 31.86 . 137.8
1980 - 1979 86.0 12) 82.25 3.6 47.86 50.14
1981 1980 - T 108.35 . - 10%.35 3.1 19,83 . 88.52
1982 1981 172.365 160.695 11.87 _ _ 46,2 126.165
1583 1982 . 223.038 221.138 (3} 1.9 ' 37.5 185.538
1984 1983 [4] 384.20% 382.33 [S] 1.675 _ _ - 64,595 319.21
1588 1984 307.776 296.901 10,875 . 100,466 207.321
1986 1985 265,76 262.235- 3.538 39.127 : 126.633
1987 1586 A79.0005 - A71.6005 - 7.4 o : 15.858 © %63.1425
1588 1987 - 610.477 504,977 25.5 - 70.586 - 539,881
1983 19588 T 829,343 -304.192 25.15 : 51.107 . 778,236
1990 1988 - 963.87 . '953.26 10.6 K : 82.% #al1.o7
1391 1590 . 1,442.5 (8] 1,285.07% 57.424 . we.0 . 190087 1,252.443
1992 1591 _ 220.%22 - . §77.720 S 82,8 - 20000 o 236.665 483,957
1993 1992 964.3 §92.1 42.2 30.0 317.944 _ 648.356
19594 1593 [7] 1,353.0 . 1,254.7 4.5 . 93,8 247.2 1,105.8

[1} $27.7 million tax supported, $14.4 million self-liquidating o

[2] Includes $12.15 million from the calendar 1979, October Special Session. '

{3] Includes $34 million for various programs related to the June 1982 flood disaster.

[4] Does not include $100 million in revenue bonding for Bradley International Airport.

[51 Includes $36,.3 million from the Calendar 1983, October Special Session.

[6] Includes $130.85 million in old projects that were cancelled and reauthorized. :

[7] Includes $252.2 million authorized in the September Special Session for a stadium in
downtown Hartford. '

Special Tax Obligation Bonﬁ Authorizations

o L _ _ ' . Net _
Fiscal Legislative Potal S {Total Auth.-
Year Sesgion  Authorizations  Reductions  Reductione)

1985 © 1984 _ 1¢3.11 0 $193.11
1986 < .1985 415.4 0 415,11
1987 - .1986 . 278.6 0 278.6
1988 1987 - 344.9 0 344,97
1989 1988 - . ' 429.9 0 429.9
1990 1989 - 6h6.4 - 655.4
1991 1990 451.3 -0 451.3
1992 1951 1 419.5 0 419.5
1993 1992 - 2441 0 244.1
1994 1993 _ 204.5 32,2 172.3

1995 © 1993 190.6 -0

190.6 -
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BOND COMMISSION ALLOCATIONS
FISCAL YEAR 1969-1994

(miliions)

Fiscal General Obllgatlon Transportation
Year . Bonds Revenue Bonds
1969 $275.6
1970 : - 390.5
1971 _ 367.4
1972 : : 213.9
1873 _ 117.3
1974 : 319.8
1975 ' 188.2
1976 . 97.90
1977 94.1
1978 _ 116.3
1979 S . 212.4

- 1980 .. - 150.,6

1981 S - 151.4
1982 196.1
1983 [1] . 195.5
1984 o 298.5 o
1985 . 187.8 : 193.1
1986 ' 238.7 415.4
1987 ' o 291.1 _ 278.6
1988 432.3 . _ 344.8% -
1989 - 469.9 _ 787.9 [2]
199¢C 925.0 : 748.7 [3]
1991 _ 684.7 0.0
1992 - 830.1 419.5
1993 . 8%92.2 244.1
1994 _ 471.9 (as of 12/93} 204.5

[1] Does not include $100 million in revenue bonding for
Bradley International Airport,

[2] A total of %358 mllllon wasg’ authorized and allocated in
FY 1989,

[3] A.total of $451.3 m11110n was authorized and allocated
1n F¥ 19990, '
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State Bond Sales .
General and Special Tax Obligation Bonds
FY 78 - FY 94*
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Fiscal
Year

1978
1879
1980
1981

1982
1983

1984
1985

- 1986

1987

1988

1989

1990

1991

. SBTATE BOND SALES
' FISCAL YEAR 1978-1994

Transportation
" General Special Ta=z
Month of Issue Obligation Obligation
(000,000) (000,000)
Cctober, 1877 $180
February, 1979 125
March, 1980 75
October, 1980 100
February, 1981 125
april, 1981 ' 100
April, 1982 75
August, 1382 100
October, 1982 100 .
March, 1983 100
October, 1983 100
April, 1984 .75
November, 1984 100
November, 1984 ' 125
May, 1985 - 50 :
Qctober, 1985 ' 150 .
July, 1986 159.5 [2]
July, 1986 150
August, 1986 - 100
September, 1987 - 125
December, 1987 200 _
March, 1988 125
June, 1988 75
August, 1988 182.7 :
October, 1988 ' 150
November, 1988 185.6
{Taxable)
December, 1988 100
(College Savings)-
February, 1989 150
March, 1989 175
May, 1989 144.9
{Colleqge Savings) .
July, 1989 178.7
August, 1989 150.7 '
November, 1989 110.3
{College Savings) _
December, 1989 200
-January, 1990 71.8
{Taxable)
March, 1990 150 -
May, 1990 _ 250
July, 1990 325
September, 1990 200
November, 1990 130.6
{Part Coll Save)
December, 1990 250
Decenber, 19290 51.6 r
© (Taxable) :
January, 1991
March, 1991 200.
May, 1991 121.5
(Part Coll. Save)
June, 1991 200
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Tranéportation

Fiscal - _ . General Special Tax :
Year  Month of Issue Obligation = Obligaticn Clean Water
: (000,000) (000,000) Fund

1992(3) September, 1991 _ Co
' . October, 1991 - ' ' 266
December, 1991 143
" (Part Coll.,
Part Refund,
Part New)
December, 1991 54.4
{Taxable) ' . :
January, 1992 - 105
January, 1992 ' 3 125.7 S
{(Refunding}
March, 1992 465
May, 1992 : 429,2
(Part Coll.,
Part Refund,
Part New)
1993 September, 1992 : . 2758
September, 1992 216.3
{Refunding)
November, 1992 239.1
(Part Coll.) I .
January, 1993 ' _ ' : 50
February, 19%3. 389.0 _ .
(Refunding) )
March, 1993 332.7
(Part Refund.) :
March, 1993 " 560.,7
{Refunding) : '
April, 1993 T 50.0
(College) . _
1994 July, 1993 _ i75.0
September, 1993 . 254.8
October, 1993 . 240.0 ' :
{Refunding)
Qctober, 1963 .
{College) 50.0

'[l] The intefest rate borne by the bonds in each issue varies with maturity.
The rate shown is the average over the life of the issue.

' [2] These bonds were issued to refund $13?,500,000'in general obligation bonds
remaining from the April 1981, April 1982 and August 1982 issues. : '

[3) In September and Octaber of 1991 640.7 and 325 million in Ecoromie
Recovery Notes was issued to finance the state’s budget defict. o
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General Fund and |
- Transportation Fund Debt Service
| FY77-FY 93 |
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GENERAL FUND DEBT SERVICE AS A PERCENT OF THE BUDGET
FISCAL YEARS 1982-1995 o

Debt Service " Total % Debt Service is
Piscal Year Expenditures “Expenditure of Total Budget
1982 318.9 ~ 2,968.6 10.7%
1983 | 292.6 3,241.8 9.0% -
1984 ’ . 312.9 .. 3,624.6 g 8.6%
1965 [1] . GF 209.8 3,615.8 . 5.8%..
. TF 113.1 348.4 32,5%
Combined 322.9 3,964.2 8.1%
. S 145.3 451.6 32,2%
Combined 345.6 4,413.8 7.8%
1987 . GF, -  188.5 - . "4,356.2 - . 4.3%
TR 146.6 o 448.1 o 32.7%
Combined. _ ﬁ_335.l coo 4,804,370 o 6.9%
1988 Coep - 201.9 - 4,966.6 . -4,1%
TR . 138.3 - - 504,3 . 27.4%
Combined 340.2 ° £,470,9 6.2%
1989 GF  210.4  5,596.1 3.83
TF 174.3 | 573.8 32.0%
Combined 386.7  6,169.9 . 5.3%
1930 GF 267.6 6,374.2 4.2%
TF 213.1 625.9 35.3%
Combinegd 480.7 7,000.1 7.0%
1991 [2] GF 310.4 6,639.9 4,7%
Combined 557.7 : 7,258.3 .78
1992 . GF 413.1 7,225.2 . ° .5.7%
| TF 277.1 644.2 . - 43,0%
Combined 690.2 - 7.869.4. 0 8.8%
1993 GF 447.8 . 1,336.1 . 6.1%
TR 312.1 . - 692.5 . . 45.1%
Combined 759.9 .. 8,028.6 P 9.5%
1994 (B)GF 458.9 7,690.1° . 6.0%
- ~ (BjTF. ©326.7 . - . 746.4. . 43.0%
Combined = 785.6 .  8,706.5.. . 9.5%
1895 - (B)GF . 571.8 © 7,997:7 . 7.1%
{BYTF. .. 343.5 - 770.4 - 44.6%

Combined - =~ 915.3 - " 8,768.1 - 10.,4%

—— ———————— S i . e e . o g, o Ml e

{1) Pa 84-254 established a Transportation ¥und (TF) from which
all transportation-related debt service must be paid. :
[2] 1Includes 'a $39 million debt service payment in FY 91 for
hougsing-related bonds by the Connecticut Housing Finance
Authority.

- 124 -



BOND RATINGS FOR THE STATE OF CONNECTICUT

Standard & Poor Hoodf's . Fiteh
GO STO GO 5TO GO S5TO
1973 - 5,75 AAA ey |
5/75 - 10/75 AA AAA
1075 - 4/76 an A
1,76 - 10/77 AR A
1077 - 1,81 AR aA
7/81 ~ 10)84 AA- aAA
11,84 - 10/85 aa AA
10,85 - 6/86 AR AA- AAl A
-6)8.6 - 3/90 AR+ AA ARl Al
3,90 - 9,91 AR AA- AR Al AA+  AA-
- AA-

9,/91 present AR-— Al- AR Al | AR+

Source: State Treasurer’s Office

Note: : : . _
[1] Bond rating indicates general obligation bond rating:

aAA = Best quality

AAl = Higher quality

AA = High gquality

A = Upper medium grade
BAA = Medium grade

[2] GO indicates General Obligation Bonds
STO indicates Special Tax Obligation Bonds

[3] Pitch Investor Services were added for the April 1,
1990 issue, :
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STATE DEBT LIMITATIONS

: Agzregatei

Indebtedness Bxcess of
: Statutory Aggregate -~ as X of Debt Limitation
Fiscal Debt _ . Indebtednass [2] Debt Over Agg. :
Year .. Limitation [1] !Ad%usted} Limitation Net Indebtedness
. 000) - ooy
S 1974 § 5,248,477 © $72,217,285 42,3% $ 3,031,189
1975 ' 5,223,044 - 2,259,056 43.3 2,963,988
1976 4,963,052 2,360,892 47.6 2,602,160
1977 6,146,886 2,350,579 ©..38.2 3,796,307
1978 6,090,791 2,293,477 37.7 3,797,314
1979 6,395,749 2,203,002 34.5 4,192,747
1980 7,166,737 2,208,840 30.8 4,957,897
1981 7,670,663 2,205,213 28.8 5,465,450
1982 8,606,735 2,151,086 25.0 6,455,649
1983 9,798,643 2,151,083 22.0 7,647,560
1984 10,720,098 2,113,333 19.7 . 8,606,766
1985 13,118,713 2,018,563 13.4 11,100,150
1986 14,143,453 1,831,558 13.0 12,311,896
1987 15,404,219 1,776,208 11.5 13,628,012
1988 i7,541,103 2,388,707 i3.6 15,152,396
1989 19,458,209 - 2,906,132 14.9 16,552,077
1990 21,315,279 3,089,903 14.5 - 18,225,376
1991 21,315,279 3,673,170 17.2 17,642,109
1992 7,176,000 5,787,197 80.6 1,338,803
1993 8,526,400 6,513,427 76.4 2,012,973

{1] For years from 1974-1991 Section 3-21 CGS stipulated that when issuing debt
(principally bonds and notes) the state could not exceed 4.5 times the total General
Fund tax receipts during the previous fiscal year which ended not less than three or
more than fifteen calendar months prior to such issuance. Por years begioming after 1991
Section 3-21 CGS as amended, set forth the debt limit as 1.6 times the total general
fund tax receipts. for the fiscal year . in which any such authorization will become
effective, as estimated by the Joint Standing Committee on Finance, Revenue, and Bonding
of the General Assembly in accordance with Section 2-35 CGS. S -

[2] In computing adjusted aggregate indebtedness for comparisen with the debt limitation
Section 3-21 provides for the following additions and deductions to the total debt
outstanding:

Additions: o :
T.” Bonds and notes guaranteed by state

Deductions:
. Revenmue (tax) anticipation notes

2. Refunding or replacing indebtedness

3. Bond anticipation notes

4, Obligations payable solely from revemies of a particular public improvement

5. Aggregate value of cash and securities in debt retirement funds of the state to
be used to meet principal of debt outstanding ' '

6. All amounts certified by Secretary of Office of Policy and Management as
-estimated payments on account of the costs of any public improvement to be
reimbursed to the state by the Federal Government and to be used to pay
prinecipal. : : :

Source: Report of the Auditors of Public Accounts, Various issues.
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A COMPARISCON OF GENERAL AND TRANSPORTATION FUNDS (1)

ORIGINAL APPROPRIATIONS VS. ACTUAL EXPENDITURES

Function of Governmment

Legislative

¢anecal Government
Regulation & Protection
Conservation & Development
Heaith & Hospitals
Transportation

Welfare

Education, Libraries £ Museums
Correcstions

Judicial

Non~Functional

Total Ceneral Pund
Lesgsg: Estimated Lapses
Het General Fund

Function of Governmant

lagislative

General Government
Regulation

Conservation & Development
Health & Hospitals
Transpertation

walfare

Eduration, Libraries & Museums
Correcticons

Judicial

Won~Functional [2}

Total General Fund
Less;: Eatimated Lapses
Ket General Pund

Function 35 Government

Legislative

General Government
Pegulation & Protection
Conservation & Devalopment
Health & Hospitals
Traneportation

Welfare

Bducatisn, Libraries & Museums
Corractions

Judicial

Nen-Funstional [2]

Total General Fund
Less: Estimated Lapses
Rot General Fund

FISCAL YEARS 1976-1992

Budgoted

§ 6,126,394
124,247,123
- 50,027,538
14,328,629

124,301,896 .

116,202,567
374,758,834
461,991,815
32,122,180
31,033,608
337,547,344

1876

$1,682,685,030
(6,136,000}

$1,676,547,034

Budgeted

$ 6,870,515
113,254,085
57,908,413
16,530,802
141,151,216
118,250,065
472,973,489
526,926,301
47,492,665,
34,467,232
466,505,816

1978

$2,003,739,761
{20,000,000)
41,982,735, 763,

pudggbad

5 8,708,618
115,702,337
63,399, 866
30,852,053
176,879,842
150,388,207

. 588,181,942
629,679,962
88,808,000

. 47,699,729

536,491,255

1580

Actunal 1977
us 2%
Actual of Total ‘Budgeted Actual
$ 6,206,832 0.4 $ 6,589,719 $ 7,353,578
113,528,126 6.8 102,682,219 100,746,609
46,560,545 2.8 48,806,497 49,023,874
13,636,289 0.2 14,470,423 14,357,827
125,614,257 7.8 122,113,000 128,206,381
110,907,304 6.6 121,302,266 118,235,048
394,898,847 23.6 416,644,000 417,736,438
463,562,553 27.6 483,731,748 477,278,462
35,558,512 2.1 40,552,700 - 43,099 796
30,340,511 1.8 32,702,993 31,761,357
336,028,941 20.0 58,270,043 383,605,570
$1,677,142,759 $1,793,867,599  $1,771,405,850
$1,677,142,759 100.0  $1,793,867,599 §1,771,405,850
Actual 1979
a8 A X
Actual of Total Budgetad Actual
% 6,%65,105 0.4 4 8,780,857 $ 8,527,408
115,976,164 5.8 127,497,300 115,865,888
58,203,284 2.9 66,081,850 62,866,369
16,881,739 0.9 20,139,300 28,185,933
148,285,600 7.4 169,296,700 167,549,238
131,587,168 6.6 145,148,600 141,568,631
& 75,580,762 24.0 508,716,730 537,023,912
527,415,118 25.6 576,626,390 583,642,034
51,617,717 2.6 87,365,000 8%,237,093
35,196,425 1.8 38,841,6%2 45,361,686
416,475,140 21.0 525,535,288 ¥11,751,71€
$1,984,278, 140 $2,278,033,638  $2,286,419 908
- {27,000,000} -
$1,084 278,293 100.0 $2,251,033,638 42,386,419 ,508
Actuat 188]1
as a %
Acktual of Total Budgeted Actual
9,229,605 0.4 § 21,424,185 $ 11,680,780
425,129,970 5.1 134,661,621 134,586,401
66,153,227 2.7 73,031,116 62,735,878
22,379,298 0.9 22,760,143 23,021,413
193,960,915 7.8 217,906,171 228,517,208
157,496,214 6.4 157,626,354 - 163,661,050
‘E9§,B32,649 24.2 663,678,085 663,537,770
636,624,268 25.8 727,812,216 722,479,160
53,505,993 3.8 99,934,446 103,669,989
419,781,063 2.0 55,660,442 k5,201,675
516,056,123 20.% 578,480,223 563,826,185

$2,43%,792,811
{30,000,000}

£2,469,239,330

2,408,792, 011

43,459,235, 330
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100.0

$2,742,975,002

{35,000,900)
$2,767 975,002

$2,739,017,515
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Trust Fund
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1982 Actual 1983
. - . as n % ’ ’
Function of Givernment - Budgetad Arctual of Tokal Budgeted Actusl
lagizlative 512,451,489 § 12,479,003 0.4 § 14,994,282 % 14,905,515
Ganeral Governmant 176,343,279 174,825,186 5.9 185, 12¢,126 186,845,148
Regulation & Frotection 77,390,421 75,223,808 2.5 82,27%,987 82,501,835
conservation & Development 24,280,228 24,366,801 - 0.8 27,944,024 28,750,059
Health & Hospitals 244,586,185 249,039,879 .4 274,428,215 281,161,585
Transportation 164,152, 703 175,911,090 5.9 171,488,086 172,209,516
Welfare 729,518,460 716,503,270 24.2 152,927,319 798,212,142
Education, Eibraries & Museums 801,154,048 790,414,374 26.6 - 586,808,860 894,443,183
Corrections ) 119,346,545 112,931,066 3.8 127,563,498 132,515,571
Judicial 59,427,639 58,498,132 2.0 63,588,250 66,464,334 .
Non-Puncticnal - 611,327,875 577,614,130 19.5 640‘362,039 583,138,457
Total Genersl Fuhd $3,020,075,872 $2,967,897,799 83,231,500,686  $3,242,147,255
Less: Estimated Lapses (54,551,000}[3} - {36,250,000} -
Het Gansrsl Fund $2,965,555.§72 - $§,§67,§97,?99 100.0 53,155,350,353 $3,247,147,355
1984 Actmal 19335
' aE a %
Punction of Govarnment Buadgetasd Ackual of Tatal Budgated Actnal
Legislative § 16,068,812 $ 15,877,024 0.4 % 19,265,450 % 18,597,364
General Govarnment 212,762,435 236,241,891 6.5 245,832,551 279,485,791
Requlation & Protectien 93,501,782 93,578,529 2.6 103,305,559 103,252,644
Consarvation & Development 31,881,483 31,507,545 .9 34,122,683 34,404,796
Bealth & Kespitals 319,895,053 314,895,086 8.8 351,743,517 348,235,217
Transportation 186,924,973 186,773,116 8,2 0 8,458,209
Welfare 891,312,317 893,467,340 24.7 969,?15,058 900,522,022
Education, Libraries, & Mussums 1,011,965,689 997,758,173 27.5 1,086,270, 185 1,095,610,037
Cexrsctions ' 148,130,503 147,920,837 4.1 162,648,552 163,601,982
Judicial 78,094,822 © 77,382,535 2.1 B5, 052,375 45,719,819
Mon—-Functional 645,140,825 628,906,447 17.4 637,264,255 581,952, 5638
Total General Fund $2,644,078,740 53,624,418,303 53,709,220,915 $1,615,840,419
.Less: Estimated Lapass {54,000,000) - - (49,000,000} -
Mot Genetal Pund $3.589,5§8,3§3 $§.324,418,303 190.0 $§,§Eﬁ,220,915 §3,615,540,419
Transpertation 241,114,750 23%,236 478
Hon-Functional 96,438,000 113,122,667
Total Transpertation Fund . $337,552,750 5348,359 146
, fe55: Estimated Lapses {2,500,000) ) -
Net Trarsportation ¥Fund $335,052, %0 5338,359,1{6
1085 Actual 1587
: : L as a %~
Function of Govarmment " Budgeted Actual of Total Budgeted Actual
Legislative § 206,123,186 -5 18,420,872 0.5 $ 22,537,402 § 21,853,621
General Sovernment 264,578,123 262,867,535 6.5 289,433,722 200,872,754
Requlation & Pretection . 115,698,428 119,464,965 3.0 127,302,707 135,251,515
Conservation & Development 40,171,723 39,388,120 1.0 43,664,209 43,917,993
Health & Hospitals 439,121,217 405,021,925 10.2 - 483,146,422 481,665,422
Transpsrtation 32,000 - 5.4K3,628 - 0.1 0 101,205
Walfare o 999,030,078 979,073,796 21.7 1,088,831,925 1,065,313,342
Education, Librariss s Muzeums 1,228,407,083 - 1,219,007, 188 30.6 1,297,964,732 1,308%,588,47%
Corractions 186,872,887 187,129,971 4.7 209,531,694 208,352,252
Judicial (85,574,974 85,491,126 2.1 93,338 429 94,373,481
Non-Functional 652,360,326 655,129,995 15.5 134,919,722 734,646,804
Total General Fund $4,032,370,133 $3,9??,459,131_ $4,366,471,02%  $4,38%,836,868
Lexs: Estimated Lapses {60,000,000} : - T (70,000,500) . —
Net General Fund $3,972,370,13% $3,877,458,131  100.0 srmL—“—. 206,471,025 $4,385,53%,6068
Trapsportation 308,790,398 307,700,485 68.1 272,722,000 291,135,560
Nen—Functional 118,200, 000 143,876,446 .  31.9 T 166,200 ;000 151,598,193
Total Transpertaticn. Fund. $427,650,390 4451,576,931 £438,932,000 5442 ,733,753
less: Estimated Lapses {2,500,000) - {3,200,000) -
Net Transportation Fund 435,160,358 $451,576,031 100.0 5435;’3§r635 §442,733,753
Total Educationa) Excellence
£89,165,49¢6 §72,509,371
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Function of Government

Legislative

General Government
Requlation & Protaction
conssrvetion & Devalopment
Health & Hospitals
Transportation

Walfape

Education, Libraries & Museums
Corrections

Judieial

Non—Pumetional [2]

Total General Fund
tsss;: Estimated Lapses
Mot General Fund

General Sovernment
Transportation
Non=Functicnal

Total Transportation Fund
lass: Estimated Lapses
Nat Tramsportation Fund

Total Educational Excellence
Trust Fund

Functicn of Governmsnt

Legislative

Genarel Governmsnt

Regulation &k Protection
Comsetvation & Development
Health & Hospitals

Human Services

Education, Libraries & Museuns
Corrections

Judicial

Non-Functional

Total Gensrxal Fund
lLesg: Estimated Lapses
Kat General Fund

General Government
Transportation
Nen-Funetisnal

Tetal Transpottation Fund
Less;: Estimated Lapses
Ret Transportation Fund

1988 Actual
as & %
Budgated Actual of Total
% 27,092,464 $ 27,217,067 0.5
343,411,487 208,093,430 . 5.8
159,957,371 156,637,342 3.2
54,087,108 50,682,351 1.0
583,258,276 578,226,754 11.6
0 0
1,180,756,911  1,212,713,382 24.4
1,490,646 ,689 1,491,514,261 30.0
241,787,219 246,781,720 5.0
104,076,386 106,186,644 2.1
$09,800,541 807,498,242 16.4
$4,904,914,452  $4,966,551,193
179 ,200,000) -
QZTEIEfEiEfEEE‘ ¢3,965,551,193  100.0
440,175,900 365,088,685 72.6
156,976,000 135,330,830 27.4
$597,151,900 $504,319,515
{3,500,000 -
siiitiﬁifiﬁil 4504 319,515  100.0
$129,156,793 $132,5603,304 100.0
1990 Actual
i as a 3
Budgaeted Actual of Total
$ 33,998,012 $ 32,976,310 0.5
366,103,778 153,722,388 . 5,6
173,318,706 164,000,239 2.5
55,5t8,166 55,329,031 0.9
710,279,426 £9%,827,519 10.9
1,561,199, 417 1,664,439,564 26.1
1,986, 458,544 1,984,330,077 31,1
357,253,625 346,017,454 5.4
129,260,184 125,772,108 2.0
984,560,464 950, 746,519 14.9
46,357,041,322 86,374,161,606
(118,642,638} - .
gijiiifiii,ssg 45, 372,161,606  100.0
2,262,580 2,078,203 0.3
355,062,768 363,210,185 58.0
261,932,000 260,577,803 41.7
8619,257,468 $625,866,191
15,526,134) -
£603, 731,334 $675,866,191 100.0
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1389 Actual
ag a3
Budagated Actual of Total
5 31,772,088 5 31,286,874 0.5
34R, 246,419 333,218,080 £.0
180,941,424 167,454,668 3.0
58 805,505 57,438,577 1.0
671,294,54L 666,704,053 11.¢
687,000 50,000 0.0
1,362,863,9830 1,402,879,298 " 26.1
1,683,260,437 1,654,595,417 29.5
281,080,726 293,871,816 5.3
119,482,770 117,68%,093 2.1
944,780,538 870,952,379[3] 15.6
$5,692,607,778 55,596,142 ,055
{32,060,000) -
35,615,515,735 © $5,598,142,055 100.0
2,300,000 2,079,972 9.4
312,708,703 348,298,066 60.7
203,855,000 223,411,703 38.%
$5536,963,705 ¢573,789, 741
{3,500,000) -
€535, 463,765 875,789,741 104.0
§206,713,470 $204,724,831 100.0
1991 Actual
as a %
Budqetad Actual of Total
% 37,353,033 & 13,658,445 9.5
331,195,559 313,504,796 4.7
174,877,408 163,970,570 2.5
55,737,822 _ 53,909,472 ]
155,784,692 763,808,217 11.5
1,856,378,013 2,032,651,286 30.6
1,891,815,946 1,881,264,115 28.3
411,106,761 411,307,041 6.2
143,936,257 138,739,320 2.1
867,476,070 847,086,760 12.8
¢6,525,661,362 56,639 906,196
(95,674,353} -
%6,429 987,009 £5,539,908,1596 100.0
934,000 1,07%,920 0.2
327,863,757 326,672,449 53.3
299,956,000 287,677,166 46 .5
$623,753,575 $£18,421,535
(5,323,575} —
$618,150,000 $61%,421,535  100.0



1992 Aetual 1993 Artual
' At a % ag a ¥
Function of Governmsnt Budgeted Actua] of Total Budgeted Actual  of Total
Legislative $ 37,347,158 '$ 32,996,314 6.5 § 36,567,203 § 34,535,520 0.5
Gonaral Sovernment - 337,974,683 318,251,930 - 4.4 366,878,447 361,330,950 4T
Requlation & Frotection 115,775,249 101,883,886 1.4 114,730,558 105,609,041 1.4
Coneervation & Development 51,126,028 47,687,001 L 4%,424,22¢6 40,123,561 0.5
Health & Hospitals 788,713,778 759,608,041 ~10.5 645,019,846 634,686,304 8.4
Transportation ) 0 ] . 4 . : 0
Humah Services [4] 2,332,377,055 2,180,807,734 31.3 2,490, 486,637 2,546,389,732 33.7
Bducation, Libraries & Museums  2,039,853,279 1,996,930,878 2.6 1,819,380, 7484 1,808,735,114 24.D
Cotractions 457,351,397 438,518,587 §.3 11,984,101 187,481,566 5.6
Judicial 150,482,380 140,664,548 2.0 148,658 451 149,510,047 2.0
Non=Functional (5] 1,246,818,679 D58, 652,229 13.7 1,321,612,835 1,376,113,094 5.2
Total General Fund 27,427,919,688 $6,974,005,848 7,500,738,288 7,544,535,329
Lees: Estimated Lapsas (458,?23,7532 — {72,377,102) -
Net General Fund ’ - $6.96_9,1 935 $6,974,ﬁ§§,ua ioo.0 $?,4§é,§51,i§3 7,.544,535,33% 100.0
General Sovernment $ 1,109,000 § 1,100,600 0.2 $ 1,106,675 § 1,106,678 0.2
Requlation & Protection © 38,473,081 15,684,085 5.8 ’ 36,583,453 35,970,582 5.27°
Transportation- 300,978,092 269,854,994 41.9 266,293,449 289,382,631 4.8
Hen—Functional 334,230,300 337,561,312 5_2_,5 386,576,780 366,026 942 52.8
Total Transportaticn Pund $674,781,473 $644,200,352 710,860,377 692,456,830
Less: Estimated Lapses {16,311 ,894) - {6,000,008) -
Het Txansportation Fund - $653,469,575 $3ﬁ.200,3§3 100.0 704,660,377 692,45@,535 106.0

[1] Budgeted amounts are taken from the original appropriation act(s) and do not include
deficiency appropriations or other apprriations made in the following session. Actual
amounts are taken from the Annual Report of the State Comptroller. Actual amounts may
include expendituers fromprior year appropriations which were carried forward to the next
‘fiscal year. The Transportation Fund vas re-createdin FY 85,

{2] Includes fﬁnds_from surplus for debt service, in the following years and amounts: FY
78 $57.9 milliom, FY 79 $130 million, FY 80 $67.9 million, and FY 89 $63.C million.

3] The lapse amount shown includes $19,551,000 in appropriated funds not to be expended.

[4} Excludes funds provided to the Department of Income Maintenance for payment to the
Department of Mental Health for low income disproportionate share costsw in state
institutions. These were not part of the orrginal budget. They represent "expenditures"
only for purposes of ¢laiming retroactive federal reimbursements. The amounts are as
follows: FY 92 $367,304,000 and FY 93 $38,500,000. '

[5] Includes the Economic Recovery Fund (ERF) payments on the deficit
follows: FY 92 Bud. $130,000,000, Act. $86,124,948, FY 93 Bud. $148,200,000, Act.
8126,732,742. Non-functional expenditures as a percent of total without ERF payments are
as follows: FY 92 12.7% and FY 93 15.5%. :
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Full time Positions
As of June 30
FY 82 - FY 93
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Fund Source
General Pund }-
Transportation Fund

Total

Federal Punds _
Other Funds .~
Grand Total

‘Fund Source
General Pund
Transportation Fund

Total

Pederal Funds  : .
Other Funds B
Grand Total

[1] Prior to FY 85

State Employment

Fulil-Time Filled Positions as of June 30

FY82

. FT83 PT84

FY85 °  FYB6  FYS7

34,94 33,05 33,767 34,721 36,105 37,517
) 5,204[11 4,305[1] _4,279[1] 4,193 ° 4,104 4,326
039,188 37,359 - 38,046 38,014 40,209 41,843
4,783 3,126 2,716 - 2,656 2544 2,506
532 4,722 4,911 5,082 5,315 5,433
49,297 45,207 45,673 46,650 48,068 49,782
FI88  PY83  FYS0  FY31  FY92  FY93
39,662 40,033 39,519 39,359 35,000 3,835
4,360 4,641 4,248 4,068 4,165 4,264
44,022 44,474 43,767 43,427 40,085 41,079
2,448 2,341 2,479 2,604 2,358 2,533

. 5,547 - 5,765 5,925 6,682 7,128 7,318
52,017 52,713. 49,571 50,930

52,580 52,171

the Transportation positions were funded from the General Fund.

Source: Office of Policy and Management
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USE OF GENERAL FUND SURPLUS
FROM OPERATIONS
FY 84 - FY 87

Amount
' (Millions) Percent
FY 83-84 ' - ' - :
' FY 1983 Carryover Deficit : $ 47.9 - 22.2%
Transportation Fund ' 3.3 1.5
Budget Reserve ' . 165.2 76.3 -
Total Surplus $716.4 .100.0%
'FY 84-85 ' :
Local Infrastructure $214.1 54.1%
Plant Purchase 8.0 2,0
Budget Reserve : ' 27.3 5.9
Highway Project : . 25,0 6.3
Local Revenue Sharing 20.0 5.1
Miscellaneous (SA 85-53) 22.2 £.6
Education o _ 78.9 20.0
Total Surplus S $3%5.5 100.0%
FY 85-86 - _ '
Budget Reserve ' : § 16.2 4.6%
Municipal Infrastructure : 70.0 20.0
Transportation Fund - 10.0 2.9
Municipal Liability _ ~15.0 4.3
Education Excellence 100.0 . 28.5
Town Improvement A 33,0 9.4
Municipal Solid Waste _ . . .-10.0 2.9
Tele Access Lines ' _ _ 18.0 5.1
Miscellanecus , 27.4 7.8
Debt Service. - : 50.9 14.5
Total Surplus : $350.5 - 100.0%
FY B6-87 o :
Municipal Tipping Fees $ 15.0 3.9%
Local Emergency Relief ' 5.0 1.3
Merrit & Wilbur Cross '
~ Pkwy - Toll Removal 2.7 0.7
Education Excellence 193.0 49.8
Budget Reserve 104.8 27.0
Health Services (AIDS) 4.3 1.0
Legiglative Mgmt. - Studies - - : .1 :
Debt Retirement - . : 63.0 16.2
100.0%

Total Surplus 5337:9

NOTE: Tax reductions for FY 85 and 86 estimated at $27
. million and $37.9 million, respectively, were enacted
after the passage of the original Appropriations Act
for those years. These tax reduction esitmates are
also considered a use of surplus funds for those
_years., '

SQURCE: Based upon information contained in the General Fund

Statement of Unapproptiated Surpluses, the Annual
Report of the State Comptroller, various years.
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BUDGET RESERVE FUND.
(Rainy Day Fund)

Legislative Changes

FY 79-80: PA 79-623 establishes a Budget Reserve Fund with the following provigions:

a) Amount tfansferred to reserve fund: not less than 10% of the undappropriated
surplus exceeding $1 million was te be transferred to Budget Reserve Fund.

b} Cap: Reserve Fund could not exceed 5% of the net General Fund -appropriation.

¢} Use of Reserve Funds: Not specified (State Treasurer authorized to.invest all or
part of fund). '

d) Expenditure from Fund: Only at the request of the Governor and with approval of
2/3 of each house of the General Assembly.

FY 82-83: PA 82-443 revised the provisions of the fund as follows:
a) Amount Transferred to Reserve Fund: The full unappropriated surplus would be
transferred to the reserve fund until the amount equalled 5% of the net General
Fund appropriation (rather than just 10% of any surplus in excess of @91 million).
b) Use of Unappropriated Surplus Not Transferred to Reserve Fund: Used to reduce any
state indebtedness (original act had no provision Lor this excess).
c} Use of Reserve Funds: Reduce a state deficit from the preceding vear (as well az

use at the request of -the Governor with approval of 2/3 of each house).

FY 83-84: PA B3-37 made the following revisions:
a) Use of Unappropriated Surplus Not Transferred to Reserve Fund: Excess is to be used
io retire state indebt&diiess over and above the normal debf.
b) Use of Reserve Funds: Limited to pay for deficits only (Governor can no longer
request use of fund, nor is it available for appropriation by the Legislature).

FY 85-86: PA 85-316 transferred $6.7 million in investment income earnings of the Budpet
Reserve Fund to the General Fund. ' '

FY 86-87: SA 87-42 increases for one year the percentage of FY 88 net General Fund
. appropriation going to the Budget Reserve Fund from 5 to 6.5%. '

FY 88-89: SA 88-20 transfers $73.75 million to the General Fund to finance FY 89
eXpenditures, ' . .

FY 91-92: Subsection (f) of Section 127 of PA 91-3 of the June Special Session requires
any unappropriated surplus for FY 92, FY 93 and FY 94 up to 3205 million in any year
to be transferred to the Economic Recovery Note Retirement Fund to be used to redeem
prior to maturity outstanding notes issued to fund the deficit as of June 30, 1991,

FY 92-93: Section 6 of PA 92-205 appropriates any unappropriated surplus in excess of
the amount required by the Budget Reserve (Rainy Day) Fund to the State Employees
Retirement Fund up to an amount equal to 5 percent of the system’s unfunded past
service liability.

Note: Budget Reserve Fund monies not needed for cash flow purposes are invested in the
- Stare’s Short Term Investment Fund. Beginning in FY 86 the investment
earnings are credited to the General Fund as revenue. Formerly, earnings were
credited to the Budget Reserve Fund. In FY 85 amount was $6.9 million.

Source: Based upon information contained in the General Fund Statement of Unappropriated

Surplus (Schedule B-1) and the State of Special Revenue Funds (Exhibit C),
the Annual Report of the State Comptroller, various years.. C
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General-'Fund-.Unappropﬁat'ed "Surplus”

- -FY92-FY 93
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. State

Alaské'

California
Colorado
Connecticut
Delavare
Florida
Georgia
Idaho
Indiana
Iowva

Kentucky

Maryland

‘Massachusetts

Michigan
Minnesota
Mississippi
Missouri

New Hampshire

New Jersey

STATES WITH RAINY DAY FUNDS, 1%S0

- Method for Deposit

By appropriation

Year-end surplus or
by appropriation.

4% appropriations

Year~end surplus up to 5%
General Fund appropriations
{6.5% for FY 1988 only)

" Cap of 5% general revenues

Year-end surplus up to 10%
prior year general revenues

Year-end surplus up to 3%
general revenues :

By éppropriation

= (Annual growfh in personal

income - 2%) X prior year
general revenues '

Year-end surplus up to 10%

prior year general revenues

By appropriation

By appropriation

Year-end surplus up to 5%
current year general revenues

= (Annual growth in personal
income - 2X) X prior year
general revenues

By appropriation

25% of annual surplus up to 5%

prior year general revenues

By appropriation up to 5% of
prior year general revenues

Audited year-end surplus

Up to 50% surplus revenues

Hethod for Withdrawl

By appropriation to cover disaster

Automatic transfer to cover shortfall or
executive order to cover disaster

Automatic transfer to cover shortfall ..

Automatic transfer to cover deficits

By appropriation to cover deficits

By appropriation to cover shortfall

Automatic transfer to cover shortfall

By appropriatipn_

Automatic transfer if adjusted bersonal
income growth rate less than 2%

By appropriation

Transfer by governor to cover shortfall

Transfer by governor if unemployment
greater than 6.3% :

By appropriation
Automatic trangfer if adjusted annual

growth rate in personal income is
negative

By appropriation

Transfer by Fiscal Management Board to
cover shortfall

By appropriation
Transfer with approval of Advisery
Budget Control Committee and governor

By appropriation
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‘State

New Mexico
New York
Horth Dakoté'
Ohio |
Oklahoga

Pennsylvania

Rhode Island

South Carolina

Tennessee

Texas

Utah

Vermont
Virginia -

Washington

Wisconsin

Wyoming

Method for Deposit

Surplus revenues up to 8%

prior year appropriatien

Year-end surblus up to 2X
expendi tures

wBiennium-eﬁdusurplus in

excess of 340 million

General revenue in excess of

certified biennigl revenues

Automatic transfer up to 10%
prior year general revenue

By.apprOpriation
40% lottery revenue

Year-end surplus up to 3%
General Fund revenues

By appropriation

1/2 surplug revenue plus

portion of oil and gas tax

Up to 3% surplus revenue but
less than 6% prior year
appropriation

- Surplus revenue up to 2%

prior year appropriatien

By appropriation

= (projected growth in real
personal income - 3%) X
(prior year general revenue)
By appropriation

Year-end sﬁrplus plus
appropriations

Method for Withdrawl
By appropriﬁtion to cover shortfall .

By appropriation to cover deficit

‘Governor may transfer if shortfall is
atleast 5% of legislitive estimate

Automatic transfer if growth in general

revenue is negat ive

By appxoprlatlon

By appropriation
Automatic transfer to cover shortfall

Budget and Control Board transfers. to
cover year-end deficit

Ey appropriation to cover deficit

By appropriation

By appropriation to coﬁer deficit

By state treasurer to cover General Fund
deficit .

By governor to cover shortfall

By appropriatidn

By apbropriatign

By appropriation

Source: Eckl, C.L. Planning Ahead with Budget Stabilization Funds, The Fiscal Letter,
March/april, 1990, pp. 6-11. National Conference of State Legislatures. .
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SPENDING LIMITATIONS
The Delaware Plan

The - "Delaware Plan" is an expenditure limitation designed to limit
appropriations in the state of Delavare to not more than 98% of estimated
revenues.  The limitation 1is authorized under the state’s constitution.
Specifically, this plan contains the following: '

1) Appropriations cannot exceed 98% of estimated general fund revenue.

2) The two ‘percent 'surplus revenue" can be used, upon a 3/5 vote of the
legislature, for ‘"emergencies involving the health, safety, or welfare of the
citizens of the state".

3) A "Budget Reserve Account” would be established with excess funds at the end
of the fiscal year, provided the Account would not exceed 5% of the estimated
revenue; any excess. in the fund would be transferred for Grants-In-Aid for Urban
problems. Any expenditure from the Account would require 2/3 vote of the
legiglature. C : '

4) Taxes could not he increased without a 3/5 vote of the ngislature.

5) Grants-in-Aid are limited to 1.2% of the budget and require a 3/4 vote of the
. Legislature.

6) New bonding authorizations are limited to 75% of the amount of debt retired
in the prior year. A 3/4 vote of the Legislature is required for passage.

A related provision to the "Delawvare Plan" was the establishment of an

independent Economic and Financial Advisory Council to estimate expenditure and
revenue growth. The 24 members are all appointed by the Govermor and include: S
legislators, 3 university faculty members, 3 cabinet secretaries, 2 other state-
officials, and 1l members from the business community. The legislature can
amend the Council’s estimates. The expenditures are estimated for one year and
revenue for two years.
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THE BOATING FUND

Collection
Fiscal Amovmnt Yearly
Year {000) % Change Base Changes
1982 42,445 _ - PR 81-423;
’ : a) Eliminated the property tax on boats for 10/1/8] asgesament veal
) Revised the annual boat registration fes
) Established grant program {1] to relmburse touns for lust proparty tax
revenue
&) Required first 600,000 in anmual revenues go inte Boating Fund [2]
1583 4,001 63.8 Fh 82-282: Up to 2 vessels owned by a U.5. Coast Guard auxilliary fletilla
. ©oare exempt from reglstrat;on reguirements -
PE 82-436:
a) ameunt of revenus received by Boating Fund is increased from to $800,000
* k) Pegistration fees change as follows:
1% Vessels less than 15 £t with motors less than 15 HP -~ $15 faa (1/1/83}
2} Canoes with motors greatar than 5 HP motors — $15 fee
3) Vesszel of non-profit org. ~ 515 fee.
4] FPontcon Boat (mxcept house hoata) — %40 fes
5) Marine dealer’r registration fee increased to %25 Eram %15
1984 3,207 [2.4) PA 83-253 clarifies meaning of “usa"_as applied to vasasls subject ta
- tegletration. It alsc changes procadures for determination of funds
available to reimburse town for enforcement and reglstration
1885 (3,226 ) (17.4) ~ Pa 84-435 reduces all registration fees by 25% {except cances), The amount
: ’ of rovenues recsived by the Boating Fund is incresxed te $1,000,000. v
1886 3,394 . 5.2 Ph 86-418 clarifies that any funds remaining in the Beating Fund together
: ' with boating f4ed would be used to fully reimburse towns on the 1978 lisk,
1987 3,734 1¢.0 PA 87-289 — An exemption iz providad for vessels built by students of an
. ' sducational institution (5/1/87).
1988 . 4,103 . 5.9 PA BA-316 — Ovmers of boats actively used in US Comst Suard Auxiliary -
operations are sxempted from the first $I80 of the hoat’'s registration fee.
1989 4,328 5.3 PA 85-23 - Owners of stolen, lost or destroyed boats with a Connacticut
: registration may raqister ancther boat in their name for the remesipder of
] the first koat's registration period without paving an additional fee.
1990 4,403 i.0 ' ' ' '
1981 - 4,325 (3.7)
1092 4,386 6.2
1883 4,313 {1.9)

[1] Grant Program: BPBeginning Decembex 20, 1382 townse recelve a payment from anmual collecticns egual o
the property taxes received from vassels on the October 1, 1978 drand List. Should the revenue collectaed
ha insufficient to reimburse towns st the 100% level, each town will rsceive a pro rata share.

[2] Boating Fund: Revenuas deposited in the Boating Pund will be used to pay wxpenses ineureed by the
Departments of Environmental Protection and Motor Vehicles in registering vesselsz, enforcing boating safety
laws and the provisions of this act. If additional funds are available they may be used to reimburse towns
for expenditures om hoating safety or improvements in beating facllities. (Effective votober 31, 1981)

Scurce: Annual Repert of the State Comptroller, various years.
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Boating Fund Balance

Fiscal DMV DEF - DMV OPM Total ~ Fund

Year Revenue Expenges Expenses Expenses Expensesg Balance
(1] 12} - [3] [4] '

($000) ($000) (5000 (3000) (5000  ($000)

1981 S - - - o= - 325.2
18832 ©2,445.0 526.0 - 120.0 2,382.9 3,028.9 {238.7)
1983 4,001.0 816.5 120.0 2,423.8 3,360.3 382.0
1984 3,907.0 B46.3 -120.0 - 2,399.7 3,366.0 923.0
1985 3,226.0 8%4.0 .200.0 2,144.5 3,238.5 . 910.5%
1986 3,394,0 1,048.4 200.0 2,653.5 3,901.9 . 402.8
1987 3,734,0 883.0 220.0 2,390.5 3,593.5 543.1
1984 4,103.0 1,160.9 220.0 2,390.5 3,771.4 . 8747
1989. . 4,321.0 1,333.7 220.0 2,390.5 3,944.2 1,251.5
19380 4,493,0 1,708.3 220.0 2,390.5 4,318.8 1,425.7
1991 4,329.0 1,741.8 220.0 2,390.5 4,352.3 1,402.4
1992 4,356.0 1,796.0 220.0 2,390.5 4,406,5 1,351.9
4,313.0 1,813.1 220.0 2,390.5 4,423.6 1,241.3

1993

[1] Source: Comptrollerfs Report, various years

[2] DEP incurrs expenses for the Boating Saféty Program and enforcement of the
boating laws. Source: Comptroller’s Report, various years

[3] DMV incurrs expenses for revenue collection. Source: Department of Motor
Vehicles

[4] OPM incurrs expenses for the reimbursement of towns based on the 1978
list of boats. Source: Office of Policy and Management o -
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VESSEL FEE CHART

Fees are determined by the length of the vessel in accordance wvith the
followzng schedule:

Overall Length Overall Length Overall Length

in feet: Fee in feet: Fee in feet: -  Fee

0 to 12 8 7.50 31 to 32 $142.50 51 to 52 $382.50
12 to 13 11.25 32 to 33 150.00 ) 52 to 53 390.00
13 to 14 15.00 33 to 34 157.50 - 33 to 54  397.50
14 to 15 18.75 34 to 35 165.00 : 54 to 55 405,00
15 to 16 22.50 35 to 36 172.50 : 55 to 56 412,50
16 to 17 30.00 36 to 37 180.00 56 to 57 420.00
17 to 18 37.50 37 to 38 202.50 . 57 to 58 427 .50
18 to 19 45.00 ' 38 to 39 225.00 58 to 59 435,00
19 to 20 52.50 39 to 40 247 .50 59 to 60 442 .50
20 to 21 60.00 40 to 41 - . 270.00 60 to 61 450,00
21 to 22 67.50 41 to 42 292.50 - 61 to 62 . 457.50
22 to 23 75.00 47 to 43 315.00 62 to 63 465.00
23 to 24 82.50 43 to 44 322.50 63 to 64 472.50
24 to 25 90.00 44 to 45 330.00 64 to 65 . 4B0.00
23 to 26 47.50 45 to 46 337.50 65 & Over 525.00
26 to 27 105.00 46 to 47 345.00 C

27 to 28 112.50 47 to 48  353.50

28 to 29 120.00 48 to 49 " 360.00

29 to 30 127.50 - 49 to 50 367.50

30 to 31  135.00 50 to 31 375.00

Note: Hull constructed primarily of wood:

15-24 years olﬂ - 50% of above fee
25 & older - 25% of ahove fee
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Sources of Revenues
for Primary and Secondary Education Expenditures
FY 80 - FY 93¢ |

80 Bt 82 83 84 B85 86 87_ 88 89 90 o1 92 93
Fiscal Year

H state Revenue ] Local Revenue Federal Revenue

- T00%

0% -

60% -

Pearcent

40% -

20%

0% | | B :
80 81 B2 B3 B4 B8 86 87 88 B3 90 o1 92 g3
Fiscal Year

B state Revenue

/| Local Revenue i3] Federal Revenue

*FY 93 astimates as of 12/93.
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. Fiscal Year

1979~
1980 -
1981 -
1982 -
1983 -
1984 -
1985 -
1986 -
1987 -
1988 -
1989 -
1960 -
1991 -
1692

‘Source: Connecticut State Depariment of Education
These figures reflect all state expenditures on behalf of public elementary and
. secondary education, Including state grants and bond funds, and Department
expenditures. The fatter include the Vocational-Technical Schools, teachers’
refirement costs and unifled {state) school district expendltures.

1280
1981

1982

1983
1984
1985
1985
1987
1988
1989
1990
1991
1992

- 1993*

Sources of Revenues

for Pubiic and Elementary and Secondary Education

State

. Revenue

466.9
525 .1
582.1

666.1

7431

850.2

917.5
1,055.2
1,255.2
1,462.3
1,654.0
1,541.2
1,589.7
1,558.3

*FY93 estimates as of 12/93.

Expenditures
($ Mitlions) -
Local Federal
Revenue Revenue
B94.4 104.8
930.9 110.7.
9657 1011
4,049.7 99.4
1,114.8 104.3
1,154.5 103.9
13054 110.8
1,447.1 114.9
1,568.0 122.6
1,698.7 140.6
1,825.5 145.8
2,062.0 167.2
2,186.7 180.6
23028 197.3
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Cther
Revenue

7.5
9.4
83
7.8
7.4
7.6
6.1
5.8

6.5 .

7.8
8.3
9.6
2.0
9.7

Total

" Revenue

1,473.6
1,576.1
1,687.2
1,823.0
1,960.3
2,116.2
2,339.6
2,623.0
2,953.3
3,309.4
3,633.6
3,780.0
3,916.0
4,067.9



) Education Equalization
Grants to Towns
FY 76 - FY 93

© $ Milliohs

76 77 78 79 80 81 B2 B3 84 85 86 B7 88 B9 90 91 92 93.
Fiscal Year

" B Equalization Grant <] Enhancement Act Aid

25.0%

20.0%

——_
o
=
&

10.0%

Percent Change

o
2

. 0.0%

-5.0% :
76_ 77 78 79 B0 B1 82 83 84 BS 86 87 .88 89 90 91 92 853
' Fiscal Year

‘5 Annual Growth Rate
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EDUCATION EQU!\LIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE (GTB)

Equalization AWM
Fiscal Total Expenditure Grant
Year {000) - - (000} {00D)

1976[2]1 $16%,792 $ 6,861 $162,931

1877 170,449 10,090 160,357
1978 176,116 19,539 156,178
1675 190,655 40,000 150,558
1980{2) - 220,509 75,885 144,624
1981 272,776 146,024 126,776

Equalization
ActualPercent Fully Funded
Fhasa-Tn of Leval
Full Entitlement [1] {000)
[ HY $ 7,100 PA
1)
2}
3
NA 10,000 PA
1}
HA 13,939 PA
1}
FA
1)
1)
3)
na 40,000
56.0% 393,766 PA
1}
2)
65.53% 410,000 PA
. ; 1)
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Lagislative Chamdges
To Education
tqualization Grant Progonm

I5-341:

Established "new procedures and formulas
for detsrmining additional school aid for
towns that had above averaga tax rates and
ralativaly low levels of tax capacity
Linited smount of increased aid to & town

under GTB to 5% of state ADM  grant ’
All eoqualisaticn grants were initially
paid from funds asquired threugh the
state’'s Instant Lotkery (=2es PA 77-540})
below

T6-367: .
Raised the limit on the amount of
increased aid a toevm received under GTB to
T7.3% from 5% of the ADM .grant received by
town (see "a" of PA 77-579% below)

T1-540:

The 4519.939 million was comprised of
$9.639 million approptistad from  the
General Fund and 510.0 million earmarkad.
from procseds of the Instant Lottery. The
Bducational Equalization program in
subzequent years was funded only by
General Furid appropriations, not lottery
procaeds.

VI-579:

Eliminated the 7.3% cap on the amecunt of
GTE funds a town may receive

Altersad the method of computing a town's
total pepulation for calculating its
waalth for GTE ranking

Changed GTB distribution fermula

J0-128:

Required the state to appropriate 100% of
tha amount needed to provide for full
entitlement to each town in FY 1984
baginning with a phase in as follews:

56% of full funding 1960

7% i 1251
8% 1582
89% 1963

These promisad phase-in percents were
amended each vyear by bills to implement
the budget. For the actual percents
phased-in, ses the chart -« Footnote 1.
Rapealed the average dailly membership
grant which provided a flat 5250 per pupil
although town's inaligikle for
equalization still received a minimum,
“hold-harmless" grant of $250 per pupil in
ADM the preceding year,

RO-6:

Clarified the mathsmatical formala
originally drafted in PR 79-553 by
gpecifying that *the formula‘s first
factor, the population of the last
decennial census, be added to the preduct
of the remaining factors



Fiscal

1582

1953

1984

1985[5.}

1986

. Total

{000)

306,016

344,813

7T, TN

421,284

459,308

Equaliration
Expenditure
(oog)

167,423

ADM
Grant
(000}

133,593

Actual /Percent
Phase-Th of

Equalization
Fuilly Punded

Laywl

Full Entitlemant {1] 1.

72.86%

B82.0%

0%

95%

lo0%

420,000

419,744

419,700

443,400

459,308

147 =

B3

1

2

Fi

1

2

rA

i

P2
1

PA

1

PA

]

2

PA

1

2

)

—

'

}

)

}

)

)

1

Legislative Changes
Ts Education
Equalization Grant Program

BI=31: f4} : "

Made adjustments in the distributien of
GTB aid for FY 1981 only by requiring that
ens-halt of the "hold-harmlezs" aid to
eligible towns be witheld from the Apcil,
1981 payment. ’ )

validated the mistake made by the State
Dapartment of Education in cmlculating the
FY 1981 grants. 310.7 million was over
paid in FY 1981 becauss ths Department had
mistakedly counted school nutrition
programs as part of local education
expenses  when they should have  been
congidered a state or federal expenditure.

41-4£3:

Substituted an appropriation of a flat .

5306 million for the 76% of full funding
reguired by statute, This in effect
represents a reduction in the percentage
to approximately 72% of full funding.

The ninimum grants which "wealthy" towns
receive was reduced {see Footnote [4]}.

32-91: .
Decreaced the psroentage of full funding

to be appropriated to 21% from 89% for F¥

1963, Towng pald a "hold-harmless™ grant
alse regeive a lower per studant grant:

$203 from 5223 {er $233 from $245 in

Regional Districtsp.

82-275:
Required the Deparitment of Educatisn teo

submit to the Auditors of Public JjAccounts -

Eor review proposed changes in the method
of calrulating STB grants.

83-4:’ . .

Reduced the GTB  grant toc  90% of
full-funding instead of 100% and dalayed
full-funding ‘until FY 1985
{"held-harmless" grants are therefore
lowered from £250 to $225 {or %5275 to $248
for regional districts).

84—430: .

Reduces the GTE grant to 5% of
full-funding from 100% and delaye
full-funding until FY 1546

Alters the timing of grant payments so
that 25% of grant i¢ paid in October, 25%
in Janvary, and the final 50% in april.
(¥nder prior law two installments of S50%
each in Octcber and April were made). 'This
changa waz made to improve the match of
state payments teo state revenus, reducing
the statea’s wusa (and interest cest) of
short=term debt. '

85-160:

Changed the way towmsr net cureent legal
expenditures (NCLE) are calculated for
purposes of the "affort" pertien of - the
GTR grant. The change will be used t¢
caleulate grants for FY 1588.

Allowed towns to bhe eligible for an
alternate mininum expenditure requirement
{MER) instead of a full MER. Ths altegnate
MER allows towns below the state median in
wealth and above the state median in
school tax rate to match  the previous
vear’'s expenditures in eduction and deavote
all GTE ald te sducatien.




Ficcal
Year

1987
1988

1sga

1530

1991

1992

1893

1984

Total
{000}

449,668
518,048

592,228

627,048

891,520

941,641

919,509

374,254

Equalization

Equalization ADM Actual /Pexcent - Pully Funded

Expenditura Grant Phase—TIn of Lovel
{co0) {c00}) Fuil Entitlemsnt (1] = (000}

PA

1)

2%
100% 449,663
100% 518,088

100% 582,228 BA

1)

21.5% 1,074 261 PA

’ 1}

45% 1,053,174 PA

1)

2)

1% 1,050,025 FA

1)

100% ' 919,509 FA

1)

100% 974,254 A

1}
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Lagiglative Changesz
To Educaticn ) i
Equalization Grant Program

85—550: :

Allowed any town which would noet be
sponding a minimum amount par pupil (as
required by lew under the GIB formula) to
ingrease their net current expenditures by
at lesast 12% and still be sligible for GTR
aid

Allowed the city of Waterbury to make
corrections in  its  1982-83 data and
receive & corrected GIB grant for FY 1986.

80-358:

Replaced the GTB grant program and the
grants astablished under the Educatien
Enhsncement Act (FEA) with a new program,
the Bducaticn Cost Shatring (BECS)} grant
beginning in FY 1989-8¢. [&]

89-355:

Decreased both the guarantesd wealth level
and hold harmless provisions provided in
PA 88-358, The original guaranteed wealth
lsvel was defined as twice the median
townts wealth. The héw level is defined
a5 1.833 times the median. The original
hold harmless levels were 1% and 5%. The
new levals are 1/2% and 4 1/72%. (8]

o0-225

Decreaces both the guarzntesd wealth level
ard hold harmless provisions. ‘The new
guarantesd wealth level is defined as
1.665]1 times the median town‘s iealth,
while the new hold harmless levelzs are

4% and 0% (level funding). i
Redefines aeligibility for esch hold
harmless lavel. Previous law had set
eligibility basad on old GTE data. This
act sets oligibility ky current weslth
rank. The sixteen wealthieat towns
{axcept Stanferd) ars now level funded,
while all others receive 4% increases.

917 J58

bDecreased hold harmless funding levels by
providing that hold harmless towns receive
only a sliding scale portion of their held
hatmiess #id bassd on AFDC levels and
mastery performance rathet than quarantesd
increases or flat funding. : :

92-262

Decrsagses both the guarantesd weslth lavel

and hold harmless provisions. The new

gquarantesd wealth leval it defined as

1.5361 ‘times the median towm's wealth.

Hold hermless funding i= reduced £rom a

sliding scale portion to decreased levels
baged on actual AFDC  and mastery

percentages. : - :

93-143
Maintained the  foundation level of
spending at $%,800 and continued to hold
towns harmless to their previous years
grants.



Feotnotes _
[i] Bacause of budgetary constraints, the &fb formula was not fully funded until 1986.

Flacal Lagislated Actunl
Year Phasa-In Phase—in
1980 S6% " BA%
1¢81 67% 67%
1g82 T58% Ji%
1283 89% B1%
19484 100% a0%
1985 . 100% $5%
1986 100%: in0%

{2] The state Superior Court found the method of schoel financing unconstitutional in 1974 {(Hortem vs. Meskill) because t_ha
state had delegated respomsibility for financing public =achosls to individual towns creating disparities ameny toums in
terms of rovenues raised to suppert education. The ruling was upheld by the state supreme Court in 1977,

[3] PA 78-12§ was passed in response te the 1977 Supreme Court ruling in ths Horton ws. Meskill suit. The court established
that there was & relationship between funding and aquity for purpeses of the state’s school finance system and that the
state was in violation of the equal protection and free public aducation provisions of the State Constitukion.

[4] under prier law thes difference between - the minimum grant, $250 per pupil for towns or $275 per pupil for regional
diptrictes and what a town received under the GTP forwula (if leses than the minimum) tas known as "held-harmless™ aid. Towns
that receive less than the minimum grant under GTB were entitled to the entire minimum grant amount.

Ph 81-413, in effect created kuwe minimum grants: one for calculating full funding {$250 or $275) and one for purposes of

determining the actual appropriation. This latter minimum is based upon a percentage equal to the ratio of:

Formule: Total GTB Apprepriation X $230 or §275
Total GIB Full Funding

Example: Minimum Grant = $360 million X 5250 or 5275 = ,7286 X 5250 ox $275 = $182/5200 .
. 5420 million ’ :

Formerly, towns which received less than the $250 per pupil (or $275 for regional school diatricts) under the GTB formula
vwere granted the full 5250/5275. Under PA B1—412 all totms receive at least the appropriated miniewm and for touns whose
grants fall betwsen the appropriated minimum snd $250/3275, receive the appropriatad minimum.

5} In May, 1984, an additicmal Superior Court ruling in the Horten va. Meskill caze nade the following recommerded cha.ngbs
to this grant, which are currently upder appeal in the State Suprame Court.

1. full funding was ordered for FY 1984-85
2. the hold-harmless component of the grant was eliminated
3. the data on which the grant is based was changed to 2 in lieuw of 3 vear old information
4. towns were vrequired to fully implement theiyr Minimum Expenditurs Reguitemsnts (MER) and the "alternate MER" was
struck down: '
[6} The Ecs formula is calculated with three basic components as follows:

tovn wealth
EC5S aid = [ 1 - guarantead walth ] % foundation x need students

town weslth = adjusted equalized net grand list per need student
gquaranteed wealth = 1.5361 2 the wealth of the madian town

foundstion = expendlture Per nead stuf.ient three years before grant yesr in the town. at the §0th percentile, currently
aet at 34800, this asts a minimum expenditure regquirement

naed students = 4sverage daily menbership plus-ona—quart’e‘r of children on AFDC and one-guarter of students neaeding
remedial help based on Mmastery exam results.

Source: The State Budget., Office of Filscal Analysis. variecus issues.
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Distressed Municipalities and Enterprise Zones
Distressed Municipalities

The 1978 session of the Connecticut General Assembly adopted PA 78-357, a financial
assistance and tax incentive package infermally known as the Urban Jobs Program.
It was intended to foster economic growth in areas of high unemployment and
ineluded specific incentives for distressed municipalities.

The "distressed communities”™ designation is made by the US Department of Housing
" and Urban Development . (HUD) for determining eligibility £for federal Urban
Development Action  Grants. The feollowing criteria are used (see Federal
Regulations 24 CFR 570,452 for specific information):

. Percentage of housing constructed before 1940
Per capita income change

Percentage of poverty

. Population growth lag/decline

. Unemployment

[ - PV L

On the state level, "distressed municipality” is used in place of "distressed
community.” The Connecticut Department of Economic Development (DED) uses the HUD
designation as a criterion for determining the eligibililty of businesses for local
tax abatement on real property and machinery, state Corporate Business Tax credits,
grants for new jobs resulting from new investments, and working capital and fixed
asset loans. DED currently lists 27 municipalities as distressed. Ten of these
contain subdivisions called Enterprise Zones which receive additional economic
incentives (see discussion below). PA 90-270 designated distressed municipalities
containing Enterprise Zones as "targeted investment communities" which are eligible
to receive a higher level of benefits than other municipalities under the Ecomenie
Develepment and Manufacturing Assistance Act of 1990.

Digtressed Municipalities

Ansonla Middletown Stafford

X Bridgeport -Naugatuck Sterling
Colchester ¥ New Britain Thompson
East Haven x New Haven . Torrington
Griswold ¥ Mew London Voluntown

x Hartford x Norwalk ¥ Waterbury
Killingly x Norwich West Haven
Litchfield Plainfield : Winchester

x Meriden Putnan % Windham

X indicates targeted'invéstment communitieg containing Enterprise Zones.

The town of Hamden is also classified am a targeted investment community .
because it horders New Haven’'s Enterprise Zone. :

Economic Incentives for Distressed Municipalities

PA 90-270 sunsets the Property Tax Abatement Program, the Corporation Tax Credit
Program and the Job Incentive Grant .- Program for businesses in distressed
municipalities such that firms must have a2 commitment letter from DED by 3/1/91 to
qualify. No restrietion was placed on firms in- municipalities desgignated as
targeted investment communities.

1, Property Tax Abatement - A distressed municipality must abate 80X of the
property tax, including the tax on machinery and equipment, for 5 years on a
DED-certified manufacturing facility acquired, constructed,. renovated or
expanded after July 1, 19878 (CGS Section 12-81 (59),(60) . The municipality
receives an annual state grant of 75% of the amount of the taxes abated (CGS
Section 32-9=3).
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Manufacturers in distressed municipalities receive a 50% property -tax
exemption for 3 years on new machinery and equipment they. acquire vhen
technologically upgrading their manufacturing process {CGS Section 12-81(70)).
The state reimburses municipalities for 50% of the tax revenue lost because of
the exemption (CGS Section 32-9s). The state and municipality have a security
interest in the equipment to the extent of the revenue reimbursed by the state
or lost by the municipality. This interest is enforceable if a husiness ceases
- operation or moves out of state. : '

PA 89-235 limits the property tax exemption for machinery and equipment to
items that represent additions to the town’s grand 1list or assesment.
Consequently, a business relocating within a distressed municipality cannot
claim an exemption for items that are already taxable. -

2. Corporation Business Tax Credit - A 25% credit is allowed against the state
Corporation Business Tax for each of 10 years for nev manufacturing facilities
located in distressed municipalities. The credit is based on the portion of
tax which is allocable to the income generated by the new facility (CGS
Section 12-217e). ' : :

3. Working Capital Loans - An employment incentive revolving fund was established
to make working ecapital loans to any business organization which recently
completed or is undertaking the acquisition or development of an industrial

project in a distressed municipality if such project is expected to create

more than 5 new jobs. Such loans are for a maximum amount of $75,000 and for
a maximum term of 10 years (CGS Section 32-9g). PA B8-265 replaced the Small
Contractors and Manufacturers Revolving Loan Fund with the the Connecticut
Growth Fund as the funding source. :

4., Job Incentive Grant Program - Manufacturers and certain types of service
businesses can receive a grant of $500 per job for creating at least five new
jobs when they expand. The grants are for two years (CGS Sections 32-91i 1o
32-91). This program is administered by DRD and funded from the Business
Expansion in Municipalities with High Unemployment grant account.

Enterprise Zones

- Connecticut’s Enterprise Zone Program went into effect July 1, 1982 {(PA B1-445),
- Such programs give a variety of economic incentives which lower the cost of doing
business and create favorable economic development conditions for manufacturing

enterprises, commercial retail businesses and residential property owners in

dgteriorated areas.

In October of 1982, six areas in the following cities vere designated by the state
Department of Economic Development (DED) as Enterprise Zones:

. Bridgeport 3. Nev Haven - 5, New London

1
2. Hartford 4. New Britain 6. Norwalk

PA  86-258 authorized the creation of four new Enterprise dones, increasing the

total number to ten. The additional zones are in:

7. Meriden 9. Windham
- 8. Norwich 10. Waterbury

PA 88-323 authorized the  Economic Development  Commissioner to extend Enterprise
Zone benefits to property located adjacent to a zone. ‘A vacant or underused
manufacturing structure containing at least 100,000 square feet be located on the
property. It must also be situated within 150 feet of a stream which is the common
boundary with the zone. This act alloved a portion of Hamden to be included in New
Haven’s Enterprise Zone even though Hamden itself is not a Distressed Municipality.
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. The Commissioner of Economic Development may remove the Enterprise Zone designation
from an area if it fails to meet the criteria outlined below.  However, the
d951gnat10n must remain on an area for a minimum of ten years. ' '

All areas are requlred to meet the following qualifications.

1. Areas must consist of one or two contlguous census tracts.

2. A portion of the area must be zoned for commercial development.

3. Any area designated as an Enterprise Zone must have the approval of its
mun1cipal government.

A census tract must meet at least one of the follbwing criteria (as determined by
data published by the U. 5. Bureau of theé Census): _

1. 25% or more of the populat;on rust have incomes below the poverty level
2, 25% or more of the families receive Income Maintenance or welfare funds
3. An unemployment rate of at least 200%¥ of the state average

State stafutes limit the number of Enterprise Zones to 10: 4 must have populations
greater than 80,000 and 6 must have populations less than 80,000.

Rconomic Incentives for Entetprise Zones

1. Enterprise Zone ("Targeted") Business Loans - PA 81-445 provided venture
“capital loans for establishing small businesses financed through the
Enterprize Zone Capital Formation Revolving Loan Fund. This fund was

administered by DED and financed by a $2 million state bond authorization. In
1988 the fund was consolidated under PA 88-265 into the Comprehensive Busginess
- Assistance Fund administered by the Connecticut Development Authority.

Under this program, businesses with actual or anticipated gross revenues under
$3 million can borrow up to $250,000 for investment in real property,
machinery, or working capital. Working capital loans are only made for
business expansion or restructuring purposes (CGS Section 32- 23%(e)(2)). The
term of the loan is for a maximum of 20 years for real estate, 10 years for
machinery and 7 years for working capital. The interest rate for each loan is
set at one percent above the rate borne by the latest issue of state general
obligation bonds (CGS Section 32-23x{a)(9).

2. Corporation Business Tax Credit - A 50X tax reduction in the Corporation Tax
. 1g provided for 10 years if (a) at least 150 of the firm’'s full-time employees
or (b) 30%Y of the full-time employeas are residents of the =zone or are
municipal residents eligible for training under the Federal Job Training
Partnership Act (JTPA) (CGS Section 12-217e)., Manufacturing firms and certain
types of service ' businesses -are eligible for this benefit (CGS Sections
32-9p(d) and 12-217e; PA 90-270). '

3. Job Incentive Grant Program — Manufacturing firms receive a $1,500 grant for
each additional full-time job created if (a) at least 130 of the firm’s
full-time employees or (b) 30% of the full-time employees are residents of the
zone or are municipal residents eligible for training under JTPA (CGS Section
g%-glgﬁg; PA 90-270). A ninimum of 3 positions must be created (CGS Section

-93(b)3. _

Certain types of service firms may receive a 5500 grant for each additional

full-time job if a minimum of 3 are created (PA 89-235). PA 90-270 expanded
the list of business types eligible for the Job Incentive Grant Program.
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4. Property Tax Abatement:

Hanufacturing firms -~ 4 munieipality contalning an Enterprise Zone must abhate
80% of the property tax, including the tax on machinery and equipment, for &
years on a DED-certified manufacturing facility acquired, constructed,
renovated or expanded after July 1, 1978 (CGS Section 12-81 (59),(60) . The
municipality receives an annual state grant of 75% of the smount of the taxes
abated (CGS Section 32-9g). :

Manufacturers receive a 50% property tax exemption for 5 years on new
machinery  and equipment they acquire when technologically upgrading their
manufacturing process (CGS Section 12-81(¢70)). The state reimburses the
munieipality for 350% of the tax revenue lost because of the exemption (CGS
Section 32-9s). The state and municipality have a security interest in the
equipment to the extent of the revenue reimbursed by the state or lost by the -
municipality. This interest is enforceable if a business ceases operation or
“moves out of state.

PA 89-235 limits the property tax exemption for machinery and equipment to
items that represent additions to the town’s grand list or assesment.
Consequently, a business relocating within the municipality cannot cleim an
exemption for items that are already taxable.

P4 90-270 expands the 1ist of business types eligible for this program.

Nonmanufacturering firms: These facilities are eligible for a 7 year graduated
deferral only for increases in taxes attributable to - improvements on real
property. The schedule is determined by the municipality, subject to the
following statutory minimums (CGS Seection 32-71}):

% Increase Deferred
100%
100
50

<
1)
o]
[

U RO
-9
o

The statutes alse allow municipalities to provide any additional tax
abatements or deferrals they deem necessary. '

Residential development is eligible for the property tax deferrals, but the
deferral ceases if (CGS Section 32-71(b)):

a. Any dwelling unit is rented to any person whose income exceeds 200 percent
of the median family income of the municipality; or

b, For any conversion condominium unit sold to any person vhose income exceeds
200 percent of the median family income of the municipality.

5. State Sales Tax Exemption - Manufacturing firms receive an exemption on repair
and replacement parts {CGS Section 12-412(43)).

6. State Real BEstate Conveyance Tax Exemption - All real estate sales in

Enterprise Zones are exempt from the state conveyance tax (P4 89-205).

Source: Department of Economic Development and the Connecticut Development
Authority, ' '
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Distressed uunicipality_and Enterprise Zone Program Expenditures

Total Enterprise Zone Expenditures and Jobs Created

Total | Rumber Number

Time . Number of ‘Expenditure - of Jobs of Jaobs
Period Projects . (Smillioms) Created Retained
Oct 82 - Sept 83 279 ' 897.1 2,648
Apr B4 - Oet 84 83 10.1 - 1,020
© Nov B4 - Apr BS . 86 27.9 . 6536
May 83 - June B6 174 13.1 537
July 86 - Dec B6 94 g 81.9 388
Jan B7 - Dec 87 121 54.9 464
Jan 88 - June 88 - 114 _ 30.1 ' 189
July 88 - Dec B8 244 : 48,3 561
Jan 8% - June B89 71 : 57.7 _ 698
July 89 - June 20 , 210 30.8 1,010
July 90 — June 91 173 58.1 601 1,003
July 91 - June 92 45 18.4 : 308 143
Source: Department of Economic Development
Corporation Tax Credits
Enterprise Zones New Pacilities
Income Nunmber of Amount Number of Amount
" Year Returns Claimed Returns Claimed
1983 6 $5143,822 _ 71 $391,704
1984 12 32,043 79 465,659
1985 14 84,682 96 391,164
1986 16 157,972 71 1,322,238
1987 19 ¢ 158,645 50 743,979
1988 13 107,867 61 - 229,397
1989 19 79,154 » 66 402,964
1990 8 130,643 - 46 ' 119,958
1991 - 17 . 150,911 50 395,068

'Source: Department of Revenue Services
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Calendar Number of Number of
Year Program Jobs - - Firms Payments
1979 DM 317 9. $158,500
1980 DM 914 17 457,000
- 1981 DM 1,158 22 579,000
1982 DM 1,247 33 623,500
1983 DM 1,035 28 . 517,500
- 1984 DM 1,074 29 537,000
EZ 37 1 37,000
1985 DM 1,466 42 733,000
EZ 0 0 0
1986 - DM 1,039 39 519,500
EZ 25 2 25,000
1987 Di 769 33 384,300
EZ 10 1 10,000
1988 DM 943 33 471,500
EZ ¢ 0 0
1989 DH 352 19 176,000
EZ 67 3 100,500
FY 90 DM 713 18 366,500
EZ 165 4 134,500
FY 91 DM 21 402 201,000
. EZ 4 89 - 53,000
. PY 92 DM i3 384 - 142,000
EZ 7 120 137,000
FY 93 DM 7. 227 113,500
B2 5 119 84,500

‘Job Incentive Grant Program

DM = Distresszed Municipality

Source: Department of Economic Develepmenf

'EZ = Enterprise Zone

Local Property Tax Abatement Program

Fiscal Abated by Payment
Year Town by State
1981 51,704,321 $5,112,963
1982 2,211,634 6,634,901
1983 2,780,316 8,340,948
1984 2,981,036 8,943,109
1985 2,591,681 7,775,042
1986 2,165,845 6,497,536
1987 2,320,114 6,960,343
1988 2,132,000 6,396,001
1989 2,170,320 6,510,960
1990 2,168,330 6,504,989
1991 ' 2,285,983 6,837,948
1992 [1] 2,288,163 2,288,162

1993 1,696,797 1,696,797

[1] Before FY 1991 the state reimbursed the towns 60% of the 80% of the taxes abated, afte
FY 1991 the state reimburses the towns 40% of the 80% of the taxes abated.

Source: Office of Policy and Management
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State Empiofees'
Rellrement Fund
($ Millions)

Fiscal Retumon Market increase in Sources of Income ' Paymentto Income Less
Year Investinent  Value Portfollo General Trans. Federal Employee Investment Retirees ~ Payments
..Fund Fund Contrib. Condrib, Income

1981 366.3 867 117.3 26.0 252 321 90.8 108.8

1682 42% 4924 951 123.9 334 257 459 894 129.5
1683 31.3% - 7504 85.7 136.8 40.2 271 59.1 . 1072 - 1560
1984 3.3% 8584 258.0 158.8 37.1 29.0 726 114.8 1827
1985 21.6% 1,2040 3456 196.2 38.6 301 75.0 1265 2144
1986 21.6% 1.620.1 4186.1 2342 387 0.5 98.5 1401 2618
1987 10.9% 2,007.5 387.4 275.8 43.0 27.8 957 1547 287 .6
1988 32% 22430 2355 272.2 493 28.0 116.0° 171.9 2936
1989 15.0% 2,815.7 5727 29343 300 50.0 28.7 148.5 192.8 358.7
.1880 10.3% 3,2324 418.0 2820 264 53.0 292 1622 2487 2841
1891 3.2% 33461 1124 1922 166 55.0 33.8 149.6 262.9 1843
1892 8.0% 35480 207.0 2738 284 550 35.5 152.8 2761 . 267.4

1863 12.0% 83,9985 00 2239 268 40.1 329 1584 351.8 1203

Source: State Treasurer _

The State Employees’ Retirement Fund (SERF) is administered by the State Empioyees’ Retirement
Commission. As of June 30, 1993 there were 51,133 active members and 26,572 retired members.
Payments into the SERF are made through General and Transportation Fund Appropriations,

Federal contributions or by contributions by individual employses. Income is also generated as a
result of activity in the Fund's assets. The table above shows these amounts as well as the payments
made to the beneficiaties of the fund. The data aiso indicate the return on investment as caleulated
by the State's Treasurer. - : '
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$ Millions
N
-
(=)
o
S

35.0%

State Empioyees',.
Retirement Fund Assets
FY 81-FY 93

81

g2 83 84 85 B6 87 88 89 SO H1 92 0938
Fiscal Year

B iarket Value

30.0%

. 25.0%

Percent Change
s @ 3
. o
28 F

 5.0%

0.0%

B2 83 84 B5 B85 87 BY .89 a0 9 92"93
Fiscal Year

# Return on Investment
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illions .

State Empioyees’
Retirement Fund Income
FY 81-FY 93

600.0

500.0

400.0

300.0

$M

'200.0 -

100.0 -

0.0 -+9
' Bi 82 83 84 85 8 87 88 B9 90 91 92 93
Fiscal Year .

M General and
Transportation Fund

Employee Contribution Investment Income

Payinent to Retirees as a Percent of Income

100%
0%
80%

70%
60%
50%

Percént

30%
20% - A
10%

0% A

Bl 82 83 8 8 86 87 83 89 90 9 92 93
Fiscal Year

B Payments to Retirees Income Less Payments
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Percent Change

| Teachers’
Retirement Fund Assets
FY 81 - FY 93

81 82 83 84 85 86 67 B8 89 90 91 92 93
: Fiscal Year '

R Market Valus

40.0%

35.0%
30.0%

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%

5.0% : :
81 82 83 B84 8 B5 87 88 8 980 91 92 @93
Fiscal Year '

Return on investment
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Fiscal
Year

1981

1082
1983

1984
1985
198§
1987
1988
1988
1890
1ge1
1682
1903

" Return on
“Investment

31%
38.3%
-1.0%
22.9%
21.7%
11.1%
2.9%
15.1%
10.3%
33%
§.0%
12.1%

Market
" Value

1,110.1

11,1559

1,634.4
1,660.1

2,168.6

2,740.8
3,157.9
34199
41389
4,790.9
4,949 5
5,297.5
5,832.2

Source: State Treasurer o '
The Teachers’ Retirement Fund (TERF) is administered by the Teachers' Retirement
Board. The Fund pays benefits to teachers and administrators of Connecticut’s public

school system. As of June 30, 1993 there were 38,260 active members and 16,058

Increase In

60.7
45.8
478.5
257

" BO8.S
5722
4171
2620
719.0
652.0
158.6
-356.4
534.7

Teachers'
Retirement Fund
($ Millions)

Sources of Income
Portfolic General Employee Investment
income

Fund Contrib.
642 48.0
PR 491
868 531
1206 56.7
146.4 61.1
175.8 . &71
204.6 755
24286 '88.7
175.8 . 67.1
323.0 106.9
156.6 1150 -
140.1 1249
1118 140.9

97.8
1186
126.1
143.3
149.3
1742
158.8
t82.1
223.7
2418
2221
227.8
2855

Payment to
Retirees

846

243
105.7
1274
139.3
151.0
147.5
174.5
181.0
217.0
2611
2864
3321

Income Less
Payments

123.2
1503
1708

- 183.1
217.6
266.1
2924
3389
31586
4548
2426
206.4
205.9

members recelving benefits. Although municipallties set salary levels for teachers and
administrators, they are not required to make contributions to the furid on behalf of thelr
employees. Payments irto TERF are made through General Fund appropriations and as -
a result of employee contributions. Income Is also generated as a result of activity in the
Fund's assets. The 1able abave shows these amounts as well as the payments made to
the beneflciaties of the fund. The data also mdlcate the return an investment as
calculated by the State's Treasurer. :
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Pearcent

$ Millions

Teachers’
'Retirement Fund Income
FY 81-FY 93
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Fiscal Year
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_. Payment 1o Retirees as a Percent of Income
100% '
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80%
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: Fiscal Year -
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- . IR payments to Retirees
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STATE PENSIONS SYSTEMS: RATE OF RETURN ON INVESTMENTS ASSUMPTIONS

In determining the actuarial accrued 1iability for the State Employees
Retirement System (SERS) and the Teacher’s Retirement System (TERS), the
actuaries determine the excess of pension fund liabilities over assets.
This value is calculated using various assumptions, including an annual
assumption for the rate of return on pension fund investments. The annual
pension fund contribution the State iz required to make is inversely
related to the rate of return assumption. - . '

STATE EMPLOYEES RETIREMENT SYSTEM (SERS)

The SERS rate of return assumptions are as follows:

' Rate of :
Figcal Year Return Assumption Determined By

1930 6.5% ' Actuary
© 1981 - ' - 6,3% ' Actuary

1982 o 6.5% : Actuary

1983 . 6.5% Actuary

1984 ) 6.5% _ Actuary

1985 7.5% . Actuary

1986 : 7.5% . Actuary

1987 _ 8.5% - : Actuary

1988 B.5% - : Actuary

1989 : 8.5%/9.5% . (1) Collectively Bargained
1990 _ 9.5% Collectively Bargained

1991 : - 8.5% " Cellectively Bargained
1992 8.5% . Collectively Bargained

1993 8.5% Collectively Bargained
1994 . B.5% Collectively. Bargained

(1) During the 1990 Legislative Session, the rate of return assumption
wvas increased from 8.5% to 9.5%, effective January 1, 1990. This change
wag implemented by a Memorandum of Understanding amending the 1989
Pension Arbitration Award between the State of Connecticut and the State
~ Employees ' Bargaining Agent Coalition ~(SEBAC). This agreement also
provided a formula for caleulating the rate of return assumption from FY
+1990-91 through FY 1993-94, '

TBACBERS® RETIREMENT SYSTEM = (TERS)

The TERS rate of return assumptions are as follows:

L - Rate of . -
Piscal Year Return Assumption _ Determined By
1980 8.0% . Actuary
1981 ' B.0X - _ Actuary .
1982 8.0% Actuary
1983 . 8.0% I Actuary
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- Rate of : . '
Fiscal Year Return Assumption Determined By

1984 8.0% _ Actuary
1985 B.0% ' ' Actuary
1986 : 8.0% ' Actuary
1987 8.0% - Aetuary
1988 - 8.0% - Actuary
1989 8.5% ' Actuary
199C ' 8.5% Actuary
1991 : 9.5% - {1} Legislature
1992 9.5% : . Legislature
1993 : 8.5% Actuary
1994 (proposed) 8.5% Actyary

(1) In the absence of legislative action, the actuary for the Teachers’
Retirement Board sets the assumptions for the rate of return on pension
fund investmentg. During the 1990 Session, the Legislature increased the
rate of return from B8.5% to 9.5% for FY 1990-91 and during the 1991
Session, the rate of return was increased from 8.54 to 9.5% for FY
1991-92. In both cases the change was accomplished through the
Appropriation Act. ' ' :
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- Transportation Fund Revenues*
FYB9-FY75and FY 84-FY 93

78
79
80
81
g2

Fiscal Year
I
1

0.0 100.0 200.0 300.0 400.0 500.0 600.0 700.0_
Milli :
W AnnSources | Taxes B Olﬁet ;:lxgnaue I Federal Funds Transfor from
' Surptus

*FY 76 - FY 83 included as part of the General Fund.
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Fiscal
Year

1871
1872
1873
19M
1975

1876

1384

1945
1986

198%

1988
19085
. 1990
1591
1992.

15932

1994

Note:

Total Fund

REvemies Breakdown?
(000,000) ° {000,000}
$174.1
237.5
189.5
233.4
284.0
Ha
17.5%
362.6° . Taxes  227.0
Gther 119.9
Faderal 15.7
482.9 Taxes 240.6
. Other 232.7
Federal 9.6
511.2 Taxes 263.6
. Other 225.9
Federal 21.7
615.6 Taxes  302.3
- Other 03.0
Federal 10.3
570.4 Taxes 318.7
other 244.4
FedaTal '10.3
582.1 - Taxes 308.1
other  284.0
" Federal 10,0
591.9 Tazeg  330.9
other 251.8
Federal 9.2
€34,2 Tazes 365.6
Other  260.5
Federal 8.1
675.6 Taxes 393.9
: othaer 2734
Federa) 8.3
HA Taxas Na.
tther MA
Federal WA

TRANSPORTATION FUND

Base Changes

The Highway fund became the Tyansportation fund on 7/1/74

Transportation Fund was sliminsated on 6/30,75. All activities were transierred
to Genstal Fund accounts.

1) PA B3-30 astabliched a Special Tramsportation Fund fer the maintsnance and
construction of state roads and bridges, Revenues are derived from a set
asids of one cent of the State Motor Fuasls Tax {currently 14 cents/gallen -
Gasoline and 13 cents/gallen — gaschel). State Treasurst may utilize fund
revanuas as part of the State’s Short Term Investment Fund,

2) PA 83-1 (October Special Session) appropriated $3.333 million of the FY 84
General Fund surplus from operations to the Special Transpo:taticn Fund. The
appropristed ameunt is included in the total.

Special Transportetion Fund expanded to includs all highway-trelated state and
federal revenues [except tolls).

1} PA 8§5=519 chanqns verious motor vehicle feas.

.2} PA 85-413 revises surcharges on motor vehiczle related fines and ponalties

1) PA $6-333 changes varicus motor wvehicle registration faen.

2) PA 86~271 incremses fees assoclated with the transfer of s moter vehicle
becsuse of a Business partlal ligquidation or reorganiustion (7/1/86),

3} PA 86-352 allows motor cartiers registered with DRS te purchase fuel st

. deslgnated stations without paying Motor Fusels Tax at the pump. The tax iz
paid quarterly (10/1/86).

PA 87-329 postpones the motor vehicle fee increase scheduled for 198% until
1992 and eliminates smnother increese scheduled for 1%32. The £=ez would have
increased 12.9% in 1988 and 14.3% in 1992,

1

1

——

PA B8-249 requires mandstory registration for all motor carrierz, in-ctats
and out-of-state, and payment of an annual registratien fee of $10.
PA 88-320 zets finexz for not stepping at Lruek uaigh;ng areas and littering.

—

2

PA 91-13} (June Special Session) changes various moter vehicle and

1
. transportation-related fees.

1

PA 92-177 {Msy Special Session) changes various motor wehicle and
transportation-related fees.

2) PA 92-136 ectablishes a motor carcier decal program. -

3} PA 92-13 {(Msy Speclal Session) reguires employers in severe air pollution
areas to pay fees when f£iling traffic-management compliance plans.

1

Towns with aircrafts on their grand list are regquired to exempt them from
the property tax and implement a registration program. Tewns will be
teimbursed for the tax that would have been collected from aircrafts on
their 1992 grand list, lsss the fees collected under the registration
pregram from the Transportstion Fund at 100% in FY %4 and F¥ 95 and in
subsequent vears at 90%, 70%, 50%, 30%, 10%.

Changes to the Motor Fuels tax may be found in the Excise Tax section.
Source: The Annual Report of the State Comptroller, various issues.

[
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The Transportation Infrastructure Program

‘The State intends to accomplish its transportation infrasfructure'program over
a 10 year period. The program will be administered by the Department of
Transportation, : : -

The 10 year cost of the infrastructure program, to be met from federal, state
and local funds, is estimated at $7.6 billion. All revenues collected will be
credited . to the Special Transportation Fund. The Special Transportatiom Fund
recelves revenues from five sources; three categories include transportation
related taxes, fees and charges, one category includes Urban Mass Transit
grants (UMTA)} received by the state and one includes investment income.

The State’s share of the estimated $7.6 billion total cost of the
infrastructure program is estimated to be $3.6 billion over the next ten
years. OFf this amount $3.2 billion is expected to be financed by special tax
obligation bonds while the remaining $0.4 billion will be financed from
current revenueg of the state. The issuance .of gpecial tax obligation bonds
is  expected to eliminate the need for the authorization of additional general

obligation bonds of the state for transportation purposes.
Projected Pledged Revenues

The source of payments for the special tax obligation bonds are revenues that
have been pledged by the state. All pledged revenues are credited to the
* Special Transportation Fund. Pledged revenues consist primarily of taxes, fees
and charges. The tables on the following pages summarize the tax, fee and
charge increases and the level of revenue that each category of pledged
revenues is estimated to produce over the next ten years, respectively,

Projected Debt Service Coverage

Under the bond covenant, the state has agreed to maintain Pledged Revenues and
other receipts to be twice the amount required te cover the bonds’ debt
service (i.e., prinejpal plus interest payments) in each fiscal year. See the
following tables for the projected relationship between Pledged Revenues and
Debt Service Requirements in each of the ten fisecal years commencing with FY
84-85,
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Beginning Balance
Motor Fuels Taxas, Receipts, Fees
UMTA Grants
Interest Incoms
Transfer — Sensral Fund Surplus
Transfer — General Fund Tolls
Total — Revenuas
Befunds of Taxes
Totak — Net Recources

Debt Service & Expenditures
Special Tax Obligatien Bonds

Genersl Obligation Bonde
Total — Dsbt Service
ot Expenditures

Program Comts paid from current
_operations

MV budgeted expenses

Other budgeted expences

Dofeasance Transfer [1}
Total — Expenditures

Proﬁected Excese {(Doeficiency)

Cumilative Exceas {Deficiancy)

[1) In FY 1888,

The Infrastructure Renewal Program

0.0
0.0
360.4
2.5

2.8

- Transportation Fund
' {$ Millions)

FY 86  FY 87 PV 88 rY &9
422.0 473.2 523.8 542, 3
2.6 21.7% 10.3 10.3
11.6 9.4 13.6 22.7
25.0 10,0 ¢.0 0.0
18.3 0.0 6.0 ‘u.o
496.5  Sl4.4  547.7 575.3
~3.7 3.2 -3.7 ~1.8
482.8  S511.2  544.0 5T0.4
25.5 38.9 57.0 81.2
117.0  113.% 947 98.9
143.5 1528  151.7  19¢.1
225.5 240,49 260.8 312.9
82.1 60.2 122.9 57.9
9,0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
0.0 6.0 50.0 6.0
a51.1 4540 5884  560.9
31.7 57.2 -41,4 9.5
4.2 915 5D.1 59.6

outstanding bonds, callable in 1995, from the 1934 isaue.

Sourse! The Official Statement,

State

of Connecticut,

Infrastructure Purposes, September, 19B8.
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FY 9¢

a.0
601.6
-19.5

40.1

6.0
6.9
0.0

6D8.8

-1%.9

23.2

$50 nillion of cumulative excess in Transportation Fund was set aside to redeem

Special Tax ¢bligation Bonds, Transportation

FY 92

204.1

7.0
71,1
298.4

18.4

12.4
0.0
642.0

-7.3

15.4.

FY 93

[
[~ — BT =]
L5 06t ]

3.6
2.1

266.0

6.9

55.6

682.3

-6.7



Summary of Enacted Tax and Fee Increases

Motor Vehicle
Receipts

Licenses,

Motor Fuels Tax
' Permits and Fees

Per Gallon

{1] The percentage inecrease

effect during the

previous

Receipts are motor vehicle
license fees,

operator’s
administrative

and PA 92-177

t2]

Included in
registration fees
(motorcycle learner's permit,

fees "
scheduled for July 1,
scheduled for July .1, 1992, In addition
imposed and
increases are not reflected in the percentages listed in the tabl

Licenses,

(for dealers,

inspection fees, title fees,

on motor vehicle-related fines,
federal law establishes a maximug, such as the

PA  85-413 repealed
into effect

scheduled to go

scheduled to become
increases listed above still apply for other Lice

the surcharge on motor vehicle fines and penalties
reduced other
and 1993. However, the
nses, Permits and Fees.

effective July 1, 1989, 1991,

Permits and Fees
repairers,

1985 and

- 168 -

license

business
junk yards,
various administrative fees (vehicle
driver’s license information, etec.), surcharges
and penalties. Not included are fees for which
motor carrier registration fee.

Increase Gasoline Tax (% Increase) [1] (% Increase) [2]

7/84 1 cent $0.15
7/85 1 cent 0.16 25% o

.. 7/86 1 cent 0.17 0 50%
7/87 2 cent 0.19 24% Q
7/88 1 cents 0,20 0 0

T 7/80 2 cent 0,22 0 50%
7/91 1 cent 0.23 0 0
9/91 2 cents 0.25 0 L0
1/92 1 cent 0.26 0. 0
7/92 0 0.26 0 25%
1/93 2 cents 0.28 0 0
-7/93 1 cent 0.29 12.9% g

- 1/94 I eent 0.30 0 SO E
7794 1 cent 0.31 0 25%
1/95 - - 2 gent 0.33 o 0
10/95 1 cent 0.34 0. 0
1/96 1 cent 0.35 0 0
4796 1 cent 0.36 y; 0
7796 1 cent .37 0 0
10/96 1 cent 0.38 0 ¢
1/97 1 cent 0.39 0 0

compares the increased fee rates to the rates in
State fiscal year.
registration fees,
certain business
PA 87-32% postponed the
1988 to July 1,

in Motor Vehicle
motor vehicle and motorcycle
fees, and some DMV
increase originally .
1992 end eliminated the 14,3% increase
» PA 91-13 of the Junes Special Session
increased certain motor vehicle fees.

e .above.

ete.),

license and

surcharges



Projected Pledged Revenues—Spec1a1 Ttansportatlon Fund
{3 Hxlllons} :

Motor Motor Regerve - Refunds
Puels Vehicle LPF FTA Intere=zt Account S of
FY Tax Receipts Revenue Grants Income Release Total = . Taxes
C1994[1] 438.0 172.3 84.5 7.0 33,0 0 734.8 (4.2)
1995 470.0  170.7  84.8 6.5 33.0 = 14,2 779.2 (4.4)
1996 520.1 ° 173.7 - 85.7 6.0 "34.6 0 820.1 (4.9)
1997 582.2 176.7  81.0 5.5

Total
Net

730,6
774.8
815.2
875. 4

[1] FY %4 includeé' of'l.B million from the Merritt and Wilbur Cross Parkways Fund

‘per PA 93-80,

Sourcet: The 0ffic1a1 Statement, State of Connectlcut, Spec1a1 Tax Obligation Bonds,
Transportation Infrastructure Purposes, September, 1993

Projected Debt Service Coverage
{$ Hillions)

' : : o _ Projected

Projected C g Total "~ Aggregated

Pledged 1984-1992 Additional Debt Debt Service
FY Revenue Bonds Bonds [1] ~ Service Ratio
1985 - 362.% 12.6 0.0 12.6 ' 28.8%

- 1986 482.9 26.5 0.0 26,5 18.2
1987 511.2 38.9 0.0 38.9. - 13.1
1988 544,0 57.0 0.0 57.0 9.5
198% 570.4 61,2 0.0 91.2 6.3
1990 582.1 127.4 0.0 127.4 4.6
1991 591.9 163.2 0.0 163.2 3.6
1992 634,2 202.2 0.7 202.9 3.1 .
1993 675.0 216.2 0.0 216.2 2.8
1994 728.8 220.2 14.8 235.0 2.8
1995 774.8 212.8 45.4 258.2 2.8
1996 815.2 210.4 - 80.6 291.0 2.6
1997 "875.4 211.4 112.3 323.7 2.5

[1] Assumes level debt service over 20 years with principal and interest rates
in the following manper: FY 94 $175 million @ 5% and $150 million @ 6.5%, FY 95
$500 million € 7.5%, FY 96 $200 million @ 7.5%, FY 97 $260 million @ 7. 5%.

Source: The Offlcial Statement, State of Connectlcut, Special Tax Obligation Bonds,
Transportation Infrastructure Purposes, 1992
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$ Millions

State Aid to Local Governments
FY 81-FY 93

2,500.0

2,000.0

1,500.0

1,000.0

500.0

- 0.0 +*

[ | Operating Funds

Flscal
Year

1981
1882
1683
1984
1085
1986
1087
1988
1988
1980
1981
1802
1983

81 82 83 &84

7] State Bond

Fiscal Year

Authorizations

State Aid to Local Goverments
1981 - 1993

Operating
Funds

567.0
§03.8
677.0
753.5
808.6
939.6
1,133.1
1,258.3
1,416.1
1,409 8
1,620.0
16474

1,646.7

Source: Office of Flscal Analysis
State Ald to Municipalities Include direct aid to joeal governments, payments made
on behalf of municipalities (i. e.the Teachers' Hotirement Fund), committed or potential
payments authorized by various Bond Acts and paym'bnt's which reflect the sharlng of
state opersting funds (i. ¢. Visitors and Convention Center or Hotel Room Cccupancy).
The table shown above are amounts of state aid for three catagorles,

State Bond
Autorlzations

26.3
52.8
40.3
67.6
77.9
2.7
188.8
2359
2021
215.8
384.8
250.8
19,2

170 -

8 87 8 8 9 6 02 93

] Teachers' Retirement

Teachers'
Retirement

64.2
75.9
96.8
1205
146.4
175.8
204.6
2428
175.8
323.0
156.6
140.1
111.6



FE 82
Category Levies
Industrial ©3104.5
Commercical 318.2
. Public Utility 27.9
Bus, Per. Frop. 187.8
Total 683.4
Rasidential 1099.6
Motor Vehiclas 136.7
Land Uga z.9
Mige. 5.2
Total T LI
Total
Graund Lavy = $1883.8
FY 87 .
catagory Isvies
Industrial ©o%142.0
Conmercical d45.8
Public Utility 55.3
Bux. Per, Prop. 276.9
Total _ 920.9
Residential 1873.2
Motor Vehicles  220.4
‘Land lUse 4.8
Misc. 2.7
Total . 277.9
TPotal
Grand Levy $3722.2

Source: Analysi®z of Geand Lists, Connectieut Public Expenditures Council

Totrl

5.49%
15.9%
£.5%

10.0%

33.9%

55.4%

[~ =T N
by b
o8 of o

]
N

=l
L

100%

5.2%
16,3%
2.0%
10.2%

57.8%

lo o @
N
o P

10d%

FY 83
Yavias

§155.3

340.2

32.%
193.8
602.2

1186.7

147.3
4.4
1.2

154.5

$2023 .8

$2887.6

State Grand Leviés

Totel

5.7%:

i6.0%
1.6%
9.6%

BT

106%

5.2%
16.3%
1.6%
10.8%

57.4%

8.5%
0.2%
0.0%
i

1o0%

Yy 84
Levies

$2161.3

FY 8%
Lavies

$162.1
522.0
48.1
339.4
1075.6

§3224.0
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5.6%
16.7%

9.8%
nn

58.4%

(=2 =T ]
.

= 33 N
e o o

w~d
.

o
o

100%

5.0%
16.2%
1.5%
10.5%
33.2%

57.6%

8.9%
0.2%
0.1%
[

1002

Fiscal Years 1982-1993
(3 Hillinns)

FY 3%
Lavies

$120.3

$2265.2

9l
Lavies

£195.2
661.8
52.1
373.1
1,282.2

2,209.0

314.9

5.8

4.1
349

$3,958.0

Total

5.3%
16.4%
2.0%
9.8%
33.5%

180

Totsl

4.9%
16.7%
1.3%
9.4%
3Z2.4%

57.9%

£.0%
0.1%
1.6%
e 1Y

100%

F¥ 86
Levios

$126.8
395.0
49.9
243.9
LS

ey %3
L&vies

$210.4
770.2
27.2
400.3
1,308.1

2,577.¢

260.90

6.3
70,3
3 ¥ )

4,323.0

Total

5.2%
16.3%
2.1%
10.1%

_33.7%

57.8%

(==

.
=B b
o A e

- 100%

Total

1.9%
17.8%
0.6%
9.3%
37.5%

56.6%

6.0%
G.1%
1.6%
7.8%

100%



Regional Tourism Districts

In the 1992 Session, the Legislature passed PA 184 which creates a two-tiered structure
consisting of (1) a tourism office in the Department of Economic Development with an
1l-member council and (2) 11 regional districts covering the entire state, established as
of 7/1/93. It also establishes a special nonlapsing fund to finance tourism promotion and
award challenge grants. The fund is supported by a $1 surcharge on passenger motor vehicles
rented or leased for less than 30 days.

The tourism distsricts are ~funded by allocating a portion of the 12% Sales Tax paid on
hotel and motel room rentals based on the population of towms in the district. The district
keeps 1.5% of the tax collected in towng under 65,000, 3.5% in towns between 65,000 and
75,000, and 4.5 in towns over 75,000. An exception is made for towns under 65,000 vhich
the state tourism office determines has the most popular tourist attraction in the state.
The district in which this town is located can keep 3.5% of the tax collected in that tovm.

. The act requires the convention and coliseum authorities to receive a portion of the

lodgings tax revenue returned to their respective tourism districts. The Hartford-based
Connecticut Convention Center Authority receives all of the revenues generated in Hartford,:
while the New Haven Coliseum: Authority, the Norwalk Maritime Center Authority and the
Stamford Colisuem Authority receive 75%.

The new districts are:

Greater Fairfield: Bridgeport, Darien, Faston, Fairfield, Greenwich, Monroe, New Caanan,
- Norwalk, Stamford, Stratford, Weston, Westport and Wilton : ' .

Greater Waterbury: Beacon Falls, Middlebury, Naugatuck, Oxford, Seymour, Thomaston,
Waterbury, Watertown and Wolcott . _

Greater New Haven: Ansonia, Bethany, Derby, EBast Haven, Hamden, Milford, New Haven, North
Branford, North Haven, Orange, Prospect, Shelton, Trumbull, West Haven and Woodbridge

Comnecticut Valley: Branford, Chester, Clinton, Cromvell, Deep River, Durham, East Haddam,
East Hampton, Essex, Guilford, Haddam, Killingworth, Madison, Meriden, Middlefield,
Middletown, 0ld Saybrook, Portland, Wallingford and Westbrook '

Southeastern Connecticut: Bozrah, Colchester, East Lyme, Franklin, Griswold, Groton,
Ledyard, Lisbon, Lyme, Montville, New London, North Stonington, Norwichk, 0ld Lyme, Preston,
Salem, Sprague, Stonington, Voluntown and Waterford

Litchfield Hills: Barkhamsted, Bethlehem, Bristol, Caanan, Colebrook, Cornwall, Coshen,
Hartland, Harwinton, Kent, Litchfield, Morris, New Hartford, New Milford, Norfolk, Nerth
Caanan, Plymouth, Roxbury, Salisbury, Sharon, Southbury, Torrington, Warren, Washington,
Vinchester and Woodbury .

Central Connecticut: Berlin, Cheshire, New Britian, Plainville and Southington

Greater Hartford: Andover, Avon, Bolton, Burlington, Canton, FEast Hartford, Ellingtonm,
Farmington, Glastonbury, Hartford, Hebron, Manchester, Marlborough, Newington, Rocky Hill,
Simsbury, South Vindsor, Vernon, Tolland, West Hartford and Wethersfield

Northeast Coonecticut: Ashford, Brooklyn, Canterbury, Chaplin, Columbia, Coventry,
Eastford, Hampton, Killingly, Lebanon, Mansfield, Plainfield, Pomfret, Putnam, Scotland,
Sterling, Thompson, Union, Willington, Windham and Woodstock

Housatonic Valley: Bethel, Bridgewater, Brookfield, Danbury, New Féirfield, Newtown,
Redding, Riagefiega and Sherman ' _

Tobacco Valley: Bloomfield, East Granby, East Windsor, Enfield, Granby, Somers, Staffofd, '
Sutfield, Windsor and Windsor Locks _
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Convention and Visitors Commissions
and Coliseum Authorities

Any municipality (C.G.S. 7-136b) that has established a:

1. convention and visitors commission,
2. coliseum autheority or
3, municipal district

may elect to receive funding under either of the follewing
alternatives: -

1. 50% of the state tax receipts collected on admission
tickets for events in a municipally-owned facility or

2a. 1.5% of the sales taxes paid on hotel and motel room
rentals in any district or :

b. 4.5% of the sales tax receipts paid on hotel and
motel room rentals in any munieipality.

It should be noted that alternative 2a and b above is only:
available to a municipality or a municipal district with a
population of 85,000 or more. Additionally, in the case of
municipal districts, member towns must have population of
under 85,000. ' :

LEGISLATIVE HISTORY:

PA 74-337 enabled municipalities of any size to egtablish a
Visiter and Convention Commission. To support the
. activities, the municipalities would receive one-half of the
amusement tax collected from events held at
municipally-owned facilities. :

BA 78-376 added an alternative source of fumding £for the
commissions in municipalities with a population of at least
85,000. These commissions could opt to receive 4.5% of the
gross receipts from lodging within the municipality.

PA 81-417 allowed municipal districts to form Commissions.
If the district had a population in excess. of 85,000  then
the Commission could opt tc¢ receive 4.35% of the gross
receipts from lodging within the district.

PA 82-319 prohibited a municipality with a population of
85,000 or more from Jjoining a municipal district for
purposes of forming a Commission. 1In addition, the act
reduced the percentage of lodging receipts that a district
could receive from 4.5% to 1.5%, but continued to allow
municipalities over 85,000 to receive 4.5%.
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bistriet

RCOM OCCUPANCY TAX RECEIPTS
RETURNED TO DISTRICTS
BY FISCAL YEAR

ize7 1388

1989

Centzal CT Conventicn & Visitors District § 122,573 % 148,355 & 147,100

€T Vallsy Tourism Commission
CT Convention Center Authority
Housatonic Valley Travel Couneil
Litchfield Hills Visitore District
New Haven Coliseum #uthority[i}
Stanford Coliseum Authority
Southeastern CT Tourism District
Watstbury convantioq Diatrigt
Bridyspert Conf&ntion & Visitors

Commisaion (est 5/83)

EBast of thé River Convention Commission
{@st 5/83)

Farmington vValley/West Hartferd visitors )

Bureau [est. 5/83)

Tobageeo Vallay Tourist District
{est. B-8%F

¢lds Towne Tourism District
{eBt. 5/849)

Bill & Harbor Conventisn & Visiters
Distriek (¢st. 5/84)

lorthoast CT Visitors District
fest. 3784} - :

Yankese Haritage Visitors Commission
{est. 5/85) '

Shoreline Visitors Buveau {est. 5/86)

Wallingford/Meriden Tourism District
fest. 5/87)

Totzl Revenue to Districts

{1] Beginning in FY 92, half of the amount. recefved

HNew Haven Coliseum.

114,859 133,611
1,211,282 1,260,835
288,206 259,339
94,4M 162,026
440,141 527,781
1,441,505 1,508,920
389,450 433,890
355,498 204,842

92,75¢ 182,869
130,783 119,323
180,132 zos,;zo
292,786 351,098
100,797 100, 282
382,424 435,648

63,520 70, 289

24,112 94,014
43,913 39,873
95,399

128,880
871,748
245,976
188,204
583,531

1,542,126

502,382

314,676 .

180,642
124,521
228,701
347,737
105,777
405,207

65,732
124,808

55,144

115,178

$5,839,220 $6,587,213 $65,388,230

Source: Department of Revenue Services
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1990
$ 120,995 ¢
159,654
947,745
zasqus
213,610
543,621

1,401,930
463,954
335,192

154,812
126,203
243,315
359,148
10%,709
377,523
55,139
198,027
53,976 '

127,008

1991

1992

91,356 § 80,676

169,635
803,206
279,585
211,372
493,013
1,364,831
446,054
314,033
125,880
134,574
280,171
358,356
27,432

392,130

49,728

138,022

92,562

102,728

183,438
691,011
263,853
190,502
517,679
.1.2?1,110
434,5}0
331,452
105,661
151,074
255,077
365,185
139,424
374,980
' 43f543
203,116
64,911

124,255

£6,292,230 $5,009,078 $5,841,632

by the New NHaven Coliseum Autherity is paid directly to the

1593
$ 65,544
122,43;
475,902
204,009
145,460
436,610
1,322,188
434,358
229,985
82,649
103,930
175,048
281,501
99,862
294,743
32,964
178,818

35,733

97,344

$4,822,550



Property Tax Relief for the Eiderly
Circuit Breaker and Freeze Programs
Average Benefit Level ($)

$1,300

- $1,200

$1,100

$1.000 - .

$900 - - £

$800 — - =

$700 —— =

$600

Average Dollars

3500 - : £

$400 . I~

— —
_ ’ J _
$300 - oilid : / -

$200 -

$100

I TR TR TS NN SR TN NN DU B
$D 1 I I ] I I | 1 | i | I

78 79 80 B1 82 83 B84 85 8 87 B8 8% 90
Fiscal Year

Source: Office of Policy and Management
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LOCAL PROPERTY TAX RELIEF FOR THE ELDERLY
' CIRCUIT BREAKER AND FREEZE PROGRANS

Total Expenditures for Both Programs

Fiscal Total Circuit Breaker Program Freeze
Year Expenditures Program
: Homeowners Renters
1978 $29,051,540 49,283,350 $6,730,239 $13,037,951
1679 . 29,822,682 9,661,802 7,109,147 13,051,733
1980 30,178,439 9,155,902 7,194,893 13,827,644
1981 - 31,279,333 9,716,016 6,577,544 14,985,773
1982 31,371,940 7,638,313 6,292,412 17,441,215
1983 29,308,757 7,691,268 . 6,326,470 15,291,019
1984 30,202,308 7,371,316 5,889,840 . 16,941,152
1985 28,776,010 7,532,842 3,606,245 15,636,923
1986 29,100,9?6 7,718,978 5,302,681 16,079,317
1987 - 28,907,182 9,488,416 5,547,907 13,870,859
1988 31,859,684 9,271,236 8,287,119 14,301,329
1989 31,633,847 10,146,208 9,131,326 12,356,313
1990 . 34,286,431 - 12,152,118 9,591,382 12,542,934
1991 34,860,167 13,162,114 9,938,449 11,759,604
1992 36,970,000 14,419,938 ° 10,294,205 11,881,522
1993 37,368,322 16,516,666 10,322,158 10,529,498
Freeze Program
Piscal - Number of Average
Year Appropriation Expenditure Applications Payment
1978 - 812,341,000 ° $13 03? 951 47,531 8274
1979 14,000,000 13,051,733 -47,233 276
1980 13,911,000 13,827,644 46,392 298
1981 14,506,000 14,935,??3 46,143 325
1982 17,309,576 17,441,215 47,008 n
1983 15,650,000 15,291,019 33,971 450
1284 14,500,000 16,941,152 32,039 529
1985 17,791,150 15,636,923 21,994 711
1986 16,900,000 16,079,317 22,515 114
1987 15,900,000 13,870,859 17,183 807
1988 14,652,500 14,301,329 17,448 820
1989 - 14,475,000 12,356,213 14,011 882
199G 12,000,000 12,542,934 13,079 959
1991 13,000,000 11,759,604 10,693 1,100
1992 11,875,000 11,881,422 9,973 1,191
1993 12,000,000 10,529,498 8,151 1,292

Source: (rant Information Sheets, Office of Poliey and Hanagement

and the Governor’s Budget
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Fiscal

Year

1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1983
1989
1990
1991
1992
1993

Fiscal
Year

1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993

LOCAL PROPERTY TAX RELIEF FOR THE ELDERLY

Appropriation

$10,000,000

10,500,000
11,839,000

10,309,000

11,415,000
10,100,000
8,700,000
7,771,320
8,600,000
9,500,000
9,630,000
10,930,000
11,000,000

*14,000,000

14,200,000

16,516,675

Appropriation

$6,700,000
7,329,000
7,690,000
7, 44k, 000
9,133,676
7,500,000
6,900,000
6,490,000
6,355,000
7,000,000
8,500,000
8,900, 000
10, 300, 000
10,500,000
11,000,000
11,400,000

Homeowners

Expenditure
$9,283,350

9,661,802
9,155,902
9,716,016
7,638,313
7,691,268
7,371,316
7,532,842
7,718,978
9,488,416
9,271,236
10,146,208
12,152,118
13,162,114
14,419,938
16,516,666

Renters

Expenditure

$6,730,239
7,109,147
7,194,893
6,577,544
6,292,412
6,326,470

5,889,840

5,606,245
5,302,681
5,547,907
8,287,119

9,131,326

9,591,381
9,938,449
10,294,205
10,322,158

Circuit Breaker Program

Number of

Applications

29,727
29,727
28,416
28,205
26,599
25,056
24,386
24,137
23,967
23,432
24,780
27,507
32, 605
4,144
16,236
39,069

Rumber of

Applications

29,169
29,917
29,601
26,467
24,343
24,408
22,171
20,951
19,456
18,278
20,651
23,464
25,063
26,257
26,800
26,054

Average
Payuent

$325
325
322
345
287
307 -
302
312
322
405
374
369
373
385
398
423

Average

Payment

$§231
238
243
249
259
259
266
268
273
303
401
389
383
379
384
396

Source: Grant information Sheets, Office of Policy and Management.

and the Governor g Budget
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DESCRIPTION OF PROPERTY TAK RELTEF PROGRAMS
FOR THE ELDERLY AND DISABLED

The state provides two programs of local property tax relief for the elderly:
the tax freeze program and the circuit breaker program for homeowners and
renters.

provides a property tax credit to homeowners and a grant to renters. The
state reimburses towns for the tax credit given to homeowners.

The circuit breaker progrém which is also available to disabled of any age

The tax freeze program caps a participant’s tax benefit to the amount
received -for the 1985 assessment year for individuals that.received $2,000 or
more in the assessment year commencing 10/1/85. If the tax benefit for the
assessment year beginning 10/1/85 vas. ~less than $2,000 it will never exceed
the 52,000 amount in any subsequent year. - -

Tax Freeze Program

Description: :
a. This program is mandated by the State. ' : .
b. It provides. a qualified homeowner a freeze on both the assessed value
(minus $1,000) and on the mill rate. .
¢. The municipal tax exemption is reimbursed by the state.

Eligibility: : .

a. Homeowner must be 65 years of age or over, or the spouse who is living
with him/her must be 65 or over. _

b. A surviving spouse over 50 is eligible. o

c. The applicant must occupy the real property as his/her principal place of
residence and must have resided in the state for one year before filing a
claim, : :

d. Qualifying income limit is @$6,000 adjusted gross income plus tax exempt
interest (but excluding Social Security or Railrcad Retirement Income).

Application: : : -
a. Closed. This grant is available only to elderly persons vho applied prior
to May 15, 1980. o C
b. Reapplication is required every two years.

Cireuvit Breaker Program
1. Homeowners:

Description: Homeowners receive a tax credit against their real property tax.
: The amount of the credit varies inversely with income.

Eligibility: :

&. A homegwner must be 65 years of age or over, or the gpouse who is living
with him/her must be 65 or over, or be under 65 but eligible for
permanent total disability benefits under Social Security requirements or
a comparable program, '

b. A surviving spouse over 50 ig eligible.
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¢. The applicant must occupy the real property as his/her principal place of
residence and must have resided in the state for one year before filing a
claim. :

d. Have qualifying income for the previous year of not more than $20,100 for
unmarried individuals or if married joint income of not more than $24,700
for homeowners filing between February 1, and May 15, 1993. (Qualifying
income is defined as federal adjusted gross income plus social security
income and other income not included in federal adjusted gross income.
Oualifying income will be adjusted by October 1 of each year to reflect
the Social Security inflation adjustment.)

Application: The deadline is Way 15 and reapplication is required every two
years. :

Property tax credit amount.is edual to a specified percentage of property tax
up to the maximum amount shown on the table below.
2. Renters:

Description: Renters . are entitled to a state grant based on the percent
congidered to be paid toward property taxes. :

Eligibility: Same as for homeowner.

Application: Renters must apply between May 13 and September 15.

Grant amount is equal to 35% of the total of all charges for rent,
electricity gas, water and fuel used during the preceding calendar year less

5% of qualifying income, up to the maximum amount shovn in the table below
for renters. .

3. Resident of a Continuing'Care Communi ty:

Description: The program is open to residents of continuing care communities
only if a residents contract: (1) does not confer any ownership
interest in the complex or dwelling unit or (2) is not a lease.
Residents are entitled to a state grant equal to the product of
the portion of the assessed value of the entire complex that is
attributable to the dwelling unit and the town’s mill rate.

Eiigibility: Same as for homeowners.

Application: Residents must apply to municipal assessors between February 1,
and May 15. ' ' ' -

Grant amount is equal to a specified percentage of property tax (see
Residents chart below), : : :

The schedules on the following page indicate the maximum amount of - payment
individuals may be eligible for under these programs for FY 1993.%94. The
tables are based on a sliding scales, in which benefits decrease as income
increages. :
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Prnperty,Tax'Relief Programs for the Elderly and Disabled

Residents of Continuing Care Commuhities and Homeowner Benefits

Qualifying Income Tax Reduction _ Tax Reduction

as a . : for Any Year
Not Parcentage of ’
Over = Exceeding . Property Tax Maximum Minimom .
: Married Homeowners :

- 0 813,000 - 50% $1,250 $400
10,300 14,000 40 © 1,000 . ' 300
14,000 17,300 30 750 200
17,300 20,700 20 500 100
20,700 25,400 10 ' 250 100
25,400 ' None .

Unmarried Homeowners

S 0 $10,300 40X $1,000 . $300
10,300 14,000 30 730 200
14,000 17,300 . - o 20 . 500 . 100
17,300 20,700 10 : 250 100
20,700 - : None ' :

Renter BRenefits

Qualifying Income Amount of Grant
: Not _ . o

Over Exceeding - : _ Maximum Minimum

. . Married Renters ' .
'S .0 813,000 . 5900 . ..$400
10,300 14,000 o 700 300
14,000 17,300 o - 500 200
17,30¢ 20,700 . 250 100
20,700 25,400 : ' 150 .50

: ' None None

25,400

' Unmarried Renters : .
8 0 510,300 . 8700 $300

10,300 14,000 500 200
14,000 17,300 o 25Q 100
17,300 . 20,700 : . 150 : 50
20,700 None None
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LOCAL OPTIQN PROPERTY TAX RELIEF FOR THE ELDERLY

The local option property tax relief for the elderly program
was established in 1973 by P.A. 73-628. The program allows
-municipalities upon vote of its legislative body on
recommendation of its board of finance or eguivalent body to
provide property tax relief for elderly homeowners.

Prior to approval by the legislative body, the executive
authority of the town must appeint a committee of not less
than five resident taxpayers to study and report within 60
days the fiscal effect of the relief on the property tax
revenue of the town and recommendations on the form and
extent of such relief., After initial approval of the relief
by the legislative body, any changes may be made by vote of
the legislative body without appointment of a study
committee. The total abatement of property tax revenue
cannot exceed 10 per cent of the total real property tax
- assessed in the preceding tax year. :

The property tax relief for a principal residence may be
provided to any resident who: : '

(1) is 65 years of age or over, or has a spouse, age 65
. or over living in the household, or is a surviving
spouse, age 60 or over;

{(2)  has been a taxpayer in the town for one year
immediately preceding receipt of tax benefits; and

{3) meets any income criteria which the town may have
adopted.

- Prior to October 1, 1987, the total amount of tax relief was
limited to 75% of the total due. Commmencing with the
October 1, 1987 asgessment year, PA 87-116 expanded the
allowable tax relief to 100% provided that when total tax
relief exceeds 75% of the tax due, the town must file a lien’
against the property and charge interest, at a rate
determined by the town.

It should be noted that the 1local option elderly homecwner
tax relief benefits program was extended by PA 87-91 to
permanently and totally disabled persons, regardless of age
commencing with the October 1, 1987 assessment year.
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VETERAN’S PROPERTY TAX EXEMPTION

The veteran’s local property tax exemptions were . increased by PA
85-573. Beginning with the 1985 assessment year veterans whose gross
income is below certain limits are entitled to an additional exemption
equal to twice the amount of the basic exemption they have been
receiving. 1In addition, persons eligible for the basic exemption, but
who do not meet the income requirements, are entitled to an additional
exemption equal to one-half of the base exemption {see Veteran's
Exemption Chart). Beginning with the 1989 agsesement vyear and
following the completion and implementation of a revaluation, Public
Act B88-342 requires veterans’ exemptions to be increased by a rate
equal to the increase in the grand list following revaluation| -

Reimbursement: Towng continue to bear the cost of the original or
basic exemption. The State reimburses towns for any additional tax
loss associated with the additional exemptions.

Eligibility for Basic Exemption: _
In order to qualify for one of the basic veteran’s exemptions
(as described under Section 12-81 subsections (19) through (286)

of the C.G.8.) a veteran’s Honorable Discharge must be filed in
the Town Clerk’'s Office on or before September 30. : _
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ADDITIONAL VETERAN'’S EXEMPTION CHART (PA 85-573)

BENEFTTI WITH THOOWME REQUIREMERT BEMEFITS WITH RO INCOME REQUIREMERT
PA B5-573 PA §5-573
: Present Additional Total : Present Additienal Total
Statute Summary _Entitlement Reimbursed Entitlement Entitlament . Reimbursed Entitlement

Ser. 12-81 (1%) . ) ' .
90 Day service during time of - -%1,000 $2,000 33,000 $1,000 $500 $1,500
way, oF dischazge vas cecor—
ded Prior to Oct., 1877

‘89ec. 12-81 (20}

v h. Rating
C 1% ~ 25% &1,500 $3,000 $4,500 51,500 $750 §2,250
26% - 50% $2,000 $4,000 46,000 $2,000 $1,000 $3,000
51% - 75% 52,500 $5,000 57,500 $2,500 51,350 $3,750

76% ~ 100% or $3,000 $6,000 $9,000 ) $2,000 - B1,500 ’ 44,500
over 65 yrs. and » 10% .

Sec. 12-B1 {21a) : _ : .
Severe disability: VA Bated [1]  $10,000 $20,000 © $30,000 $10,000 45,000 $15,000

servics-Connectad {1] . 58,000 £10,060 $15, 000 $5, 000 $2,500 $7,500
Sec. 12-81 {12} '
Surviving Spouse or minor child 41,000 $2,000 - 43,000 51,000 $500 ' 51,500

if gervice related death $3,000 $6,000 59,000 ‘ 53,000 $1,500 54,500

Sec. 12-31 (23} : .
Surviving Spouse receives $1,000 © %2,000 $3,000 $1,000 5500 $1,500
snnuities or compensation :

. from U. 8. (Federal)

Sec. 12-81 (24) '

" Active duty service—connected 43,000 £5,000 49,000 £3,000 $1,500 $4,500
death, surviving spouse re— :
ceives compensation from V.A.

Sec. 12-81 {2%) - ) .
Benefits to single parent of 31,000 §2,000 53,000 . 41,000 - $500 51,500
ane whe left no surviving :
spouae, or vwhen spouse
remarried

Sec. 13-81 (26} .
Parente of servicaman ncoiving 51,000 $2,000 $3,000 $1,000 4500 $1.500
pensien snnuity or compensation . : ’
from U.8. (Federal}

Sec. l2-8l1g ncome rauiremants for above henefits:
General: $21,600 {married) $17,600 (single) ) ' ) Sec. 12-90(a} No individusl entitled
Income includes: hdjusted gross + any other income to sxsmption under two or more of

subdivigions £19), (20), (22}, (23},
) {25}, {26) and {28) of section 12-82
160% vA Rating: §21,000 (married} $18,000 {(aingls) thall recelive more than one sxemption,
Income includes: Adjusted Grosa

{1] Real property exempiien te be appliad on domicile.

Source: State Office of Folicy and Management, Intergovernmental Relations Piwvision.
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Appeals Board for Property Valuation

PA 87-404 created a Connecticut Property Valuation Appeals Board to review local tax
reviev boards’ decigions relating to assessments in place of the courts. However the
State Appeals Board’s decisions may be appealed in court. PA 89-231 (1) reduced the
membership of the Appeals Board from five to three, (2) delayed the Board’s appointment
from 1989 to 1991, and (3) delayed appeals the Board can act upon from those based on
1988 grand lists to those based on 1990 lists. PA 90-266, PA 92-254 and PA 93-95 delayed
the appointments to 1994 and delays appeals to the Board to the 1993 Grand List. In
keeping with this delay, the act extends the procedure for appeals to Superior Court,
vhich vas to -have ended with appeals from 1989 grand 1lists. It also makes the Office of -
Policy and Management responsible for the Board’s administrative requirements.

Beginning vith the October 1, 1995 assessment list any taxpayer aggrieved by a decision
made by the local tax reviev board may, within twe months, seek an appeal with the state
Appeals Board. . :

Appeal Procedure

Anyone aggrieved by a local tax review board’s decision may seek an Appeals Board review
(i.e. either a property owner or a municipality) within two months by £iling a request
and paying a 550 fee. Upon receipt of an appeal, the Appeals Board must send the date of
the hearing by certified mail to the petitioner, the local hoard of tax review and other
parties. This notice must be given at least 21 days prior to the hearing.

The Appeals Board review is not limited to the issues or evidence presented to the local
tax review board. Additionally, the Board may assign a single member to conduct hearings
for appeals involving any property with an assessed value of less than $350,000. Howvever
the findings must be submitted for consideration by the entire Board. - :

The Appeals Board must issue a decision affirming, modifying, or reversing the local tax
review board’s action within 90 days after the hearing and must send copies by certified
‘mail to the appealing party and the local board of tax review. The decision must include
the Appeal Board’s factual findings and legal conclusions. Parties aggrieved by the
decision of the state reviev board may appeal legal questions within 20 days {in
accordance with the Uniferm Administrative Procedures Act) and findings within two months
directly to the court. : : : :

Board Membership

The Appeals Board is composed  of three members appointed by the governor with the
approval of the legislature. No more than two members may be from the governor’s
political party. Two members constitute a quorum,

Except for the chairman, each member must have at least 10 years of experience in
appraising or assessing real or personal property and must have attained the immediately
preceding three years experience primarily in Connecticut. The chairman must be a
licensed Connecticut attorney with at least 10 years of law practice. Board members serve
full time. Between January 1 and March 1, 1996, the governor must appeint two board
members to serve six years and one to serve four years.
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Property Taxation of Farm, Forest and Open Space Land

Enacted in 1963, PA 490 (C:.G.S5. 12-107a-107¢) represents the state’s policy of
preserving farm, forest, and open space land by preferential taxation by
allowing such land to be assessed for tax purposes accordipg to its current use
as opposed to its market value. In an attempt to prevent abuse and to help
recover abated taxes, a declining conveyance tax vas placed on sales occuring.
during the flrst ten years.

The clagsification of land as farm land and £forest land is made by the town

assegsor and the state forester respectively following the submission of a
written request from the property owners. The municipal planning commission,

in preparing a development plan, may designate areas as open space. The

legislative body of the munlclpality must approve the degignation by a majority'
vote, .

For purposes of classification farm land means any tract of land, including
‘woodland and wasteland, constituting a farm wunit. Forest land is any tract of
‘land of at least 25 acreg or more in an area bearing tree growth. Open Space
land means any area of land including forest lands and designated wetlands, the
preservation of which would:

1. Maintain and enhance the conservation of natural or scenic resources
2. Protect natural streams or water supply

Promote conservation of soils, wetlands, beaches ox tidal marshes
Enhance the value to the public of abutting or neighboring parks,
forests, ete.

Enhance public recreation opportunities

Preserve historic sites or _

Promote orderly urban or suburban development

~1 O in .t-w

Conveyance taxes are levied on the sale of land vhich has been classified by
the owner as farm, forest or open space as follows:

Land classified as Open Space:

Number of years following classification: '
1 2 3 4 5 6 7 8 9 10 than 10
% Total Sales Price:
10% 9% B 7% 6% 5% 4% 3% 2% 1% 0%

Land classified as Farm or Forest:

Number of years since ownership:
o 1 2 3 4 5 - 6 7 8 9 10 than 10
% Total Sales Price: o
' 10% 9% 8% X 6% 5% 4% 3% 2% 1% 0%
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PA

1.

PA

PA

: _ MOBILE MANUFACTURED HOMES
RECENT LEGISLATION AFFECTING TAXATION

85-512
From Qctober 1, 1985 to June 30, 1986:

The sale of ‘New’ mobile manufactured homes (MMH) 12 feet wide or wider is
subject to the sales tax. For purposes of the sales tax, a mobile
manufactured home means.a home at least twelve feet wide, which cammet proceed
under its own power, which is towed or placed -on flatbed trucks to he taken to
its destination and which requires a limited duration over-gize load permit in
order to be transported on the highways.

The "Resale’ of MMH located in licensed mobile home parks or on a single

family lot is subject to the real estate conveyance tax.
86-310

The provisions of P4 B5-512 regarding the imposition of sales tax on new MMH
and the imposition of the real estate conveyance tax on the sale of used MMH
ig made permanent with the fellowing medification: The sales tax on a new MMH
applies to 70% of the selling price of a new MMH sold by the manufacturer.

PA 310 also made a number of other tax related changes as follows: -

. A uniform procudure for towns to assess and tax mobile homes iz established.

Beginning with the 10/1/86 grand list MMH occupied as residences and conencted
te utilities must be assessed as residential real property (i.e., assessed at
70% of trxue market value). Under certain conditions (see phase-in below) the
assessed value may be phased-in over a 5 year period. Prior to this act, there
was no uniform statewide procedure for assessing mobile homes and assessors
could tax mobile homes as either real or personal property.

Phase-in: The act phases in any inersase in the assessed value of mobile homes
when, (1) mobile homes are assessed as real property for the first time on or
after 10/1786 and (2) where the assessment resultes in a tax increase of over
25%. The phase-in occurs over a 5 year period, with 20¥ of the increased
assessment being phased-in on the 10/1/86 grand list and 20% in each of the
next four assessment years.

The act eliminated the authority of a town to charge a mobile home owner a
monthly fee in lieu of the property tax.

. The act renames a2 ‘Mobile Home' a ‘Mobile Manufactured Home* and changes the

definition with regard to property taxation. A Mobile Manufactured Home isg
defined as: (1) a detached vresidential wnit having three-dimensional
components which are intrinsically mobile, with or without a wheel chasses, or -
(2) a detached unit built after 6s/15/7% in accordance with federal standards.
In either case, the home must have sleeping accommodations, electrical
connections and be designed for long-term occupance. As under existing law, a
home must have running water, bathing facilities, and a flush toilet.

87-447 (as amended by PA 87-589) _

PA B7-447 vas amended to allow towns, by ordinance, to tax mobile manufactured
homes as personal property instead of real property, from 10/1/86 until the
first sale of the home. MNobile homes must be taxed as real property on the
first assessment date folloving the first sale. First sale does not include
conveyance to an owner’s spouse, his sibling vhe resides in the unit being
scld, or an owner who uses the sale proceeds to purchase a mobile home and
place it on the same leasehold site as the exsiting home.
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MUNICIPAL PROPERTY TAX EXEMPTIONS

The following property is exempt from taxation: (C.G}S. Section 12-91)

1) Property of the Un1ted States.
2) State property, reservation land held in trust by the state for an
- Indian tribe . .
3) County property.
4} Municipal property.
5) . Property held by trustees for public purposes. :
6) Property of volunteer fire companies and property for publie use.
7). Property used for scientific, educat10na1 literary, histerieal or
charitable purposes.
8) College property.. .
9) Personal property loaned to tax-exempt educational institutions.
10) Property belonging to agricultural or horticultural societies.
11) Property held for cemetery use.
12) Personal property of religious organizations devoted to rellgious or
charitable uge.
13) Houses of religious worship.
14) Property of religious organizations used for certain purposes.m -
15) Houses used by officiating clergymen as dwellings.
16) Hospitals and sanatoriums.
17) Blind persons.
18) Property of veterans’ organizations.
(a) Property of bona fide war veterans’ oxganization.
(b) Property of the Grand Army of the Republic
19) Veteran’s exemptions.
'20) Servicemen and veterans having disability ratings.
21) Disabled veterans with severe disablllty.
: (a) Dizabilities.
(b) Exemptions hereunder addltlonal to others ~ Surviving spouse's
rights.
(c) Municipal option to allow total exemption for residence with
respect to which veteran has received assistance for special
: houging under Title 38 of United States Code.
22) Surviving spouse or minor child of servicemen and veterans.
23) Serviceman's surviving spouse receiving federal benefits.
24) Surviving spouse and minor child of veteran receiving compensation
from Veteran’s Administration.
25) Surviving parent of deceased serviceman or veteran.
26} Parentz of veterans.
27) Property of grand army posts.
28) Property of United States army instructors.
29) Property of American National Red Cross.
30) Fuel and provisions.
31) Household furniture,.
32) Private libraries.
33) Musical instruments.
34) Watches and jewelry.
35) Vearing apparel.
36) Commercial fishing apparatus.
37) Mechanic’s tools.
38} Farming tools.
'39) Farm produce,
40) Sheep, goats and swine.
41) Dairy and beef cattle and oxen.
" 42) Poultry.
43) Cash., :
44) Nursery products.
45) Property of units of Connecticut National Guard.
46) Watercraft owned by nonresident. - .
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47)
48)
49)
50)
51)
52)

-53)
54)
55)
56)
57)
58)

- 59}

60)

61)
62)
©63)
64)
65)

66)

67)
68)

69)
70}
71)

72)

73)

Carriages, wagons and bicycles.

Alrport improvements.

Nonprofit camps or recreational facilities for charltable purposes.
Exemption of manufacturers’ inventories.

Water pollution contrel structures and equipment exempt.

Structures and equipment for air pollution control.

Motor vehicle of serviceman.

Wholesale and retail business 1nventory

Property of totally disabled persons.

Solar energy systems.

Solar energy generating systems.

Property leaged to a char1table, religious or nonprofit organization
Manufacturing facility in a distressed mun1c1pallty or a targeted
investment community.

Machinery and equipment ir a manufacturing facility in a distressed
municipality or a targeted investment community. '

Vessels used primarily for commercial fishing.

Passive solar energy systems.

Solar energy electricity generating and cogeneration systems
Vessels.

Vanpool vehicles.

Motor vehicles leased to state agen01es '

Beach property belonging to or held in-trust for cities

Any livestock used in farming or any horse or pony assessed at less
than $1,000, :
Property of the Metropolitan Transportation Authority. _
Manufacturing and equipment acquired as part of the technological
upgrading of a manufacturing process in a distressed municipality or
a targeted investment community.

Any motor vehicle ovned by a member of ‘an indigenous Indian tribe or
their spouse, ané garaged on the reservation of the tribe (PA 89-368).
New machinery and equipment (acquired after 10/1/91) and
newly-acquired machinery and equipment (acquired after 7/1/92)
applicable only in the four full assessment years following

“acquisition (PA 90-270 and P4 92-193).

Temporary structures used in seasonal agricultural production,
inciuding hoop houses, poly houses, high tunnels, overwintering
structures and shade houses (PA 91-257)

‘Section 12-91 exempts farm machinery valued at less than $100,000 and
horses or ponies used exclusively in farming. To qualify for this
exemption, PA 92-64 requires that a person have at least $15,000 in gross
sales or incur at least 515,000 in expenses from farming during the most
recently completed tax year. .

PA 89-251 amended C.G.S. Section 12-71 (Which descrlbes personal property
subJect to taxation) by excluding computer software except when included
in the purchase price of computer hardware.
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Yaay

1972
1973
, 1874
1675
15876
1977

1978 .

19739
1980
1981
1982
1683
1684
1985
1986
- 1987
1988
1989
1990
19914
1992
1983"

" *Estimate

Source;: Connecticut Department of Labor

Nenagricultural

Employment
Average Percent
(Thousands) Chang?
1,180 _
1,235 4.1
1,264 20
1,223 [eed]
1,240 1.3
1,280 - 33
1,345 51
1,398 38
1,427 2.1
1,420 0.8
1,430 {0.5)
1,448 1.2
1,520 5.1
1,562 27
1,604 27
1,845 25
1,675 1.8
1,674 0.0
1,633 (2:5)
© 1,556 4.7)
1,522 2.2
1,495 (1.8

Cdnnec‘iici.ut
- Socioeconomic Data
1972 - 1993

Total

Unemployment  Personal Income

Average
Rate

8.8
6.3
6.1
g1
95
70
53
5.1
598
8.2
6.9

6.0

4.6
498
38
3.3
30
3.7
51
67
75
8.7

Total '

{Milllons §)

17,21

18,056
20,615
21,979
23,985
26,445
29 490
33,233
37 602

42115

45237

48,630
53,893
57,892
63,066
68,708
75,164
80,111

83624

84 506
89,036
92,300

Percent
Change

8.8
28
686
2.1
10.3
1.5
12.7
134
1.7
7.4
7.5
10.8
7.4
8.9

89

g.4
6.6
44
1.2
52
37

US Depariment of Commerce, Bureau of Economic Analysis
US Department of Commerce, Bureau of the Census .
DRI, US Market Review Regional Overview, 4Q93
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Popuiation
Total Percent
(Thousands) = Change
2,059 :
3,068 (0.03)
3,074 0z
- 3,083 0.3
3,083 0.0
3,086 0.1
3,0ag 02
3,096 0.1
3,108 04
3,123 0.5
3,128 0.2
3,147 0.6
3,160 0.4
3,176 0.5
3,194 0.6
3212 0.6
3232 08
3,239 0.2
azsr 1.5
3,286 {0.03)
3,280 - (018
3,277 (0.08)
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Connecticut
Nonagricultural Employment
- 1972 - 1993
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Source: Connecticut Depaitment of Labor
*As of November 1993.
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Thousands

~ Connecticut |
Housing Building Permits
| 1972 - 1983

30

72 73 74 75 76 77 78 79 80 81 82 83 84 85 8 87 88 89 90 91 92 9

_  Year
Source: Connecticut Depariment of Housing
*As of November 1993,
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§ Millions

Percent Change

Defense Contract Awards
to Connecticut
FY73-FY 92

7,000.0

6,000.0

5,000.0

4,000.0

3,000.0

2,000.0

1,000.0 g

73_?4: ::?5'__76 77 78 79 8O B1 82 83 B84 85 B6 B7 88 89 90 91. 92
o : Federal Fiscal Year

B contract Awards

200.0%

150.0% -

1100.0%

50.0%

- 0.0% -

' -50.0% : _ .
' 73 74 75 76. 77 78 79 80 81 82 83 84 85 86 97 88 89 90 Of 92
Fiscal Year

Annual Growth Rate

Source: U. S. Department of Defense
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DEFENSE CONTRACT AWARDS

" PFederal Total "~ CT Rank

Piscal ' Contract : for - Yearly
Year .. - Awards Total Awards - % Change
(5000) - -
1973 $1,004,462. 9th (21.0)
1974 2,641,470 3rd 162.9
1975 - - 2,348,567 : 3rd {11.1) -
1976 01,913,089 6th {18.,5)
1877 1,974,323 7th 3.2
1978 _ 3,489,199 4th 76.7
1979 3,777,393 . dth 8.3
1980 3,867,188 4th 2.4
1981 4,492,205 . Sth- 16.2
1982 - 5,896,865 4th 31.3
1983 5,126,170 7th (13.1)
1984 5,459,344 6th 6.5
1985 5,543,448 7th 1.5
1986 _ 5,441,063 . 7th (1.8)
1987 5,030,505 g8th (7.6)
1988 4,911,301 Sth (2.4)
1989 - 6,082,210 _ éth 23.8
19990 4,241,210 - 10th (30.3)
1991 . 4,978,594 8th 17.4°
1952 3,100,000 8th (37.7}

Source: United States Departﬁent of -Defense, Prime
Contract Awards by State, various years. :
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The Connecticut General Drift Indicater

The Caldwell, Beauregard & Assoclates Connecticut General Drift
Indicator (GDI) is designed to track the directieon, magnitude and
duration of economic activity in the State. Components of the CT
"~ 6DI include Nonagricultural and Manufacturing Employment and
Average Weekly Hours, Personal Incowme, Unemployment Level and
Building Permits. The CT GDI, shown as a dark solid line,
indicates with a high coincidence the start and end of
recessionary periods for the State.

The hlghlighted areas on the chart show the beginning and end of
recessionary periods. The lighter grey shading represents
Connecticut’s recessions and the medium shading represents
national recessions. The darkest shading indicates overlap of
the two recessions, US and CT, or concurrent recessions.
Concurrent recessions occur when both the State and the nation
are experiencing a recession or downturn in economic activity.

Historically, Connecticut has lagged the nation ih the onset of
its recessions and has had shorter recessionary periods. For

example, in late 1973 the nation began a recession which lasted
for 16 months. Connecticut’s recession for this period began 10
months later and only lasted for 11 months. :

This historical relationship has been reversed in the current
recession: Connecticut went into recession almost two years
before the nation, The US recession officially ended in March
1991, lasting only 8 months, while Connecticut has yet to see
end.
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Hatisnal Recessions

Concumant Recassions CT G

8.00% -

8.00% -

400% -~

2.00%

0.00%

2.00% +

. 8.00%

-40.00% |

Jan-75
Jan-77

Jan-72
Jan-73
Jan-74
Jan-79

Jan-81

: :

*Source: Caldwall, mmmzqmmma Asgociates, 1/21/94
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