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INTRODUCTION

This document is designed to be a refererice tool for legislators
interested in putting the state’s revenue and budget picture
into historical perspective. Twenty years or more of data on major
state taxes and some of the basic expenditure items most often
asked for by state legislators is provided. Similar information is
included for municipal finances. A section covering -a number of
important issues and major state and municipal programs or funds of
interest to legislators is also provided. In the last section
selected economic data for the state is presented.

The information presented here is compiled from many authoritative
sources which are noted at the end of each document. In some cases
the data is taken directly from the socurce, while in other cases
adjustments are made to provide consistency among data elements.
where these adjustments are made, descriptive footnotes are
inciuded. Differences between figures provided in this edition and
previous ones are generally due to revised data beconing available.

Any comments or questions concerning the information contained in
+his book, the method of presentation, or suggestions for
additional topics would be welcomed by: The Revenue gsection,
office of Fiscal Analysis, Legislative Office Building, Hartford,
Connecticut, 06106 (telephone:(203) 240-0200). :
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Total General Fund Taxes and Other Revenue
($'s in millions)

Fiscal Tolal Yearly General Fund Yearly
Year Taxes % Change Revenues % Change
[1,2) [1,2,3,4,5]
1969 436.8 6.8 550.0 14.5
1970 619.4 41.8 689.9 254
1671 664.7 7.3 §12.8 17.8
1972 T 842.0 26,7 983.6 21.0
1973 992.7 17.9 1,235.3 . 256
1974 941.4 {5.2) 1,224.2 (0.9)
1975 846.9 {(10.0) 1,277.7 4.4
1978 1,033.3 22.0 1,442.2 12.9
1977 1,184.3 14.6 1,588.3 10.1
1978 1,252.5 5.8 1,753.1 10.4
1979 1,402.9 12.0 1,855.7 1.6
1980 1,533.1 9.3 21427 9.6
1981 - 1,771 15.5 - 2,396.6 11.8
1982 2,0225 14.2 2,732.5 14.0
1983 2,2287 10,2 . 2,956.5 8.2
1984 2,750.0 234 3527.8 19.3
1985 3,114.3 13.2 3,958.3 12.2
1986 . 34069 9.4 4,378.8 10.6
1987 3,818.5 1241 4,827.4 10,2
1988 3,877 4 1.5 4,968.8 2.9
1989 4,356.8 12.4 5,630.5 13.3
1990 4.791.8 10.0 6,233.9 10.7
1991 4,523.6 (5.6) 6,051.3 {(2.9)
1992 5,658.3 229 7,332.5 212
1993 6,085.6 8.7 8,034.9 8.7

1994 - 6,371.0 47 8,465.1 54
Source: Annual Report of the Comprolier, vanaus years.

[4] From FY 69 to FY 74 Public Service Taxes went inta the Public Service Tax Sinking
Fundc rather than the General Fund. To nake the data comparable, the tax was added to
Total General Fund Revenues for these years. '

[2] From FY 7St FY 83 the Transportation Fund was included in the General Fund. To
make the data comperable, Molor Fueis Tax weas gliminated from Total Taxes and
revenues {ater transferred to the Transportation Fund wera removed from Total General
Fund Revenyues for these ysars, Other tables In this beok include Motor Fuels Tax in
Total Taxes and thus are not comparable with the ligures appearing here.

[3]1 From FY 78 to FY 83 betting taxes are included with Special Revenue Transfers in
the "Other Revenues" portion of the Comptroller's Statement.

[4] To make the data comparable, Refunds of Taxes were added to Total General Fund
Revenues for FY 86 and subsequent years.

[5] Beginning in FY $2 Total General Fund Revenues include Ecanomic Recovery Fund
payments and the subtraction of payments made by the Department of Income aintenance
t6 the Department of Mental Health to cover low income disproportionate share costs

in state institutions.



Taxes

Sales & Use
Corporations

Public Service Corp
Capital Gains, Div & Int
Cigaretie

Insurance Companies
Inheritance

Gl Campanies
Unincerporated Businese
Raal Estate Comvavancs
Alcoholic Baverage
Admieeions, Dues & Cab
Miscellanaous

Folal Taxas

Otiver Revenue
Licenses, Permits & Fees
Commedities & Sandces
Interest & Dividends
Rents & Escheats
Spacial Revenuz
Transfer of Other Funds
Migcellansous

Total-Dther Ravenus

Othar Souicas
Federaf Grants
Revenue Sharing
Unappropriated Surplus
Statutory Tranefers
Totsl-Other Sources

Total Revenue

Tawes

Personal Income

Sales & Use
Corporations

Public Service Comp
Capital Gains, Div & Int
Clgarette

Insurance Companies
inheritance

Oil Companies
Unincorporated Business
Real Estate Conveyance
Alcoholic Baverage

Admizsions, Dues & Cab

Madical Senvices
HospHal Grogs Recelpte
Migeellanecus

Yotal Taxes

COther Revenue
Licenses, Permils & Fees
Commodities & Services
Interest & Dividends
Rents & Eschesats
Special Revenue -
Transter of Cther Funds
Indian Gaming Payments
Miscellaneous
Total-Othar Revanus

Otfwer Sowrces
Federal Grants
Revenue Sharing
Unappropriated Surplus
Transfers

Total-Othar Sources

Total Revenug .

Fyra

6542
19006
106.3
756
5.2
517
48.9
NA
NA
‘NA,
w2
11.0
19

1,262.6

4.0
369

8.6
38
2.3
13
Eral

2143

243.9
23
185

A

286.2

1,733

Fyas

NA
2,600.4
661.3
234.8
3I86.3
875
151.1
181.2
288

76.8
30.9
16.8

15
3,677.5

69.9
448
29
1.9
265.2
18.1

80.2
2030

58B.5
NA
A
NA
G885

4,589.0

ra2.8
2311
122.6
8.5
76.3
56.3
530
NA
hA
HA,
253
10.9

19
1,402.8

43.1
382
11.4

38
728
14.5
2.8

2205

293.8
296

. WA
A
323.4

1.955.7

FYag

HiA,
2,097.6
870.0
263.0

508.7 -

9.1
176.0
193.9

28.2

65.6
35.5
17.58

NA
bR

83587

7.9
ar.2
59
i4.8
2591
4.8
NA

1105
514.3

685.7
NA
738
BA
7595

5.620.5

Ganeral Fund Revenues by Source
Revenue Collections
($ Milllons) -

Frig

8089
61
1483
101.0
X
820
54.8
A
MA
MA
256
1.7
11

11,5333

6.8
433
12,8

41
88,2
14.4

25,0
2646

4.2
208
0.0
HA
344.8

2427

Frad

NA
24790
794.1
270.4
624.7
1208
1765
164.0
28.8
NA,
58.7
474
19,9
A,

NA

45
47918

106.6
423
70
adn
2657
0.8
NA
200
5637

8137
NA
NA

s

B384

6,234.0

17
11

17711

5.9
48.0
14.5

4.4
91.2
14.9

BE
2818

3332

78

2.8

b4
3439

2:395.6

Byar

MA
2.417.8

182.1

5205

1167
174.3

43

9.2

431
450
19.8
NA
NA

47
4,523.%

104.4
41.5
9.0
2009
2513
NA
NA

1021
§35.2

Fvaz

10146
3307
218.2
137.7

743
724
79.2
ks
18.6

260
119
12

2,022.5

455
488

228
128
29,4
161

356.9

353.1

3531

LTS

19768
2,080.2
641.4
1809
NA
1243
166.2
188.3
e

512
43.1
20.1
NA

A

6.2
5,558.3

104.0

308

1E.3
78
252.2

ha
1.3
5422

1.218.1
NA

2159
1,200.2

7,300.7

Fre3

1,123.1
355
233.0
183.7

738
718
775
407
230
NA
27,1
125
12

22288

50,2
52.4
7.2
15.8
1225
31.0
725

BLe

FY$3 ~

2,392.0

2,056.2
7152
1850

NA
118.1
157.9
2302

€83

54.3
435
201
2.8

X 230.
6,085.6

1,362.9
416.1
269.8
288.5

B0.8
82.3
111.2
50.1
5.0
are
315
12,8

27498

60.9
521
5.8
t0.2
148.0
30.3
637

320

3,927 8

28177
21815
7035
187.6
NA
12458
1709
2007
754

1.0
a7
205

NA
54.2
245

83710

177
433
268
313

2253

0.9

113.0

1220
686.5

1,465.1
MR

NA
LTS5

© 44078

8,463.1

32,9583

1.852.6
&54.6
269.4
M3

87.7
1154
1533

7.0

EaR:]
a8
1368

18

3,405.8

Fyaz

18406
6819
2532
4578

BE7
1403
177.3

25.1

NA

93.7

B35

4.9

3,818.5

68.0
55.4

1.5
2917
115
B35
4859

§10.0
NA

5100

4,8274



Tanes

Sales & Use

Corporations

Public Service Comp

Capitat Gaing, Div & Int

Cigarette

insurance Companies

Inhertance

Qil Companies

Unincorporated Business

Real Estale Conveyance

Alcoholic Beverage

Admiseions, Dues & Cab
" Miscelianeous

Total Taxes

Other Ravenue
Licenses, Permis & Fees
Commodilies & Services
Interest & Dividerkis
Rents & Escheats
Spedial Revenue
Transfer of Other Funda
Mizcellanaous

Tolal-Other Revenue

Othar Sources
Federl Grants
Reavenue Sharing
Unappropriated Surplus
Statutory Transfers
Totsl-Dther Sources

Total Revente

Tanes
Persanal Income
Sales & e
Cuarparations
Public Service Corp
Capital Gains, Div & Int
Cigargtie .
Ingyrance Companies
Inhertance
Cil Companies
Uinincorporated Buginess
Real Estate Conveyancs
Alcohalic Beverage

" Admissions, Dues & Cab
Medical Services
Hospits Grose Receipte
Miscellaneous
Totzl Taxas

Other Revenua
Licenses, Permits & Fees
Commadities & Sarvices
Intersst & Dividends
Rents & Escheats
Special Revenue
Transfer of Other Funds
Indian Gaming Paymants
Miezcellanecus
Total-Othar Revenue

Othet Sources
Federal Grants
Revenue Sharing
Unappropiated Surpius
Transfers

Total-Other Sources

Total Revenue

37.3%
11.4
6.2

a3

43
28
2B

1.4
0.6
o1

78

245
21
0.5
02
- 41
D&
21

122

139
13
1.1

NA

1863

100.0%

40.3
133
3.1
[3-)
1.8

36
o8 ]

15
0.6
03

0.0
78.0

1.4
09
a1
02

0.4

18
10.1

1.8
WA
NA
A

BRRE:

100.0%

Fy7é

38.0%
11.8
6.3
43
39
9
27
N,
NA

1.3
0.6
01

T

2.3
L
X3
0.2
37
07
22

15.0
19
NA

165

100.0%

73
15.5
a7
20
1.7
KR ]
24
05

12
a6
03
NA

L20]
774

1.3
0.8
01
03
46
0.1
WA
2.0
9.3

12.2
MA
13
WA
139

100.0%

Generat Fund Revanue By Source

" As a Percent of Total
FY86 Frs1 FYs2 FYsd . FYsd
37.8% 38.9% A% 38.0% 8.6%
115 10.4 12.1 1.7 1.8
.8 7.3 80 78 7.4
47 49 5.0 62 a2
35 3.3 27 25 25
29 28 2.6 26 22
2.8 28 29 26 3z
NA 21 1.4 1T 1.4
NA NA o7 oF:1 0.1
NA NA WA NA 1.1
1.2 1.1 1.0 09 09
0.8 0.5 0.4 6.4 04
0.1 0.0 uo 0.0 0.0
716 739 74.0 75.4 77.9
22 22 17 1.7 1.7
20 19 1.8 1.8 1.5
e (47 08 vz 02
oz 0.2 L us 03
41 38 41 41 4.2
07 0.8 11 4.0 0.9
28 2.4 2.8 25 1.8
12.3 1.7 S 131 1.9 10.5
147 13.9 12.9 12.7 1.8
1.4 03 Na NA NA
0o 0.1 NA NA MA,
NA, N&, NA NA MA
18.1 143 12.8 12.7 1.5
100.0%  160.0%  1000%  100.0%  100.0%
FY90 FY91 Fy92 FYss FY34
NA NA 27.4% a28% 29.7%
3.8 40.0 285 356 5.8
12.7 1.1 8.8 89 83
45 3.0 2.5 23 2.2
10.0 8.6 NA NA NA
19 1.8 1.7 1.5 15
27 28 23 2.0 2.0
2.6 45 27 2.5 25
0.5 0.8 10 0.2 0.8
NA NA NA NA NA
1.0 D8 0.7 o7 Qv
0.8 07 s 08 0.5
03 0.3 03 0.3 0.2
NA NA NA 03 NA
KA, NA NA NA 05
01 0.1 oA a3 0.5
69 74.8 781 7ET 75.3
1.7 1.7 14 1.4 1.4
0.7 o7 05 05 05
0.1 0.1 a3 o3 na
0.5 0.3 0.4 04 04
43 43 35 a1 27
0o NA 0.0 00 . 0.0
NA NA, NA D.4 3
16 W7 14 14 15
89 8.6 7.4 71 8.1
121 16.4 167 17.0 17.3
NA MA NA A, MA
NA NA NA NA NA
1.2 NA {0 ot (Vi)
143 16.4 16,3 171 166
100.0%  100.0%  J00.0%  100.0%  100.0%

- 5 =

11.0
NA
NA
NA,

11.0

100.0°%

FYgg

7%
16.0
82
T2

26
KE
o8

18
o7
03

77.8

11.0
NA,
05
NA

t1.5

100.0%

FY37

9.1%
141
5.2
ar
18

29
ar
D5

1.9
o7
03
0.0

721

1.4
1.4
0.1
02
2.3
04 .
1.7

T 103

10.6
NA
N&
NA

10.6

100.0%



Takes

Sales & Use
Corporations

Public Service Corp
Capital Gains, Div & Int
‘Cigaratia

InsLTance Companies
Itharitance

Oil Companies
Unincorporated Bus iness
Real Estate Conveyance
Alcoholic Beverage
Admissions, Dues & Cab
Mistellaneous

Tokal Taxes

Taxes

Personal Income

Sales & Use
Corporations

Publlc Service Corp
Capital Gains, Div & Int
Cigarette

Insurance Companies
Inheritance

Gl Companies
Unincorporated Bueiness
Real Estate Conveyance
Alcoholic Beverage
Admiesions, Dues & Cab
Medical Sanvices
Hogpltal Groes Recelpts
Miscellaneous

Total Taxas

52.2%
159
8.6
60
6.1
4.1
38
NA
A
A
20

08

Q.2

100.0%

Fraz

MA
M6
171

BB

100
23

38
4.7
oy

Na~
Q.

0.8
0.4

oa
100.0%

Fr79

53.0%
163

100.0%

48.1
20.0
6.0
117
23
40
45
ar

15
08
04

0.0
100.0%

Relative Reliance on Varlaus Taxes
Percent of State Taxe< from each Scurce

§2.8%
16.1

68
49
40
36

1.7
a8
0.1

100.0%

917
1686
38

130
25

KA:]
3.4
06

1.2
1.0
Q.4

o1
100.0%

Fvad

52.7%
140
98
87
42
38
38
a8

NA
14
oF

01

100.0%

KA
334
148

40

15
26

29
&1
14

1.1

G4
NA

01
100.0%

50.2%
16.4
0.8

B8
37
5
34
1.8
0.8

1.3
0.6
Q.1

400,0%

36.6%
7.4
1185

33

22
30
s

13
NA
09
08
04

D1
100.0%

30.3%

38

11.8

19
26
38
1.1

G3
o7
0.3
a.4
WA
04

100.0%

Fra

95.6%
15.1
9.4
105
23
0
40
18
02
1.4
1.1
05
0.0

100.0%

35.5%

$1.0
2B

20
2.7
33
1.2
NA,
10
0.7

NA
09
04

100.0%

FYes

95%

167
83
ar
29
30
4.0
1.8

18
1.1
0.5
a1

100.0%

Fyea

48.5%
192
7.9
03
286
a4
45
1.t

21
. Q9
04
a1

100.0%



15.0

12.0

9.0

6.0

w
o

Percent Change
3
o

.0)

(°.0)

(12.0)

(15.0)

Total State Tax Growth Rates
FY 73 -FY 94

73 74 75 76 77 78 79 80 81 82 83 84 85 8 87 88 89 90 91 92 93 94

Fiscal Year
Adjusted for Legistlative Base and Rate changes.
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$ Millions

Total Taxes |
Coliections and Growth Rates
" FY 72 -FY 94

7,0000

6,000.0

5.000.0

4,000.0

3,000.0

20000

1,000.0

0.0

7273747576 77 78 79 80 81 82 83 84 B5 86 87 88 89 90 91 92 93 94
Fiscal Year '

E Revenue

25.0

20.0

15.0

10.0

5.0

Percent Change

0.0

(5.0)

(10.0)

727374757677 78 79 80 81 82 83 &4 85 86 87 88 B9 90 91 92 03 94
Fiscal Year '

Actual === Adjusted

Adjusted for Lsgistiative Base and Rate changes.
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$ Millions

Total Taxes (w/o Motor Fuels Taxes)
Collections and Growth Rates

FY72-FY 94
7,.0000
60000
5.000.0
4,000.0
3.000.0
2,000.0
1.0000 -
00 : ‘
7273 ?4 7567677 78 79 80 81 82 83 84 85 86 87 88 .89 90 91 92 93 94 ‘
Fiscal Year |
k& Revenue |

Percent Change

{10.0)

5.0

20.0

156.0

10.0

5.0

Q.0

5.00

(15.0)

727374757677 78 7% 80 81 82 B3 84 85 86 47 88 899091 929394
Fiscal Year ' '

Actual = Adjusted

Adjusied for Legistiative Base and Rate changes.
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TAX REVENUE

ACTUAL and ADJUSTED
‘GROWTH RATES

Total Taxes - Total Taxes {wfo Motor Fuels)

* Revenue  Tax Mon- . Actual  Adjusted Revenue  Tax Mon-  Actual Adjusted

{000,000} Changes recurring % % {000,000y Changes recurring % C %
FY72. or4.1 187.4 0,0 8420 1851 0.0 .
FY73 11354 586 14.5 187 - 92 o 8927 54.1 145 A7 98
FY74 10826 (102.3) 00 47 43 8414 (1M 0.0 (5.2) 65
FY79 950.0 {28.4) 0.0 {8.6) 5.9 8489 {28.4) 0.0 (10.0) {7.09
Fy76  1,1808 1495 277 203 24 10333 1485 137 22.0 A
FY77 1,347 1 0.7y . 7186 131 7.2 1,184.3 {15.3) 7186 146 108
FY78 1417.0 (4.1) 4.0 52 82 12525 {4.1} 4.0 5.8 126
FY79 1571.7 (9.5} 0.0 0.9 ) K 1.402.9 {5.8) oq 12.0 131
FY80 1.,891.4 0.9 e 78 7.7 1,523.1 {0.8) 0.0 83 83
FYg1 19246 1289 - 00 138 6.2 1.7711 1288 0.0 155 7.1
FYs2 2,177.2 5.0 3.3 13.1 78 20225 65.0 353 14.2 8.5
FY83 23952 28.9 842 10.0 48 2,228.7 189 837 10.2 l.a
FY84 28520 ° 231t 458 - 232 18 27500 2021 458 23.4 16.6
FY85 33413 (1.9 oo 13.2 13.2 i 3,114.3 {16.7} 0.0 132 158
FvY86 36512 (1139 0.0 9.3 109 340689 (1288 60.0 9.4 116
FyYa7 40853 (68.8) 4.0 1.9 13.7 3,8185 {34.5) 4.0 1214 165
FYBa 4,1835 36.0 0.0 2.4 5 - . 38775 42 00 1.5 1.5
FY89 - 46773 1083 57.6 118 78 43568 - 923 878 124 85
FYgo 5,042 7303 264 8.1 {7.1) 47918 © 7303 264 100 6.1
FYo1 48585 924 49.7 (4.8) {7.6) 45238 620 49.7 58  (74)
Fv92 58283 1,0380 375 . 220 Q.1 55583 991.0 75 229 1.2
Fros €,483.4 1970 185 @ 84 5.7 £,085.5 163.0 185 85 6.8
Fyg4 6,806.7 {13.8) 85 50 5.1 §371.0 51.8 a5 47 57

Saies Corparalions

Revenue Tax Nor- Actual  Adjusted Revenue Tax Mon- Actual  Adjusted

(000,000} Changes recwrring % % {000,000) Changes recurring % %
FyY72 358.4 B4.0 o Xs] 4227 on 0.0
FY73 465.9 84.2 oo 300 19 138.6 0.0 0.0 130 13.0
FY74 451.4 {55.2) 0.0 3.9 8.7 140.2 8.0) 0.0 1.2 59
FY75 4255 (271.4) 0.0 &7 . 03 _ 140.0 0.0 0.0 (0.1 (©.1)
FY76 542.9 a7.4 1.3 278 44 143.2 19.8 0.0 2.3 {11.9}
FY77 SB3.7 {(28.5) 0.0 75 130 2017 132 %0 40.9 7.2
FY78 654.2 (4.1} 0.0 1221 128 189.5 oo - 00 {1.0} 18.7
FY79 7428 87y 00 135 14.9 23t.1 0.0 0.0 15.8 15.8
FYeo BOB.9 0.3 0.0 88 89 2451 (05 - 0D B.5 &7
Fral 232.7 79.2 0.0 153 55 : 248.7 0.0 0.0 1.1 14
Fr82 1.014.6 0.1 0.0 88 B8 330.7 506 353 33.0 {1.6}
F¥83 1,123.1 4.1 0.0 107 103 455 ) 37 45 3.2
Fya4 1,362.9 440 0.0 21.4 17.4 4184 150 0.0 204 2886
Fyas 10420 . (14.0) 0.0 13.1 14.2 5213 (2.5) oo - 253 25.9
Fya8g 56526 {67.1) 0.0 7.2 115 534.8 - (2.9) 60,0 256 146
FY8&7 1,840.6 {38.6) 0.0 1.4 13.8 681.9 8.5 0.0 4.1 13.0
Fyas 20003 . 288 0.0 8.7 7.1 ) 8613 1.3} 0.0 B30 28
Fras ~ 2,087.8 9.7 12,0 4.9 33 a870.0 350 0.0 3e 263
FYo0 24790 3920 0.0 18,2 0.1 7944 1420 35.5 B7  (29.1)
Fren 24178 905 (X1} (25 - (6.1} 868.0, 350 43.0 (158) (22.1)
FYs2 20802 (3IB1DY FE (140 21 - B414 {33.7) 47.0 @.1) 03
FYes  2,0862 (1385 (10 M2 52 7152 (290} 380 11.8 18,8
FYod4 21815 57 00 81 58 7035 {62.4} 105 {1.8) 115



TAX REVENUE
ACTUAL and ADJUSTED
GROWTH RATES

Public Service Corporations fnsurance
Revene Tax  Hon-  Actual Adusted Revenue  Tax Non-  Actual Adjusted
(000,000) Changes recurring % % (000,000) Changes recurring % %
FY72 52,9 15.0 0.0 5.8 19.6 0.0
FY73 81.7 00 00 16.6 16.6 ' 56.7 (10.8) 0.0 95 302
FY74 68.7 00 0.0 13 113 441 {8.7) 00 (222) (6.9)
FY75 §2.8 0.0 0.0 205 205 40 0.0 0.0 (22.9) {(22.5)
Y76 ay o.o 0.0 12.0 12.0 442 bo . 60 0.0 124
FY77 1312 .0 3086 415 85 49.0 0.0 8.0 108 1286
FY78 108.3 0.0 o0 (17.5} . 7.7 8.7 0.0 4.0 55 10.9
FY75 1226 . (0.1 0.0 13.2 133 56.3 a0 0.0 8.9 180
Fyao 148.3 0.0 . 4.0 19.3 19.3 620 0.0 0.0 101 101
Fyei 1753 - 0.0 0.0 198 19.8 670 0.0 .0 8.1 81
Fya2 218.2 11.4 00 245 18.0 724 0.0 0.0 8.1 81
Fra3 233.9 0.0 0.0 72 72 id: 0.0 00 - 75 75
FY84 2808 0.0 0.0 1M1 111 823 0.0 0.0 58 58
FYEs 200.7 {0.1) 0.0 118 113 928 0.0 0.0 28 128
FYas 269.4 {11.7) 00 7.3 {3.3) 115.4 Q.0 00 24.4 24.4
FYa7 253.2 {22.1) 1 11] {6.0) 22 140.3 0.0 4.0 218 18.1
FY&8 2548 (13.6} 0.0 0.8 6.0 1511 0.0 0.0 7.7 109
FY89 263.0 0.0 (WA 3] 32 32 1760 | oo 16.0 6.5 5.9
Fy20 278.4 00 0.0 59 2.9 1705 0.0 0.0 3.1 5.5
Fyol 1821 (100.0) 00 {348 1.3 1743 0.0 6.7 22 a.n
Fya2 180.9 {18.0) 35 0.7} 73 188.2 0.0 {8.0) (4.6) 2.7
Fvo3 185.0 0.0 0.0 23 43 157.9 0.0 0.0 {5.0% (8.3)
FYo4 187.6 @n 0.0 1.4 29 170.9 0.0 0.0 8.2 8.2
Personat Income Tax & Capital Gaing, Int. & Dividends {1] Inheritance :
Revenue Tax Non- Actual  Adjusted Revenue Tax Non- Actual  Adjusted
{000,000) Changes racurring % % (000,000) Changes recuming % % '
Fy7z2 608 54.0 0.0 487 0.0 0.0
FY73 | 508 0.0 0.0 {16.6) {16.6) 642 a0 145 202 0.0
FY74 18.7 (29.4) 00 (63.2) {8.3) 5.8 0.0 0.0 (16.0) 8.9
FYTS 136 (1.0) 00 (273 (@9 45.0 0.0 00 (147 (14D
FY76 50.4 323 00 2706 331 452 0.0 00 (1.7 1.7
FYr? 583 [ X0] 0.0 17.7 17.7 48.7 0.0 00 Yo A ¥ §
FY78 756 0.0 0.0 215 275 458 0.0 00 04 0.4
FY78 835 00 0.0 10.4 10.4 530 0.0 0.a a4 84
Fys0 | 101.0 0.0 0.0 21.0 210 8§48 QQ 00 34 34
Fys1 1178 00 0.0 18686 16.6 87.4 0.0 00 230 23.0
FY82 1377 10 DD 169 16.0 792 0.0 0.0 17.5 175
Fras 1837 06 500 334 (29) 775 0.0 00 24 21
FYg4 2895 820 450 576 215 1112 3n 0.0 435 396
FY85 024 {9.0) 0.0 4.5 274 1253 S.0 0.0 1227 46
FY&86 73 {30.9) 6.0 49 15.1 153.3 ' (2.3 00 @ 23 24.2
FY&B7 467.8 {20.8) 00 47.4 54.0 1773 8.2) 0.0 15.7 210
FY83 386.3 00 0.0 (174 (174 1812 (B2} 00 22 5.7
FY8a 5085 46,0 250 M7 133 184.0 {23.6) 0.0 71 201
FYao 6247 11238 50 228 48 164.0 (5.0) 00 (155 (129)
Yo 520.5 85 0.0 (18.7) (17.1) 2743 0.0 o0 673 490
Fyaz 19766 13777 0.0 3798 28 198.3 8.0 0.0 7.0 {30.6)
FYa3 2,3820 3240 0.0 1 i 6.7 230.2 0.0 2.0 1841 16.1

FYs4 2517.7 4.8 0.0 5.3 4.4 - 2077 0.0 .0 {0.8) {9.8)

[1] The Capltal Gains, interest and Dividends Tax was repealed as of 1/1/82 and replaced by the Perscnal Income Tax, effective 10/1/91.
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FY87

Fyae
FY90
Fra
FYo2
FYS3
FYo4

FY72
FY73
FY74
FY?5

FY77
Fy78

FYs1
Fysz
FYaz
FyYa4
FYas
Fy8g
FYsy

FYeo

FY81
Fysz

Admisslons, Dues & Cabaret Tax

Revenue

Tax

Non-

(000,000) Chzanges recuring

7.0

7.3

85
9.4
2.5
101

11.0°

0.9
1.7
1.7
11.¢
12.8
129
it
138
14.9
16.8
17.5
129
19.3
201
201
20.5

Motor Fuels

Revenueg

0.0
a0
00
0.0
0.0
0.0
0.0
o8
0.0
0.0
0.0
0.0
0.0
0.0

(1)

0.0
0.0
0.0
0.0
0.0
0.0
0.0
{0.3)

Tax

(000,000) Changes

132.4
143.7
141.2
1431
157.6
162.8
1645
168.8
158.3
153.7
154.7
166.5
202.0
227.0
244.3
266.8
306.0
3205
392.4
334.9
370.0
397.8
435.7

30.4

23
45

(1.0)
0.0
0.0
146
0.0
0.0

(D.1}
0.0
0.0
10.0
3.0
14.9
15.3
15.7
31.8
18.0
0.0

48.0

28.0

38.0

0.0
0.0
0.0
0.0

0.0-

00
00
2.0
00
0.0
00
00
00
0.c
o0
0.0

oo

0.0
.0
0.0
0.0
0.0
(0.2)

Narn-
recurring

0.0

00

.00
0.0
14.0
.0
0.0
0.0
0.0
0.0
0.0
0.5
00
00
00
00
0.0
Q0
00
0.0
a0
0.0
0.0

Actual
%

43
16.4
10.6

1.1

€3

8.8
0.8)

0.0
1.7
5.0
32
93
2.1

128
42

137

{0.5)
15
0.0
2.0

Actual

8.8
(1.8)
13
102
3.3
1.0
2.6
6.2)
{2.9)
06
7.7
213
12.4
78
a2
147
47
(2.5)
72
105
75
95

TAX REVENUE

ACTUAL and ADJUSTED

GROWTH RATES |

Adjusted Revenue
3
4.3

16.4

10.6
11
8.3
8.9
6.4
73
a0
1.7
50
3.2 37.8
9.3 43.3
(1.4) 718
8.0 93.7

12.8 76.8
42 65.6

137 59.7

{©5) 49.1
15 51.2
00 543
45 810

Adjusted Revenue
%
54
{1.1)
13
0.4
3.2
1.0
26

(6.2)

(2.9) 49.7
06 37.7
09 49 7

S 30 50.1
5.0 50.7
0.9 37.0
2.8 25.1
2.8 28.9

(0.5) 282

(2.5) 28.8

{2.5) 51.2

(3.9) 72.8

{0.1) 68.3

{C.0) 754

12

Real Estate Conveyance Tax

Tex

Non-

{000,000 Changes recurring

Petraleurn Companies

377
0.0
00

(3.3)
(3.4)
0.0

260
0.0
0.0
0.0
00

Tex

00
0.0
00
1)
5.0
00
0.0
0.0
0.0
0.0
00

Mon-

(000,000) Changes recurring

297
10
80
0.0
00

(14.0)
0.0

(0.1}

0.0
142
0.0
280
9.0
@.2)

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00

(14.2)
0.0
0.0

(13.0)
0.0

Actual

%

313
453
30.4
(18.1)
{14.6)
B9

(17.8)

43
6.1
23

Actual
%

(24.1)
318
0.8
1.2
(27.0)
32.2)
5.1
1.0
(1.4)
77.8
422
(6.2}
10.4

Adjusted
%

313
45.8
"35.0
(14.5)
(14.8)
(48.6)
(17.8)
43
6.1
123

Adjusted
%

26.2)
106
08
1.2
0.6
{32.2)
15.5
1.0
{1.4)
19.1
(12.5)
(0.7)
(7.0)



TAX REVENUE

ACTUAL and ADJUSTED
. GROWTH RATES

Cigarettes Alcohol

Revenue Tax Mon- Actual  Adjusted Ravenue Tax Nor- Actual  Adjusted -

{000,000) Changes recurring % % (D00,000) Changes recurting % %
FY72 832 12.5 0.0 241 0.0 0.0
FYT3 699 0.0 0.0 25 25 24.2 0.0 0.0 0.4 04
FY74 724 oD 0.0 35 35 : 24,7 0.0 0.0 21 241
FY75 70.2 0.0 0.0 (3.0 {3.0) 24.2 0.0 - BB {2.0) {2.0)
Fy7e 77.4 0.0 43 102 4.1 26.5 0.0 24 95 0.8
Y77 74.8 00 0.0 3.3) 2.4 243 00 00 @3 . {04
FY78 76.2 0.0 00 1.8 1.8 252 o0 00 37 a7
FY7¢ . 783 0.0 0.0. 0.2 0.2 253 0.0 00 0.4 0.4
FY80 75.8 0.0 0.0 (0.7 {0.7) 256 0.0 oo 1.2 1.2
FYa1 74.3 0.0 2.0 1.9 (1.9} 254 0.0 0.0 (0.8) (0.8)
Fy82 743 0.0 0.0 (005 (0.03 28.0 1.1 ‘0.0 24 {2.0)

© FY83 738 0.0 0o {0.7) 0.7 271 0.0 00 42 42

FYB4 89.8 15.6 08 218 {0.4) 3NS5 43 0.0 162 1.5
Fya5 83.3 0.0 00 0.6) 0.3 330 0.0 040 4.8 48
FY86 ar.7 0.0 0.0 {1.8) {1.8) e 0.0 0.0 {(3.8) {3.8)
Frar 88.7 0.0 0.0 1.2 1.2 - ‘335 0.0 0.0 | 53 . 53
Fyas B7.5 0.0 0.0 (1.4 {1.4) 308 .0 0.0 (7.8) (7.8)
FY82 88.1 9.4 25 i2.2 (1.4} 355 58 2.1 149 {10.7}
FYg0 120.9 338 0.0 232 (B9 47.4 145 0.0 335 {1.5)
el 115.7 0.0 0.0 {4.3) (4.3) 45.0 0.0 0.0 {5.1) {5.1)
Fva2 i21.3 85 0% 48 (2.9) 43.1 00 - 0D 4.2) (4.2
Frea 1184 35 0.0 (2.6) {5.1) 435 0.0 0.0 09 as
FYo94 124.8 36 0.2 87 25 417 {0.1) 0.0 4.9 fec k)




General Fund Revenue Increases and Decreases

~ The following twe sections list General Fund revenue increases and
decreases enacted since FY 72, If the full effect of the revenue change
does not occur in the first year, an estimate for the portion of the
revenue impact occurring in the second year is also given. Further
infermation about these items appears in the annual report of the
Office of Fiscal Analysis for the appropriate year.

COniy estimated gains or losses above $100,000 are included here. tems
which affect revenue collections for only one year are noted below the
doliar estimate. : - '



General Fund Revenue Increases
" ($ Millions)

The revenue estimates below indicate the amount of additional revenue raised '

by tax changes in each fiscal year.
Fy 71-72

Capital Gains and Dividends Tax _
- New tax of 6% on Capital Gains and Dividends was established

Cigarette Tax
- Tax was increased from 16 to 21 cents per pack

Motor Fuels Tax
- Tax was increased from 8 to 10 cenis per galion (eff ©/1/91} (10 mo)

Public Service Corporation Tax

-The exemption for The portion of The gas, water, telephone and
electric bills that exceeded $20 was repealed

- Telephone companies tax increased from 6% to B%

Sales and Use Tax
- Tax rate increasad from 5% to 6.5%, effective 8/1/71 {10 months)

Self-Insured Business
- A new tax of 2.5% on death benefits and 2.75% on other benefits
was esiablished

T
m

- Professional fees were increased

Tuition
- Tuition payments are required for attendance at State Colleges
and the University of Connecticut. (effective January, 1972)

Lottery
- A State lottery game was established :
TOTAL FY 71-72

FY 72-73

Inheritance Tax
- Estate and Inheritance taxes are due within 9 months of the

date of death, rather than 18 or 14 months respectively

Motor Fuels Tax
- Tax was increased from 8 1o 10 cents per gallon (eff 9/1/91) (2 mo)

Sales and Use Tax
- Tax rate increased from 5% to 6.5%, effectwe 9/1/74 (2 months)
- Tax rate increased from 6.5% 1o 7%, effective 7/1/72

- Utility bill exemption was reduced from $20 to 310, eff 7/1/72

TOTAL FY 72-73

- 15 -

54.0
12.5

203

6.9
8.1

70,8

0.3
4.6
6.8

25
188.5

145

~ (one time)

4.5

- 140
- 30.3
20.6
838




General Fund Revenue Increasas
($ Millions})

FY73-74

Insurance Companies Tax
- Domestic companies are subject to the tax of 2%

FY 74-75
Public Service Corporation Tax

- Public service tax fund was abolished, so 20% of collections
which had been diverted, will remain in the General Fund

Sales and Use Tax
- Tax rate increased from 6% to 7% effective 4!1!?’5 (3 months)
TOTAL FY 74-75

FY 75-7¢

Capital Gains and Dividends Tax
- Capital Gains tax rate increased from 6% lo 7%
- Dividends tax imposed at the rate of 7%

Corporation Business Tax
- Tax rate increased from 8% to 10%, effective 1/1/75 (6 months)

Sales and Use Tax

- Tax rate increased from 6% to 7%, effective 4/1/75 (8 months) -
- Rental and leasing of tangible and personal property are taxable
- Base extended to include tax on business services

- Monthly tax collection (Decemnber 1975 Special Session)

Accrual Changes (December 1875 Special Session)

- Receipts due by June 30 but collected in July, are accrued:
- Cigarette tax

- Motor Fuels tax

- Alcoholic Beverage tax

- Federal Revenue Sharing Funds

Transier of Funds (December 1975 Special Session)
- Excess funds from the following were {ransfarred:

- Banking Fund

- - Highway Right-of-Way Revolving Fund

- Real Estate Guarantee Trust Fund

- Beating Fund

- Motor Vehicle fees increased

TOTAL FY 75-76

FY 76-77

Corporation Business Tax

- Tax rate increased from 8% to 10% effective 1/1/75 (6 montha}
- Estimated payments are required

- 16 =

1.7

14.2 -

18.5
327

2.5
29.8

19.8

55.8
15.0
26.8
1.3

{one time)

(one time)
4.3
14.0
2.1

7.1

1.6
2.3
y
0.5
179

13.2
35.0

{one time)



General Fund Revenue Increases
{$ Millions)

Insurance Comganies Tax
- Estimated payments are required

Motor Fuels Tax _
-- Rate was increased from 10 to 11 cents per gallon

Pgblic Service Corporation Tax
~ Quarterly payments are required

Tolls
- Tolls on The Parkway were increased

Special Revanue
- A daily lottery game was established

TOTAL FY 76-77
FY 77.78

Special Revenue
- tax rates on jai alai and dog racing handles were increased

- Instant lottery proceeds were directed into The Generat Fund

FY 78.79

Fines
- A 10% surtax was added to some motor vehicie violations

- The 10% surtax was added to remaining motor vehicle violations

License, Permits and Fees
- Supremae court filing fees for cases under $7,500 were

increased from $30 to $55
- Home improvement contractors and salesmen must register and
pay fee of $30 .

' TOTAL FY 79-80

FY &0-81

Petroleum Company Tax
- A 2% tax on petroleum company gross receipts was establlshed

8ales and lise Tax
- Rate increased from 7% to 7.5%, effeciwe 7/1/80

- Exempticn for cigarettes was eliminated, effective 7/1/80

General _ _
- Delinquent tax interest rate raised from 12% to 15% per annum

TOTAL FY 77-78

4.0

(one time)

14.6

30.6 .

_(one time)

1.4

1.9
2.9
11.8

0.2

49.0

61.6
17.6

0.5




General Fund Revenue Increases
(% M_illions]

- License, Permits and Fees

- The distribution of 25% of court ﬁnes to municipalities was
eliminated

- Miscellaneous fee increased

- Corporate filing fees and uniform commercial code-required
fees were increased .

- Assessment practices changed so that The Insurance Dept. is
supported by domestic insurance companies

Motor Vehicle Receipts

- Biennial registration established
- Car dealers fees increased from $8 to $20
ales of Commeodities and Serﬁices

- Financial support of families of individuals in State
humane institutions was increased

TOTAL FY 80-81

FY 81-82

Alcoholic Beverage Tax
- Minimum mark-up provisions were eliminated

Capital Gains and Dividends Tax

- Certain gains or losses from The sale of depreciable parsonal
property are treated as capital gains (effective 1!1!81}
{November 1981 Special Session)

Corporation Business Tax

- Tax rates increased effective 1/1/81 (6 months);

Net Income Base: 9% to 10%

Capital Base: .00031 to .0031

Minimum Tax; $50 to $100

- tax on net income plus compensation to owners and officers was
added (fourth base) and the minimum tax was raised to $250

- tax on dividends was eliminated, all income is subject to
apportionment and the calculation of the apportionment

ratic will include a double weighting of the sales factor

- Depreciation deductions related to use of new Acceleratad

Cost Recovery schedule were limited (November 1981 Special Session)
- interest on delinquent corporation taxes was increased from
15% {0 20% per annum. (November 1981 Special Session)

- All taxpayers must make an estimated payment of $250 or 60%,
whichever is greater, in their 6th month and 80% of the total
estimated payment in their 12th month (effective 1/1/82)
(November 1981 Special Session)

Estate Income Tax :
- New tax of 10% on estate income in excess of $20,000 is
established (November 1981 Special Session)

2.1
0.5

1.2

14

8.5

(two year)

0.4

0.3
1431

1.1

1.0

16.2

258

20
6.5

0.2

35.3

{one tims}

25



General Fund Revenue Increases
($ Millions)

Petroleum Companies Tax
- Companies distributing petroleum products are subject to tax on
the first sale of the product in Connecticut (effective 5/1/82)

Public Service Corporation Tax
- The gross receipts tax on telephone and community antenna
ielevision companies was increased from 8% {o 8% effective 1/1/81

Unincorporated Business

- New tax of 5% cn firms with net income over $15,000 and

gross receipts are over $50,000 (effactive 1/1/81)

- Businesses not entirely conducted in Connecticut may onty
deduct 50% of the net income attributable to Connecticut or

$15,000, whichever is greater (effective 1/1/81)

(November 1981 Special Session)

General

- Interest rate on delinquent taxes remains at 1.25% per menth

- The time period after which unclaimed property is turned

over o the state was reduced (November 1981 Special Session)

Licenses, Permits and Fees

- Motor carrier registration was increased from $5 to $10

- filing fee for The registration of securities was raised from

$200 to $300 and the licensing fee for consumer coliection

agencles was raised from $100 to $200

- Fines for reckless driving and evading responsibility were mcreasecl
- A $10 surcharge was added for those convicted for or pleading

Noio Contendere to certain motor vehicle violations

- Fee for filing in smali claims court was raised from $8 to $10

- Sales tax permit fee increased from $1 to $20 and an annual
renewal is required at a fee of $10 (1981 Nov Spec Session)

- Certain legal motion flling Tees were increasad (1981 Nov Spec Ses)
- Insurance licenses issued for 2 years rather than 1 (effective 5/1/82)

Special Revenue
- jai alai and dog racing are permitted on Sundays

Transfer Other Funds
- Tolls were increased

TOTAL FY 81-82

FY 82-83

Capital Gains and Dividends Tax
- Estimated payment of dividends tax of 50% is required in
the sixth month (November 1981 Special Session)

Corporation Business Tax

- Tax rates increased effective 1/1/81 (6 months}
Net Income Base: 8% tc 10%

Capital Base; .00031 to .0631

Minimum Tax: $50 to $100

1.0
114
30.0

1.2

0.5

7.0
14

0.2
0.3

14
0.3

0.6
0.5
0.1

1.8

15.8
164.1

80.0 .
{one time)

10.8



General Fund Revenue Increases
($ Millicns)

The revenue estimates below indicafte the amount of additional revenue ralsed

by tax changes in 2ach fiscal year.
FY 74-72
Capital Gaing and Dividends Tax

- Naw tax of 6% on Capital Gains and Dividends was established

Cigaretfe Tax

- Tax was increased from 16 to 21 cents per pack

Moter Fuels Tax :
- Tax was increased from 8 {o 10 cents per gallon (eff 9/1/81) (10 mc)

Public Service Corporation Tax

-The exempticn for The portion of The gas, water, telephone and
electric bills that exceeded $20 was repealad
- Telephone companies tax increased from 6% to 8%

Sales and Use Tax

- Tax rate increased from 5% lo 6.5%, effective 8/1/71 (10 rmonths)

Self-Insured Business
- A new tax of 2.5% on death benefits and 2.75% on other benefits
was astablished :

Fees :
- Professional fees were lncreased

Tuition
- Tuition payments are required for attendance at State Colleges
and the University of Connecticut. {(effective January, 1972)

Lottery
- A Staie lottery game was established

TOTAL FY 71.72

FY T2-73

inheritance Tax
- Estate and Inheritance taxes are due within 9 months of the
date of death, rather than 18 or 14 months respectively

Motor Fuels Tax
- Tax was increased from 8 to 10 cents per gallon (eff 9/1/91) (2 mo)

§. ales and Use Tax

- Tax rate increased from 5% to 6.5%, effective 9/1/71 (2 months)

- Tax rate increased from 6.5% to 7%, effective 7/1/72

- Utility bill exemption was reduced from $20 to $10, eff 7/1/72
: ' TOTAL FY 72-73
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General Fund Revenue Increases
{$ Millions)
FY 73-74

insurance Companies Tax
- Domestic companies are subject to the tax of 2%

FY 74-75

Public Service Cor| ion Tax
- Public service tax fund was abalished, so 20% of collections
which had heen diverted, will remain in the General Fund

Sales and LUse Tax
- Tax rate increased from 6% to 7%, effective 4/1/75 (3 months)

TOTAL FY ?4-75
FY 75-76

Capital Gains and inidehds Tax
- Capital Gains tax rate increased from 6% 1o 7%
- Dividends tax imposed at the raile of 7%

- Tax rate increased from 8% to 10%, effective 1/1/75 (6 months)

Sales and Use Tax '
- Tax rate increased from 6% ta 7%, effective 4/1/75 (9 months)
- Renlal and leasing of tangible and personal property are taxable
- Base axtended to include tax on business services
- Monthly tax collection (December 1875 Special Session)

Accrual Changes {December 1975 Special Session)

- Receipts due by June 30 but collected in July, are accrued;
- Cigarette tax

- Motor Fuels tax

- Alcohalic Beverage tax -

- Federal Ravenue Sharing Funds

Trangfer of Funds (December 1975 Special Session}
- Excess funds from the following were transferred:
- Banking Fund

- Mighway Right-of-Way Revolving Fund

- Real Estate Guarantee Trust Fund

- Boating Fund _

- Motor Vehicle fees increased

TOTAL FY 75-78
FY 76-77
Corporation Businass Tax

- Tax rate increased from 8% to 10%, effective 1/1/75 (6 months)
- Estimated payments are required
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General Fund Reven_ue Increases
($ Millions)

Insurance Companies Tax
- Eslimated payments are required

Motor Fuels Tax .
- Rate was increased from 10 to 11 cents per gallon

Public Service Corporation Tax
- Quarterly payments are required

Tolls
- Talls on The Parkway were increased

Special Revenue
- A daily lottery game was estabiished

TOTAL FY 76-77
FY 77-78

Special Revenus
- tax rates on jai alal and dog racing handles were increased
- Instant Iottery proceeds were directed into The General Fund
TOTAL FY 77-78

FY 78-79

Fines
- A 10% surtax was added to some motor vehicle violations

FY 79-80

Fines
- The 10% surfax was added to remaining motor vehicle violations

License, Permits and Fees

- Suprame court filing fees for cases under $7,500 were

increased from $30 to $55

- Home improvement centractors and salesmen must register and

pay fee of $30
: TOTAL FY 79-80

FY 80-81

Petroleum Company Tax
- A 2% tax on petroleumn company gross receipts was established

Sales and Use Ta_x
- Rate increased from 7% to 7.5%, effective 7/1/80

- Exemption for cigarettes was eliminated, effective 7/1/80

General
- Delinguent tax interest rate raised from 12% to 15% per annum
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General Fund Revenue Increases
($ Millions)

License, Permits and Fees

- The distribution of 25% of court fines to municipalities was
eliminated

- Miscellaneous fee increased .
- Corporate fiting fees and uniform commercial code-required _
fees were increased

- Assessment practices changed so that The Insurance Dept. is
supportad by domestic insurance companies

Motor Vehicle Receipls
- Biennial registration established

- Car dealers fees increased from $8 to $20

§. alg' s of Commodities and Sefvices
- Financial support of families of individuals in State
humane institutions was increased .

TOTAL FY 80-81

FY 31-82

Alcoholic Beverage Tax _
"« Minimum mark-up provisions were eliminated

Capital Gains and Dividends Tax

- Certain gains or losses from The sale of depreciable personal
property are trealed as capital gains (effective 1/1/81) '
(November 1981 Special Session)

Corporation Business Tax

- Tax rates increased effective 1/1/81 (6 months);

Net Income Base: 9% to 10%

Capita) Base: .00031 to .0031

Minimum Tax: $50 to $100

- tax on net income pius compensation to owners and officers was
added (fourth base) and the minimum tax was raised to $250

- tax on dividends was eliminated, all income is subject to
apportionment and the calcutation of the apportionment

ratio will include a double weighting of the sales factor

- Depreciation deductions related to use of new Accelerated

Cost Recovery schedule were limited (November 1981 Special Session)
- Interest on delinguent corporation taxes was increased from
15% to 20% per annum, (November 1981 Special Session)

- All taxpayers must make an estimated payment of $250 or 60%,
whichever is greater, in their 6th menth and 80% of the total .
estimated payment in their 12th month {efiective 1/1/82)

. (Novamber 1981 Special Session)

Estate Income Tax
- New tax of 10% on-estate income in excess of $20, 000 is
established (November. 1981 Special Session)
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General Fund Revenue Increases
' {$ Milliens)

Petroleum Companies Tax

- Companies distributing petroleum products are subject to tax on
the first sale of the product in Connecticut (effective 5/1/62)

Public Service Corporation Tax

- The gross receipls tax on telephone and cbmmunity anteﬁna
television companies was increased Ifrom 8% to 9% effective 1/1/81

Unincorporated Business

- New tax of 5% on firms with net income over $15,000 and
gross receipts are over $50,000 (effective 1/1/81)

- Businesses not entirely conducted in Connecticut may only
_daduct 50% of the net income atiributable to Connecticut or
$15,000, whichever is greater (effective 1/1/81)

{(Novernber 1981 Special Session)

General

- Interest rate on delinquent taxes remains at 1,25% per month

- The time period afier which unclaimed property is turned

over {o the state was reduced (November 1981 Special Session)

icenses, Permits and Fegs
= Motor carrier registration was increased from $5 to $10
- filing fee for The registration of securities was raised from
$200 to $300 and the licensing fee for eensumer collection
agencies was raised from $100 to $200

- Fines for reckless driving and evading responsibifity were increased

~ A $10 surcharge was added for those convicted for or pleading

Nolo Contendere to certain motor vehicle violations

- Fee for filing in small claims court was raised from §8 to $10

- Sales tax permit fee increased from $1 to $20 and an annual
renewai is required at a fee of $10 (1981 Nov Spec Session)

- Certain legal motion filing fees were increased (1981 Nov Spec Ses)
- Insurance licenses issued for 2 years rather than 1 (effactive 5/1/82)

Special Revenue . . o
- jai alai and dog racing are permitied on Sundays

Transfer Cther Funds
- Tolls were incraased

TOTAL FY 81-82

FY 82-83
Capital Gains and Dividends Tax

-~ Estimated payment of dividends tax of 50% is required in
the sixth month (November 1981 Special Session)

Corporation Business Tax
- Tax rates increased effective 1/1/81 (6 months)

Net income Basa: 9% to 10%
Capitat Base: .00031 to .0031
Minimum Tax: $50 to $100
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General Fund Revenue Increases
(% Millions)

- All taxpayers must make an estimated payment of $250 or 60%,
whichever is greater, in their 6th month and 80% of the fotal
estimated payment in their 12th month (effective 1!1 82)

(November 1981 Special Session)

- Certain gains or losses from The sale of depreciable

personal properiy are treated as capital gams (Nov Spec;al Sessaon)

Motor Fuels Tax -
- Tax rate increased ta 14 cents from 11 cents par-gallon,.
- tax increase was also applied to gasoline in mventnry
(effective 4/1/83)

Petroleumn Companies Tax
- Companies distributing petroleum products are subject to
tax on the first sale of the product in Connecticut

Sales and Use Tax

~ Corporate officers are personally liable for payment

of taxes due

- exemption for seeds and fertilizer not used in The

agricultura! production process was repealed as of 4/1/83.

- Exemption for meals gosting less than $1 repealed effective 4/1/83

Licenses, Permits and Fees

- Professional engineer and land surveyor registration fees
were increased

- Registration fees for motorcycles increased from $8 to $10
- The registratien of liquor brands by out-of-State

shippers was increased from $25 to $100

- Architect registration fees increased from $35 to 575

- Sales tax permit fee increased from $1 to $20 and an annual

renewal is required at a fee of $10 (November 1581 Special Session)

- filing fees for Certain legal motions were increased
(November 1981 Special Sassion)

Commpdities and Services

- The sale of Laurel Heighis Hospttal was authorized
{Navember 1981 Special Session) ' '

- The Department of Agriculture may lease State lands for
agricultural purposes

Miscellaneous

- The Depariment of income Maintenance can take assignment . -
of the assets of an estate up to the amount the state

has paid on the individual's behalf

Special Revenue
- The tax on feature bets at QTB was increased from 17% to 19%
and tha tax on dog racing was increased from 8% to 8.20%

TOTAL FY 82-83
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General Fund Revenue Increases
{$ Millions} .

FY 83-84

Alccholic Beverage T
- Rates were increased by 20%, effective 8/1/83 (1983 June Spec Sess)

Capital Gains, Dividends & Interest Tax _

- A graduated Interest-income tax was established for taxpayers
with more than $50,00C AGL. The dividends threshald was alsa
increasad to $50,000 AGI and tax rates were changed to coincide
with the tax on interest income {June 1983 Special Session)

- individuals whose Estimated dividends and interest tax

liability exceeds $200 must make an estimated payment in the
sixth month of their incorme year equal to 50% of estimated

{ax liability (June 1983 Special Sess:on}

Clgareits Tax

- The rate was increased from 21 to 26 cents per pack of twenty,
{June 1983 Special Session)

- The increase also applied to unstamped cigarettes in

inventory {June 1983 Special Session) :

Corporation Business Tax
- Tax rate increased from 10 to 11.5% (June 1983 Special Session)

Inheritance & Estate Tax

- A surtax of 10% was added to the tax on estates established
.on or after July 1, 1983 {June 1983 Special Session)

| Mntor Fuels Tax
- Tax rate increased from 11 to 14 cenis per gallon (effective 4!1183)

Real Estate Qonvexance Tax

- A new State tax on Real Estate cunveyancas was established
{June 1983 Special Session)

Sales and Lise Tax

- exemption for seeds and fertilizer not used in The

agricultural production process was repealed as of 4/1/83,

- Exemption for meals costing less than $1 repealed 4/1/83

- The tax on business services wes increased from 3.5% to 7.5%,
effective 8/1/83 (June 1983 Special Session) (11 months)

License, Permits and Fees

- The Alcohol Education & Treatment Fund was eliminated 7/ 1!83
= Various Motor Vehicle fees were increased

- Inittal license application filing fee for insurance agents,
brokers and public adjusters was raised to $20 from §5. A

filing fee of $20 was established for casualty adjusters,

damage appraisers, insurance consultants and other
insurance-related occupations,

- The report that stock corporations must file with The Secretary
of the State is changed from annually to biennially and filing
fees were mcreased
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General Fund Revenue lncreases
($ Millions)

- The fee on Fines for Certain Molor Vehicle viclations and
infractions was increased {effective 10/1/83} '

Fines :

- Fees received by DEP 1o cover costs of reviewing applications
for monitoring compliance with various state and federal
permits was extended '

- Various court fees were increased

Speciai Revenue

- Tax structure on greyhound racing was changed as follows:

1) Taksout increased from 18.5% to 19% '

2} Tax rate increased from 8.25% to 8.5%

3) Increased amount to purses from .25% 10 .5%
- - Takeout rate for OTB on in-State racing evenis must be The

rate applicable to such racing event rather than OTE rate

- Sunday off-track betting on harness or thoroughbred racing

svents at {acilities equipped to receive live telecasts

TOTAL FY 83-84

FY 84-85

jnheritance & Estate Tax
- A surtax of 10% was added to the tax on estates established
on or after July 1, 1983 (June 1883 Special Session})

Sales and Use Tax
- Tax rate on business services from 3.5% to 7.5%, eff 8/1/83 (1 month)

Miscellangous

- Transportation Fund and Tuition Fund revenues were included in
formula for determining FY 85 assessments to cover Insurance
Department expenses,

Fines
= Various court fees were increased
TOTAL FY 84-85

FY 85-86

Corporation Business Tax

- increaséed cash fiow from change in timing of Estimated payment
(effective 10/1/84) o
- Firms are limited to 88% deduction of federal depreciation
expense for 1985 income year. Full deduction is allowed in

1988 income year and thereafter.

Public Service Corporation Tax-
- The 8% tax on sales of interstate telecommunications service
was extended to 12/31/85

0.2
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Gene'ral Fund Revenue Increases -
($ Millions)

License, Permlfg and Fees

- Inspection fee for motor vehicles over 10 yrs old lncreased
from $2 to $10 (effective 10/1/84)

- A fee of $20 was established for the provision of expedited .
services by the Secretary of the State's Office {effective 7/ 1!85]
- Application fee - Independent social worker

- Certificate of operations fee for elevators, escalators ang
tramways was increased (effective 10/1/85)

Special Revenue
- Wagering on makse-up performances at OTB and Teletrack was
allowed when requested by facility

Mlscellaneog

- Increase in the Department of Public Utlluty Control's
appropriation, which is covered by industry assessments
- Investmeant income earnings of The Budget Reserve Fund were
transferred to the General Fund :
TOTAL FY 85-86

FY 88-87

Corporation Business Tax

- Firms are limited to 88% deduction of federal depreciation
-expense for 1985 income year. Full deduction is allowed in
1986 income year and thereafier.

- Maxirmum tax on the capital base is increased from $100,000 to
$500,000 (effective 1/1/86)

Insurance Companies Tax

= Foreign Insurance Companies were prevented from deducting their
assessments {0 Workers' Compenisation Funds from their Premiums
Tax Liability (effective 10/1/85)

Public Service Corporation Tax

- Telecommunication services which are not rate regulated are
subject to 8.5% tax (affective 7/1/86)

- The existing tax on long-distance telecommunications services
was extended to 6/30/86

License, Permits and Fees
- A fee of $20 was estzblished for the provision of expedited

services by the Secretary of the Slate's Office (effective
7/1/85)
- Certificate of operations fee for elevators escalators and
tramways was increased (effective 10/1/85)

- TOTAL FY 86-87

FY 87-38

Sales and Use Tax

- Non-Alcoholic beverages mcluded in definition of meal for purposes

_28...
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Generaf Fund Revenue Incraases
{$ Millions)

" of meals under $2 exemption, effective 7/1/87 : 0.4
- established exemption for business services provided to A company '

that is 100% owned or between companies 100% owned by another

company. This made i clear that tax is due on services provided -

to or by companies that are not 100% owned. {July 1987 Special Sess) 30.0

License, Parmits and Fees
- Boiler inspection fees were increased 10/1/86 - ' _ 0.1

Special Ravenue
- A 5% tax on gross receipts from bingo was established and the

sale of sealed tickets was legalized ' 1.6
- Changes regarding The use and payment of proceeds from dog racing 1.5

' TOTAL FY 87-88 336
FY 88-89

Alcoholic Beverage Tax
- The excise tax on beer and wine was :ncreased by 100% and liquory

by 50% (effective 4/1/89). (1989 Regular Session) . 58
- Beer and wine floor stock (1989 Regular Session) : 2.1
{one time)

Capital Gains, !nterest and Dividends T:

- An estimated payment of 100% of the amount due is required by
fhe 15th day of sixth month on all capital gains realized in the

first five months of the incorne year, (1989 Regular Session) _ 25,0
- The long-term exclusion for gains realized on or after 2/9/89 was
repealed and the maximum tax on capital gains income was limited

to 5% of adjusted gross income. (1989 Regular Session} 25.0

- The tax rates on interest and dividends were increased.

(1989 Regular Session) . _ 21.0

Cigarette Tax

- The tax on cigareites was increased from 13 o 20 mills {or26to

40 cents per pack of 2Q), effective 4/1/89. (1989 Regu!ar Session) 9.0
* - Cigarette floor stock (1989 Regutar Session) _ 2.5

_ {one time)
- The carrectiona! institution examption was eliminated. . 04

{1989 Regular Session)

Corporation Business Tax

- Revenue is no longer earmarked for The property tex Relief Fund 26.0
- A 15% surtax was added. This is calculated before any credit is :
applied against the Corporation Business Tax. The minimum tax

was increased from $100 to $250 (1989 Regular Session) 35.0

Insurance Premiums Tax

- changed The timing and percentage of Estimated payments due 16.0
effective 1/1/89. (1989 Regular Session) _ (one time)
License, Permits and Fees

- Various new or revised fees : _ _ 0.3
- fee change for appeals process 0.5




General Fund Revenue Increases
($ Miilions)

Special Revenue
- A 5% tax on gross receipts from blngo was established and the

sale of sealed tickets was legalized
- The slate's off-track betting vendor was authorized to accept
wagering on any type of racing event (1987 Regular Session)
' TOTAL FY 88-89

FY 83-30
Alcoholic Eeverage Tax

- Increased the excise tax on beer and wine 1060% and liquor by 50%.

apital Gains, Interest and Dividends T.
- An estimated payment of 100% of the amount due is required by
the 15th day of sixth month on all capital gains realized in the
first five months of the income year,
= The fong-term exclusion for gains realized on or after 2/9/89 was
repealed and the maximum tax on capital gains income was limited
to 5% of adjusted gross income,
- The tax rates on Interest and dividends were increased,
- gains from The sale of Real property of nonresidents is taxable
effective 1/1/90 {1990 Regular Session)}

Cigarette Tax
« The tax on cigareties was increased from 13 to 20 mills {or 26

to 40 cents per pack of 20),
- The correctional institution exemption was eliminaled.
- A 20% excise tax on non-cigarette tobacco products was estabiished.

Controlling Interest Transfer Tax

- Placed a tax of 1.0% on the vaiue of real property when the
controliing interest was transferred through the sale of stock,

Corporation Business Tax

- A 15% surtax was added.- This is calculated before any cradit is .
applied against the Corporation Business Tax. The rnlnlmum tax
was increased from $100 1o $250. :

- The deductien for income taxes paid to other states was
eliminated effective 1/1/89.

- The surtax was increased from 15% ta 20% effective 1/1/89.

- The first $25,000 of tax savings for corporations filing a
combined return was eliminated effective 1/1/90.

- Tax payments coliected by 8/15 are accrued to prior year

Occupational Tax
- The annual tax paid by attorneys was increased from $150 to $450.

Petroleum Company Tax

- The rate Is increased from 2 to 3%.

(Note: The $14.2 million from this change was used to set up the
Underground Storage Tank Clean-Up Fund in FY 90C. In future years
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General Fund Revenue Increases
{$ Miliions)

when the fund Is above its minimum balance, the revenue reverts
to the General Fund.)

Real Estate Conveyance Tax

- increased The tax rate on resdenhai and vacant Iand sales The
old tax rate was .45%.
_The portion of the purchase price below $800,000 is taxed at .5%
-The portion over $800,000 is taxed at 1.0%
- Increased nonresidential tax rate from .45% to 1.0%.

Sales and Use Tax

- Tax rate increased from 7.5% o 8.0%, effective 7/1/90

- The exemption on meals under $2.00 is rapealed.

- Imposed tax on natural gas, electricity and oif provided to
businesses. Utilities used in manufacturing and agricultural
production were excluded. An exemption was provided for the

first $150 per month of electrical usage.

- The Base of taxable enumerated services was expanded.

- Imposed tax on telecemmunications services, ff 1/4190 (6 months) -
- imposed tax on community antenna television companies, eff 1/1/90

License, Permits and Fees

- fees established for Real Estate or residential prcperty

Appraiser (1988 Regular Session)

- Fee change for appeals process (1988 Regular Session)
- increased license fees for pistols and revolvers

- established fees relating to hazardous waste storage

- revised or established new court fees in Certain areas

- increased fees in Various State agencies

Fines, Escheats and Rents
- Shortened holding period for Certain abandoned bank accounts

FY $0-21

Capital Gains, Interest and Dividends Tax
- gains from The sale of Real property of nonremdents is taxable
effective 1/1/90 (1890 Regular Session) '

Corporaticn Business Tax

- The first $25,000 of tax savings for corporations filing a

combined return was eliminated effective 1/1/90 (1989 Reg. Session)

- Second estimated payment increased from 60% to 70% effective 1/1/91

Inheritance Tax :
- Tax payment is due within 6 months of date of death rather than 9
reonths after death, effective 7/1/30

Insurance Premiums Tax L
- Surplus lines Insurance are collected on A Quarterly rather than A
semiannual basis, effective 10/1/90

TOTAL FY 89-90
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General Fund Revenue In_c‘reasgs .
{$ Millions)

Sales and Use Tax

- The interest rate on delinguent taxes was increased from 10 fo 15%
- The penalty on delinguent taxes was increased from 15 to 20%
- Imposed fax on telecommunications services, eff 1/1/90 (6 months)
- Imposed tax on community antenna television companies, eff 1/1/90
{1989 Regular Session)

General
= A tax amnesty program is provided between 9/1/90 and 11/30/90

for any tax due prior fo 3/31/90

Licenses, Permits and Fees .
- Fees for filing certain corporate documents are increased 7/1/90

- A $10 late fee is established for emissions inspections performed
more than 30 days afier expiration date effective 10/1/90

FY 91-92
Cigaretle Tax

- The rate is increased from 40 cents per pack to 45 cents, effective
- 10/1/91 (1991 June Special Session)(9 months)
- Tax on floor stock as of 10/1/91

Corporation Business Tax
- The maximum for the capital base is increased from $0.5 milkion
to $1 million, effective 1/1/92 (1981 June Special Session)
#NAME?
less than 20% is included in the income base (1891 June Spec Sess)

Gift Tax _
- The tax is imposed on certain gifts valued over $10,000 at rates
from 1-8% effective 9/1/31 (1991 June Special Session)

Inheritance Tax .
- Tax payment is due within 6 months of dale of death rather than
9 months, effective 7/1/90

Marijuana Tax
- The tax is Imposed on marijuana and other controlled substancas

effective 10/1/91.

Personal Income Tax

- The tax is imposed on Connecticut Adjusted Gross Incorme at 1.5% for

the 1991 income year and 4.5% thereafter. A low income credit is
provided and the standard de_duction is phased out. Withholding
begins 9/1/91. (1991 June Speciai Session)

Petroleum Company Tax _
- The rate is increased from 3 to 5% effective 10/4/91 and a use tax
is imposed (1991 Juna Special Session)

TOTAL FY 90-91
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General Fund Revenue Increases
{$ Millions)

M

- Raised rate on hotel rooms from 8 to 12%, eff 106/1/91 (9 months):
- Rate on boats is lesser of Connecticut or destination state
effective 10/1/31 (9 months)

- Additions to tax base at 6%, effective 10/1/81 (8 mcmths)

Licenses, Permits and Fess

- Implementation of revenue-related Thomas Commission recommendations,
effective 9/1/91 (1991 June Special Session)

- fee estantished for issuing certificates of evidence of securities

deposit, effective 10/1/91

- aliminated exemplion for Real Estate brokers and salesmen with
appraiser's license effective 7/1/91

- Various dairy-related fees were increased

- Registrat:on fee of $100 per brand of mator fuel was established ‘
TOTAL FY 91-82

Fy 92-33

Cigafette Tax
- The rate is ingreased from 40 cents per pack o 45 cents, effective
10/1/91 (1991 June Special Session)(3 months)

Corporation Business Tax

- The maximum for the capita! base is increased from $0.5 million

to $1 million, effective 1/1/82 (1991 June Special Session)

- Thirty percent of dividends RECEIVED from Companies with cwnership
less than 20% is included in the income base (1991 June Spec Sess)

- Unrelated business income of nonprofit corporations is taxable,
effactive 1/1/92

Gift Tax
- The fax is imposed on ceriain gifts valued over $10,000 at rates
from 1-8% effective 9/1/91 (1991 June Special Session)

Medical Services Provider Tax _
- A iax of 1,75% is imposed on nursing home facility net revenues
between 4/1/92 and 3/31/93 (1992 May Spacial Session).

Personal income Tax

- The tax is imposed on Connecticut Adjusted Gross income at 4.5%.
A tow income credit is provided and the standard deduction is

phased out. (1991 June Special Session)

- Expenses connected with income which is exempt from Federal
taxation but taxable in state are deductable from income, Expenses
connectad with income which is not axable in state are not
deductable from income. (effective with 1992 income year) (1992 May
Special Session) '

Petroleum Cgmgaﬁy Tax
- The rate is increased from 3 to 5% effective 10/1/91 and a use tax
is imposed (1981 June Special Session)
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General Fund Revenue Increases
($ Millions)

Sales and Use Tax
- Raised rate on hotel rocms from 8 to 12%, eff 10/1/91 (3 months)

- Rate on boats is lessar of Connecticut or destination state,
effective 10/1/91 (3 months)

- Additions to fax base at 6%, effective 10.!1!91 3 months)

- Expanded definition of amusements & recreation, eff 7/1/92

General '

- Taxpayers with liabilities over $500 000 are required to transfar
payments electronically effective 1/1/93. The revenue incresse is.
due to increased investment income. {1992 May Special Session)

Licenses, Pg[mlts and Fees

- fee established for issuing cerlificates of ewdence of secuntles
deposit, effective 10/1/91 (1291 Reguiar Session) _
- Various heaith-related professions fees are established or
Increased, effective 7/1/92. (1992 May Special Session)
- Varlous fees are established or changed effective 7/1/92
(1992 May Special Session)
' TOTAL FY 92-93

FY 83-94 -

Cigarette Tax
- The rate is increased from 45 cents per pack to 47 cents, eff 7/1/93

- Tax on floor stock as of 7!1!93

Corporation Business Tax
- Unrelated business income of nonprofit corporatlons is taxable,
effective 1/1/92 (1992 Regular Session)

Hosgltal Gross Recelgls Tax
An 11% tax is imposed on hospital gross eamings, effective 4/1/94,

Motor Vehicle Tire Tax
- A §2 tax is levied on all tires sold in the state, eff 7/1/93.

Personal Incorne Tax

- tax payers are required {o pay The higher of their habmty
under the state Personal income Tax or 23% of their federal
Altermative Minimum Tax liability, effective 1/1/93,

Sales and Use Tax

- all freight and delivery charges must be included in The sales

price for purposes of calculating tax liability, eff 7/1/93 :

- Appilied 12% Room Occupancy Tax to campgrounds, eff 7/1/93 (passed
1992 Regular Session, repealed 1993 Regular Session, eff 7/1/93)

Licenses, Permits, Fees

- $100 new application fee and $50 renewal fee is applied for all
X-ray technicians, effective 10/1/93,
-The massage therapist license Application fee is mcreased from
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General Fund Revenue Incraases
($ Millions)

$100 to $300 effective 7/1/33 (1992 Regular Session)

General -
- Taxpayers with liabilities over $500,000 are required 1o transfer
payments electronically effective 1/1/33. The revenue increase is
due to increased investment income, {1982 May Special Session)
- The abandonment period for unclaimed stocks and dividends is reduced
from 7 to 5 years, effective upon passage.
- Hospitals are charged an Assessment equal to The cost of operating
the Commission on Hospitals and Health Care, effective 7/1/93.
TOTAL FY 93-94

FY 94-35
Cigarsette Tax

- The rate is increased from 47 cents per pack to 50 cents, eff 7/1/94
- Tax on floor stock as of 7/1/94

insurance Premiums Tax .
The tax is imposed on health maintenance organizations, effective 1/1/95,

_ Speclal Revenue
A two year pilct program is estabiished for the sales of product advertising on

lottery tockets, play slips, and other (ottery media. _
TOTAL FY 94-95
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General Fund Revenue Decreases
(§ Millions)

The revenue estimates below indicate the amount of additional revenue loss

associated with the tax changes in each fiscal year.
FY 71-72
Sales and Use Tax

- The full trade-in vaiue for cars is exempt, rather than first $500

FY 72-73

No significant decreases

FY 73-74

apital Gaing & Dividends Tax
- Tax on dividends was repealed

- A $100 Capital Gains Tax exemption is provided for individuals
. who are blind or over age 65

Corporation Tax

- The tax aitermnative on asset value is reduced from 4 mills to
.25 mills

- Full use of federal loss carry forward provisions are
allowed

Motor Fuels Tax
- Gasoline for school buses and other municipal vehicles is
exempt

Sales and Use Tax

- Sales tax lowered from 7% to 6.5%, effective 7/1/73

- Sales tax reduced from 6.5% to 6%, effective 5/1/74 (2 months)
- Exemptions provided for;

- Production materials

- Motor vehicles sold oul-ofestate

- Sales by non-profit organizations less than $2

- Full trade-in value of boats and auto-dealer trade-ins

- Full exemption for public utility bilts is allowed, effective

311774 (4 months) (1974 Regular Session)

. Twition
= Tuition is waived for dependents of POW's or MIA's

TOTAL FY 73-74

FY 74-75

Capital Gains & Dividends Tax

- A one-fime exemption is allowed for the sale of a2 prmcaple
residence by persons over 65

Motor Fuels Tax _
- one cent of the Motor fuels fax is diverted to the
Transportation Fund
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General Fund Revenue Decreases
{$ Millions)

Sales and Use Tax

- Sales tax reduced from 6.5% to 6%, effective 5/1/74 (10 months)

- Fuil exemption for public utility bills is allowed, affective

31774 (8 months) ' _
TOTAL FY T4-75

FY 78-T6

Sales and Use Tax
- Exemptions are provided for:

- Ambulance-type vehicles
- Tangible personal property for low and moderate income housing

FY 7&-77

Sales and Use Tax
- Tax on business services is reduced from 7% to 3.5%
- Rate for machinery used In a production process is reduced to 3.5%
- tax an rea! property renovation work is eliminated
- sxemption is provided for life preserving medical equipment
TOTAL FY 76-77

FY 77-78

Sales and Use Tax _

- Tax on manufacturing and farm machinery is reduced o 2.5%
- exemption is provided for printed material sold out-of-state
TOTAL FY 77-78

FY 78-79

Cabaret Tax
- Cabaret tax is reduced from 10% to 5%

Public Service Corporations Tax
- exemption is provided for railroads whose net operating incoms is
less than 12% of their gross earnings.

Sales and Use Tax

- tax on manufacturing machinery is eliminated

- Municipalities may receive 4,.5% of the tax on lodgings for visitors

and convention centers or continue to receive amusements tax receipts
' TOTAL FY 78-79

FY 79-80

Corporation Tax
- Credits are allowed for cooperative work education programs
- Credits are allowed for apprenticeship programs

Mofor Fuels Tax _
- The tax on gasohol is reduced to 10 cents per gallon
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General Fund Revenue Decreases

($ Millions)
Sales and Use Tax
- Exemptions are provided for;
- Sales to senior centers (0.1)
- Maotor vehicle out-of-state driving services 0.1)
- Solar energy systems {0.1)
: TOTAL FY 79-80 {0.8)
FY 80-81
No decreases
FY 81-82
Cerporation Tai :
- Credit is provided for establishing A day care facility (0.1)

Sales and Use Tax

- Municipalities may establish a convention and visitor's

~ commission and receive a portion of the sales tax

collections on lodging equivalent to 4.5% of the tax 0.1

License, Permiis and Fees
- Separate tuition funds are established at UConn and the :
Healih Center respectively (7.3)

- Active duty national guardsmen are allowed A tuition waver it
they attend certain State institutions of higher education - {0.2)

TOTAL ¥Y 81-82 {7.7)

FY 82-33

' Corporatien Tax
- Credits are provided for: energy Conservation, Employment

- Training, Day Care Centers and approved municipal projects (1.0)
- Fourth base is repealed effective with income years - : (4.0)

beginning on or after 1/1/83 (November 1981 Specia! Session) (estimated pmt.)

Sales and Use Tax

~ exemption is provided for materials sold to radio and television _
when used for broadcasting to the public (0.4)
. TOTAL FY 32-33 {5.4)

FY 83-84

Corporation Tax

- Fourth base is repealed effective with income years heginning
on or after 1/1/83 (Novernber 1981 Special Session) (15.0)

Unincorporated Business Tax

- tax is repealed effective with income years beginning on or
after 1/1/83 (November 1981 Special Session) (33.09

Special Revenue
- municipal portion of gross wager from OTB Is increased to

4/10 of 1% from .25% _ (0.4)
- TOTAL FY 8384  (48.4)
= 38 - |



General Fund Ré\;eriue Decréasegg
{$ Millions)

FY 84-85

Capital Gains, Dividends and Inferest Tax

- Sub-8 Corporations may deduct the amount of interest income
included in net income from interest income subject to State's -
interest tax (effective for tax years beginning 1/1/85)

- Exclude Social Security and Raiiroad Retirernent frorm AGI for
Dividends and Interest Tax calculation (1885 Regular Sessaon)

- interest and Dividend Tax rate reductions (1985 Regular Sessmn) '

- Taxpayers age 65 or over with AGI less than $10,000, exclusive
of Capital Gains, are exempt from the Capital Gains Tax
{1985 Regular Session) '

Corporation Tax

- tax Credits for day care expenditures are increased

(1983 Regular Session)

- tax Credits for Neighborhood Assistance Program are increased
- Minimum Tax is reduced from $250 to $100, effective with
income years beginning 1/1/85 (1585 Regular Session)

Estate Income Tax
- Requirement that A Fiduciary file an estimated estate
income tax is eliminated

Motor Fuels Tax
- All revenue is transferred to the Transportation Fund

« Fual purchased exclusively for use in farming is exempt

Public Service Corp_orations Tax
- The 5% tax applicable to water companies may only be levied
on water companies as defined by DPUC regulation

Sales and Use Tax
- Exemption for clothing under $50 (effective 4/1/85)
(1985 Regular Session)

License, Permits and Feas

- Tuition funds received by several state institutions of higher
education will be deposited to their respective accounts
rather than the General Fund

- Motor vehicle- and transportation-related license, permits
and fees were transferred to the Transportation Fund from the
General Fund over 3 2 year period (effective 10/1/64)

- All Motor vehicle-related registrations and licenses were
transferred to the Transportation Fund '

TOTAL FY 84-85

FY 35-86

Admissions, Dues, and Cabaret Tax
- Annual dues or initiation fees less than $100 are exempt
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General Fund Revenue Decreases
($ Miltions)

Capital Gains, Dividends and {nterest Tax

- Sub-S Corporations may deduct the amount of interest income
included in net income from the interest income subject to State's
interest tax (effective for income years baginning 1/1/85)

(1984 Regular Session)

- Interest and Dividend Tax rate reductions’

- Social Security and Railroad Retirement are excluded from AGI
for Dividends and Interest Tax calculation

- Savings account interest forfeited due to premature wﬁhdrawal
is deductible from the amount of taxable interest

- Reduce interest and dividend tax raie (1986 Regular Session)

Corporation Tax
- Minimum Tax is reduced from $250 to $100

- Full dépreciation expenses allowed for 1986 income yrs & thereafter
- Annual Credits for the Neighborhood Asssstance Program were
increased.

inheritance Tax

- Succession tax exemption increases:

- Spouse - $100,000 to $300,000

.~ Children - $20,000 to $50,000

- Increase from $50,000 to $100,000 the initial amount a
surviving spouse receives from an estate when there is no wilf

Public Service Tax
- tax rate on residential Sales of gas and electricity was
reduced from 5% to 4%

Petroleum Companies Tax
- Exempt Home Heating Oil frem 2% tax
- Transfer to Emergency Spill Response Fund

Sales and Use Tax

- Exemptions:

- Clothing under $50 effective 4/1/85

- Clothing under $75 effective 10/1/85

= Non-prescription drugs effective 4/1/86
- Seeds and ferlilizer

- other Sales tax reductions

Special Revenue .
- A special Fund is established to pay for Greyhound urine analysis

License, Permits and Fees

- Motor vehicle- and transportation-related license, permifs
and fees will be transferred {o the Transportation Fund from
the General Fund effective 10/1/84. (1984 Regular Session)

TOTAL FY 85-86

FY 86-87

Capital Gains. Dividends & Interest Tax

- Reduce interest and dividend tax rate
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General Fund Revenue Decreases
($ Millions)

Inheritance Tax

- Buccession Tax Exemption increases; (1985 Reguiar Sessmn)

- Spouse - $100,000 to $300,000

- Children - $20,000 to $50,000

- Increase from $50,000 to $100,000 the initial amount a survwmg
spouse receives from an estate when there is no will {1985 Regular -
Session)

- Three year phase out of succession tax on spouses (1988 Regular
Session)

- Bublic Service Tax :
- Rasidential gas and electricity rate reduced to 4% (1985 Reg Sess]
~ Two-ninths of telephene tax is paid directly to towns

Real Estate Conveyance Tax
- Reduce re_a1 eslate conveyance tax from .5% to .45% (eff 1/1/87)

Sales and Use Tax
- Exemptions:
- Clothing under $75 effective 10/1/85 (1983 Regular Session)
- Seeds and fertilizer effective 4/1/86 (1985 Reguiar Session)
- Other Sales Tax reductions {1985 Regular Sessicn) '
'~ Meals under $2
- Cloth for home sewing of clothing
- Adult diapers
- Diabetic testing equipment
- First $2,500 of funeral expenses
- Rate reduction from 7.5 to 5% on repair and replacement paris
- Sales Tax refund - 7,500 maximum per firm
- Tax gliminated on: :
- Any items purchased with federal Tood stamps
- Industrial, commercial testing and research services
- exemption on services relaled to developmen¥/Production of new
products or systems by joint venturs firms
- Transfer of from General Fund to transportation Fund of _
50% of Sales Tax collected on aviation fuel at Bradley Airport

Special Revenua _
- Municipal share of revenue from OTB is increased to 1% from
4110 of one per cent, effective 1/1/87.

Sales of Commodifies and Services

- Tolt monies from the Merritt and Wilbur Cross Parkways are

earmarked for a speclai fund effective 4/1/87 (1987 Regular Session)
TOTAL FY 86-87

FY 87-88

Capital Gains, Dividends & Intergst Tax
- 80% of long-term gains are excluded from the tax
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General Fund Revenue Decreases
{$ Miltions)

Corporation Tax
- Tax credit of 50% of cos{ to provide child day care subsidies

to employees for certain’companies (1986 Regular Session) (0.3)
- Taxpayers with an estimated liability of less than $1,000 _ :
do nat have 1o file estimated tax payments (1.0

Inheritance Tax o . _
- Three year phase out of succession tax on spouses (1988 Regular {6.2)
Session) '

Petroleum Companies Tax
- Propane gas sold for residential heating use is exempt - (0.7)

Public Service rati

- Competitior: is allowed in the provisien of resale, private

line and coin operated talaphone services (1.1)
- The two-ninths of the telephone tax earmarked in FY 86 for _
direct payment to towns is increased to three-ninths _ g - (12.5)

Real Estate Conveyance Tax
- Reduce real estate conveyance tax from .5% to .45% (eff 1/1/87)

(1986 Regular Session) B (3.4)
Sales and Use Tax

- Exemptions:

- Aviation Fuel used in experimental testing {0.4)
- Sales of eye medication ' _ {0.1)

- collection agency business servicas {1.0}
= Exernption increased for items costing less than $15 to less -
than $100 for sales at non-profit nursing homes, convales- C
cent homes or adult care centers _ : {0.1)

- Special Revenue .
- Municipal share of revenue from OTB is increased to 1% from _
4/10 of one per cent, effective 1/1/87. (1986 Regular Session) (0.6)

- The tax rate on dog racing Is reduced to 7.25% from 8.5% {1.5)

Sales of Commodities and Services

- Tolls on Merritt and Wilbur Cross Parkways transferred to special

~ fund for toll plaza removal effective 7/1/87 (1986 Regular Session) {10.0)
' : TOTALFY 87-88  (179.3)

FY 88-89

Inheritance Tax '

- Three year phase out of succession {ax on spouses (1986 Regular (22,6)
Session) . :

- Pension plan payments of seif-employed individuals are excluded

from the gross taxable estate _ : ' _ (1.0)
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General Fund Revenue Decreases
{3 Millions)

Sales and Use Tax
- exemption for Metro-North Coramuter Railroad Company and the
Metropoiitan Transit Authority .

- Eliminate sunset provision for the exemption for business
services provided between affiliated companies. '

FY 89-90

Capital Gains, Dividends & Interest Tax
- exemption for capital gains that result form the trading or
holding of dealer eguity options

Inheritance Tax
- Three year phase out of Succession tax on spouses
{1988 Regular Session)
' TOTAL FY §9-90

FY 90-91

Corporation Tax

- Uiability calculated on the capital base is imited to A

$50,000 maximum for regulated investment companies or real
esiate invastment trusts beginning 1/1/91. Liability for these
companies is limited to $500,000 for 1986 to 1990 income years.

Public Service Corporations Tax

- tax rate on community anfenna television companias is reduced
from 9% to 5%

- the tax on telecommunications serwces is repealed effectwe '
11/90

Sales and Use Tax
- the definition of consuliing services is narrowed eﬂ’ective
71111990
- Consignment fees from Sales of works of art or clothing are
exempt from taxable enumerated services effective 7/1/90
- Molds, dies, patterns and sand handling equipment used in metal
casting sold after 4/1/85 are exempt effective 7/1/90
TOTAL FY 90-91

FY 91-92

Capilal Gains, Interest and Dividends Tax
- Tax rates are reduced to approximately 2/3 of prior rates for the
1991 income year and eliminated thereafter

Corporation Tax o

- Liability calculated on the capital base is limited to A

$50,000 maximurm for regulated investment companies or real

estate investment trusts beginning 1/1/91. Liability for these

companies is fimited to $500,000 for 1986 to 1990 income years,
- The 20% surtax is reduced to 10% beginning 1/1/92. =
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General Fund Revenue Decreases
{($ Millions) '

Sales and Use Tax

- The rate is reduced from 8% to 6% effective 10/1/91 .
- Warious goods and services are exempted eff 10/1/91 (PA 91-3)
(at 6%) '

- Taxpayers may use cash-basis accounting for state if using it for
federal purposes (estimate at 6%)

TOTAL FY 91-92

FY 92-23

Capital Gains, Interest and Dividends Tax
- Tax rates are reduced to approximately 2/3 of prior rates for the
1991 income year and eiiminated thereafter

Corporation Tax
- The surtax is removed sffective 1/1/93.

Personal Income Tax

- Intervivos trusis are taxed based on the number of
beneficiaries living in state (effective 1/1/93)

- estimated payments on nonwithheld income are required if tax
liability is expected to exceed $200 (effective 1/1/93)

Sales and Use Tax

~ The rate is reduced from 8% to 6% (1991 June Spemal Session,

effective 10/1/92)

- Various goods and services are exempied eff 10/1/91 {PA 91-3)

{at 6%)

- Various goods and services are exempted eff 7/1/92 (PA 92-178&133)
- out-of-state boat purchasers must sign A residency affidavit

- Computer and data processing services are exempt in certaln

cases effective 1/1/93 :

- the manufacturing exemption is broadened

= Aviation gasoline is exempt from the tax at 2.6%

- Golf services at municipa! courses are exempt prior to 1/1/93

TOTAL FY 92-93
FY 93-94

Admissions Tax "
~ Exemptions for Beehive Stadium, the William O'Neal Center, The

New Britaln Veterans Memorial Stadium, and the Tennis Center of
Connecticut, effective 1/1/584

« The Tennis Center of Connecticut exemption is made effactive

S THIB3

Alcohotic Beverage Tax

- The tax rate for small wineries (production of up to 55,000 gailons
annually) is reduced from $.60 to $.15 per gallon, effective 7/1/93.

Corporation Tax

- The surtax is removed effectwe 141793,

~ A research and development credit is established (effective 1/1/83)
- Mutual funds and real estate investment trusts (REITs) are

exempt from the tax, effective with the 1993 income year.
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Genera! Fund Revenue Decreases
{3 Millions)

-The mterest rate is reduced from 20% to 15%, effective with the 1984
income year.,

Oil Companies Gross Receipls Tax
- Kerosene Fuel used for home heating is exempt, effective 10/1/93.

Personal income Tax

" - Taxpayers are nol subject to penalties or interest resulting from
underpayment of estimated tax due for the 1992 income year.

- estimated payments are conformed to the federal IRS code,
effective 1/1/93. ) :

Public Service Corporations Gross Receipts Tax _
- The 5% tax on electricity and natural gas to manufacturers in
SIC 2000-3999 is reduced to 4%, effective 1/1/94

Sales and Use Tax

- The manufacturing exemption is broadened (1992 Reguiar Session,
effective 7/1/92)

- Licensed massage therapist services are exempt (1992 Regular
Sassion exemption is effective 7/1/92 but the Ticensing program s not
in operation until 7/1/93)

- Computer and data processing services are exempt in certain
case (1892 Regular Session, effective 1/1/93)

- Aviation repalr parts and services are exempt, (1992 Regular
Seassion, effective 7/1/93)

- equipment, tools, and materials used exclusively to manufacture
optical lenses, effective 7/1/93,

- VVarious goods and services are exempt, effective 1/1/94

- Repealed 12% Room Occupancy Tax on campgrounds, effective
711193

Licenses, Permits, Fees

- The $500 fee for ambulatory facilities operated by municipal health
departments, health districts, licence nonprofit nursing or
community health agencies and well child clinics is eliminated,

the fee per infirmary is reduced from $500 to $75 and a $25 per
bed fee is created, effective 7/1/93.

Special Revenue
- Off-track betting system grivatization with a 3.5% tax imposed on the
private provider based on the total amount wagered, effective 7/1/93.
- Tax rate on Jai Alal is reduced from a 6.75% flat rate to a sliding
scale from 2% - 4%. The tax rate on dog racing is reduced frem % -
8.5% to 2% - 4%, effective 7/1/93.

TOTAL FY 93-94

FY 24.95

Admissions Tax
Carnival and amusement rides are exempted from the tax, effective
effective 7/1/94.
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General Fund Revenue Decreases
{$ Millions)

Corporation Tax

-A credit is provided which is equal of the cost of: (1) the construction
new filling stations or improvements to existing stations which
provide compressed natural gas, liguified petroleum gas or liguified
gas, and (2) the conversion of motor vehicles so they can use these
fuels ar electricity. -The credit is effective for the 1994 through 1998 .
income years.

- The manufacturing exemption is broadened (1992 Regular Session)
- Amnusement & recreation services are exempt, effective 1/1/94
(1993 Regular Session)

- Winter boat storage is exempt, eff 1/1/94 (1993 Regular Session)

Insurance Premiums Tax
- Rate is raduced from 2% 1o 1 75%, eﬁectrve 1!1!95

Pe:g_o_nal income Tax
- The structure for the credit is changed, effactive with the 1995 income

year,

- The percentage of social security benefits which is included in
state adjusted gross income is limited to the percentage that was
taxable under the 1993 federal income tax rules, The change is
effective with the 1994 income year.

TOTAL FY 94-95
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$ Millicns

Refund of Taxes
FY 82 - FY 94

400

3580

300

250

200

150

100

5
0 -
86 87 &8 B9 Q0 Q1 Q2 23 o4
Fiscal Year
B Corporate Tax E Personal Income Tax & Other B Sales Tax
Refund of Taxes
($ Millions)
Personal
Fiscal Sales Corp.  Income

Year Tax Tax Tax* : O_ther** Total
1886 2.8 38.4 16.6 69 64.7
1987 57 5.3 22.5 92 g8.7
19388 10.2 58.6 34.2 9.3 1123
1989 - 7.2 69.1 35.9 12.6 124.8 B
1990 4.5 FEA 30.3 14.3 126.2
1981 8.4 164.4 45.8 1B.7 237.4
1992 7.0 99.7 111.0 17.2 234.9
1983 9.0 - 1074 2388 16.3 371.5
1984 14.4 85.8 253.3 22.6 . 376.1

*Prior years to FY 82 Is only Capital Gains, Interest & Dividends.
*Includes Transportation and Other Funds.
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Fiscal
Year

1984
1983
1986
1887
1988
1988
1990
1991[1]
1992
1993
1994

Corporation
Tax _
Interest  Penalty
$11.2 $1.2
21.4 1.7
22.2 2.1
21.2 2.4
18.1 0.8
3486 1.9
325 0.5
339 1.0
41.7 1.5
36.2 2.7
347 26

Penalty and Interest Revenue
From All State Taxes

(% Millions)

Fiscal Total Total Total All Taxss
Year Interest Penalty Pen. & Int.
19584 $25.8 $11.7 $3786
1985 377 18.2 52.9
1988 486 16.1 64.7
1987 433 17.5 60.8
1988 413 11.5 £2.8
1988 . 587 14.7 73.4
1920 750 89 838
1891 79.7 15.4 86.1
1892 70.7 15.2 85.9
1993 738 14.7 B8.3
1094 75.9 174 933

Noie: Except for the corporation tax, public utiities tax and

the petraleurn preducts tax which pay 20% interest on unpaid
taxes, interast on unpakd faxes for all other fax sources is
levied ata 152% annual rate. Panaltiss aré imposed on the
greater of ten percent of the Unpaid tax (from due date until
date of payrnant) or 350,

Source: The Department of Revenue Services

Penalty and interest Revenue
By Major Tax Source

($ Millions}
 Sales and Use Capital Gains,
Tax Dividends & interest
interest - Penaity interest Penalty
$6.3 $3.8 $0.8 $6.5
8.4 5.0 2.5 7.2
17.6 51 3.1 7.8
15.7 5.9 3.2 7.9
21.3 4.8 1.9 8.9
20.3 12.2 1.8 0.7
35.3 6.6 1.8 0.4
288 8.3 34 3.0
21.3 7.2 2.0 42
ap.2 ' 59 MNA - NA
0.2 6.7 - NA NA

Personal Income

interest

NA
NA
NA-
NA
NA
NA
NA,
NA
0.4
18
4.1

Tax

[1] PA 81-3(458) imporsed a tax onthe income of individuals, trusts, and estates derived from in-state sources beginning in the 7881 income yaar.
After 1/1/92 the capital gains tax was eliminated, and all income derjved from capital is taxable under the personal incoms fax, -

Source: The Department of.Revanua Services
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NA
MNA
NA
NA
NA
NA
NA
MNA
1.2
35
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DATES OF ADOPTION OF MAJOR STATE TAXES BY STATE

Individual Corporate General ' Distllled
State Income Income Sales Gasoline Cigareites Spirts
Alabama 1933 1933 1936 1923 1935 -
Alaska 1949 [b} 1949 - 1948 . 1949 1945
Arizona 1933 1933 = 1933 1921 1833 -
Arkansas 1928 1929 1935 1921 1929 1935
Califoria 1935 1829 1933 -~ 1923 1959 1935
Colorado 1937 1937 1935 1919 1984 1633
Connecticut 1969 (] 1915 1847 1921 1635 1937
Delaware 1517 1957 - 1923 1543 1933
Florida - 1971 1949 1921 1943 1235
Georgia 1929 1928 1951 1921 1937 1937
Hawaii 1801 1901 1935 1932 1938 1538
Idaho 1931 1931 1965 1923 1945 -
llinois 1969 1869 1933 1827 1941 1834
Indiarna 1963 1963 1933 1623 1947 1933
lowa 1934 1934 1933 1925 1921 -
Kansas 1933 1933 1937 1925 1927 1948
Kentucky . 1936 1936 19560 1920 1936 1934
Louisiana 1834 1934 1538 1921 1932 1934
Maine 1569 1968 1951 1923 1941 -
Maryland 1937 1937 1947 1922 1958 1833
Massachusetts 1916 1819 1966 1929 1939 1933
Michigan 1967 1867 1833 1925 1947 -
Minnesota 1933 1833 1967 1925 1947 1934
Mississippi 1912 1921 - 1932 1922 1932 1968
Missouri 1917 1917 1934 1925 1955 1934
Montana 1633 1917 - 1921 1947 -
Nebraska 1867 1867 1967 1925 1947 1935
Nevada - - 1855 1623 1947 1935
New Hampshire 1923 [b] 197¢ - 1523 1839 -
New Jersey 1976 1958 1866 1927 1948 1933
New Mexica 1933 1933 1933 1919 1943 1934
MNew Yark 1818 1817 1965 1929 1838 1933
North Carolina 1921 1921 1933 1921 1969 -
North Dakota 1918 1918 1935 1919 1627 1838
Chio 1971 1971 1834 1925 - 1931 -
Oklahema 1915 19 1933 1823 1933 1959
Oregon 1630 1928 - 1919 1865 -
Pennsylvania 1871 1935 1053 1824 1937 -
Rhode Igland 1971 1947 1947 1825 1939 1933
South Carolina 1922 1522 1851 1922 1923 1935
South Dakota - - 1933 1822 1923 1935
Tennessee 1931 [b) 1823 1947 - 1923 1928 1839
Texas - - 1961 1923 1931 1935
‘Utah 1931 1931 1933 1923 1923 -
Vermont 1931 193 1969 1523 1937 -
Virginia 1916 1915 19686 1823 1960 -
Washington - - 1833 1921 1935 -
West Virginia 1961 1567 1933 1923 1947 -
Wisconsin 1811 1911 1861 1925 1839 1834
Wyaming - - 1935 1923 1851 -

[a] Excludes excises by the states that own and opérate liquor stores, and by Nerth
Carolina where county stores operate under state supervision. .

k] Taxes are limited: New Hampshite and Tenessee (interest and dividends). Alaska
abatished its individual income tax in $880.

[c] Connecticut established a capital gains tax in FY 1969, a dividends tax in FY 1972, an
interest tax in FY 1984 and an eamed income tax in FY 1992,

Source; Advisory Commission on lnlergov.emm&ﬂtal Relations, and Commerce Clearing House.
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$ Millions

25.0
200

150 -

1

0.0

Percent Change

Admissions, Dues and Cabaret
Collections and Growth _Fia_tes
FY72-FY 94

0.0

5.0

72 7374757677 78 79 80 81 82 B3 84 85 86 87 88 89 90 91 92 93 94
Fiscal Year

& Revenue

18.0
16.0
14.0
12.0

10.0
8.0
6.0
4;0

20

0.0

(2.0)
(4.0

727374757677 7879 80-81 82 33 84 B5 86 87 88 89 90 91 92 93 94-
- Fiscal Year . o

Actual = Adjusted

Adjusted for Legistiative Base and Rate changes.
Estimates made at time legistiation was adopted.
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Fiscal
Year

1968

1970
1971
1972
1973

1974

1875
1976
1977
1078

1979

1980
1981
1982
1983
1984
1985
1986

1987

1988
1969

1990
1991
1992
1993

1694

Revenues
($000)

a5

4,151
6,155
7,038
7,302

8,548

9,384
9,538
10,139
11,028

10,502

11,885
14,705
11,935
12,460
12,941
14,144
13,828

14,948
16,813
17,543

19,850
18,779
20,119
20,118

20,486

ADMISSIONS, DUES AND CABARET TAX

%
Change

(7.4)

4.268.5
483
14.4

38

17.1

9.8
16
6.3
88

(1.1)

7.2
0.9
2.0
4.4
3.9
93
(2.2)

8.1
12.8
43

13.2
(0.4)
1.7

1.8

Rate

Seating capacity,
$.25 to $8 per day
10%

10%

10%

10%

10%

10%
10%
10%

- 10%

10%, 5%

10%, 5%
10%, 5%
10%, 5%
10%, 5%
10%, 5%
10%, 5%
10%, 5%

10%, 5%
10%, 5%
10%, 5%

10%, 5%
10%, 5%
10%, 5%
10%, 5%

10%, 5%

Base Changs

On admission charges, club dues & cabarets

Cabaret tax is not imposed on places
providing the music of a single
instrumental perfermer

Exemption: for charges paid by members of
a senior citizens center as long asthe
charge to a single event is paid for groups

~ of at least {en persons

The exemption allowed single instrumental
performers is extended to all single
performers :

Cabamt tax reduced to 5% from 10%

Annual dues or initiation fees which are
less than $100 are exempt from the dues tax

1y Live performancesheld at aon-profii
theaters or playhouses are exempt from
Admissicns Tax

2) Admissions Tax exemption increased from
$1.00t0 $2.00

PA ©3-3 and PA 93-74 create exemptions for Behive
Stadium, the Wm. O'Neill Center, the Tennis
Foundation of CT, and the New Britain Memorial
Stadium from the admissions tax.

PA 94-4 {May $. 8.) exempts camival or amusment
ride charges from the admissions tax beginning 7/1/94,

source: The Annual Report of the State Comptroller, various years.
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$ Millions

Alcoholic Beverage Tax Revenues
Collections and Growth Rates
| FY72-FY 94

727374757677 787980 871 82 83 84 85 856 87 88 89 90 9 92 93 94
Fiscal Year

& Liquor A Beer dWihe

Percent Change

727374757677 78 79 80 81 82 83 84 85 85 87 88 8% 90 97 92 93 04
Fiscal Year

Actuai — Adjusted

Adjusted for Legistlative Base and Rate changes.
Estimates made at time legistlation was adopted.
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FISCAL REVENUES

YEAR

1865
1970

1974
1972
1973
1974
1975
1976
1977
1978
1978
1980

1982

1983

1984

1985

1986

1987

1988

1589

1980 -

1291
1852
1693
1894

(000)

18,954
23,728

23 697
24,109
24212
24,703
24,248
26,475
24,335
25,216
25,300
25,634

25307

25060

27076

31,501

32,997

31,785

33,450

30,219

35,492

47,359
45,002
43,120
43,486
41746

YEARLY
% CHANGE

37
251

{0.1)
17
0.4
2.0

{1.8)
0.2

@N
38
0.4
13

©.9)
23

4.3

16.3

4.8

a7
52
)

148

334
{(5.0)
(4.2)

08

{4.0)

ALCCHOLIC BEVERAGE TAX

RATE

All rates increase by 25%:
Beer-$2.50/bbl

Distilled liquor-$2.50/gal
Wine-$.25 gal

Sparlding wine-$.625/gal

All rates increase by 20%:
(8/1/83) Beer - $3.00/bbl
Distilied liquor - $3.00/gal
Wine - §,30/gal

Sparkling wine - $.75/gal

All rates increased.
(4/1/89) Beer - $6.00/bld
Distilled lkquor - $4.50/gal
Wine - 5.60/gal

Sparkling wine - $1.50/gal
Wine cooler - $2.05/gal -

New Rate:
Small Wineries - $.15/gal

Source: Tha Annual Repert of the State Comptraller, various years. .
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~ BASE CHANGES

The amount of alcohalic baverages that an individual
may bring into the stale without owing tax |s increased
from 1 to 4 gallons.

5 year moratatium on new package store parmits
(ER. B/8/81).

Eliminated minimum mark-up on beer and alkcohol (1/1/82)

1) Eliminated minimum mark-up on wine (1/1/83.)

2) Sunday liquor sales authorized for cafes.

3) Package, drug & grocery slores may sell liquor on
Election Day and Independence Day if also a Saturday
{(10/1/82).

4) Legal drinking age is raised from 18 to 19 (711/82).

1) The legal drirkdng age ks ralsed 19 to 20 (101/83).

2) Eliminated the revolving fund established te pay for
alcohe! education and treatment program. Al fund monies
and fuiure revenue collactions will be deposited into the
General Furd,

3) Established two classes of liquor permils at Bradley
International Airport. Might clul: permit cost is $3000 for a
restaurant and $1,200 for & bar.

1) Ended 5 year moratorium on new package store
permits (7/1/86).

2) The legal drinking age is raised from 20 to 21 (9/1/85),
3) Elirninated night club liquor parmits.

1} Reduction in tax rate from $3/gal to $1.35%/gal on wine
(71/87).

1) Seperate tax levied on small wineries {under 55,000
galfyr) established.




ALCOHOLIC BEVERAGE TAX RATES

Wine Wine Over

Fiscat ) Under 21% . 21% Alcohol & Small ' Distillag
Year Malt Severages Aleshol Sparkling Wines Winerias Liquor
{80 {B/gal). (&fgal) (bigal) ($gal} {Sigaly

1969 20 0.0667 0.20 0500 20
1970 25 0.0833 0.25 0825 25 -
1971 - 25 0.0833 0.25 iy L 25
1972 25 0.0833 0.25 0.825 : 25
1973 25 0.0832 0.5 0.625 25
1874 25 0.0833 0.2 0B25 - 25
1975 25 00833 0.29 Q825 25
1976 25 C.0833 0.25 0825 25
1977 25 0.0833 0.25 0.625 28
1978 25 0.0833 0.25 0.625 25
1979 25 0.0833 0.25 0625 25
1880 25  0.0833 025 . D625 25
1881 25 0.0833 0.25 0.825 25 -
1982 25 0.0B33 0.28 0.625 ) 25
i983 2 25 - 010835 0.25 08625 25
1684 30 0.1000 0.30 0.750 30
1968 30 0.1000 0.30 0.750 30
1986 3.0 0.1000 0.30 . 0750 C30
1987 3.0 0.1000 0.320 0.750 _ 30
1988 30 0,1000 0.30 0.780 3.0
1989 o 0.1000 0.30 0.750 30
1890 6.0 0.2000 050 1.500 4.5
1991 6.0 0.2000 0.80 1.500 45
1992 6.0 Q.2000 060 1.500 45
1263 6.0 02000 080 1.200 4.5
1994 €0 0.2000 080 . 1.500 A50[2) 45

{1] Prior ta PA 87574, liquer based coolers were fawed as distilied liquar,
{2] Prior to PA 93-74, small wineries (under 55,000 galiyr) were taxed as wine under 21% alaobhal,

ALCOHOLIC BEVERAGE TAX REVEMUE

Wine Wine Over
Fiscal Total Malt Beverages Under 21% 24%, Alcobol & Distilled
Year ‘Revanus bbsi gal Aleohol Sparkling Wines Liguer
(000) {000) {000) (000) {000) {0G0)

1969 $1B.964 3451 32,671 71 $134 $14,950
1870 23728 578 3,647 1,033 233 : 18,217
1971 23697 551 3552 1,158 277 18,135
1972 24,108 255 3,801 1,230 262 18,441
1973 24212 615 3,861 1,289 238 18,380
1974 24,703 653 3,521 1,306 216 18,687
1975 24248 678 3852 - 1,351 200 18,046
1976 26475 74 4291 1,533 211 19,672
1977 24335 §99 3,961 1,580 208 17,896
1978 25216 691 4,168 1,696 224 18411
1979 25309 706 4,354 1,751 226 18,212
1980 258634 782 4270 1,924 234 18304
1981 25,397 805 4 006 2,003 252 18,184
1982 25,969 879 4,053 2095 285 18,619
1983 27,076 8B4 4,282 2274 353 19,250
1884 31,501 @52 5,160 2651 488 N4
1885 32,597 938 5,506 2847 556 23,002
1986 31,785 896 5,553 2,761 560 . 21,936
1987 334560 933 5,853 3078 585 2738
1988 30919 861 5717 2,894 576 20655
889 35,492 1,168 739 - 3,530 €73 22,489
1890 47,350 1,738 11108 5,308 a26 27072
1891 45,002 1,796 10,747 4,947 854 254936
1882 43120 1,827 10,427 5016 795 24 413
1893 43485 1,853 10,358 5298 7% 24 556

1954 41,747 1.738 i0.214 4,924 707 23423

Alcobol
{000)

$17

NXeBRER

47
7
3
36
a7
€8
147
134
o8
180
163
136
154
253

Liguor Based -
Coolers
{#/gan

1.35[1]
135
206
208
205
205

Liquor Based
Caolare

(000}

82
84
326
589
507
473
471

Source: The Annual Report of the State Comprolier and Comparitive Statement of Alcoholic Beverage Sales, Department of Revenue Services.
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120.0

. § Millions

Cigarette Tax
Collections and Grow_jch Rates
FY72-FY94 . -

140.0

100.0

80.0

60.0
40.0

20.0

0.0 ) L |
727374757677 78 79 80 81 82 B3 B4 85 86 &7 88 89 90 91 92 93 94
' Fiscal Year -

B Revenue

25.0

20.0

15.0

10.0

5.0

Petcent Chanhge

0.0 .

(5.0)

(10.0)

7273 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94
Fiscal Year

Actual = Adjusted

Adjusted for Legistiative Base and Rate changes.
Estimates made at time legistiation was adopted.
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Fiscal
Year

1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1978
1980
1981

1982
1983
1984
1885
1986

1987
1988
1969
1990

1991
1992
1993
1994
1985

Revenues
{$090)

$34,302
55,850 -
56,185
68,223
69,839
72,400
70,219
77,364
74,820
76,176
76,347
75,783
74,319

74,295
73,753
89,831
89,334
87,715

88,736

87464

98,143
120,888 [1]

115,678
121,268
118,110
124,793
“NA

%

Change

54
82.8
0.6
214

- 2.5

25
(3.0)
10.2
(3.3)
1.8

D2

(0.7)

0.0}

©.0)

(0.7)
21.8
(0.8)

(1.8)

1.2
(1.4)
12.2
23.2

(4.3)
4.8
@7
57
NA

Tax Ra‘te
($/pack) -

0.80
0.16
0.18
0.21
0.21

021

0.21
0.21
- 0.21
0.21
o1
0.21
0.21

0.21
0.21
0.26
0.26
0.26

0.26
0.26
0.26
0.40

04
0.45
0.45
0.47
0.50

CIGARETTE TAX

- Bage Change

Cigarettes subject to sales tax (lobacco products has been
subjact to sales tax).

| Effective 8/1/83

If the federal excise tax on cigarettes is ever reduced, the
state excise tax will increase by the amount of the federal
excise {ax reduction.

PA 89-16

{8) Taxrate increased from 26 to 40 cents per pack, effective
4/1/89,

(b) Exemption for cigarettes soid at correctional institutions is
eliminated, effective 4/1/89.

- PA 88-251

'mposes 20% Tobacco ProductsTax on noncigarette tobacco
items. :

PA 91-3 (JSS) increased rate, effective 10/1/81.

PA 93-74 increased rate, effective 7/1/93.

PA 93-74 increased rate, effective 7/1/94.

[1] FY 90 and alt subsequent years include revenue from the 20% excise tax on noncigarstte tobaceo products.

Source: The Annual Report of the State Comptroller, various years.



$ Millions

900.0
800.0
700.0
600.0
500.0
400.0
300.0
200.0
100.0

.o

50.0
40.0

30.0

Percent Change

(_’10,

{20.0)

(30.0) ' /

20.
10

0.

| Corporation Tax
Collections and Growth Rates
| FY 72-FY 94 -

7273747576 77 78 79 80 81 82 83 84 85 86 87 88 89 90 F1 9‘29394
Fiscal Year :

& Revenue

0

o

0

0)

727374757677 7879 8081 82 83 84 85 86 87: 88 89 90 91 92 93 94

Fiscal Year

Actual = Adjusied

Adjusted for Leglstiative Base and Rate changes.
Estimates made at {ime legistlation was adopted.
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Fiscal
Yaar

1969
1870
1971
1972
1973
1974
1975
1975
1977
1978

1979 .

1980

1981

1982

Revenues
{$000)

84,879

118,713
126,320
122,660
138,648
140,197
140,048

143,207 -
- 201,742
199,589

231,140

246,139

248,720

330,673

%
Change

4.2
41
5.5

2.9
13
11

©1)

23
40.8

(1.1)
15.8

8.5

1.1

33.0

CORPORATION TAX

Rate

5.2
8.0
8.0
8.0
8.0
8.0
8.0
10.0
10.0
10.0
10.0

10.0

10.0

10.0

Base Changes

income of utilities & telephone companies subject to tax

Accelerated payments

A credit against the state corporation business tax is
allowed equal to 25% of the porfion ot tax which is
allocable to a new, expanded, or substantially renovated

-manufacturing facility in an economically distressed

municipality.
Tax credit"allowed for:

1) an approved cooperative work education occupations
program. The credit is equal to 10% of wages paid by
an employer to a qualified high school student. The
maximum credit is $300 per income year.

2) Apprenticeship training in the machine tool & metal
frades. The credit equals $2.50 per hour of training and
may not exceed the lesser of $3,000 or 50% of wages
paid in any income year.

1) (a) offective tax rate goes to 10% from 9.1%;

(b) tax on capital base is increased to 3.1 mills
from .31 mills;

() the minimum tax is increased to $250 from $50,

2} A tax credlt {up to 25% of cost) is pmwded for
establishing a day care facitity, -

23) An exemption is provided for the earnings of
international Banking Facilities.

4) A new fourth base is established for calculating tax
liability (corporations whose gross receipts exceed
$50,000 must calculate their tax liability on the base

of a 5% tax on 50% of their net income and

and compensation paid to officers and owners of more
than 1% of the common stock)
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Fiscal
Year

1983

Revenues

{$000)

345,508

%
Change

4.5

CORPORATION TAX

Rate

10.0

Base Changes

5} (8) The corporation business tax on dividends

is eliminated;

(b) The allocation formula is eliminated and all
business income is distributed to Connecticut on the
basis of the apporiionment factor,

{c) The sales factor is to be double weighted in
arriving at the apportionment factor

6) The urban jobs tax credit is increased to 50% from
25% for that portion of tax allocable to a manufacturing
facility located in an enterprise zone,

7) Effective with income years beginning on or before
1/1/82, corporate taxpayers must make an estimated
payment of 60% of their tax liability or $250 whichever
is greater, during the sixth month of their income year
An additional payment, bringing the iotal estimated
payment to 80%, is required during the twelfth month.

' 8) Accelerated Cost Recovery System (ACRS) is

disallowed (Effective 1/1/81) (A description of
ACRS is included under Business Taxes.)

1) Exemption for gains resulting from the sale or
exchange on cattle raised from birth on a farm in _
Connecticul. {To quality for the exclusion at least 75%
of a taxpayers gross income must be derived from
farming}. '

2) Calculation of tax liability on bases of net income
plus compensation to owners and officers is repealed
with income years beginning 1/1/83.

3) Various tax credits are provided to business fisms
choosing to engage in various community service
activities as follows (1/1/82);

Project Credit

(a) Energy conservation 70%
& Emp. training

(b) Eligible programs as

determined by municipality 50%

" (0 Child Day Care Centers 50%

4) Businesses located in enterprise zones are ineligible
io receive the 50% urban jobs tax credit if a firm has
relocated ta a designated enterprise zone from &
distressed municipality or an area eligible for enterprise
zone designation, '
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Fiscal
Year

1884

1985

1886

1987

1988

Revenues
($006)

416,087

521,315

654,772

681,909

861,206

%

Change

204

25.3

. 258

4.1

(3.0)

CORPORATION TAX

Rate

11.5

11.5

11.5

Base Changes

1) Rate increases effective with income years

© beginning 1/1/83.

2) Tax oredit for expenditures for day care is
increased to $20,000 from $10,000.

1) Corporate tax credits are increased under the
Neighborhood Assistance Program.

1') Corporations may only deduct 88% of there federal

depreciation expense for income year 1985. The fuil
deduction is allowed for income year 1986 and .
thereafier. (A description of ACRS is include under
Business Taxes.)

2) The minimum tax is reduced from $250 to $100
(1/4/85).

3} Neighborhood assistance: Annual tax credit is
increased to $2 million from $1.5 million (7/1/85).

4) The tax exemption for companies providing
alternative energy systems is extended for

three years, until FY 1987..

1) Reguiated investment companies and real estate
investment trusts will no longer be allowed a deduction
for dividends paid when determining the tax on their
capital base (10/1/86).

2) Max tax on capital base is increased from

© $100,00 to $500,000 (1/1/86).

3) Neighborhood Assistance tax credits increased to a
maximum $3 million per year fram $2 miltion (1/1/86)

4) A tax credit of $250,000 per year for all firms is
available to businesses providing subsidies to
empioyees for child care, Tax credit is 50% of cost of

~ subsidy (7/1/86).

5) A tax credit for 50% of donations to the Rental
Housing Assistance Trust Fund is allowed up to a limit
of $25,000 in credits per firm annually; the annual limit
for all firms is $500,000 (1/1/86 but not after 1/1/88).

1) Taxpayers with estimated liability less than $1,000
are not required to file estimated payments (1/1/87)



Fiscal
Year

1989

1990

1991

1992

1993

Revenues

($000)

870,028

794,083

669,038

641,446

715,159

%
Change

318

@

(15.7)

(4.1

10.3

CORPORATION TAX

Rate

11.5

11.5

11.5

11.5

11.8

Base Changes

July 1987 Special Session:

1) A residential property tax ralief fund is established
and for FY 1989 through FY 1991 a poriion of the
corporation tax is earmarked as follows:

FY 198%-1891; 1/23 of Corp. Tax

FY 1992: 1/46 of Corp. Tax

1) Eammnarking of revenue for the Property Tax Relief Fund
begun in the July 1987 Special Session is eliminated

1) PA 89-16

(a) A 15% surtax is added and the minimum fax is
increasad from $100 to $250 (1/1/88)

{b) The timing and percentage of estimated paymem due
is changed (1/1/89) .

2) PA 89-251

- (&) The deduction for income taxes pald to other states

is eliminated (1/1/89)

(b) The suriax is increased form 15% to 20% (1/1/89)
(¢) The first $25,000 of tax savings for firms filing a
combined return eliminated (1/1/90)

1) PA 90-148 - The second estimated payment is

increased from 60% to 70% (1/1/91)

2) PA 90-174 - Liability calculated on the capital base

is fimited to $50,000 maximum for regulated investment
companies or real estate investment trusts beginning
1/1/81. Liahility for 1986 to 1880 income years is

limited to $500,000 (7/1/90).

{1} PA 91-3 (JSS)

{(a) The 20% surtax is reduced {0 10% for 1992 income
Years.

{b) The maximum for the capital base is increased from
$0.5 million to $1 million, effective 1/1/92.

{¢) Thirty percent of dividends received from companies
in which ownership is less than 20% must be inciuded

in the net income base, effective 1/1/91-

(2) PA 91-179 provides a credit for up to 10% of the cost
of operating natural gas-powered vehicles for the 1981
and 1992 income years

(1) PA 91-3 (JSS) eliminates the 10% surtax for 1993
income years.

(2) PA 92-124 applies the tax to unrelated business

income of nonprofit corporations, beginning with
1982 income years.
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Fiscal
Year

1994

1995

Réven ues
{$000)

703,513

NA

%

Change

(1.6

CORPORATION TAX

Rate

115

Base Changes

(3) PA 92-193 establishes credifs for research and
development, job training and technology-related
research and development grants to state colleges

-and universities. The credits are phased in over a

pericd of years.

(4) PA 92-250 establishes a credit for manufacturing or
other economic-base businesses based upon the number
of new employees and square feet occupied, effective
with 1993 income years.

(1) PA 93-74 makes the following changes:
(a) The tax rate is reduced as follows:
income years beginning '

On or afier: New tax rate
111185 11.25%
1/1/98 11.00%
111197 10.50%
11/98 10.00%

(B) Mutual funds and real estate investment trusts
{REITs} are exempted from the tax effective with
1993 income years.

(c} The interest rate for the tax is reduced from 20%
to 15%, effective with 1884 income years,

(@) PA 83-74 and 332 provide that the unpaid loss reserve
adjusiment required by the federal code for non-life
insurance companies shall hot be deducted from gross
income, effective with 1993 income years.

(3) PA 382 provides a 5% credit for small- and a 10%
credit for mediurm-sized companies for the increase
in capital goods expenditures over the prior year,
effective with 1995 income years.

(4) PA 93-433 provides a 1-6% credit for research and

development expenditures, effective with 1893 income
years. The credit is subject to employment restrictions

for certain aerospace companies.

(5) PA 93-267 creates a new form of business called
Limited Liability Company (LLC), effective 10/1/93,

(6) PA 93-211 creates entertainment districts where
certain entertainment-related businesses may be
eligible for the same benefits that applies to businesses
located in enterprise zones.

NA  11.5, 11.25 (1) PA 94-4 (May S. 5.) makes the following changes:

(a) Increases credit for apprenticeship wages from
$2.5/r to $4.00/hr and the maximum credit aliowed
from $3,000 to $4,800 per year, effective 1/1/94.
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CORPORATION TAX

Fiscal Revenues % _
Year {$000) Change Rate o Base Changes

(b) Creates a credit for 50% of the traffic
management program expenses related to
attainment of Clean Air Aclt sfandards,
effective 1/1/95.

(c) Expands the 5% credit provided by PA 93-382
for machinery and equipmeni expenditures to
companies employing 250-500 employees is
expanded to include businesses with up to 800
employees, effecive 1/1/95.

(d) Creates a cradit for 100% of Property Tax paid
on data processing equipment, effective with
Property Tax paid on the 10/1/94 grand list.

(2) PA 94-170 provides a credit which is equal to 50%
of the cost of; (1) the construction of new filling stations
which provide compressed natural gas, liguified
petroleumn gas or liquified natural gas, and (2) the
conversion of motor vehicles so they can use these
fuels or electricity. This credit is effective for the 1994
through 1998 income years. '

(3) PA 94-4 exempts cooperative housing corperations
from the tax, effective with the 1890 income year.

Source: The Annual Report of the State Comptroller, various years.
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Corporate Tax Return
| Statistics
1992 Income Year

Number of Returns by Type
82,010
Capital Base

Cormbined 8,050
1.2721.6%

Net income
15,435

Minimum
57,253

Total Tax Liability Paid by Type of Return
$488.8 Million

Capital Base
$25.2 Million

Net Income
$226.0 Million

Combined
$223.4 Million

Minimum
$14.3 Million



 CORPCRATION BUSINESS TAX

Rate & Basis - Corporations are subject to tax on income derived from
in-state sources. Tax liability is calculated as the greatest of.

1. Net Income Base: 11.5% of net income apportioned to Conneclicut for
income years beginning prior to 1/1/@5. The rates for subsequent
income years are as follows (PA 93-74):

Effective for income years

beginning on or after: Tax Rate
1-Jan-85 11.25%
1-Jan-98 11.00%
1-Jan-§7 10.50%
1-Jan-98 10.00%

All business income is apportioned by a three factor formula which
compares sales, compensation and tangible property in Connecticut to
to the nation. (Note: Corpcrations can no longer deduct income taxes
paid to other states). The sales factor is given a double weight (CGS
12-214 and 12-218). Thirty percent cf dividerds received from
companies in which ownership is less than 20% must be included in
income. If the corporation is a domestic insurance company, net
income is apportioned on the basis of gross direct premiums from
Connecticut o total gross direct premiums. Further adjustments are
made if mere than 50% of gross premiums are reinsurance premiums.
The unpaid loss reserve adjustment required by the federal code for
non-life insurance companies shali not be deducted from gross income,
effective with the 1993 income year (PA 93-74).

2. ‘Capital Base: 0.31% of the average value of capital stock and surpius
reserves; or if a bank or other financial institution, 4% of interest
and dividends credited to accounts (CGS Sec. 12-218a). Corporations
doing business in mere than one state must use a two factor formula
which measures the average monthly value of intangible and tangible
assets located in Connecticut as compared 1o the nation to apportion
their asset base (CGS 12-219a). The maximum tax liability under this
base is $1 million for afi corporations; and, effective 1/1/91, $50,000
for Real Estate investment Trusts or Reguiated Investment Companies.

Corporations filing combined retums will not be entitied to the first $25,000
of tax savings over what they would have paid if they filed separately.

3. Minimum Tax: Two hundred fifty dolars.

PA 93-267 created a new form of business that combines the limited liability
characteristics of corporations with the tax status of parinerships, effective
10/1/93. The Internal Revenue Service (IRS) recently indicated that limited
liability companies (LLC) that possess certain characteristics would be
treated as partnerships for federal tax purposes. The test of whethera -
business is an LLC rather that a corporation is the same test the IRS uses
to distinguish partnerships from corporations, The IRS wiil not treat a
business organization that has associates and a profit motive as a
corporation of it hags at least three of the following corporate characteristics:
limited liability, continuity of life, free transferability of mteresl and
centralization of management
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CORPORATION TAX CREDITS

Connecticut offers ten different tax credits to Corporation Business Tax payers. The table below indicates
the number of returns claiming a particular tax oredit and the totai dollar amout claimed.

Type of Cradit

Neighorhood Assistance
New Facilities
Industrial Waste
Apprenticeship
Enterprise Zones
Air Pollution Abatement
Werk Education
Day Care Center

TOTAL

Type' of Credit

Neighborhood Assistance
‘Mew Facilities
Industrial Waste
Apprenticeship
Enterprise Zones
Air Pollution Abaterment
Work Education
Day Care Centar
Child Day Care Subsidy
Rental Housing

TOTAL

Type of Credit

Neighborhood Assistance
New Facilities
Industrial VWaste
Apprenticeship
Enterprise Zones
Air Poliution Abatement
Work Education
Day Care Center
Child Day Care Subsidy
Rental Housing

TOTAL

Type of Credit

Neighborhiood Assistance

New Facilitics '

industrial VWaste

Apprenticeship

Enterprise Zones

Air Pollution Abatemeant

Work Education

Day Care Center

Child Day Care Subsidy

Rental Housing -

Clean Alternative Fuels
TOTAL

1883
Nurnber of Amournt
Returmns Claimed
S0 5481078
71 391,704
24 158,881
48 148,864
6 143,822
14 109,030
27 23837
1 500
281 $1,437.816
1886
Number of Amount
Returns Claimed
168 $1,054,704
4| 1,322,238
15 148,145
21 67,566
18 _ 157,972
G 64 413
8 10528
1 A840
2 4 200
o . 0
308 $2,834,408
1989
Number of Amount
Retumns Claimed
132 $1.124 215
86 402,964
10 81,380
11 45,253
18 79,154
8 108,542
8 9,856
4 19,438
10 - 14,804
25 392,490
293 $2,288,136
1992
Number of Amount
Returns Chimed
226 $1,761,202
85 835,580
15 331,574
17 52,486
30 184,703
8 118,309
8 3,189
9 80,013
25 T09.527
20 405 252
3 15,448
444 $4,611,373

Inceme Yeoar
1584
Number of Amolnt-
Retumns Claimed
118 $716.610
79 485,659
21 177,997
36 127,702
12 32,043
10 86,409
25 28,220
] 2385
308 $1.637,028
1987
Number of Amound
Retums Claimed
180 $1,004 081
50 743,878
1 354,408
14 79,580
19 158,845
9 213,540
11 27,871
8 85,055
B . 55,167
1 7.350
289 §2.710,056
1990
Number of - Arount
Returns Clalimed
105 $679,225
46 119,858
7. - 81,834
14 38,070
8 130,643
No Credit Claimed for 1990
9 7,355
10 78,418
15 194,344
8 ) 181,647
222 $1,471,294

Source: Department of Revenue Services, Annual Report, Varicus Years
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Number of
Returns

129
96
23
26
14
13
15
4
320

Number of
Returns

158
81
15
14
13
9
8
5
13
15

31

Number of

Returns

114
50
B
T4
17
4
€
4
13
16
248 .

1935
Arnourit
Claimed

$1.052,033
591,164
153,708
85,939
84,882
252,587
73,589
9150
$2,312,852

1988
Amount
Claimed

$1,237,261
220,397
87,962
62,181
107,867
261,419
5,885
33,423
119,627
299,236
$2,446,258

1984
Amount
Claimed

$853,169
395,068
71,540
35518
150,811
3N 210
3,749
36,585
85,468
308,035
$2,260,853



Accelerated Cost Reccvery System
and the Connecticut Corporation

The legislature, during the 1985 session, modified the decoupling
provision by limiting a firms depreciation deduction to 88% of
their federal depreciation for their 1985 income year. The full
deduction was delayed one year until incone year 1986 and
thereafter (PA 85-159). The portion of federal depreciation that a
firm may take is as follows: :

Corporate Income Federal Depreciation

Year Allowed

jogl 96%

1982 91

1983 84

1984 77

1985 88

1986 and thereafter 100

Tn 1981, Congress adopted the Accelerated Cost Recovery System
(ACRS) for firms to use in calculating depreciation. Connecticut
corporaticn tax statutes at that time followad the federal
practice. Since the effect of ACRS was to reduce the net income of
firms, corporation tax receipts to the State would drop. 1In
order to postpone this expected decrease in State corporate tax
revenues, the legislature passed PA  81-7 during the November
Special Session to decouple from ACRS. Decoupling was the term
used to denote that Connecticut corporation tax law was changed to
eliminate the statutory references which tied Connecticut law to
federal law with regard to depreciatiocn. :

The act had two major provisions, decoupling and recapture. The
first provision, decoupling, limited the amount of depreciation

that a firm could take by providing them with two alternative
_options as shown below:

1. The first option limited the amount of depreciation that a firm
could take to a percentage of federal depreciation as follows:

Corporate Income Federal Depreciation
Year Allowed
1981 96%
1982 91
1983 ' 84
1984 77
1985 100

The percentages of federal depreciation allowed were selected based on
data which indicated that the revenue loss associated with ACRS would
be eliminated.

2. Under the second option firms could elect to take deductions based

upon the federal depreciation schedule available prior to January 1,
1981 (that is, prior to ACRS).
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Recapture, the seccnd major provision, recognized that decoupling
prevented corporations from fully depreciating their assets for state
tax purposes. In order to allow full depreciation to occur, a section
was included to allow for recapture. Beginning with the 1984 income
year, firms would recapture 20% of their depreciation which had been
disallowed in the 1981 income year. In the 1985 inceme vear, firms
would recapture 20% of their depreciation which had been disallowed in
the 1981 and 1982 income years. Recapture would .continue until the
1991 income year when firms would recapture the last 20% of their
depreciation which had been disallowed during the 1984 income year.



% Thousands

# of Returns

9.000

7,500

¢.,000

4,500

-3,000

1.500

3,500
3.000

2.500

2000

1,500

1,000

500

Gift Tax
income Year 1993

TYotal Tax Collected
$12,951,710

0—25 256—50 5075 75—100  100—200 200 +
Amount of Taxable Gift ($ Thousands)

@ Gift Tax Collected

Total Mumber of Returns Filed
6,211

0—25 25--50 50—75 75—100  100—200 200 +
Amount of Taxable Gift ($ Thousands)

E Numnber of Retums
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Gift Tax

Fiscal Revenue %

Year ($000) Change ‘Base Changes
1902 1,306.6 - PA91-3 (J88) imposes a variable tax on gifts taxable under

federal law (gifts worth over $10,000)

1993 17,8712 1275.4% PA 592-5 (MSS) imposes a 10% penalty if the tax is not
' ' ' paid by the April 15 deadline.

1994 15,538.0 -13.5% PA 93-261 Makes the amount of Gift Tax paid a credrl against
the Succession (Inheritance) Tax but includes the amount of
such gifts in the gross taxable estate for Succession Tax
purpose, '

1985 NA NA PA 94-5 Changes the due date of the tax for the year in which
the donor dies to 9 months after death, effective with the 1994
income year.



Gift Tax

PA 91-3 (JSS) Imposes a variable tax on gifts taxable under. federal law {certain gifts worth over
$10,000). The tax applies to the transfer of personal and real property situated within the state
by residents and nonresidents of Connecticut. This tax is effectlve for gifts made on or after
September 1, 1991, The tax rate is as follows:

Amount of Taxable Gifts Tax Rate
"~ Not Over $25,000 | 1%
-'bver '$25.000 but not over $50,000 $250, plus 2% of excess over $25,000
Over ﬁSD_,OOlO but ict over $75,000 $750, plus 3% of excess over $50,000
. Gver $7_5.066 but not over $100,000 $1,500, plus 4% of excess over $75,000

Over $100,000 but riot over $200,000  $2,500, pius 5% of excess over $100,000

* . Over $200,000 . $7.500, plus 6% of excess over $200,000

The donor must file a return and pay the tax by April 15 for taxable gifts made in the previous
calendar year. If the donor does not pay the tax when due, the recipient is liable. for it. If the
donor dies before filing the return, his executor or the administrator of his esiate must file it. If
he becomes incompetent, his guardian or conservator must file t. The act exempts froma.
donor’'s gross taxable estate any gift subject to the gift tax.

The retum must include the amount and description of each gift made that year; any allowable
deductions under federal Jaw; the recipient's name, address, and social security number, the

‘fair market value of nonmonatary gifts; and any other information the commissioner requires. The
commissioner may require the donor to show him the gift property and may appraise ii. The
donor must swear that this property constitutes all of the property he transferred by qift that year.
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$ Millions

300.0
2500

200.0

100.0

500

Percent Change

Inheritance and Estate Taxes
Collections and Growth Rates
. FY72-FYos

0.0

7273 747576 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 9293 94

FiscaI-Yea_r

B Revenue

70.0

60.0
- 50.0
40.0
300
20.0
10.0

0.0
(10.0)
(20.0)
(30.0)

(40.0)

727374757677 7879 80 81 B2 83 84 85 86 87 88 89 90 91 92 93 94
Fiscal Year

22 Actval = Adjusted

Adjusted for Legistiative Base and Rate chahges.
Estimates made at time legistlation was adopted.
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Fiscal
Year

1971

1972

1973
1974
1975
1976
1977
1978
1974

1980
1981
1982

1983
19384

1085

1986

1987

Revenues
($000).

46,299
49,746

" 64,206

53,942
45,997
45,245
48,705

. 48,851
152,997

54,764
67,351
79,250

77,464
111,180

126,300

153,327

177,280

%
Change

.94
7.5

29.1
(16.0)
(14.7)

(1.8

17
0.3

85

33

23.0
17.7

(2.3)
43.5

127

22.4

15.6

" INHERITANCE TAX

Rate and Base Changes

Inheritance - The time limit for filing succession tax returns
goes to 9 months from 1 year after death. Estate - To §

‘months from 18 months,

Exemption levels double; Farm land valued at curent use &
not fair market; value of annuity exempt for servicemen

- An Estate Tax is established: 1) A tax of 10% is levied on

net income of Estates (an exemption of $20,000 plus all

" federal exemptions are allowed) 2) If estimated tax liability is

in excess of $200 an estimated payment of 50% Is due in
the sixth monih of the Estate's income year. Final payment
is due in fourth monih following end of income year (1/1/82).

1) A surtax of 10% is added to the tax on estates
established on or after 7/1/83. Transfers of farmland are
exempt. o

1) The transfer of land certified to be held as open
space in perpetuily is exempt from Succession Tax,

2) Estate income tax:

a) Eliminates requirement that a fiduciary file an estimated
fax return s '

b) The definition of fiduciary is expanded to include
fiduciaries of non-resident estates

1) The exemption for surviving hushand or wife (Class AA)
is increased to $300,000 from $100,000 and the exemption
for parents, grandparents and descendents (Class A) is
increased to $50,000 from $20,000 (7/1/85).

2) The money which a surviving spouse initially receives from
an estate when there is no will is raised to $100,000

from $50,000 (7/1/85).

3) Estates in which more than 35% of the value of the gross
estale is comprised of interest for a closely held business
may take up to ten years to pay the Succession Tax (7/1/85)

1) The Inheritance Tax on Class AA (Surviving Spouse)
is phased out over 3 years (7/1/86).

2) No tax is due if liabiity is less than $10 (7/1/86).
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- Fiscal

© Year

1988

1989
1980
1991

1992
1993
1994

Revenues
{$000)

181,204

193,946
163,857
274,303

198,323
230,204

- 207,725

%

Change

22

1.0
(15.5)
673

@27.7)

138 -

(9.8)

INHERITANCE TAX

Rate and Base Changes

1) PA 87-450 - Payments from pension plans of self-employed
indmduals are exciuded from gross taxable estate (7!1 187

2) PA 87-491 - Up to $200 000 in artworks from a deceased
Connecticut artist may be accepted annually asa tax credit
(1/1/87}.

- PA-148 - Tax payment is due with 8 months of date of death

rather than 9 months (7/1/80),

P& 93-281 - Gift Tax paid to the state is credited against
the amourt of Inheritance Tax dus, appluclble o grfts made
on or after ?!1!93 ,

The act also exempis guﬁs that are not taxable under the
guft tax from the mherltance tax, -

Soume The Annual Report of the State Compimller vanous years.



Connecticut Succession (Inheritance) Tax and Estate Tax

Connecticut's death tax is a progressive {ax which staris at 4.3% and increases to 20%.
The Succession and Transfer Tax rates appear by class on the naxt page.

The tax is based upon an heir or beneficiary’s "privilegs” to receive property. The
following tax rates and exemption amounts are based on the relationship of the
beneficiary to the decedent:

Class Description ' Exemption

A A Parents, grandparents, adoptive parenis $50,0600
and any natural or adoptive descendants

B Hushand or wife or widower or widow who $6,000
has not remarried or any natural or adopted
adopted child, stepchild, brother or sister or
any natural or adepted descendant of
such brother or sister

C Adl cthers $1,000

in general, the closer the relationship (estate passes from parent to child) the larger the
the exemption and the lower the tax rate, the further the relationship (estate passes
from decedent to a friend) the smaller the exemption and the greater the tax rate.

Connecticut, as part of its death tax, also has an estate tax (CGS Sec. 12-381)
sometimes known as the federal pick-up. (This should not be confused with the Esfate
Incorne tax which is described elsewhere} The purpose of this tax is to insure that the
death taxes are large enough to absorb the maximum credit amount available under the
federal estaie tax, Therefore the estate tax applies in only those circumstances when
the state succession tax is not farge enough te absorb the full credit available under.
federal law against federal estate taxes.

The estaie tax applies to only a small percentage of large estates in Connecticut
because items that are taxed by the federal government are not taxed in Cennecticut.

The starting point in determining estate tax liability begins with a definition of what
property is subject to estate taxation. The state and federal government includes
basically the same items in determining gross taxable estate with two major exceptions.
First, Connecticut law does not consider life insurance a taxable transfer (CGS Sec.
12-342). Therefore life insurance is not subject to state succession taxes. The federal
government taxes life insurance in its entirety. Second, individual refirament accounts
- (IRAs) and KEOGH pians are subject to state succession taxes (CGS Sec. 12-349).
" The Federal government exempts IRAs and Keogh plans from estate taxation. Itis
gssentially these differences that trigger the Connecticut Estate Tax. It should be -
emphasized that the estate tax never resulls in a taxpayer having te pay additional
state estate taxes. Its function is simply 1o divert revenue the state that otherwise
would have gone to the federal government.

Connecticut’s Estate Income Tax (CGS Sec. 12-405a) is levied at a rate of 10% on
resident and non-resident estates with taxable incomes in excess of $20,000, for
income years beginning prior to 1/1/91 (PA §1-3 JS8). Income years beginning after
this date are subject to the Connecticut Personal income Tax. Estate taxable income
for Connecticut is the same as i is for the federal government (as reported on kine 25 of
IRS Form 1041). Under federal law, interest on bonds, Treasury notes and other
ohligations of the United States are exempt. Connecticut law also exempts capital
gains and losses and interest on sales or redemption of notes, bonds or other
obligations of the State of Connecticut or its political subdivisions.
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" Succession {Inheritance) Tai Rates
({Including Surtax)

Value of - . Class A ClassB ' Claés C
Inherited Taxon Rateon Taxon Rateon  Taxon Rate on
Property Col 1 Excess Col 1 Excess Col1 . Excess

(3000) Col 1 Col 1 Col1
Column 1 _
Oto $0 0.0% $0 0.0% $0 0.0%
1106 0 0.0 0 .00 0 114
61020 0 0.0 0 57 572 11.4
201025 0 0.0 801 57 2,174 11.4
~ 25t0 50 c 00 1,087 7.2 2,748 12.9
50 to 100 0 43 2,874 7.2 5,963 12.9
10010 150 2,145 4.3 6,449 7.2 12,398 12.9
15010250 4,200 57 10,024 8.6 18,833 14.3
250t0300 10,010 7.2 18,604 16.0 33,133 15.7
300t0 400 13,585 7.2 23,609 - 10.0 40,998 15.7

40010600 20,725 8.8 33,619 11.4 56,728 17.2
6001t0 1,000 37,885 10.0 56,499 12.9 91,048 1886
1.000andup 77,935 114 107,979 14.3 165,408 20.0

Note: See previous page for description of classes.
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“ Fiscal
Year

1969
1970
1971

1972

1973
1974
1975
1976 {2]
1977 [2,3]
1978 [2]
1975
1980
1981
1982
1983
1984
1985 [5)
1986
1987
1988
1989 8]
1990 .
1991
1992
1993
1994

Total
Insurance
Revanues

(000)

323,418
40,337
60,168

51756

56,660
44,124
33,953
44,228
48,953
51,734
56,329
61,054
67,004
72,388
77,762

82,320
92,835

115,424
140,334
161,105
176,023
170,456
174,281
166,153
157,804
170,875

INSURANCE TAX

Premiums Tax

Damnestic Companies

Life
Premlums

(000)

$2,005
2,080

2,371

2,584
2,256

[1] Estimated payment for Interest and dividends.

59,026

" 10,112
11,925
13,725
15,810
17,433
19,067
19,279
19,627
20,200
19,662
29,138
43,260

47212
48,546
59,718
58,158
60,527
47,398
35,573
43,283

Other
Premiums
{000)

$6,736
7,466

9,280

11,483
8,870

{2] Accelerated payments of $5.0 million In 1976 and 1877 and 34.0 million in 1878,

E3} In FY 1977 the Comptroller included $705,000 of self-insurance empioyee funds in insurance, During prior years and in subssquent years seft-insurance

employee funds were included in ml_sc'a{Ianeaus funds, ft has baen subtracted from total.

[4] Ne coliections.

Forsign
Premiums
{000}

$11,685
12,787
14,133

17,392

18,833
17,844
18,308

- 26,003

27,908
27,565
30,308
33,633
36,853
40,168
44,540
48 507
57,759
71,303
91,094
100,235
114,342
110,039
111,691
116,863
119,731
125,430

Interest 3
Dividends
{000)

$2,992
15,604
15,499 [1]
16,663

18,803
1,770 [1]

21,578
10,444
Repealed
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

NA -

NA
NA
NA
NA

Unauthorlze

insurers
{oc0)

§1i8

NC [4]
NC [4]
92
271
304
331
321
321
843
2,028
2,324
1,963
2,259

- 2,058
1,892
2,590
2,162

[5] Foreign insurance companies are pravented from deducting thelr sssessments to Workers' Compensation funds from their tax liability. .

[6] Includes accelarated payments of 150 million,

Source: The Annual Report of the State Comptroller, varlous years, and the Department of Revenue Sarvices.

Hospitals

& Medical

Services
(000)

NA
$2,380
4,829

3,810

4,182
4,918
5,533
6,300
7,320
8,358
8,588
9,162
10,601
12,289
12,691
13,811
5,618
18
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INSURANCE COMPANIES TAX RATES

Domestic ' Hospital &
Fiscal Life Other Foreign Interest & Unauthorized Medical
Year  Premiums Premiums Premiums Dividends Insurers  Serpvices [1]
1969 2.50% 2.75% 1.75% 3.50% 0.75% NA
1970 2.50% 2.75% 1.75% 3.50% 3.50% 2.00%
1971 - 2.50% 2.75% 1.75% © 0 3.50% 3.50% 2.00%
1672 - 2.50% ~2.75% 1.75% 3.50% 350% 2.00%
1973 2.50% 2.75% 1.75% 3.50% 3.50% 2.00%
1974 2.00% - 2.00% 2.00% - 2.625 3.50% 2.00%
{Terrminated 12/31/73)

1975 2.00% 2.00% 2.00% 3.50% 2.00%
1976 - 2.00% 2.00% 2.00% ' 3.50% 2.00%
1977 2.00% 2.00% 2.00% 3.50% 2.00%
1978 2.00% 2.00% 2.00% 3.50% 2.00%
1979 2.00% 2.00% 2.00% 3.50% 2.00%
1980 2.00% 200% 2.00% 4.00% 2.00%
1981 2.00% : 2.00% 2.00% ' 4.00% 2.00%
1982 2.00% 2.00%. 2.00% . 4.00% 2.00%
19383 2.00% - 2.00% 2.00% 4,00% 2.00%
1984 2.00% 2.00% 2.00% 4.00% 2.00%
1985 2.00% 2.00% 2.00% 4.00% 2.00%
1086 2.00% 2.00% 2.00% 4.00% - 2.00%
1987 2.00% 2.00% 2.00% _ 4 00% 2.00%
1988 2.00% 2.00% 2.00% 4.00% 2.00%
1989 2.00% 2.00% 2.00% 4.00% 2.00%
1990 2.00% 2.00% 2.00% 4.00% 2.00%
1991 2.00% 2.00% : 2.00% . 4.00% 2.00%
1992 2.00% 2.00% 2.00% 4.00% 2.00%
1993 2.00% 2.00% 2.00% ' 4.00% 2.00%
1894 2.00% 2.00% 2.00% 4.00% 2.00%

1995 - 2.00% 2.00% 2.00% 0 4.00% 2.00%

[1] Tax on Hospitals & Medical Service Cerporations is 2% (on the total net direct
subscribers charges during previous year) on CMS & Blue Cross, Domestic insurance
companies may credit corporation {axes against net premiums tax.




Motor Fuels Excise Taxes
Collections and Growth Rates
| FY 76 - FY 94

§ Miliions

76 77 78 79 80 81 B2 B3 84 85 B6 87 88 8§ G0 91 92 93 94

- Fiscal Year

@ Gasoline & Special Fuels E1Motor Carrier

25.0

20.0°

15.0

10.0

50

Percent Change

0.0

{5.0)

(10.0) .
76 77 78 79 80 81 82 83 84 85 86 87 88 89 S0 91 92 93 94

Fiscal Year

= Actual = Adjusted

Adjusted for Legistiative Base and Rate changes.
Estimates made at time legistlation was adopted.

_80_




Fiscal

Year

1969
1970
1971
1972
1973
1974

1975 -
1976

1977
1978

1679

1980
1981
1982
1983

1984
1985

1986
1987

1988
1989
1990

1991

Revenue

{000)

84,811
101,205
106,891
132,121
143,748

- 141,223

143,097
157,633
162,795
164,483

168,758

158,256
163,716
154,689
166,544

201,999
226,995

244,332
266,771

306,017
320,523
312,428

334,941

Yearly
% Change cents per gallon

7.0
19.3
56

236

8.8
(1.8)

1.3. -

10.2
3.3
1.0

26

©.2),

2.9)

7.7

12.8
208

16
8.2

14.7
4.7
(2.9)

7.2

Motor Fuels Tax

Gasoline Tax

7
5
3

10 (eff. 9/1)
10
10
10

11 {eff. 6/1
1M1
11

11

1
11
i
14 (eff. 411)

14
15 (eff. 7/1)

16
17

19
20
20

22 (eff. 711/20)

Base Changes

Refund of 50% of taxes paid by Connecticut taxi
companies

Gasoline tax refunds providad for vans, buses,
taxicabs, livery services and buses

Gasohol added to base (Rate: 10 cents/gallon)

Tax rates increased:

gasoline: from 11 to 14 cents

gasohol: from 10to 13 cents

One cent per gallon is transferred to the
Transportation Fund.

1) All revenue from the motor fueis tax is
transferred to the Transportation Fund

from the General Fund. .

2) Tax refund on fuel used in buses operated by
Connedclicut Motor Bus Companies is increased
10 100% from 50%.

3) Fuel purchased exclusively for use in farming
is exempt (a refund application was previously .
required).

1) Motor carriers may register and pay a $15 fee
toc DRS to purchase motar fuel at certain
designated stations without paying motor fuel .
tax atthe pump. The tax is due quarterly.

2) Motor carrier facilities may pay an.annual $50
fee to DRS and sell diesel fuel without
immediate tax payment if the facility is located
on (-84 or 1-91 and is a full service facility.
Effective: 10/1/87. Expires: 6/30/89.

'PA 83-251 - The sunset provision allowing certain

facilities to seil diesel fue! without immediate
lax payment is removed after 6/30/89.

PA 80-140 - A refund is provided for fuel purchased
in-state but consumed out-of-state (1/1/91).

_8.]__




Fiscai
Year

1982

1993

1994

1905

Motor Fuels Tax

Gasoline Tax

% Change cents per gailon

23 (eff. 711/91)
25 (eff. 911/91)
26 (eff. 1/1/92)

28 (eff. 1/1/93)

29 (eff. 7/1/03)
30 (eff. 1/1/94)

31 (eff. 7/1/83)
33 (eff. 1/1/95)

Nots: Motor fuels taxes are not adjusted for refunds,

Base Changes

PA 91-3 (JSS) - Diesel fuel is taxed at 18 cents
per galion between 9/1/91 and 8/30/92.

PA 9217 (MSS) - The 6/30/92 sunset on the 18 cent
per gallon rate for diesel fuel is removed,

PA 93.93 - Places propone gas in the same category
as diesel fuel, therefore reducing the taxto 18
cents per gallon, effective 10/1/93. '

PA 94-170 - Sales fo compressed natural gas, liquified
petroleum gas or liquified natural gas are exempted
from the Motor Fuels Excise Tax from 7/1/94 to 6/30/99
when they are sold to fleets converied under the
Federal Clean Alr Act's ciean fuel vehicle requirement.

PA 94-4 (MSS) - Railroads are permitted to take their
exemption from the Motor Fuels Tax at the pump
rather than apply for a refund,

Source: The Annual Report of the State Comptroller, various years,



$ Milliens

Personal Income Taxes
Collections and Growth Rates
FY72-FY 94

3.000.0

2,500.0

2,0000

1,500.0

1.000.0

500.0

00

60.0

11

727374157677 7879 8081 828384858687 88823091 927399
' Fiscal Year

# Capital Gains, Interest & Dividends Tax B Personal Income Tax

- 270.6% 379.8%

40.0

200 -

0.0

(20.0)

Percent Change

(40.0)

(60.0)

{80.0)

7273747576 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94

Fiscal Year

T Actual == Adjusted

Adjusted for Legistlative Base and Rate changes.
Estimates made at titne legistlation was adopied.
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PERSONAL INCOME TAX
Rate & Basis

The tax is imposed on income of individuals, trusts and estates
derived from sources within the state, at the rate of 1.5% for 1991
income years and 4.5% for 1992 and subsequent income years. Taxpayers
are required to pay the higher of their liability under the state
Personal Income Tax or the Connecticut Minimum Tax, effective 1/1/93
(PA 94-4 (MSS)). The Connecticut Minimum Tax is the lesser of 19% of
Adjusted Federal Tentative Minimum Tax or 5% of adjusted federal
alternative minimum taxable income. i

The tax is levied on Connecticut adjusted gross income (AGI) which is
defined as adjusted gross income for federal income tax purposes,
subject to certain additions and deletions. Additions include such
things as interest and dividends from obligations (such as bonds) from
other states, or subdivisions of other states, unless federal law
requires them to be exempt from state income taxes. The deletions
include such things as (1) any income included in adjusted gross
income that federal law exempts from state taxation, (2) the amount of
refunds or credits for overpayments of income tax, (3) exempt
dividends paid by a regulated investment company, and (4) tier one .
railroad retirement benefits. The deletion of moving expenses is
eliminated, effective with the 1994 income year (PA 94-4 (MSS)).

The percentage of social security benefits which is included in state

- adjusted gross income is limited to the percentage that was taxable
under 1993 federal income tax rules (PA 94-4 (MSS)). Special rules
are established for determining whether the income of a nonresident or
a part-year resident individual, a partner’s distributive share of
partnership income, a shareholder’s pro rata share of S8 corporation or-
limited liability company (PA 93-267, effective 10/1/93) income and a
beneficiary’s share of trust or estate income is derived from sources
within the state and how income gains, loss, and deductions are
allocated, :

The tax imposed on income earned by resident and nonresident trusts
and estates is similar to the one applied to individuals except that
the trusts and estates do not receive the exemptions and credits that
individuals receive. The tax must be paid by the fiduciary. Special
rules are established for determining what income is derived from
sources within the state for nonresident and part-year resident
~estates, trusts and beneficiaries and how income, gains, loss and
deductions are allocated. : S '

Exemptions

An unmarried person or a married person filing separately is entitled
to a personal exemption of $12,000. Beginning at an ACGI of $24,000,
the exemption decreases by $1000 for each $1000 increase in AGI. There
is no exemption if the taxpayer earns more than $35,000. A low income
credit is also provided for income years prior to 1995 as follows:



Connecticut AGT | Tax Credit

Below $12,000 100%
over $12,000 but below $15,000 75%
over $15,000 but below $20,000 35%
Over $20,000 but below $25,000 15%
over $25,000 but below $48,000 10%.

The low income credit for the 1995 income year and after is as follows
(PA 94-4 (MSS)):

Connecticut AGT Tax Credit
Below $12,000 100% )
over $12,000 but below $15,000 75%
Oover $15,000 but below $15,500 - : 70%
over $15,500 but below $16,000 _ 65%
Over $16,000 but below $16,500 - 60%
Over $16,500 but below $17,000 55%
Over $17,000 but below $17,500 . 50%
over $17,500 but below $18,000 ' 45%
Over $18,000 but below $18,500 40%
Over $18,500 kbut below $20,000 ' 35%
Over $20,000 but below $20,500 30%
Over $20,500 but below $21,000 25%
over $21,000 but below $21,500 20%
Over $21,500 but below $25,000 15%
Over $25,000 but below $25,500 14%
Over $25,5%00 but below $26,000 13%
Over $26,000 but below $26,500 12%
Over $26,500 but below $27,000 - 11%
over $27,000 but below 548,000 10%
Over $48,000 but below $48,500 9%
‘over $48,500 but below $49,000 8%
over $49,000 but below $49,500 : 7%
Over $49,500 but below $50,000 . 6%
over $50,000 but below $50,500 5%
Over $50,500 but below $51,000 4%
over $51,000 but below $51,500 3%
over $51,500 but below $52,000 2%
Over 552,000 but below $52,500 1%

The exemption for head of household is $19,000. Beginning at an AGI of
$38,000, the exemption decreases by $1000 for each $1000 increase in
ACI. There is no exemption if the taxpayer earns more than $56,000. A
low income credit is also provided for income years prior to 1995 as
follows:

Connecticut AGI ' Tax Credit
Below $19,000 100%
Over $19,000 but below 524,000 : 75%

- Over $24,000 but below 534,000 35%
Over $34,000 but bhelow $44,000 - 15%
Over $44,000 but below $74,000 10%
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The low income credit for the 1995 income year and after is as follows
(PA 94-4 (MSS)):

Connecticut AGI Tax Credit
Below $19,000 100%
Over $19,000 but below $24,000 - 75%
Over $24,000 but below $24,500 70%
over $24,500 but below $25,000 65%
Over %25,000 but below $25,500 60%
Over 525,500 but below $26,000 " 55%
Over 526,000 but below $26,500 50%
over $26,500 but below $27,000 45%
Over $27,000 but below $27,500 - 40%
Over 327,500 but below %$34,000 . 35%
Over 334,000 but below %34,500 30%
Over $34,500 but below $35,000 25%
Over $35,000 but below $35,500 20%
over $35,500 but below $44,000 - 15%
over $44,000 but below $44,500 . 14%
over 544,500 but below $45,000 13%
over $45,000 but below $45,;500 ' 12%
Over $45,500 but below $46,000 11%
Oover 546,000 but below $74,000 10%
Over $74,000 but below $74,500 - 9%
Over $74,500 but below 375,000 8%
Over $75,000 but below $75,500 7%
Over $75,500 but below $£76,000 6%
Over $76,000 but below $76,500 5%
Over $76,500 but below $77,000 4%
Over $77,000 but below $77,500 3%
Over $77,500 but below 578,000 2%
Over $78,000 but below $78,500 1%

The exemption for married couples filing jointly is $24,000. Beginning
at an AGI of $48,000, the exemption decreases by $1000 for each $1000.
increase in AGI. There is no exemptlon if the couple earns more than

~ $71,000. A low income credit is also provided for income years prior
to 1995 as follows:

Co icut AGT Tax Credit
~ Below $24,000 100%
Over %24,000 but below $30,000 75%
Over $30,000 but below $40,000 : 35%
Over $40,000 but below $50,000 15%

Over 550,000 but below $96,000 10%
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The low income credit for the 1995 income year and after .is as follows
(PA 94-4 (MSS}): : .

Connecticut AGT _ Tax Credit -
Below $24,000 - : : 100%
over $24,000 but below $30,000 : 75%
Over $30,000 but below $30,500 70%
Over $30,500 but below $31,000 - 65%
over $31,000 but below $31,500 60%
over $31,500 but below $32,000 _ 55%
Over %32,000 but below $32,500 50%
over $32,500 but below $33,000 45%
‘over $33,000 but below $33,500 40%
over $33,500 but below $40,000 ' 35%
Over $40,000 but below $40,500 30%
over $40,500 but below $41,000 25%
over $41,000 but below $41,500 ' 20%
aver $41,500 but below $50,000 15%
over $50,000 but below $50,500 . 14%
over $50,500 but below $51,000 T 13%
over $51,000 but below $51,500 12%
over $51,500 but below $52,000 _ 11%
over $52,000 but helow 896,000 10%
over 596,000 but bhelow $96,500 9%
over $96,500 but below $97,000 8%
over $97,000 but below $97,500 : 7%
Over $97,500 but below $98,000 6%
over 598,000 but below $98,500 5%
over $98,500 but below $99,000 4%
over $99,000 but below $99,500 - 3%
‘gver $99,500 but below $100,000 _ 2%
over %$100,000 but below $100,500 : 1%

Taxpayers receive a tax credit for income taxes paid in another state
or Canada. ' ' ' ' ' '

Entities subject to the state Corporation Tax are exempt from the
state Personal Income Tax. Entities which are exempt from federal
income tax are exempt from the state Income Tax except with respect to
unrelated business income. ' '

Credits - A credit for the amount of Property Tax paid on
privately-owned motor vehicles is phased in as follows:

Income Year Property Tax Credit Phase In
1997 o 20%
1998 ' 40%
1999 : 60%
2000 . 80%
2001 100%



The credit is subject to a formula based on the net assessed value of
the motor vehicle as follows: ' _ :

Net Assessed Value

of Motor Vehicle Property Tax Credit Formula

Less than $15,000 Fulil amount.of Property Tax paid'

$15,000 to $25,000 - Full amount of Tax paid on first $15,000 of
assessed value + 50% of Tax paid on value
over $15,000

More than %25, 000 Full amount of Tax paid on first $15,000 of
assessed value + 50% of Tax paid on value
between $15,000 and $25,000 (No credit for
amount exceeding $25,000)

Payment

Enployers are regquired to withhold t&xes_frcm wages based on the_
employee’s estimated tax liability for the income year.

- Taxpayers with taxable income from which no withholding has been made,
must make cquarterly estimated payments if their liability on the
nonwithheld income is expected to exceed $200. To aveid penalty, the
taxpayer must pay as follows: o _

Personal Income Tax Estimated Payments

- Due Pay the lesser of:

1st 4/15 22.5% of current year or 25% of last year’s liability
2nd 6/15 45% of current year or 50% of last year’s liability -
aird 9/15 67.5% of current year or 75% of last year’s liability

4th 1/15 90% of current year or 100% of last year’s liability

An income tax return must be filed by the 15th day of the fourth month -
following the close of the taxpayer’s taxable year. The tax due must
be paid by that date whether or not a filing extension has been
granted. § corporations and partnerships must file composite returns
and make composite tax payments on behalf of some or all of their
nonresident shareholders and partners. ’

The interest rate for taxpayers is 1.25% per month on the unpaid tax.
Pepalty is 10% of the required payment. There are also penalties for
failing to collect the tax and understating wages, and criminal
penalties for failure to keep records or keeping fraudulent records.
-Taxpayers are not subject to penalties or interest resulting from
underpayment of estimated taxes for the 1992 income year (SA 93-3).
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Fiscal
Year

1670 -

1971
1972

1973
1974
1975
1976
1977
1978
1979

1980
1681

1982

1983

1084

1985

Revenhues
(5000)

$4,916

10,377
60,022

50,808
18,671
13,574
50,428
59,345
75,593
§3.487

100,953
117,786

137,726

183,658

289 534

302,432

%
Change

111.%
4871

(16.6)

63.2)
21.3)

- 270.6

17.7
27.5
10.4
21.0
1.6

16.9

334

7.6

45

PERSONAL INCOME TAXES

Capital Gains, Interest & Dividends Tax

: Rate
Divlint. -

NA
NA
6%
6%
NA
8%
T%
T%
1-9%
1-9%

1-9%
1-8%

1-9%

1-9%

6-13%

&13%

cG .

6%

6%

&%

6%

6%
6%

1%

7%
7%
1%
7%
7%

7%

7%

7%

Bagse Changes
Capital gains only. There was no Capital Gains Tax prior
to 1970.
Dividends inciuded (PA 8. Aug. Special Session).

Eliminated $5.00 minimum tax. DISC dividends excluded
(\MF73}. .

Dividends tax repealed.

Dividends taxed at 7% if AG| greater than $20,000, 1/1/75.
1-9% on dividends if AGI greater than $20,000.

Liability for CG&D Tax eliminated when amount owed is
less than $10.00. '

(1) Capital gains taxes paid to another state may be
claimed as a credit (credit may be claimed only
out-of-state property was a principal place of
residence for 6 of the 12 months immediately
preceding date of sale) Effective 1/1/81.

(2) Income subject 1o Estate Income Tax is exempt
from the Capital Gains & Dividends Tax.

Beginning 1/1/83 individuals with estimated tax

liability in excess of $200 must make an estimated
payment in the 6 month of their income year equal to 50%
of their estimated tax liability.

(1) 6%-13% on dividends & interest if AGI is at least
$50,000 (1/1/83).

(2) Beginning 1/1/84 individuals whose estimated
dividends & interest tax liability is in excess of $200
must make an estimated payment in the sixth month
of their income year equal ta 50% of their estimated
tax liability. '

(1) Shareholders in an electing small business corporation)
can deduct from interest income tax, the-amount of
interest income which was also included in the firm's
net income {1/1/85}.
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- Fiscal _

Year

1986

1987

1988

1989

1990

1991 .-

1692

Capitai Gains, Interest & Dividends Tax

Revenues % R_ate
(5000) Change Divfint. - CG
317,304 4.9 6-13% 7%
467,780  47.4 1-12% 7%
386,260  (17.4) 1-12% 7%
508,680 317 - 1-12% 7%
824698 228 1-14% - 7%
520,498 (16.7).  1-14% 7% -
159,000 (89.5) .759.5% 4.75%

. Base Changes

) Soma! security and railroad retirement income is
excluded from AG| (1/1/85).

{2} Tax rates on interest and dividends revised to
1%-13% (1/1/85).

(3) Taxpayers 65 or aver and having AG! less than $10,000
(exclusive of capital gems) are exempt from capital
gains tax (1/1/85). :

A deduction for interest forfeited because of early :
withdrawal is allowed from interest income subject to tax.
Effective 1/1/85. '

_Exempts individuals from the Capital Gains Tax if AG| is

beiow the level necessary for ﬁling a fedleral retum.

Tax Rate of 1%-12% on interest & dwudends |f AGI is .
at Ieast $54,000 (1/1/88).

(Note: Revenue increase includas revenues from the initial
behavioral response of taxpayers to the reduction in
Federal tax rates.) _

$50 minimum late payment penalty eliminated (1/1/87).

.60% of kong-term g'ains are excluded from the {ax to offset

its inclusion as a result of federal tax refarm (1/1/87).

(1} PA 83-16 - Estimated payment of 100% of tax due on
gains in first five months of year must be paid
in sixth month (1/1/89).
(2) PA 89-251
(@) Long-term exclusion for gains realized on or after
2/9/89 is repealed. The maximum tax on capital
gains income is limited to 5% of AGI, :
(b) Interest and dividends tax rates are changed from
1-12% to 1-14%,
('3) PA 89-304 - Capital gains resullmg from tradlng
or holding deater equity options are exempt.

PA 90-148 - The tax is applied to capital gains from the

- sale of real property by nonresidents. (1 11/80)

PA 21-3 (J88) Makes the following changes:

(1) Rates for 1991 income years are lowered. Tax is
eliminated for income years beginning on or after
1A1/92 and capital gains, interest or dividend income
will be taxable under the Personal Income Tax.

(2) Married couples eligible to file jointly for federal tax
purpeses must file jointly for this tax,
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Personal Income Tax

Fiscal Revenues %

Year (3Millions) Change Rata Base Changes

1892 11,8176 1.5%, 4.5% PA 94-3 (JSS) An income fax is imposed on Connecticut adjusted
{Does notincludes $159 milion from GGO4I) gross income (AG!) at the rate of 1.5% for the 1991 income year and

4.5% thereafler. The tax provides 2 low income credit and phases
out ihe standard deduction. Effective October 1, 1891,
(See the next section for more information.)

1963 2,352.0 316% 4.5% PA§2-17 (MSS) Inter Vivos trusts are taxed on the basis of the
' number of beneficiaries living in state rather than the location of
the trust or trustees, effective 1/1/93. The act also changes
estimated payment schedule and penalties for failure 1o file a return.

PA 92-5 (MSS) Expenses connectad with income which is exempt
from federal taxation but taxabie in Connecticut may be deducted
from income. Expenses connected with income that is exempt

" from taxation in Connecticut may not be deducted. Effective 1/1/92.

1994 2,517.7 5.3% 4.5%  SA 93-74 Taxpayers are not subject to penalties or interest resulting
from underpayment of estimated tax due for the 1892 income year.

PA 93-74 and PA 93-332 Creates the Alternative Minimum Tax.

. Taxpayers are required to pay higher of theis liability under the
state Personal Income Tax or 23% of their federal Alternative
Minimum Tax liability, effective 1/1/93.

PA 93-74 Confarms estimated payments 1o the federal IRS Code
and permits taxpayers to round estimates less than $1 to the
closest whole number when computing their final tax Ilabllﬂy
Effective 1/1/93.

1995 NA NA  45% PA 94-4 (MSS) Makes the following changes:

{1) Changes the structure of the low income credit, effective 1/1/95.
(2) The percentage of Social Security benefits which is included in
state adjusted gross income is limited to the percentage that
was taxable under the 1993 federal income tax rules, effective

with the 1694 income year.

(3) A credit for the amount of Property Tax pald on privately-owned
motor vehicles is phased in heginning in the 1997 income year.
The credit is subject to a formula the net assessed value of the
motor vehicle.

{4) The current Aliemative Minimum Tax is replaced with The
Connecticut Minimurmn Tax. Tax lizbility under the new tax is
the lesser of: (a) 19% of Adjusted Federal Tentative Minimum
Tax or (b) 5% of adjusted federal altemative minimum taxable

income. The changs is effective with the 1993 income year.

(5) The deduction of moving expenses from federal adjusted gross
income |s eliminated, effective 1/1/94.

Source: The Annual Report of the State Compiralier, various years.



Miilions

Personal Income Tax Revenues
-$2,517_.7 Million
FY 1994

Audit Revenue
from
Prior Years Taxes
$65.3 Million 2.6%

24 Income Year

income Tax
Payments d
$ 1,186.0 Million 83 Income Year -
' ' income Tax
Payments
$1,268.0 Million
Total Coliections
3,000
2,517.7
$2,392.0 $
2,500
$1,976.6
2,000 T
1,500
1,000
500
0

Fiscal Year

E Net Collections BIRefunds




Full Year Resident Tax Payers
1993 Income Year

Total Income Tax Paid by Type of Return
$2.093.3 Million :

Other*
6.8%

Single
20.7%

Head of
Household
3.1%

Percent of Retums by Type of Return
1.35 Million Returns Filed

Other*
10.9%

Joints
472.6%

Single
38.2%

Head of
Household
8.2%

*Includes NR/PY, S-Corporation and Group returns filed.
Trust & Estates data was not available at time of printing.
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Personal Income Tax

- Comparison of 1992 and 1993 Income Years

Resident Tax Payer

CT AG!
0 5,000
5,000 10,000

10,000 15,000
15,000 20,000
20,000 25,000
25,000 30,000
20,000 35,000
35,000 40,000
. 40,000 45,000
45,000 50,000
50,000 60,000
60,000 75,000
75,000 100,000
400,000 150,000
150,000 200,000
200,000 and Over
Total Resident

Non-Res./Part-Year
S Corporations

Group Filers

Tota)l _

Tfust & Estates -

Grand Total

Total Tax Liability

Mumber of Refurns {Millions)

1992 1983 1992 1993
49722 51,715 $0.0 $0.0
60,735 63,620 0.0 0.0
90,338 91,209 0.8 0.8

105,477 104,615 11.4 11.1
106,836 104,970 26.8 26.2
88,230 95844 45,8 445
86,141 84,408 61.2 59.9
78,452 76,242 B8.0 - 666
70,284 8,823 738 728
64,204 62,927 71.7 766
105,463 104,248 177.0 175.7
104,818 - 105,281 257.8 258.9
85,441 88,703 283.7 204.6
48,932 52,258 2319 2483
16,026 17,353 103.5 112.4
25202 26,457 4881 503.5
1,188,391 1,198,772 $1.807.4  $1,951.6
116,084 122,702 $130.5 $136.8
24,486 24,481 $0.8 $0.5
139 117 $3.0 $4.3
1,337,100 1,346,162 $2,0412  $2,093.2
42784  N/A $163  N/A
1379884 82,0575

Source: Department of Revenue services
Trust & Estates data was not available at time of printing.
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Percent

All Tax Payers*
Percent of Tax Paid
1993 Income Year

Lowest Second Third Fourth Fitth Sixth Seventh Elght Ninth Highest
Decile Decile Decile Decile Decile Decile Decile Decile - Desile Decile

Each Decile includes 109,532 tax returns.
45,0% .

B Non-
Mousechold Reasidantf
Part Year

Single R .Joint

40.0%

35.0%

30.0%

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%

0—19 19—25 25—30 30—36 36—43 43—51 51—60 6074 74—100 100 +
CT Adjusted Gross Income ($ Thousands, AGI)

*There were 1,321,564 returns filed for 1993 income year of
which 1,095,320 were taxpayers with a CT tax liability.
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$ Miklions

Petroleum Companies Tax
- Collections and Growth Rates
FY81-FY94

80.0

70.0

60.0

S0.0

40.0

30.0

20.0

16.0

0.0

81 82 83 84 85 8 87 88 89 90 91 92 93 94
Fiscal Year

M Revenue

80.0

60.0

40.0

200

Percent Change

0.0 ~

- (20.0)

- (40.0)

81 82 83 B84 8 86 87 8 8 9 9 92 93 o4
Fiscal Year '

Actual ~— Adjusted

Adjusted for Legistlative Base and Rate changes.
Estimates made at time legistiation was adopted.
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Fiscal

Year

1981

1982

1983

1984
1985

1486

1987

1988
1989
1920

1891

1992

1993

1994

Revenues
(000)

49,740
37,663

49,687
50,070
50,696

37,004

25,067

28,855
29,154
28,840 [2]

51,216 3]

72,803

88,291 [4]

75,438

- PETROLEUM COMPANIES TAX .

%

Change

(24.4)

321
0.8
13

(27.0)

(32.3)

15.1
0.8
(1.1

776

- 421

(6.6)

10.5

Rate

2%

2%

2%

2%
2%

2%

2%

2%

2%

3%

5%

5%

5%

5%

Base Changes

Levied on gross eamings of petroleum
companies engaged in refining & distributing
petroleum products to whole- sale & retalil
dealers for distribution in state.

Firm is subject to tax when product is first
sold in state {tax credit provided if & when
product is subsequently seld out of state).
Effective 5/1/82.

1) Gross receipts from sales of home heating
fuel are exempt from the tax (7/1/85).

2) The Emergency Spill Response Fund received
$1.5 million from FY 1986 tax receipts.

Sales of propane gas used for residential
heating purposes is exempt.

PA 89-313 - Rate raised from 2 to 3% to fund
the Underground Storage Tank Petroleum
Clean-up Fund {1). _ : :

PA 91-3 (JSS) - The rate is increased 10/1/91,

PA 92-17 - Bunker fuel oil, intfermediate marine
diesel fuel oil, and marine gas oil used in
vessels displacing 4,000 deadweight tons is
exempted from the Petroleum Tax.

PA 93-74 - Exempts Kerosene used for home
heating.

PA 64-4 (MSS) - Changes the definition of gross
receipts for service siations along state highways
pursant to a contract with DOT to base it on
the wholesale price of fuel, effective 1/1/88,

[1] The Lindergraund Storage Tank Petroleum Ciean-Up Fund relmburses responsible parties for costs incurred due to
feaking petroleum underground tank storage tank systems. The fund balance is mairtained between $5 and 15
million through transfers from Petroleum Companiies Gross Eamings Tax receipts.

[2] Revenue of $10,925,666 was transferred to the Underground Storage Tank Petroleum Clean-Up Fund in FY 90.

[3) Revenue of $4,074,334 wes transferred to the Underground Storage Tank Petroleum Clean-Up Fund in FY 81

[4] Revenua of $11,555,378 was transferred to the Underground Storage Tank Petroleurn Glean-Up Fund in FY g3,

Source: The Annual Report of the State Comptroller, various years. -
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- 300.0

$ Miilions

Percent Change

Public Service Corporations
Coltections and Growth Rates
FY72-FY 94

0.0 LRlin e R R
7273 74 7576 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94

Fiscal Year

E Gas & Eleciric B Telecommunications [3Other

727374757677 78 7980 81 82 83 84 85 86 87 88 89 90 91 92 $3 94
Fiscal Year '

= Actual = Adjusted

Adjusted for Legistlative Base and Rate changes.
Estimates made at time legistlation was adopted.
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Fiscal
Year

1969
1970 [1]
171
1972
1973
1974
1975 [2]
1976
1977
1978
1979 [3]
1980
1981
1982
1983

1884

1985
1988

1987

1888

Revenue

(000}

30,651
34,252
37,816
52,915
61,718
68,739
82,768
92,761
131,749
108,263
122,569
146,271
175,270
218,203
233,906

259,823

200,672
269,429

253,221

254 784

%

Change

7.8
11.7

9.8
40.7
16.6
11.4
20.4
12.1
42.0
(17.8)
13.2
19.3
19.8
24.5
72

1.1

11.9
(7.3)

(6.0)

08

PUBLIC SERVICE CORPORATION TAX

Base and Rate Changes

{accelerated payments)

1) Electric & gas companies may deduct revenues derived from energy conservation loan
programns from gross earnings.

2) Various tax oredits are provided to firms engaging In communlty service activitie
(see corporation tax).

1) The Department of Revenue Services rules that the tax on cable companies {CATV)
applies to premium services as well as basic services. '
.2) In response to the Federal break-up of the American Telephone and Telegraph
Corporation (AT&T), the definition of telecommunization services subject
to the tax is revised. ' '

1) The sales of gas or electricity to residential consumers is reduced to 4% from 5
{10/1/85).
2) The 3% gross earnings tax on Railfoad Car compames is repealed {1/1/85).
3) The 9% tax on the gross receipts from sales of interstate telecommunications
services ic sxtended to 12/31/85 (1/1/85).
4) Railroad Companies are aliowed an alternative method for datermining gross receipt
in Connecticut. Investments in additional areas are eligible as offsetting tax
credits (10/1/85).
1) (a) Telecommunication services which are not rate regulated by the DPUG are subjec
to a B.5% gross receipts tax. The tax is applied to revenues from services:
{1) Rendered entirely within Connecticut
(2) Which originate or terminate in Connecticut and are billed to Connecticut
(711/86}.
(b) Companies providing rate regulated service will pay two-ninths of their annual
tax as a grant to towns. The payments is in proportion to the number of acces
lines in sach town ta the total number of access lines statewide (4/1/87).

1) {a) Telecommunications companies subject to both the 8.5% tax and the
9% tax {i.e., companies providing competitive and regulated services} may pay
their entire annual tax by April 1 (1/1/87) :

(b} Competition in the provision of certain telecommunications services -
resale, private lines and coin operated telephones is allowed {711/87)

(¢) One-third of the tax from regulated non-competitive telecommunications
services will be paid to a special fund for payment of a grant to towns (the
grant is increased from two-ninths o one-third).



PUBLIC SERVICE CORPORATION TAX

Fiscal Revenue % _
Year (000) Change Base and Rate Changes
1989 . 263,037 3.2
1990 278,373 5.8 1) PA 89-251 _ _
: (&) Tax rate on community antenna televisian companies reduced from 9% to 5%
(b} Tax on regulated and nonregulated telecommunications allowed to expire 1/1/90
1981 182,127 (34 .6)
1992 180,880 o.n
1693 184,968 2.3
1964 187,640 1.4 PA’s 93-74 and 93-322 phases out the 5% tax on eletnclty and natural gast
manufactures (SIC 2000-3898) by 1% each year beginning 1/1/34.
1095 NA MNA PA 84-4 (May 8. 8.) makes the foliowing changes:

{1) Exempts private water companies from the tax effective 7/1/98,

(2) Provides a credit for 100% of the Property Tax paid on data prooesslng equipment,
effective with Property Tax paid on the 10/1/24 grand list.

PA 84-101 exempts natural gas sold as motar vehicle fuel, effective 7/1/94
[1] Eamings of utilities & telephone companles subject to Corporgtion Tax.

(2] Beginning with FY 1965 20% of ali Public Service tax receipts went to the Publle Service Tax Sinking Fund. The Fund was abolished in FY 75
and all revenues went to the General Fund. :

[3} An exemption is provided for Railroads whose net uperating income is less than 12% of their aross earnings,
Note: see following chart "Public Senvices Corparation Taxes™ for the individua) camponents of total revenue.

Saurce: The Arnual Report of the Siate Comptroller, various years.
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PUBLIC SERVICE CORPORATION TAX RATES

Water, Gas,

Fiscal Comimunity _ Steam, Electric Telegraph  Railroad Railroad Exprees
Year TV& Ant. Telephone . Telecomun., & Power & Cable Car Co's, Co's. Co's.
1972 NA B.00% : 5.00% 4.50% 3.00%. 2%-3.5% 2.00%
1973 8.00% 800 _ £.00 4.50 300 2-35 200
1974 8.00 8.00 5.00 4.80 3.00 2-35 200
1975 8.00 8.00 5.00 450 300 2-35 2,00
1876 - 8.00 8.00 500 - 450 300 2-35 200
1977 8.00 8.00 5.00 4.50 g - 2-35 200
1978 8.00 8.00 S.00 450 300 2-35 2.00
1979 8,00 8.00 5.00 450 300 2-35 2,00
1680 8.00 8.00 5.00 © 450 3.00 ©2-35 200
1881 2.00 900 5.00 4.50 3.00 2-.35 200
1982 9.00 9.00 5,00 450 300 2-35 200
1983 .00 800 5.00 450 3.00 2-35 2,00

1984 [1] 9.00 900 5.00 450 3.00 2-3% 200
1985 2.00 .00 : 5.00 4.50 Repesled 2-36 200
1886 [2] 9.00 2.00 5.00 450 2-35 2.00
1887 (3] 8.00 9.00 6.50% 5,00 4.50 2-35 2.00
1988 8.00 9.00 6,50 5.00 450 2-35 2,00
1889 9,00 9.00 €.50 5.00 450 : 2-35 200
1980 ©  5.00 Eliminated {4] 5.00 450 2-35 200
1994 5.00 - 5.00 450 2-35 2.00
19092 5.00 _ 5.00 4.50 2-35 2.00
1893 - 5.00 5.00 450 2-35 2.00
18654 5.00 5.00 4.50 2-35 2.00

{1] The 5% tax on waler companles is only lavied on water companias es defined under DPLIC ragulations issued 7/1/84.

2| The tax on sales of gas or slectricity to rasidential customers is reduced from 5% 10 4%.

[3] The tax rate on interstate firms 8 reduced to §.5% and applies 1o revanues from services: (1) rendered sntlrely in Canhacticut and; {2) which
originzted or terminate in Gonnecticut and are billed to Sonnecticut, Intrastata fims must pay one-third of their annual tax as a grant to towns. The orant
The grant amourt I bassd upon the rumber of access lines in sach town ko the toal numiber statewide,

[4] The %X an regulated and nenregulated telecommunications service was repealed 1H/00.

PUBLIC SERVICE CORPORATION TAXES BY SOURCE

($000)
Fiscal Community Electric & Gas, Electric  Water &  Telegraph Raillroad Rallvoad Express
Your TV & Ant. Telephone Telecomm. Power Cos. Gas & Steam Water Power & Cable CarCo’s, Co's. Co's.
1872 0 26,645 © 4553 3,451 16,222 1,985 2848 12 37 21
1973 ¢ 3080 5,838 3,538 18,997 2,135 305 14 45 20
1674 81 34,903 5,466 3858 20,678 2,227 472.0 15 26 20
. 1875 119 aze 9,503 - 4804 28,403 2378 2498 i0 &1
1976 553 40,996 10,536 5,556 32,268 2592 154.4 & 47
1977 971 4513 17,547 10,981 52,049 4323 %53 8 il
1978 | 1,468 46,734 12,526 8,667 35,363 3217 15975 1 t22
1978 2028 57,185 13,877 - 6,888 38,873 3347 1745 11 g2
1980 2745 62,365 18,689 10,186 48228 3,755 204.0 12 H
1981 3,490 70,952 23,682 12,574 61,640 2,675 216. 11 9
1982 £,634 5,620 25718 16,619 70,628 3,542 2329 10 0.10
1683 6,947 114,467 24,532 17,524 76,037 39689 . 223.4 g 0.08
1984 13,502 114,141 28,476 17,362 82,554 3,605 1782 & 0.14
1985 14,409 135318 30,418 17,450 87,345 5,857 171.8 S 0.15
1986 16,743 124,701 : 27,604 15,864 79,076 5,184 157.2 1 042
1987 18,613 97,645 18,818 25725 13,926 73,684 5,483 1269 0 0.18
1988 21,611 73514 27,690 27,035 15,001 83,439 6,378 115.1 0 0.14
1989 24123 71,761 28,395 27504 16,203 84,500 7,348 948 ¢ 0.08
1990 28,927 74,586 25,603 29,495 27,113 85,191 5975 104.0 o 0.50
1691[1] 16,230 V] 16,605 2122 26,752 83,892 - B,480 ) 655 0 0.10
19592 16,473 3,467 17 31,180 30,264 83414 = 6049 09 o 0.20
1983 18,389 0 g 32683 33432 §2,704 7,948 0.0 0 0.20
1994 18,316 0 0 32,695 3517 83,511 7,770 0.0 o 0.20

N L - - -

[1] The tax on regulated and nonregulated telecommunicafions sanvice was repsaled 1/1/90.

Source: Comparative Statement of State Tax Revenua in Connecticut, Depariment of Revenue Services, varlous years.
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Rate Changes Granted to
Major Public Utilities By The
Department of Public Utility Control

: ' Amount [1]
Final Decision Date; ' Utility {$ Millions)
1977 October CL&P 226
. HELCO 12.4
December SNET 338
1979 January [2] CL&P 6.6
: HELCO 36
June CL&P 53.7
' HELCC 323
1980 Ccotober SMNET 353
' CL&P 81.6
HELCO 43.0 -
November SNET i6.3
1981 November cLep 123.5
HELCO g25
1982 November SNET B
December [3] CL&P C101.7
1983 December CL&P . 99.4
1984 December ' Ul ' 23.0 .
1985 October {4] CL&P _ {1.8) (10/85 -8/86)
Ul (0.5) (10785 &/38)
1986 July - CL&P Rates would remain unchanged
Ul [6]  untl1r/88(5)
1987 August SNET [7] '
1588 February CL&P[8]  Rates remain unchanged
1943 December ‘ CL&FP 27.3
CNG 1.4
1989 August Ul 840.0 [9]
' CNG 13.5
1990 January Ul 55.7
March. SCG 84
September CL&P : 39.0
Movember YG ' 4.3
December - CL&P 20.0 [10]
1891 March ' SNET 47.7 (11}
June SNET New rate structure
: approved eff.  (7/21/0)
August CL&P - 772
1992 August YG. 12.8
' December U 33.1
1993 June CL&P 141.3
July SNET 39.4
December SCG 13.4
1994 January [12] ul 17.3
July [13) - CL&P _ 47.1
CL&P - Connecticut Light and Power SNET - Southern New England Telephone
CNG - Connecticut Natural Gas Ul ~ United Hluminating
HELCO - Hartford Electric Light Cormpany YG - Yankee Gas

8CG - Southern Connecticut Gas
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Notles:

[1] The total revenue increase for ihe utility resulting from the rate decision.
[2] The CL&P and HELCO rate increases are surcharges resulting from a courl case.

[3] HELCO merged with CL&P,

[4] CL&F and Ul requested that the DPUC decrease its rates to reflect the decrease
in the gross earnings {ax authorized under PA 85-159. This act reduced the tax on
sales of gas or electricity to residential customers from 5 percem to 4 percent
(effective 10/1/85).

[5] Electric; Fuef adjustment revenues of $103.8 million are folded into base rates
and $30 million from ratepayer fund to be refunded fo customers dunng
7!1!87-12!3!87 Gas: Reduction of gas revenues of $1.8 million,

[B] a} No general rate proceeding since 12/84.

b) In 1986 a fuel adjustment totaling $66.4 million is reflected as a credit on
customer’s bills. The credit reflects declining fossil fuel casts since the -
base period. :

[7] Rate credits to consumers over the period 7/87-12/88:; $23 million; reduced toll
rates aver the period 7/87-12/88: $31.5 million.

{8) Electric: Fuel adjustment revenues of $42.29 million are folded into base rates
and a one-time $10 mitlion credit is issued to all electric customers. Deferred
return  on Millstone 3 reduced by $84.14 million. Gas: A one-time $10.35 million
credit issued to gas customer firms.

[9] Ulis permitted to phase in the $640 million investment in Seabrook | over 5
years according to the following schedule: '

($ Million)

Effective date: Aug. 23,1989 48.2
Jan. 1, 1990 _ 275.2

Jan. 1, 1991 883

Jan. 1, 1990 51

Jan. 1, 1992 174.8

Jan. 1, 1983 _ 68.4

[10] Temporary surcharge to be coliected only until permanent new rate approved.

{1 1] Temporary surcharge of 12.8% to be collected from 3/20/91 to 7/21/91 pending
final decnsnon on new rate structures, .

{12] Part of second year phase-in authorized in mid 1993 three year phase-in.

[13} Part of second year phase-in authorized in late 1993 two year bh_ase—in.

Source: The Department of Public Utility Control.
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$ Miltions

1

Percent Change

" 500

Real Estate Conveyance Tax
Collections and Growth Rates
- FY 84 -FY 94

00.0
0.0

80.0
70.0
€0

400
36.0
20.0
10.0

0.0

500
40.0
30.0
20.0
10.0
0.0
(10.0)
(20.0)
(30.0)

. (40.0)

(50.0)

84 85 8 87 88 8 90 91 92 93 -

Fiscal Year

H Revenue

24

84 8 86 87 88 8 90 91 9 93

Fiscal Year

] Actual mAdjl.lSied

Adjusted for Legistlative Base and Raie changes.
- Estimates made at tims leglstlation was adopted..
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Fiscal

Year

1984

1985

1986

1987

1938

1989

1880

1991

1892

1993

1994

Revenues

{000)

$37.550

49,326 -

71,906

93,746

76,760

B5,559

59,741

49,117

51,224

54,285

60,985

REAL ESTATE CONVEYANCE AND STOCK TRANSFERS TAX

%
Change

NA

31.3

458

30.4
(18.0}

| (14_.5)'

(8.9)

(17.8)

43

56

12.3

Rate

0.5%

0.5

0.5 .

Q.45

045

0.45

5-1.0

©.51.0

5-1.0

5:1.0

5-1.0

-

Base_ Changes

The tax became effective on 7/1/83. The tax rate is one half of one percent
{or $5 per $1,000) and is levied on the seiling price of real estate. The

tax is pavabie by the seller,

Exemptions: Real estate conveyances within Enterprise zones.

Exemptions:

" a) Conveyances by remplents of elderyi tax relief for homeowners (7/1/85)
b) Conveyances which occur as a result of a superior court decree and

transfers in which no consideration is offered.
Base Increase: Resale of mobile homes from 10/1/85 to 6/30/86.%

The resale of mobile manufactured homes located in mobile home parks or
single-family lots are subject to tax (7/1/86).

Base Decrease: Tax is eliminated for conveyances valued at 1ess thany
$2,000 (7/1/87).

Rate Increase:

Residential ar vacant land sales: .5% on portion of purchase pnce below
$800,000 and 1.0% feor periien above $800,000

Nonresidential tand sales: 1.0% '
Base Increase: Controlling Interest Transfer Tax - 1.0% tax on the value ofiy -
real property when controlling interest is transferred through the sale of
stock

Base Decrease. PA 90-315 - Real pmberty transfers between affiliated,§
federally tax-exempt corporations are exempt if one corporation owns the
othier or a third entity owns hoth (7/1/9Q)

PA 91-356 - Rate reduced from 1% to 0.5% on transfers to regulated lending
nstitutions of property worth more than $800,000 when mortgage is at
least 6 months delinquent. {effective 7/1/81) ' .

PA 91-403 - Transfers between certain tax-exe‘mpt carporations are exempt,
Transfers to nenprofit organizations which held land in trust for

~ conservation and recreational purposes is also exempt. (effective 7/1/91)

PA 92-57 - The 0.5% rate on fransfers to regulated lending institutions
for property at least 6 months delinquent is exlended to subsidiaries of -
these institutions. (effectlve i92) -

Note: The tax is collected by towns and remitted to the state monthly.

Source; Annual Report of the State Cdmptroller. Various years,
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3 Milllons

25000 -

20000 -

110000

" Percent Change

1.500.0

Sales and Use Tax
Collections and Growth Rates
FY 72 - FY 94

727374 7576 77 78 79 80 81 82 83 84 85 86 87 88 89 9091 9293 94

Fiscal Year

B Revenue

30.0

25.0

20.0

- 15.0

10.0

5.0

00

(5.0)

{10.0)

{15.0)

727374757677 78 79 80 81 82 83 84 85 85 87 B8 89_90 Q1 92 93 .94 o
: ' Fiscal Year

=3 Actual MM}USI'EC!

Adjusted for Legistlative Base and Rate changes.
Estimates made at time leglstiation was adopted.



Flscal
Year
1972
1973
1974
1976

1977

1978

18979

1982

1983

Revenue
(000}

358,369

485,882
451,409
425,455

542,042

583,726

. 654,234

742,807

808,925

932,714

1,015,000

1,423,141

Yearly

% Change .

383

-3.1
=58
276

1.3

1214

13.5

8.9

156.3

88

10.7

Rate

8.50%

7.00%

8.50%

B.00%

7.00%

7.00%

7.00%

7.00%

7.00%

7.50%

7.50%

7.50%

" SALES AND USE TAX

Base Changes

Sales tax on utilites services (first $20 axempt) ($6.9 million revenua gain).

" Exempt: Needles and syringes and flyable sircraft manufactured in the state.

Sales tax exemption on utility ssrvices lowered to $10 ($20.6m)

Repealad: Sales Tax on utllity services

Renting or leasing business tangible personal property and services added to base

Tax rate on business sarvices and maﬁufacmring machinery reducad te 3.5 from 7.0%

1) Tax rate on manufacturing ﬁachinery reduced to 2.5% from 3.5%
2) Tax rate on farm machinery raduced to 2.5% from 7.0%.
3) Exampt; salas of solar collectors (until 9/30/82).

1) The 2.5% tax onh manufacturing or farm machinery is repealesd. :
2} Qualifying municipalitiss rray retain 4.5% of the 7% state sales tax collected on hotel
or lodging house receipts. Under prior law, one-half of the amusement tax receipis
collected on e sale of admission tickets was retained by municipafities, The addition
of the sales tax provision allows the municipality the option of retaining amusement tax
receipts or sales tax receipts.

3) Exemnption for newspapsrs circulated without chargs.

Exemptions:

a) Sake of walkers for use by invalkls or handicapped.

b} Sales of tangible personal propsrty and services 1 ssnior ¢itizen centers.
&) Motor vehicles driving service related to driving cutside the state.

d) Selar energy systems.

&) Computser programming, sign construction, photofinishing, duplicating and
photocopying (tax is applied to ulimate product of such services).

) Motor fuet for van pool vehicles and high-cccupancy commuter vehicles.

1) Cigarettes added to tax base.

* 2) Exernpt: Special equipment used by deaf or blind in communicating by telephone.

1) Municipalities may fonm a district of at least 85,000 in population, establish a
convention and visitors commission, and receive a partion of sales tax coliscions .

on kdging {approximately 4.5%) $50,000 (A description of these commissions is
is included in this section).

2} Exempiions:

a) Replacement parts for machinery for firms located in enterprise zones.

b) Sale of beats and ancillary equipment used for commercial fi shtng

) Sales of services for testing health consequences of consuming a pmduct

d) Purchase of aircraft held for resale and used for other than retention,
demenstration or display. (Gross receipts from air taxd and flight instruction

ars subject ta tax)

13 A municipal district's share of sales tax receipts from hotels and lodging is reduced

fram 4.5% to 1.5%

2) Exempiions: '

&) An exemption is provided for materiale and aquipment sold to radic or television
stations when wsed directly in the produetions arx! transmission of programs to the
public (101782}

b} Any vessel ransferred to the owner of a business from that businese is axempt

from tax if last sale was subject {o tax.

3) Exernptlons Repealed:

a) Seed and fartilizer not used in agricuitural producllon {4/1/83)

b) Definitiars for meals under $1.00 (4/1/83)

4) Definition of a retailer liable for coflsction and payment of tax is clarified.

5) Any corporate officer responsible for fiing and paying taxes due is personaily

. liable for williul nonpayment of taxas
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Fiscal
Year

1984

1985

19686

1887

1988

Revenue
{000}

1,362,924

1,541,876

1,862,624

1,840,572

2,000,380

Yearly
% Change

-21.4

1341

7.2

11.4

87

Rate

7.50%

7.50%

71.50%

7.50%

7.50%

SALES AND USE TAX

Base Changes

1) Tax rate on business sarvices increased to 7.5 from 3.5 (8/1/83)

2) Retaiiers are antiled to a credit cn itams when a partlal retum is given

3) Exernptivns:

a) Gold or sitver bullicn or the legal tender of any nation are exempt ¥ total purchases
exceeds $1,000

b) Vessaels brought into state between Cctober 1 and Apnl 30 exch.lsively for storage,
mairtenance or repair

Exemptions:
a) Exemption for renewabie energy systems is extonded to FY 1986 {7!1 /8d)

. b) Companies which voluntarily contract with a firm o dlean up hazardous waste site

are exempt from servicas tax (7/1/84)
¢} Home deliverad meals to elderly, dissbled and homebound individuals (7/1/84)
d) Clothing less than $50 enacted during the 1985 session but sffective 4/1/85

1) Exemptlons:

a) Clothing less than $50 (4/1/85)

b) Clothing less than §75 {10/1/85)

¢) Sales of non-prascription drugs (7/1/85)

d) Sales of seeds and fertilizer (4/1/86)

&) The valug of construction equipment or machinery usad in frada-ins is allowed

as a deduction for purposes of determining the price subject to tax (10/1/85)

) The leasing or rantal of metion pictures for display at a theatre (7/1/85)

g} Sales of renewable energy source systems is extended from 7/1/86 to TH/N,

k) From 10/1/85 to &/30/86 the rasale of moblle manufactured homes will ba sublect
o real estate conveyanes tax inctead of sales tax

i} Tha price of tems exempt from the tax is increased from $2 to $5, when sold by
schools or charitable organizations to support youth activities (7/1/85)

2) Rate reduction: Aviation fue! is reduced from 7.5% to 2% for sa!as occurTing bebwean
7/1/85 and 8/130/87

3) Base [ncrease: Sale of new mobile manul‘acmred hemes 12 or more feet wide
(1071785 to 6/30/86)

1} Exemnpbions and base reductions:
a) Meals undar $2 are exempt [7/1/86)
b} Cloth anel fabvic for non-commercial sewing and uased in making clothing
are exernpt (7/1786)
c) Disposable pads (edult diapers) are exempt (711!86}
d) Diabstic required testing aguipment (test strips, lanceats, and glucose monitoring
aquipment) are exempt (7/1/86)
&) First $2,500 of funeral expenses are exempt (7/1/86)
f) Sales under $15 by nen-profit nursing or convalescent home gift shops are exempt
{711/88)
) Services provided by corporations participating in a joint venturs, and
related to the production or development of new or experimental products or
systems are exampt. The exemption is parmitted for up to 10 years. (7/1/86) .

'h} Refund for repair and replacernent parts which are used directly in a manufactiring

or agricuttural production precess. The total refund per year per firm may nat exceed
$7.500 (1/1/86)

i} items purchased with federal food stamps are exempt (10/1/88)

1) Sales taxes collectad at Bradley fram sale of aviation fuel is transferred to the

Bradley Airport Revenue Fund from the Ganeral Fund (7/1/86)

2} The rate for repair or replacement parts for machinery used directly in a manufacturing
¢r agricuttural production process is reduced from 7.5% to 5%.

3) The taxabis basis for new mobile manufactured homes is reduced from 100% to 70%
of the manufacturer's sales price. (7/1/88)

Exemptions and base reductions: .

a) Aviation Fuel used in experimental testing of any product is exempt (74 fB?)

b) Nan-alcoholic beverages are included within the definition of meals for purposes
of the axemption for meals costing less than $2.00 (7/1/87)

c} Sales of eye medications are exempt (7/1/85)

d) The exemption for sales at non-profit nursing hames, corvalescent homes or adult
day care centers is increased from items costing less than $15 to items costing less
than $100 (7/1/87) .
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Fiscal
Year

1889

1980

1991

1992

Revenue
(000)

2,097,562

2,479,023

2417818

2,080,233

Yearly
% Change

4.9

182

(2.5}

(14.0)

7.50%

8.00%

8.00%

5.00%
(e, $0/1/81)

SALES AND USE TAX

Base Changes

8} Sales of ambulances operating under a ceriificate or license issued by the Office

of Emargancy Medical Services are exernpt (4/1/87).

£} An exemption s provided for business services to a company that is 100% owned
or between companies that are both 100% ownad by another company. The exernption
covers transactions duiing the period 7/1482 through 6/30/88. Companies having

paid the tax wilt be allowed to file for a refund (Passage).

g) The tax on the services of collection agencies is efiminated (7/1/87).

1) The state may collect revenue from out-of-state rmail order houses, in the event
that Federal legislation over turns the Bellas-Hess decision,

2) The sunset provision far the exemption for business services provided between
affiliated companies is aliminated.

1) The exemption for meals under $2is aliminated

2) Base Increases:

g) The tax is imposad on natural gas, slectricity and oil provided to businesses.
Utllities used in manufaciuring and agriculture are excluded. An exarption

is provided for the first $150 por month of elactrical usage.

b} The enumerated services basa was expancled.

‘c) The tix was imposed on telecommunications services,

d) The tax was imposed on community antenna, (1/1/80)

1) Exemptions and base decreases: (effective 7/1/90)

" a} Consignment fees on sales of art works or clothing are exempt.

b) Lodging at facilites operated by nonprofit charities are exempt.
&) Environmental-maintenance equipment used in computer disk production are exempt.
d) The price of tems exampt from the tax is increased from $5 to $20, when sold
by schoals or charitabde organizations to support youth activities.
e) Materials and squipment usad for medical of surgical training program production
and transmission are exempt.
f) Molds, dies, patterns and sand-handling equipment used in metal casting sold after
4f1/85 are exempt.

g) The definition of consulting services is narrowed.
h) Cash-basis taxpayers may claim a credit for sales occurrlng after 7/1/B9 { the
account receivabie is deemed warthless. (effective upon pessage)
2) Qui-of-state retailers owned or controlied by a fim owning an in-state
business in a similar typa of business are required 1o collect the tax (711/80)

1) Exemptions and base decreases: {effective 10//91) :
a} Architectural, building engineering, planning or design services, including landscape
architecturs '

b) Interier decorating and design services

) Direct mail advertising services

d) Commercial trucks with over 26,000 Ibs gross vehicle weight or used exclusively
for interstate fresght fransport

©) Component parts used in manufacturing processes

) Materials and equipment used in a printing precess

g) Equiprent associated with operating natural gas-powsrad vehicles purchased between
10/M/91 and 1/1/93 ' _

h) Property managament services: 95% of the amount charged for separately-stated
compensation, fringe benefits, workers' compensation, and payroll tmes and
assessmante paid on behalf of employees is excluded from the definition of sales
price, applicable to sales made on or afer 1/1/86

2) Base Increase: (effective 10/1/91)

a) Amusement 8 recreation services

b} Beatslip rentals for noncommercial vessels

¢) Extended warranties

d) Intermnational phone calks

2) 900 phone calls

fiy House painting & wallpapering services

) Miscallaneous personal services

h) Motor vehicle repairs to consumers

i} Mator vehicle parking except seasonal lots

¥ Paving services to consumers

k) Roofing, siding & sheet metal working services
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SALES AND USE TAX

Fiscal Revenug Yearly
Year (000 % Change Rate ) Base Changes

I) Tay preparation sarvices

m) Transporiation services except taxis

n) Lisad vehicles taxad af book valua

3) Rate Change: (affective 10/11/91)

a) Hotel rooms taxed at 12%

b) Boats taxed at the lesser of Connecticut or destination state

4) Other: Taxpayers may use cash basis accounting if they use it for federaly
purposes (effective 10/1/81 )y

1893 2,056,172 (1.2) 6.00% 1) Exemptlons and base reductions: {effective 7/1/92 unless noted)
' ' N a) Amusemant & recreation services subject to Admissions or Dues Taxes are axempt

b) Receipts from parking lots owned or leazsd by amployars for sols use by
their amployses ara exempt
c} Dance lesson services are exempt
d} Land survayor services are exempt
8} Receipte from commaercial passenger vahicles carrying mors than 16 people are
axsmp
f) Special squipment instafled in autos for physically disable persons are axempt
g} Returnable containers used for dairy products are exampt
h) Bunker fuel oif, intermediate fuel, marine diesel ol and marine gas ol used
in vessels displacing more than 4,000 tons of dead weight are exempt
i} Licensed massage therapist services are exempt (license program begins 711/93)
) Avigticn fuel is exempt from the tax at 2.5%
k} Aviation repair parts and service are exempt {sffective 7/1/93)
I} The pregperty management service exemption for employee salares, fringe
benefits, etc. iz changed from 95% 1o 100% _
m) Exempfion for commercial fishing vassals and equipmant is brozdensd 1o cover
vessels with coastwice fishing cernificates from US Coast Guard (eff 10/1/02)
ny Computer and data processing services renderad by retailar who acquired the
data procassing facility afler 7/1/91 from customer receiving ssrvices are
exampt. (eff 7/1/93) '
o} The manufacturing exemiption is breadensd.
p) Qut-of-state boat purchasers are required % sign an afficavit regardingi
residency to be able to pay the lower of the CT or the destination stete’s rate
2) Base increase: (effective 711/92 unless otherwlss noted)
a) Tax on recreation & amuserment services is expanded to include periicipative
sports, except swimining, provided to persons over age 19 by government,
nonprofit hospitals and charitable or refigious organizations
b} Golf sarvices &t municipally-owned golf courses ars taxabie after 1/1/93
c) Use Tax is imposed on raw materials used in buiiding componants assembled out
of state but uzed in state. .
d) The 12% Roeom Occupancy Tax is applied to campgrounds (effective 7/1/3)

1884 2,181,451 6.t 6.00% 1) Exempiions and base reductions: (sffective 1/1/84 unless noted)

a) Amusement and recreation services are exempt
b)-Apnea monitors are axempt
<} Repairs to hearing aids are exempt
<) Car wash services are exempt :
8) Wigs or hairpiecas fof permanent hair ioas due to diseaze are exempt
) Winter boat storage from 11/1 to 4/30 is axempt
g) Salas under $100 by long-term care facilities are exempt
k) Auction services for wholesale aute auctions are exempt
i} Airport valet parking services are exempt

* ]} Sales of commercial motor vebicles which derive 75% of their revenue from
aut-of-state trips are exempt '
k} Sales to UCenn Educational Properties, Inc for use at the technology park are exampt
I} Landscaping and hatticultural services, window cleaning and maintenance services
provided to disabled persons are exempt

~ m) Equipment used to transmit films or tapes of accredited medical or surgical
training are exempt
n) Tax preparaticn services to businesses are axampt (effactive 1/1/55)
o} Sales to nonprofit organizations - which ara partizlly funded by the state or a
municipality are exempt .
P} Public-and private campground rentals are excluded from the tax {(eff 7/1/03)
q) Sales to nonprofit nursing homes, rest homes and homes for the aged are exaimpt
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SALES AND USE TAX

Fiscal Revénue Yearly _
Year {000} % Change Rate Basa Changes

r} Employee compensation for long-term lessing ssnvices, but nct temporary

arnployment services, are exempt (effective 7/1/93}

&) The agricultural exemnpticn is broadened to include contract farmers (eff 10/1/93)

1} Equiprnant, tocks and materials used exclusively in the manufacture of optieal fenses

are exempt (effective 7/1/93)

u) Szmple drugs avaitable by prescription, given o physiclans for no consideration

are exempt, sffective 111790

2) Base Expansion: Freight and delivery charges must be included in the salss price for

the purpose of caleulating tax liability (effective 7/4/53)

3) Business analysis, management or managing consulting services randersd by general
- partners to a limited partnarship are taxable under ceriain circumstances

4) PA 93-44 imposed the sales tax oh hospital patiant care services and earmarked the

revanues to the WUnsompensated Care Pool Fund effective 4/23/93.

1985 MA NA 6.00% 1) Exemptions aw base reductions: (effective 7/1/28 unless notad)
: a) Hazardous waste removal services {effective 7/1/68) '

b} Environmental consulting services (effective 7/1/39)

¢} Health Clube {effective 1/1/95)

d) Compensation for general pariners

¢) Puzzle magazines

) Manufacturing quality control and heshng equipment

@) Tax preparation servicas

h} Auctioneer services

i) Safety apparal

j) Sales to private water companies

k) Aircraft trade-ins

1) The tax on computer and data processing services is phased out as follows:

Effective Date Tax Rata

7198 - 5%
ST 4%
7198 ' 3%
7RG 2%
Mo 1%
T dliminated

2} PAG4-21 Sale of services for resale is exampt from tha sales tax if the services are
anintegral, inseperable component part of a senvice that the purchaser subsequently
resells o @ consumer. '

3) PA 94-B2 Business sefvices provided between afffiates participating in the
implementation of ths community ecanormic development program establiesd by

PA 93-404 are exsmptad from the tax.

4) PA 94-9 Maintains the sales tax on hospital patient care services, but effective 4/1/94,
the revenue is to be depasited in the General Fund.

source: The Annual Report of the State Comptrolier, various years,
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Exemption

Resale-LaboriServices

Resale-Lease/Rant

Rosale-Sale of Goads

Subscription

Children's Clathing

Clothing/Footwear [1][2] -

Livastock, Fertilizer, Fead[3]

- Foed for Hurnan Goensumption

Meals Under §2

Soda, Candy, Gum-Food Stamps

Fuel for Heating

Edectricity ($150 Monih. Exemp.}

LHilities used in Mfg.

Fuel for Moter Yehicles

Aviation Fuef

Aviation-FueiExper. Tesﬂng

Connecticut Alreraft Sales
Repai/Replacament Pans/Sensices ta Aircraftfs]
Sales Tangible Personal Property to Farmers
Machinery Used in Mig. Prod.

Preduction or Commercial Fishing
Machinary Wsad in Printing 4]

Sales of Rapalt/Raglace Parts for Mg Prod.
Burchasaes of RepairfRaplace Parts for Mig Pred.
Out-of-State Sakes Labor/Sovices
ut-of-State Sales Leases/Rentals
Out-of-Slate Sales of Goods

Sates/Mivter Weh. to Non Residants

Sales of Vaszels to Non Residents 21 lowsr rate
Prascription Modicines

Mon-prascription Medicines

Charitable Labor'Services

Charitabie Leases/Fental

Chariteble Sale of Goeds

Cogenaration Tech. [3]

Pollution Abaternet Leases/Rentals
Pollution Abaterment Sale of Goods
Hen-texable Laborf Services )

Bus. Services/Parant-Owned Subs.

Repair Serv. to Monbusiness M. Vah, [3]
Horsas{3)]

Trade-Ins

Trade-Ir Consi. Equip.

Taxed Goods Returnsd win 50 days

Taxed Goods Returned wiin 90 days & 5.5%
Lazse/Renial Cancelled wiin S0 days
Cxygen, Plasma, ete. - Sals of Goods
[Ouwyaen, Plasma, otc. - Lease/Rental

Print for Futwre Deliv. Cut-of-State

Non-Prefit Ambulance SalefLease/Rent [3)
Ambulance-CortiffLicensa

Materfal/Cloth Na-Commaerclal

Low-Madarate Housing-Sale of Goods
Low-Moderate Housing-Leass/Rantal
Funeral Expanses

Certain Machinsry-Mig Recovery Act*92 [5]
Outsourcing Cormputar & Data Proc Sendcss [S]
Trucks, GRVW Qwer 26 600 pounds [4]
Trucks, Exclusie for Interstata Freight {4]
Other Adjustrments

Total Tax Exemption

Sales Tax Exemptions
Revenue Loss ($ Millions}

FY 85 FY 86 FY 87 FY B8 FYes FYso Fr s

$109.8  $1582 32684  $190.0  $184.1 §i70.5 8528
34,0 255 227 206 3.6 274 41.3
19660 20852 19744 22437 22886 23682 28166

124 17.1 115 15.3 14.9 12.4 102
192 212 212 217 221 24.8 210
7.0 878 10680 1142 1199 1361 140.3
75 .84 88 8.0 89 10.9 107
22006 2297 2144 2457 2782 3200 3263
. . . 173 20.4 19.9 . -
: - - S04 ‘02 7 0.5
817 T2 578 793 70.1 s 1018
. - - . - 34 38
. - - . - 28.0 33.4
1275 1284 1098 1292 1417 1555 858
- 16 20 28 2.8 57 34
- - - 0.02 0.5 0S5 0.4
0.05 0.06 00 .01 004  am. 0.05
- - - - - a4 29
753 7.1 8885 1011 1068 1380 1332
15.1 16.4 187 280 249 7.8 10.5
- - . - - 07 1.2
. - - - . 0.7 1.4
89.8 B39 1038 1818 1610 2134 . 2244
18.6 238 188 239 257 450 382
11834 10844 11551 14450 18304 11,7135 1,980.0
- - - 55 85 1.0 14,8
225 27 27.4 28.1 300 366 420
- 18.6 45 5.4 6.7 107 10.5
a6.5 60,6 618 882 862  1a586 1528
48 44 43 5.5 49 102 93
3520 3715 3793 3740 38064 4230 4428
. 0.3 0.5 1.0 .5 8 9.4
0.07 0.8 0.08 0.08 0.08 0.5 0.2
1.7 15 1.2 18 12 12 13
137.0 1755 2085 2834 302 3642 2833
- . - 2.7 3.0 3.2 a7
- - - - - 87 11.4
07 6.6 05 0.5 0.5 05 0.5
20.2 165 258 28.8 29.2 283 24.1
. 0.3 0s 03 'K 05 0.2
49 43 5.2 5.1 6.4 73 75
. . - - . o1 0.04
0.9 05 0.05 0.02 0.07 0.04 0.02
2.0 27 28 a3 37 4.2 8.1
0.5 06 06 07 0.5 12 0.8
13 16 17 1.6 15 18 16
0.1 0.2 0.1 0.7 a7 2.3 0.1
- - - 0.3 0.2 1.1 07
- - 1.0 1.4 1.2 17 1.4
03 06 07 0.4 03 0.3 02
0.02 0.8 05 0.08 0.08 0.04 0.03
. . 3.1 32 40 35 az

Fr 82

1.4
02

FY e

$36.2

. 36.8
2,048.1
8.2

FYed
$42.2

240

7.7

63

0.8

$4,900.1 $5130.9 $5318.9 §$6,2243 §6,589.0 §70735 §7.876.3 35,8139 $58185 §6,149.7

[1] Effective &t $50 from 471/85 - 9/30/85, atfter which it increased to $75.
[?} The exemption on Clsthing/Footwear, including childrens, was lowered to $50 (Effective 1071281},

(3 Repeatad, effective 10/1/81.
[9] Effective 10/1/93.

[5] Efisctive 1/1/93.

51 Effective 7/1/83

[7} Figure ned available for 1 989-1950 due to legistiative changes

nm. = pominal

Source: Department of Revenue Sandees, Annual R'apnrr, Various Vaars.
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$ Millions

" $ Millions

Unemployment Compensation Trust Fund

1972 - 1994*

6000

500.0

:

:

200.0

100.0

0.0

100.0

0.0
(100.0;
(200.0)
(300.0)

(400.0)

723374757677 78 79 B0 81 82 83 84 85 86' 87 B3 89 90 ¢1 92 93 94
Year '

=1 Employer Contribution == Benefits Paid

7273 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 8% 90 91 92 93 94
Year

8 Emplover Coniribution Lass Benefits Paid

Sourcs: Connecticut Department of Labor
: * As of 2/30/04
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Unemployment Compensation Trust Fund

. 600.0

$ Miilions

500.0
400.0
300.0
200.0
160.0

0.0

1972 - 1994~

72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94
Year

& UC Trust Fund Reserve ElBorrowed from Federal Unemployment Compensation Fund

$ Millions

700.0
600.0
500.0
400.0
300.0
2000
100.0

00

72 73 7475 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94
Year

B8 Qutstanding Federal Loan Balance

Source: Connecticut Department of Labor
* As of 9/30/94 '
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Unemployment Compensation Fund

1972 - 1994*
- {$ Miilions)

‘Calendar ' Empiloyer Federal u. C. Trust . Loan
Year  Benefits Paid Contribution Loans Repayments Fund Res. Batance
1972 1748 92.7 318 ; 23.0 318
1973 117.6 "114.2 21.7 | 408 538
1974 163.3 124.9 . 85 ' - 18 62.0
1975 298.4 - 140.9 2030 12.9 : 205 2521
1976 238.0 164.9 137.0 .28.0 213 - 383.1

1977 ©193.2 177.7 75.0 27.3 267 410.8.
1978 138.4 - 1899 37.0 37.3 76.3 410.5
1979 _ 114.9 181.4 39.6 103.5 370.9
1980 1636 174 4 108.5 370.9
1981 173.7 172.8 _ © 4B6 88.6 3243
1882 - 263.0 183.7 495 18.0 274.8

1983 ' 232.3 2016 63.8 54.0 : 53.5 284.6
1984 1542 238.5 o 88.3 109.9 196.3
1985 . 177.9 249.1 : . 840 . 1523 102.3

1986 1756 238.7 104.6 - 1878 0.0

. 1987 158.3 211.4 262.2 0.0

- 1988 179.8 2087 - _ 315.0 0.0
1989 265.8 190.3 262.3 0.0
1890 4329 186.4 ' , 29.7 0.0

1801 586.1 200.2 501.5 147.7 0.0 3538
1992 556.5 252.5 §02.5 203.0 0.0 653.3
1993 515.3 - 3129 362.5 10415.7 * . 1.0 0.0

1984 394.0 419.0 - 168.4 . 1684 : 337 - 0D

= pA 93-243, An Act Modifying Eligibility For Unemployment Compensation, authorized
the issuance of tax-exempt bonds for the purpose of paying the State’s debt owed to
the Federal Unemployment Compensation Fund as of Septemnber 1, 1993, and to provide
advances to pay unemployment benefits until revenue from employer taxes is sufficient
to support benefit payouts. During 1983 the State issued $1.02 billion in Connecticut
Unemployment Revenue Bonds of which $780.3 miilion of the proceeds was used to

- repay a portion of the outstanding federal advances.

Source: Connecticut Department of Labo
* As of 9/30/94 . g
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Gambling Activitiss: Division of Special Revenue

The State’s gambling activities are organlzed into four general areas:
parimutuel, off-track betting, lottery and charitable gaming. In
addition, the state also receives monthly payments from the
Mashantucket Pequot Tribe as a result of an agreement between the Trlbe
and .the state. : . :

Parimutuel Betting - This area includes horse racing, deg racing and
. the game of jai alai. Currently, only dog racing and Jai alai-are
- operated in the state., Pursuant to PA 93-322, beginning in FY 94 the
state 1mposed a tax of between 2% to 4% on the gross amount wagered at
each jai alai facility and Plainfield Greyhound Park,and a tax of. .2%
at Bridgeport Dog Track (when completed, early 1995). Prior to FY 94
the state imposed tax rates on the gross amount wagered at each
facility as follows: dog racing, 7.25%; jai alai, €.75%; horse rac1ng,
from 3.25% to 8.754% depending on the total amount wagered

In addition, a tax egqual to one-half of the breakage to the dime is
imposed on each facility. Breakage results from rounding the payoffs to
the lower dime. The state makes also makes payments to the hosting
towne of each fa01llty from the tax revenue it collects. Towns with
populations in excess of 50,000 receive an amount egual to 1% of the
gross amount wagered at the facility, and towns with populations under
50,000 receive 0.5% (the town of Plainfield receives .8% and NE Econ.
Alliance Inc. .2%). The remaining tax revenue is transferred to the
General Fund {(C.G.S. Sec. 12-573a). :

off-Track Betting - Pursuant to PA 93-322, oh July 1, 1993 the state
- sold the right to operate the off-~track betting system to Autotote Inc.

for $20 million. The off-track betting system includes the right to
operate eighteen facilities within the state (of which four located

in Bridgepcrt, HNew Haven, Plainfield,and Windsor Locks may have
simulcasting theaters) and a telephcone betting system. In connection:
"with the sale, PA 23-322 imposed a tax on the gross amocunt wagered of
3.5%, in which the state retains 2.5% and the municipalities where the
facilities are located receive the other 1%.

Prior to July 1, 1993 the state operated the off-track betting
system which included 9 branch facilities; a telephone betting
systen, the New Haven Teletrack, and the Bradley Teletheater
located in Windsor locks. From the gross amount wagered, the state
retained 17% on regular wagering (win, place, show); 19% on certain
multiple form of wagering (daily, doubles, exactas and

quinellas); and 25% on the more "exotic" form of wagering (wagering on
three or more animals in the same race or in two or more races).The
Division of Special Revenue annually made transfers to the General Fund
all of funds retained net of operating expenses. Towns in which
off-track betting parlors were located received 1% of the gross handle
wagered at the facility.

Lottery - In 1972, the State introduced a weekly lottery which brought
in over $10 mllllon in revenue untll it was eliminated in 1985. With
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Unemployment Compensation Fund

1972 - 1984*
{$ Millions).

Calendar Employer = Federal U C.Trust - Loan
Year Benefits Paid Contribution ~ Leans Repayments Fund Res. Balanca
1972 174,86 927 3i8 23.0 ' 3.8
973 ©147.8 -114.2 1.7 : 40.8 ' 535
1974 1163.3 1249 8.5 I - 1.8 62.0
1975 298.4 1409 203.0 ' 12.9 o 208 - - 2521
1976 _ 238.0 - 1649 137.0 - 26.0 21.3 363.1
1977 - 1932 177.7 75.0 27.3 28.7 410.8
1978 138.4 189.9 370 7.3 786.3 410.5
1979 114.9 . 1814 306 103.56 370.9
1680 163.6 174.4 108.5 370.9
1681 . 1737 1728 46.6 8.6 3243
1982 ~263.0 183.7 - _ 49.5 18.0 274.8
1983 2323 20186 63.8 . 540 53.5 2846
1984 1542 - 2385 - 883 1009 T 186.3

-1985 177.9 . 2491 94.0 1523 1023
1986 . 17586 . 238.7 104.6 . 1878 gd.0
1987 158.3 211.4 : ' 2622 0.0

- 1988 . 178.8 . 2087 . 315.0 0.0

- 1989 : 2658 . 1803 ' 262.3 0.0
1880 43229 186.4 297 0.0
1991 589.1 200.2 501.5 147.7 0.0 353.8
1992 _ 556.5 2825 502.5 203.0 ' 0.0 653.3
1093 515.3 - 329 ag2.5 10157 = - : 1.0 0.0

1994_ o : 3940_- 4190 - 168.4 1884 337 © 0.0

** PA 83-243, An Act Modifying Eligihility For Unemploymen! Compensatuon, authonzed
' the issuance of tax-exempt bonds for the purpose of paying the State's debt owad to
the Federal Unemployment Compensation Fund as of September 1, 1993, and to provide
advances to pay unemployment benefits until revenue from employer taxes is sufficient
to support benefit payouts. During 1993 the State issued $1.02 billion in Connecticut
Unemployment Revenue Bonds of which $780.3 million of the proceeds was used o
repay a portion of the outstandnng federal advances.

30urce ‘Connecticut Department of Labor
* As of 8/30/94 -
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Ganbling Activities: Division of SPadial Revenue

The State s gambling activities are organized into four general areas:
parimutuel, off-track betting, lottery' and -charitable gaming. In-
addition, the state also  receives monthly payments from the-
Mashantucket Pequot Tribe as a résult of an agreement between the Tribe
and the state. '

Parimutuel Betting - This area includes horse racing, dog racing and
the game of jai alai. Currently, only deg racing and jai alai are
‘operated in the state. Pursuant to PA 93-322, beginning in FY 94 the
state imposed a tax of between 2% to 4% on the gross amount wagered at
each jai alai facility and Plainfield Grevhound Park,and a tax of 2%
at Bridgeport Dog Track (when completed, early 1995). Prior to FY 94
the =state imposed tax rates on the gross amount wagered at each
facility as follows: dog racing, 7.25%; jai alai, 6.75%; horse racing,
from 3.25% to 8.754% depending on the total amount wagered. -

- In addition, 2 tax equal to one~half of the breakage to the dime is
‘imposed on each facility. Breakage results from rounding the payoffs to
the lower dime. The state makes also makes payments to the hosting
towns of each facilityv from the tax revenue it collects. Towns with
populations in excess of 50,000 receive an :amount equal to 1% of the
gross amount wagered at the facility, and towns with populations under
50,000 receive 0.5% {(the town of Plainfield recelves +8% and NE Econ.
Alliance Inc. .2%). The remaining tax revenue is transferred to the
General Fund (C.G. S Sec., 12=-573a).

off—Track Betting - Pursuant to PA 93-322, on July 1, 1993 the state
sold the right to operate the off-track betting system toc Autotote Inc.

for $20 million. The off-track betting system includes the right to
operate eighteen facilities within the state (of which four located
in Bridgeport, New Haven, Plainfield,and Windsor Locks may have

simulcasting theaters) and a telephone betting system. In connection
with the sale, PA 93-322 imposed a tax on the gross amount wagered of
3.5%, in which the state retains 2.5% and the municipalities where the

facilltles are located receive the other 1%.

Prior to July 1, 1993 +the state operated the off-track betting
system which included 9 branch facilities; a telephone betting
system, the New Haven Teletrack, and the Bradley Teletheater
located in Windsor Locks. From the ¢gross amount wagered, the state
. retained 17% on regular wagering (win, place, show); 19% on certain
multiple -form of wagerihg (daily, doubles, exactas and

quinellas); and 25% on the more "exotic" form of wagering {wagering on
three or more animals in the same race or in two or more races).The
Division of Special Revenue annually made transfers to the General Fund
all of funds retained net of operating expenses. Towns. in which
- off-track betting parlors were located recelved 1% of thé ¢gross handle

'wagered at the facility.

anLottegx-— In-1972, the State introduced a weekly lottery which brought
'1n “over $10 mllllon in revenue until it was eliminated in 1985, With
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the introduction of the instant lottery, funds derived from the sale of
Instant Lottery tickets for FY 76 and FY 77 were distributed to towns
for the Educational Ecqualization Grant. Therefore of the $18.6 million
received in FY 76 from the Instant Lottery $7.4 million was paid out to
towns and did not go into the General Fund. Approximately $10 million
of the total $11 million received in FY 77 was paid out to towns and
did not go into the General Fund. Beginning with FY 78 proceeds from
the Instant Lottery were deposited into the General Fund. Presently,
the state conducts four different Jlottery games: instant, daily
numbers, Lotto, and Cash Lotto. Approximately 52% of the gross sales
of each game is paid as prize money to winning ticket holders, 41% is
transferred to the general fund, and the remaining 7% is used for
lottery expenses.

Totto is similar to Bingo: six numbers are selected by the player from
- a field of forty-four. Two games are played each week and winners share
a pari-mutuel pool. (C.G.S5. Sec. 12-568 to 12-570) Cash Lotto,
Connecticut’s newest game, is similar to Lotto but is played only once
a week and winners matching 3 to 5 numbers (field of forty numbers)
receive a lump sum prize from $10 to $100,000.

Charitable Games - This area includes bingos, bhazaars, raffles and
games of chance. All organizations conducting bingo are subject to a
5% tax on their gross receipts from bingo less prizes. The State, from
the money it collects from bingo makes payments to municipalities in
which bingo games are conducted. The payment is equal to one-quarter of
one percent of the total money wagered less prizes within the town.
The remainder of the tax revenue is transferred to the General Fund.
Organizations authorized to sell sealed tickets (similar to the State’s
instant lottery tickets) must pay to the State an amount equal to 10%
of their resale value. (C.G.S. Sec. 7-169 to 7-186p)

Indian Caming Payments - -On January 13, 1993 (later amended on April
30, 1993) a Memorandum of Understanding was signed between the State of
Connecticut and the Mashantucket Pequot Tribe. The Memorandum gave the
Tribe the exclusive right to operate slot machines within Connecicut,
and in exchange the Tribe agreed to make an annual contribution to the
state. :

The Memorandum (as amended) required the Tribe contribute a minimum of
$30 million for FY 93, a minimum of $113 million in FY 94, and 25% of
the gross operating revenue or $100 million, which ever is greater, for
FY 95 and thereafter.

on April 25, 1994 the State, the Mashantucket Pequot Tribe, and the
Mohegan Tribe all agreed to allow the Mohegan Tribe to operate slot
machines. The agreement between the three parties calls for the
Mashantucket Pequots to continue to make annual contributions of 25% of
the gross revenue from slot operations or $100 million, which ever is
greater, until the Mohegan’s begin to operate slot machines. Once the
Mohegan‘s begin to operate slot machines, each tribe will annually
contribute 25% of the gross revenue from slot machine operations or $80
million, which ever is greater. _ ' :
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Annual Gambling Revenues
By Source
FY72-FY 94

Indiar
Fayments

NA
NA
MHA
NA
NA
NA
NA
 NA
NA
NA
NA
NA
NA
NA
MA
NA
MNA.
NA,
NA
NA,
NA
30.0
113.0

350.0
- 300.0
250.0
2 2000
-]
g
w 100.0
100.0 -
50.0
0.0
727374757677 78 79 80 B1 82 83 84 85 86 87 88 89 90 91 92 93 94
Fiscal Year
® Lottesry BOTR O Betting B Indian Gammg Paymems
GENEHAL FUND REVENUES SINCE INCEPTION
(in millians)}
Lottery Betting
Fiseal Total Cash Off-Track  Plainfield All
Year - Gambling Weekly Daily . Instant Lotta Lotto Bstting {Dog Racing)  Jai-Alai
912 - 82 82 NA  NA NA NA NA NA NA
1973 16,5 16.5 NA NA - NA NA NA NA NA
1974 160 160 MA - NAC NA NA MA NA NA
1975 15.0 A NA NA NA NA NA NA NA
1976 300 13.5 NA 1.0 NA NA - NA 49 0.6
1977 46.5 9.4 42 CINT7 NA NA 8.0 29 133
1978 72.2 82 154 182 NA NA 88 81 135
1979 72.8 3.9 210 18.2 NA NA 7.8 - 79 140
1980 283 a5 333 17.8 NA NA 13.1 - 1.2 13.4
1981 91.2 1.5 A7 215 NA NA 138 75 . 126
1982 1128 24 44,8 218 NA, NA 2032 8.1 13.5
1983 1225 4,1 3.6 228 N& . NA 19.0 93 137
1984 148.0 30 59.0 24.7 NA ig.8 8.8 28 140
1985 191.8 NA 4.5 313 NA 53.0° 8.7 2.9 144
1984 234.1. NA &7.7 30.5 NA 926 18.9 XY 147
1987 257.7 NA 731 338 NA 107.4 18.7 .5 163
1988 . 2657 NA 78.9 31.0 . NA 1181 18.8 7.9 . 13.5
1989 2591 NA 842 30.1 NA 105.4 19.6 7.9 1.9
1990 2668 NA 20.0 39.0 NA 987 18.3 7.0 128
1991 267.2 NA 85.5 47.9 " NA - 952 0.9 5.9 118
1992 2523 NA 882 38.7 12 232 144 5.3 113
o 1993 279.2 NA 93,5 332 10.9 84.2 - 162 25 a7
- 1994 3378 NA 211 49.4 12.0 &4.8 48 0.7 1.7
Mote on atdhis:

1. The Division of Special Revenue audits “non” state-owned faciities only {i.e., Plainfisld o track and Jai-Alai Frontons).

2. The State's audilors audit OTE and the Division ftself each 2 years (including kntteriss). Howewver cartain segments af OTE are auditad

On an ongoing basis ta fachitate tha mors detailed audit svary two years.
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Fiscal

Year

1972
1973
1974
1975
1976

1877

1978

1879

1880
1981
1982

Amount
$000

8,150
16,500
16,000
16,000
30,034

- 46,530

72,243

72,831

88,260
81,177
112,849

Yearly
% Change

102.5
(3.0)
(6.3)
100.2

54,9

85.3

0.8

-21.8
3.3
238

GAMBLING REVENUES -

Base/Rate Changes

Weekly lottery established.

Instant lottery added {o fund education equalization grants

1) Daily lottery game established and mandated that $1 million be
aliocated to the Department of Social Services for an Emergency Food
Relfief Program for persons eligible under AFDC (The $1 million
allocation was repesled by PA 77-3 and PA 77-517).

2} Jai Alai and dog racing added.

1) Ofi-track betting added: fax of 17% on fealure bets, 25% on

exotics.

2) Rates on Jai Alai and dog racing handles increased:
a) Tax rate on Jal Alai increases to 6.75% from 5.25%.

b) Tax rate on dog racing is changed from a graduated schedule .
(ranging from 5.75% to 8.25%) 1o a flat rate of 8%.

¢} The percentage that hosting towns receive increasesto: 1) 1%
from .25% for towns with poputation of 50,000 and over and 2) .5%
from .25% for towns with population under 50,000,

d) Take-out percentage (amount not returned to bettors) increases
to 18% from 17%.

3) instant lotlery proceeds are directed into the General Fund. (The
direct tie-in of instant lottery proceeds with the educational
equalization grant is removed and proceeds from the instant lottery
go into the General Fund (as do all other gaming revenues). A General
Fund appropriation of a like amount is made for the equalization
grant. :

The Commission on Special Revenue is given statutory power to collect
delinquent accounts of lottery agents. A 10% penalty on the
dejfinguent amount is provided as well as an inlerest rate charge of

1% per month con the delinquent armiount until paid.

1} Sundays are included in the meeting dates for racing and Jal Alai
{with approval of legislative body of towns). Facilities can open no
more than six days per week.

2y An accounting change results in direct operating expenses within
the Personal Services, Other Expenses, and Equipment accounts within
the Daily and Instant Lottery funds being paid with General Funds
appropriations. Direct operating expenses from the OTB fund wili also
be paid with General Fund appropriations (effective 1/1/81).
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Fiscal
Year

1983

1984

1985

~Amount

$000

122,492

147,966

191,823

.Yearly

% Change

8.6

20.8

~ 288

GAMBLING REVENUES
Base/Rate Changes

1) The takeout on feature bets at OTB is increased to 19% from 17%.

2) The tax on dog racing increased to 8.25% from 8%, with the .25%
going to the dog owners.

3) Interest from late payments from loitery agents and other gaming
licenses is increased to 1.5% per month from 1.25% per month. A
minimum fee of 310 is also established.

4) Licensing and registration fees administered hy the Division are
increased. ' '

5) The game of Lotto is added as a state loftery beginning 11/83.
1) Increase the takeout from 18.5% o 198%.

2) Increase the amount of gross wagering receipts paid to state from
8.25% to0 8.5%.

3) Increase the amount of gross wagering receipts allocated fo purses.
from .25% {0 .5%.

4) Treatment program for chromcg&mblers ends 12/31/84 (funding
meci‘aamsm 5/30/84). Funding mechanism is through fees:

a) $135 on each licensee for each performance of j jal alai or dog
racing - max $45,000 per year per licensee.

b $25 on each suppl:er of pari-mutuel equipment to telatrack
facilities.

5) Municipai share of revenues from OTB increases to 4% from .25%.
&) Sunday OTB is permitted on hamess or thoroughbred racing eveants.

7) The Saturday evening performances of Jai Alai or racing evenis may
cenclude by 1 a.m. Sunday without municipal approval.

8) A statemeni indicating the chances of winning when advertising
state lottery tickets is limited to advertisements in newspapers,
magazines, brochures and posters, and television and radio ads at
least 30 seconds.

9) The moratorium on new gambling facilities and pari-mutuel licenses
is extended from July 1, 1983 to June 30, 1985. Pari-mutuel license
renewals and new betting facilities contracted prior to 5/23/79 are

not affected.
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Fiscal
Year

1966

1887

Arhouni
$000

234,058

257,653

Yearly
% Change

22

GAMBLING REVENUES
Base/Rate Changes

1) The moratorium on new gambling facilities and pari-mutuel licenses

- is extended from July 1, 1985 to June 30, 1687 (7/1/85).

10.1

2) Wagering on make-up performances at off-track betting faciiilies,
including tele-irack, is allowed when requested by the facility and
authorized by the Executive Director {7/1/85).

3) A special fund is established to pay for the testing of greyhound

urine by UCONN's lab. The Fund will receive 1/4 of 1% of all money
wagered at dog racing events (previously these costs were paid by the
Plainfield Track). Any revenue exceeding actual costs (a5 determined

" by an audit every two years) will be returned to the General Fund
~ (711/85). '

4) The Weekly lottery game is gliminated effective 7/1/65.

5) As of April, 1988, rules of the Lotto game were changed to refiect
a choice of six numbers from a field of 40.

6) There was an increase in weekly drawings from one on Friday
avening to two (one on Tuesday and one on Friday evenings).

7) A prize was established in Lotio for matching three numbers.
1} The authority to reguiate bingo, bazaars, raffies and games of
chance is transferred from the Commissioner of Public Safety to the

Division of Special Revenue. The following is also provided for:

a) A 5% tax on gross receipts from bingo is established and
payable annually by organizations having annual gross receipts in

- excess of $25,000 (10/1/87)

b} The municipal share of gross receipts from bingo is 0.25%.
Bingo permit fees are decreased (10/1/87).

¢} The sale of sealed tickets by bingo permittees is legalized.
Nenprofit organizations with liquor permits may also sell sealed
tickets for a one year trial period (10/1/87).

d) Volunteer fire companies canducting bazaars are allowed to
award cash prizes not exceeding @%$25 for money-wheel games
(10/1/886)

e) A legalized gambling investigative unit is created within the
Division of State Police.

2) The municipal share of revenue from OTB is increased to 1% from
four-tenths of one percent of the gross amount wagered. (1/1/87)
3) (@) Eliminates the separate daily and instant lottery funds an
creates one lottery fund, : :
(b) Changes the transfer of funds from the lottery fund to “from
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Fiscal
Year

1988

. 1989

1890

Amount
$000

265,661

259,069

286,761

Yearly

% Change

3.1

2.5

2.8

GAMBLING REVENUES

Base/Rate Changes

time to time" rather than December and June.
(¢) Authorities may permit games of chance in the same. location

“twice, rather than once, every three weeks.

{d) The Chronic Gamblers' Program and the funding mechanism are
made permanent (see 1884 (4) above for fees).

1) PA 87-528 « Extended the moratorium on new gambling facilities
until &/30/89. The Division is authorized to substantiaily upgrade

.one OTB branch facility. The total number of OTB branch facilities is

reduced to 18 from 20 facilities.

2) PA 87-542 - A number of changes regarding the use and payment of
proceeds from dog racing are made as follows:

a) Tax rate reduced to 7.25% from 8.5%.

b) ,Inc_reéses the amount that licenses must allocate to purses by
one-half of one percent of total monay wagered to 3.5% from 3.0%.

c) Requires licencees io allocate one-guarter of one percent of
the handie to capital expenditures and one-quarter of one percent
of the handle to promotional marketing. (Quarterly financial
statements to division are required) (7/1/87)

3) PA 87-121 - The state’s OTB vendor is authorized to aceept
wagering on any type of racing event and not just thoroughired and
harness horse racing. Different types of racing may be offered in the
same program. :

1) PA 88—363 - A number of changes conceming the operation of bingo
and sealed tickets are made.

1) PA 88-390 - Extended the moratorium on new gambling facilities to
&/30/91. In addiiion, the Division was authorized to provide
simufcasting in a total of three OTB branch facilities (including

the Windsor Locks Teletheater).

2} PA 89-214 - New fees were established for eguipment dealers for
games of chance and for organizations to sell sealed tickets.

3) PA 89-355 - Provided that a total of $1 million will be
transferred from the Unclaimed Lottery Prize Fund tothe
Department of Education for the Interdistrict Cooperation Grant
Program ($700,000) and for a pilot program in training
paraprofessionals for teaching ($300,000).

4) A change was made in the Lotto game ta increase the field of
numbers from forty 10 forty-four.

5) The number of instant games per year will be increased from two to
four per year with two games-operating concurrently in the . Spring
and then again, in the Fall.
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Fiscal
Year

1991

1992

1993

1984

Amount
$000

258,800

254,100

249,212

224,810

- Yearly
% Change

(3.0)

| (1.9)

(1.9)

(1.8)

GAMBLING REVENUES
Base/Rate Changes

1} PA 90-325 - Legaiized ihe use of animals for cow-chip bingeo but

~ because of statutory restrictions, permits must be issued for each

event and no cash prizes may be awarded.

1) PA 91-281 mandates Iotiery agerits to: A) deposit coilections from
lottery sales into a special account in DRS's name, and 2) file
reports documenting lottery receipts and transactions to DRS.

2) PA_-SOQ makes various _changes' in the laws concemning dog
track operations. .

A} Authorizes the conversion of one of current operating Jai
Alai frontens into a dog track.

B) Authorizes a simulcéting theater at Plainfield's dog track.

C) Increases the takeout rate from 19% to 20%.

D) Replaces the fixed 7.25% tax rate on gross wagers with a
sliding scale ranging from 5.0%-8.5%.

E} Beginning in fiscal year 1992-93 Plainfield's municipal

share increases from .5% o .8%.

3) PA 91-320 removes location limitations on towns wishing to host
Las Vegas nights.

4) PA 91-3686 exiends the moratorium on new gambling facilities and

pari-mutual licences for an additional two years, until
Jung 30,1883,

5) PA §1-409 subjects gambling winnings {o state capital gains tax
laws.

1) PA 92-17(MiSS) expands or changes a number of gaming iaws an
reguiations. :

A) Creates a class C bingo permit which alows between 15-40
games per year.

B) Makes permanent the temporary moratorium on additional OTB
facilities and authorizes one additional simucasting
facility at the current Bridgeport location.

C) Increases the Jai Alai takeout rate from 18% to 20%
until June 1984, after which it reverts back to 18%.

D) Establishes a task force to study the feesability
of authorizing additional casina gambling in the state.

1) PA ©3-332 makes the foliowing changes:
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Fiscal

Year

1985

Amount

$000

NA

Yearly
% Change

NA

GAMBLING REVENUES

Base/Rate Changes

A} Instructed the DSR to sell the right to operate the

state’s off-track beiting system to a private licensee. A 3.5%
(1% to the host municipality) taxis imposed on the licenses:

‘based on the total amount wagered, effective 7/1/93.

B) The tax rate on Jai Alai is reduced from a flat rate of

'6.75% to a shdmg scale rangmg from 2% - 4%, effective
TT7M793,

C) The tax rate on Dog Racing is reduced from 5% - 8.5% to 29% -

- 4% {(Bridgepont Dog Track wnli be taxed a flat 2% when opened),

effective 7/1/93.

2) PA 83-13 increases the limit that a special bingo grand prize

can accumnulate from 12 weeks or 8 maximurn of $1,500 to 16 weeks
Or a maximum of $2 a0g, effectwe 10/1/93.

1) PA 94-223 allows the State's OTB facilities to accept wagenng on

‘jai alai games.

~ 2) PA 94-1(MSS}) levies a fee of $25 per performance on the State's

four teletheaters for the Chronic GamblersTreatment Fund.
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. Fiscal
Yoar

1871-72
1972-73
1973-74
1974-75

. 1975-76

1976-77

1977-78

1978-79

1979-80

- 1980-81

1981-62

1682-83

1983-84

WITH AMOUNTS TRANSFERRED TO THE

Weekly
Weekly
Weekly
Weekly

Weelkly

" Instant

Weekly
Instant
Daily

: Weekl)?
- Instant

Daily -

Weekly - -

Instant
Daily

Weekly

Instant
Daaily

Weekly
Instant
Daily

Weekly

Instant

Daily

Weekly
Instant
Daily -

Weekly

Instant

Daily
Lotto

.. LOTTERY REVENUES
GCOMPARISON OF GROSS SALES

GENERAL FUND
“{in millions)
Transfers i
Gross Saleg  General Fund
$17.20 $B.10
347 18.5
30.8 16.0
30.9 15.0
295 135
41.9 18.4
71.4 319
25.8 - 9.4
23.8 1.7
131 42
82.7 25.3
18.2 . 82
41,8 18.2 .
46.4 154 -
167.5 41.8
128 38
419.8 18.2
58.2 21.0
120.9 431
11.5 35
455 17.7
732 33.3
130.2 54.5
101 1.5
56.2 21.5
151.0 57.6
10.4 2.4
538 21.8
105.8 45.8
170.0 71.0
14,2 4.1
56.0 22.8
. 118.5 53.8
188.7 BO.5
11.8 30
67.0 . 247
35 . 590
4.1 188
254.4 105.5 .

126

Percent

47.1

- 478

.51.9
486

45.8
439

447

36.4
49.2
321
40.4

427

434
382
38.8

30.2
365
361
356

30.4
38.0
485
LR

14.9
38.3
409
38.1

231

405

44 2
413

28.8
40.7
452
42.7

254
256.9
44.9
42.6
41.5



Fiscal
Year

1984-85

1985-86

1986-87

1987-88

1588-89

1989-90

1990-81

1891-92

Weekly[1]
Instant
Daily
Lotio

Instant
Daity

Lotte’

Instant
Daily
Lofto

‘Instant

Daily
Lotto

Instant
Daily
Lotto

instant
Daily
Lotto

Instant
Daily
Lotto

Ingtant
Daily
Lotto

- Cash Lotio

1992-83

1993-84

instant
Daily

. Lotto

Cash Lotto

instant
Daily -
Lotio
Cash Lotta

. Transfers to
Gross Sales  Ceneral Fund

7.3
74.4
144.2
118.5
344.4

75.4
1525
2012
429.1
80.8
162.1
2464
488.3

80.0
175.3
259.3
514.6

723
186.2
236.0
494.5

94.7
197.8
2330
5255

120.0
1916
2185
5314

119.8 -
195.2
2169
8.9
5438

110.2
208.5
2026
333
552.6

1634
204.4
153.5
207,
552.0

{1} The Weekly game was eliminated on 7/1/&3.

Source: The Divisiun of Special Revenue.
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0.0
31.3
£4.5
530

148.B

305

67.7
§52.6
190.8

336

731
109.4
2161

31.0
78.0
1154

225.0

301
84.2
105.4
2197

38.0

0.0

08.7
227.7

47.8

85.6

9.2
228.8

38.7
88.2
932

2213

33.2
935
- 84.2
109
221.8

484

91.1
64.8
12.0

217.3

Percent

0.0
42.1
447
44.7
43,2

405 -
4.4
46.0

445

41.6
45,1
44.4
44.2

38.8
45,0
444
43.7

41.6
46.2 °
44.7
44.4

41.2
45.5
42.4
43.3

39.9
448
434
43.0

32.3

. 452
424

13.5
40.7

30.1
45.3
41.6°

327

a1

302
44.6
422

- 391

39.4




% Millions

$ Miilions

Jai Alal and Dog Track Handie
FY 77 - FY 94 |

77 786 79 80 81 82 83 B84 85 86 87 BB 89 90 91 92 93 %4

Fiscal Year

B Total Handle

300.0

250.0
200.0
150.0

100.0

50.0

Q.0

T T T

77 78 79 80 81 82 83 84 85 86 87 83 89 90 91 92 03 o4
Fiscal Year -

EXZT1Jai Alai Frontons ==Piainflald Dog Track
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1977
1978
1979
1880
1981
1882
1983
1984
1985
1986
1987
1988
1989
1990
1891
1992
1993
1984
1995

Fiscal Year

1975-1976

1976-1977

1977-1978

19781979

JAI ALAl AND DOG TRACK REVENUES
COMPARISON OF HANDLE WITH AMOUNTS

TRANSFERRED TO THE GENERAL FUND

- 129 -

Take Out Rates Tax Rates .
Jai Dog Jai Dog
Alai Track Atai Track
18.00% 18.00% 5.25% 5.75%-8.25%
18.00 18,00 875 8.00
18.00 18.00 8.75 8.00
18.00 18.00 675 ~ 8.00
18.00 18.00 6.75 ‘8.00
18.00 18.00 6.75 8.00
18.50 18.00 6.75 B.25
19.00 18.00 8.75 B.50
19.00 18.00 6.75 8.50
19.00 18.00 6.75 8.50
19.00 18.00 6.75 8.50
19,00 18.00 8.75 7.25
19.00 18.00 8.75 7.25
19.00 18.00 .75 7.25
19.00 18.00 6.75 7.25
19,00 20.00 . 6.75 5.0-8.50
20.00 20.00 8.75 5.0-8.50
20.00 20.00 2.0-4.00 2.0-4.00
20.00 20.00 2.0-4.00 2.0-4.00
%, of Handle
Transferred to
: : _ Transfers To the General
Fagility Handle General Fund 11 Fund
Bridgeport $8,817,984 $225,333 2.6
Hartford 11,828,615 384,241 3.2
Plainfield . 64,877.042 4,924,536 7.6
$85,523,641 35,534,110 8.5
Bridgeport $143,282,563 $7,539,664 5.3
Hartford 81,855826 - 4,215,515 5.1
Mifford 22,924,682 949,904 4.1
Plainfield 125,654, 151 9,897,029 7.9
$373,717,222  $22,602,112 6.0
Bridgeport . '$80,355,797 $4.850,208 8.0
Hartford 74,009,044 4,708,105 8.3
Milford 74,834,590 4,556,746 . 6.1
Plainfield $07,983,478 $8.119,339 8.3
: $328,082,909  $22,234,398 6.8
Bridgeport $£85,200,424  $5,092,827 6.0
Hartford 72,842,500 4,199,321 58
¢ Mitford 78,605,961 4,418,805 5.6
" Plainfield 100,421,789 7,806,377 7.8
$337,260,6584 - $21,515,330

6.4




Fiscat Year

' 1979-1980

1980-1981

1981-1882

- 1882-1983-

1983-84

1984-85

1985-86

1986-87

1987-88-

 Facility

Bridgeport
Hartford
Milford
Plainfield

Bridgeport

- Hartford

Milford
Plainfield

Bridgeport
Hartford
Miiford
Plainfie!d

Bridgeport
Hartford
Milford
Piainfield

Bridgeport
Hartford
Milford
Plainfield

‘Bridgeport

Harlford
Milford
Plainfield

Bridgeport
Hartford
Milford
Plainfield

- Bridgeport
- Hartford

Milford

Plainfield

Bridgeport
Hartfqrd
Mifford

- Plainfield

© Handle - -

$79.237.640
66,250,611
74.280.918

90.672.151

$310,441,320

| $77,774,090
64,345,606

87,491,423

95,088,262
$304,699,471

$74,928,969
82,564,493

68,414,263
104,248,017
$330,147,742

- §73,761,454
80,742,255

73,840,305
114,441,553

-$342,785,567

$76,023,172
80,161,353
74,934,748
117.337.700
$348,456,973

$73,251,677
86,417,900
80,131,514
118.501.313

© $358,302,404

- - $90,631,000

86,064,000
64,879,000

118,981,000

$360,555,000

' $83,847,000
90,011,006
81,254,000

117,036,000
$372,148,000

$52,318,000
73,934,000

87,224,000

118,902,000
$332,378,000

Transfers To

General Fund [1

$4 739,781
4,188,854
4,738,019
7,176,368

$20,843,022

$4,659,929
3,930,327
4,096,218

7,517,524 -

- $20,203,998

$4,479,313
4,934,239
4,080,059
8,145 684
$21,849,205

$4.,412,450
4,845,766
4,479,478

9,253 891
$22,991,585

$4,545,535 .

4,883,719
4,519,901

2.791.910

$23,741,065

$4,385,626
5,218,887

4,843,054

9.875.591
- $24,323,158

$5,276,000
5,006,000
3,779,000
9,657,000

$23,718,000 -

$4.876,000
5,238,000
4,728,000

8.209,000
$24,052,000

- $3,414,408
4,526,011
5,295,122

8.174.977

" $21,410,609
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% of Handle

- Transferred to

‘the General
Eund

8.0
8.3
6.4

19
6.7

8.0
6.1
8.1
7.9
6.6

6.0
6.0
6.0
78
6.6
6.0
6.0
6.1
81
6.7

6.0
6.1
6.0
8.3
6.8

8.0
6.0
6.0
a3
6.8

5.8
5.8
5.8
8.1
8.6

5,8
5.8
5.8
7.9
6.5

6.5
6.1
6.1
69
6.4



Fiscal Year

1988-89

41989-80

1980-81

1991-82-

1992-93

1993-94

Eacility

.Bridgeport -

Hartford
Milford
Plainfieid

Bridgeport
Hartford
Milford
Plainfield

Bridgeport
Hartford
Milford
Plainfield

Bridgeport
Hartford
Milford

Plainfield

Bridgeport
- Hartford

Milford

" Plainfield

Bridgeport .

Hartferd
Milford
Plainfield

_ Transfers To
Handie General Fund [1]
$60,355,000 $3,648,252
53,752,000 3,360,573
79,697,000 4,891,112
114,900,000 7.919.128
$308,704,000 $19,819,085
$63,221,802 $3,820,124
71,461,648 4,257,677
78,104,807 4,743,205
96,456,310 8,957,053
$309,244 565 $19,778,959
$51,423,111 $3,728.412
- 84,935,202 3,931,354
68,477,618 4,157,985
£3,084,933 5.936,609
$277,920,884  $17,754,450
$56,898,759 $3,430,594
66,291,926 3,987,895
63,177.675 3,843,258
72.991.808 5,259.612
$259,360,168  $16,521,35¢
$42,800,000  $2,632,772
48,500,000 2,962,939
51,500,000 3,138,557
51,000,000 2.578.114
$193,800,000  $11,312,383
$30,372,842 $446,604
37,070,024 519,205
51,745,646 713,048
45,380,106 682,389
$164,568,618

[1] Transfer of money to the state occurs monthly

Source; The Division of Special Revenue.
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$2,361,246

% of Handle
Transferred to
the General
Fund

6.0
6.3
6.1
6.9
8.4

6.0
6.0
6.1
7.2
6.4

5.1
6.1
6.1
7.1
6.4

6.0
8.0
6.1
7.2
6.4

6.2
6.1
6.1
51 -
5.8

1.5
1.4
1.4
1.5
1.4




$ Millions .

Annual Off-Track Betting Sales
R FY76-FY94

2800

200.0

150.0

0.0
76 77 78 79 80 81 82 83 84 85 85 87 BB 89 90 91 92 93 94
Fiscal Year

B Parlors & Telephone O Teletrack*
- *Telefrack inclides Windor Theater and Plainfield Simulcast.
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- -OTB SALES AND TRANSFERS OF REVENUE TO THE GENERAL FUND

Take-Out Rates
Parimutuel Feature Exotic
1972-1976 NA NA
1977-1982 17% 17%
1983-present  17% 19%
Fiscal Year
1975-76 [1) Parlors & Telephone
1976-77 Parlors & Telephone.
1977-78 Parlors & Telephone .
1978-79 Parfors & Telephone
1979-80 Parlors & Telephone
Teletrack [2]
1980-81 Pariors & Telephone
Telatrack
1981-82 Pariors & Telephone
Teletrack
1982-83 Parlors & Telephone
Teletrack
1983-84 Parlors & Telephone
Teletrack
1984-85 Parlors & Telephone
Teletrack
1985-86 Parlors & Telephone -
' Teletrack
1886-87 Parlors & Telephone
Teletrack
- 1987-88 Parlors & Telephone

Teletrack

NA
25%
25%

Gross Sales

~ $11,298,654

93,966,692

_ 108,028,104 - -

118,518,835

112,701,932

52,190,000

164,891,832

106,550,168

72,615,000
179,165,169

107,529,651

81,655,000
189,184,651

101,755,728
81.792 562

. 183,548,291

100,811,001

86,253,642
187,064,643

98,054,407
87,535,235

_ 185,589,642

101,654,000
87,128,000
188,782,000

- 107,825,000

.85,635,000
193,260,000

112,114,000
88,226,000

200,340,000
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19

Transfers To

General Fund

$8,000,000
8,800,000
T,aod,qoo
13,100,000
13,500,000
20,200,000
19,000,000
18,800,000
13,700,.0'00
18,900,000

18,700,000

18,800,000

Take-Out Rates
Parimytued Feature Exolic -
NA . N NA
17% 17 17%
19%

- 19%

Transfers as
a Percent of
Gross Sales

8.5%
8.2
66
7.9
75
107
10.4
104
10.1
| 100
07

8.4 .



Fiscal Year

1988-89

1988-90

1890-91

1991.82

1982-93

1993-94

Parlors & Telephone
Teletrack

Parlors & Telephone
' . Teletrack

Pariors & Telephone
Teletrack
Windsor Locks [3]

Parlors & Telephone
Teletrack {Oid)

Teletrack {Colissurn) {4] -

Windsor Locks
Plainfiefd [5]

Parlbrs & Telephone

New Haven Teletrack .

Windsor Locks
" Plainfiald
Bridgeport [8]

Parlors & Telephdne '

New Haven Teletrack
Windsor Locks
Plainfield
Bridgeport

Gross Sales

113,639,017
88,482,00

202,121,017

110,469,000

82,859,000
193,428,000

101,837,000

65,903,000 .

32,384,000
189,924,000

80,277,872 -

34,798,887
8,659,252
43,958,038

9,628,467
175,313,875

77,800,000
18,300,000
© 43,900,000
12,100,000
11,800,000

© 163,900,000

73,000,000
16,000,000
45,000,000
15,000,000
30,000,000
179,000,000

Transfers To
General Fund

19,600,000

18,300,000

10,900,060

14,400,000

16,200,000 .

4,900,000

" [11FY 1975-1976 covers the period from April 29, 1976 through June 30, 1976.
[2] First year operations for Teletrack are October 24, 1878 - June 30, 1980

[3] Windsor Locks (Bradley Teletheater) opened on 10/24/90,
[4] The New Haven Taletrack moved into its existing sight, the New Haven Coliseurn,

on 3/1/92.

{5] PA 21-309 authorizéd a simulcast theater at F'Iamfeld‘s dog frack.

Simuleasting at Plainfield began on 11/1/91.

[6] PA 8217 (MSS) authorized a simulcast theater at the Bridgeport facrllty

Simicasting at Bridgeport began 12/26/92.

Source: OTB Revenues, Comparison of Gress Sales with Amounts Transferred to

the General Fund, The Division of Specral Re-venue

i34 -

Transfers as

‘& Percent of

Gross Sales
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9.5
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SUMMARY OF PAYMENTS TO MURNICIPALITIES
OFF-TRACK BETTING AND PARIMUTUELS

Off Track Betting[1] o Parimntitsied {2]

Grand Total
" Fiscal Tatal Tetal
Year OTE Braohais Teletaatars Parimutuel Jai Albai Dog Track OTB & Parimutuels
1978 §282645 5202645 $0 $2870499 $2,368389  $502.110 $3.163,144
1980 410,667 278,136 132,531 2,651,083 2197691 453,362 3,061,720
1981 445,094 263,131 181,963 2571554 2006112 475,442 3,016,648
1982 A7T0236 265657 204,579 2780300 2268008 521,201 3,250,536
1683(3,4] 474,547 264535 210008 2856650 2,283,441 572,209 3,330,197
1984 756,795 410,703 346092 2807883 2311193 585,650 3,654,676
1985 750,577 290622 350955 2990578 2,398,071 562,507 3.741,155
1986 763,616 414065 349550 3011431 2415729 595702 3,775,046
1987[5) 2026622 1420722 605800 3135501 2,561,119 584,381 5,162,123
1988 2028253  1,142652 885601 2720241 - 213428 566,000 4,757,494
1989 2045946 1157595 888,351 2512539 1938038 574501 4,558,485
1990 1957983 1,068,503 589,480 2610186 2,127883 482,283 4,568,150
1991 2020,420 1,034,651 985,799 2363786 1348360 415426 4,384,208
199216] 1,753,079 871,180 881,889 2798645 1863685 354,960 3,981,724
1993[7] 1,638,314 1,031,866 606,448 1835565  1,427.451 408,114 3,473,879
1994 1.782.472 661734 1,420738 . 1,645679 1,191,867 453,792 3,428,151

[1} Municipal share of revenue frem OTB is 1.0% (affective 1/1/87).
[2] The tax rates for the Farimutued facilities are as follows:
Jai Alai - 1% of daity handle
Groyhound - 1/2% of dally handle
i3} Municipal share of revanus fram OTE increased to .4% from .25%, effective June, 1983.
[4] The Ofi-Track Betting Padors In New Haven and Meriden weve closed on March 31, 1983
and November 30, 1584, respectivaly.
[5] Effective January, 1987 the Municipat share increases to 1% from .4%.
[8] Includes Simulcast figures from Plainfield Dog Track.

[7] As of 1983 dog track figures include the payment of 2% mads to the Nertheast Economic Alilance,

MNode: The municipai shara is paid from the amount retained by the state bub 1s levled sn
total wagsrs. The transfar of funds to municipalities ocours monthly.
Soutce: Statemant | and OTE slatement of sales and payments ta municipalitias.

MUNICIPAL SHARE OF REVENUES

FROM STATE GAMBLING [1]
Dag Track/lai Alai OTB
Population
Fiscal Under Ovar
Yoar 50,000 20,000
18981 0.50% 1.00% 0.25%
1982 0.50% ) 1.00% 0.25%
1683 0.50% 1.00% 0.25%
1984 D.50% 1.00% 0.40%
1985 0.50% 1.00% 0.40%
1886 050% 1.00% 0.40%
1987 0.50% 1.00% 1.00% (efl.
1988 0.50% . 3.00% 1.00%
1989 0.50% 1.00% 1.00%
1960 0.50% 1.00% 1.00%
1991 0.50% 1.00% 1.00%
1892 3.50% 1.00% 1.00%
1983 2] 0.50% ) 1.00% 1.00%
1994 0.50% 1.00% 1.00%

1995 0.50% 1.00% 1.00%

1] Municipal shase is based on tolal money wagered.
[21 As of 7/1/92 Plainfield recieves 8% and NE Eccnomic Allience Inc.recieves .2%.

Source: Division of Special Revenue

- 135 -

11487}




PAYMENTS TO MUNICIPALITIES BY TOWN

OFF-TRACK BETTING
(FISCAL YEARS}
Town 1983(1,2] 1984 1985 1986 1987 1988 1988 1990 1991 1992 1963 1884, -
" Meriden (::Ibsed.11.|’84) ) $7855 528373 .$11.598 - - T $92174  $101.375  $102483  $91,900  $91,358  $94,143 80,689
‘Respened B/87)
Bridgeport 18,346 27647 30545 36385 69586 106,084 11?_.9?? 1130659 101975 88,124 216188 383,965
Tortington ' 11,627 17731 16,893 195030 34,439 46,542 44,718 44,604 37,168 - 35,387 35243 34,419
New Londonf3] 13295 20008 20126 22219 43480 57,438 55,250 53550  47,126]4) - . .
Waterb;rryB] 19770 30448 "M ETZ 2758 TI,782 - 98783 103,785 1n2.oh .95.219 1118988 108549 98,881
Waterbury(3 16831 26243 25310 20.025. . 31.4ed 43082 41,6804 40538 334753 . - .
Morwich(3} 56,928 8263 8401 8168  17.000 24,489 20,147 29224  24,76089) - - -
YWest Haven 15,186 24,412 24,082 22,826 45 054 85.,31 8 84,995 81,118 20356 i01.045 92 004 82,478
Derby(3] t4,474 21587 21,798 21438 40,663 57,882 . 56529 52485  39,191[3 - . .
Bri.slnt 15325 25805 25912 30418 57612 75,879 78,340 77,409 71,413 55,915 54,447 4.9.506
Kill'ingly[‘i] 8938 15421 16883 21028 44697 66,555 72240 76,202 aM2 16,996 - -
Non.'vall( 25932 44208 45741 49575 86724 112475 118938 113511 102485 95,481 94,690 88,528
* East Haven 20174 36744 34827 35708 66189 94,726 85,472 86,153 77.918 71065 78918 70,555
Newington(s] - - - R - - - 20,380 28213
New Britain 31,091 48768 51809 55299 ' 99518 12‘1,51.2 120063 116371 103858 B1588 B3 002 70,059
Telepho;é Betting—~ _ , .
{Mew Haven) : 12623 19528 19477 21535 38519 55723 58188 57,287 48,780 39,862 15,465 13812
Subtotal 284539 410703 299622 414068 776311 1142651 1,157,585 Lﬂ_ﬁ_ﬁ..ﬂi 1024694 204719 886,995 980888

Teletrack-{New Haven) 210006 346,002 350955 349550 605,900 885,601 886,351 832,193 660,857 402916 166,480 146,532

Windsor Locks - - - - - - - . 324912 439581 439,968 450,092
Plainfield (Sim) - - - - - - - - - 108363 132871 146536
Hartford (Jai Alai Branch) . . - - . - . . . - 2818
- Milford {Jai Alai Branch) - - . . _ . . . | - . o o 18,507
Total 474,847 756796 T50577 763615 1,382,21 2,026,252 2,045,046 1,967,983 2,020423 1763079 1638314 1,752,4?1

[1) The Of-Track Belting Branches in New Haven and Meriden were closed on March 31, 1993 and November 30, 1554, respectively.

[2] The munisipal share was shanged ta four tenths of ohe percent effective June 18, 1923, pursuant to PA 82-356 {OTB). PA 86-213 intreaged the municipal shara 1o 1%.
from 4% effective January, 7987 for those towns which house an OTB parlor or teletrack.

[3] Mew London, VWatarbury #12, Norwich, and Derby were all viosed effective S5/30/31.

(4] Kitlingly closed effective 10/37/91,

[5] Mawingtor opamed on 10/1/82,

Source: The Divigion of Special Revenue.
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CHARITABLE GAMBLING _
(BINGO, BAZARRS, RAFFLES, GAMES OF CHANCE AND SEALED TICKETS)

PA 86-419 made a number of significant changes in the way
charitable gaming is conducted and regulated in Connecticut. The
highlights of this act are outlined below:

1. Creates a legalized gambling investigative unit in the Division
of State Police effective 10/1/86. o

2. Transfers authority to requlate bingo, bazaars, raffles and
games of chance from the Commissioner of Public Safety to the
Division of Special Revenue beginning 10/1/87.

3, Transfers the authority to license bingo from municipalities to
the Division of Special Revenue commencing 10/1/87.

4., Imposes a 5% tax on thé gross receipts from bingo for
organizations having annual gross receipts in excess of §25,000
beginning 10/1/87.

5. ~Requires that municipalities that allow bingo receive
one-quarter of one percent of gross bhingo receipts in lieu of
receiving bingo permit fees. : ' '

6. Raises individual bingo prize limits to §500 from $125.

7. EBEliminates one of three types of bingo permits and reduces
pernit fees. : __—

8. Iegalizes the sale of sealed tickets by binQO-pErmittees and
nonprofit organizations that have liquor permits (one year trial
period for nonprofits} effective 10/1/87.

PA 88-363 eliminates the requirement that an organization file
financial reports up to four times per year.-

PA 92-17{MSS) created a ‘"class C" bingo permit. The additiocn
of the class C permit makes three different bingo permits (A,B,C)
which are available through the Division of Special Revenue.

Bingo: Municipal Approval: Bingo is authorized by vote of
individual municipalities (C.G.S. 7-969(b)). If, prior to
September 1 of any year, a petition containing 5% of the electors
is submitted, a vote will be taken. If the vote is affirmative,
binge is legalized for & pericd of one year, at which time a new
vote is taken. If affirmative, bingo is then permanently accepted
in the town until a petition of 5% of the electors is submitted for
a repeal of the law.

operation of Bingo Games: Bingo games nmust be sponsoréd by
charitable, fraternal, educational, civie, veterans’, or religious
organizations, volunteer fire departments or granges. These
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organizations must have been in existence for at least two
years before applying for a bingo permit. In addition, certain
elderly organizations are exempt from the bingo permit, tax, and
reporting requirements. '

Bingo Permits: Application for a bingo permit must be filed
with the Division of Special Revenue (pricr to 10/1/87 application
was made to the State Police and local pollce departments, or
first selectman if no such local department eXlSted] Permits are
of three classes, A,B,C : :

Class A - an annual ‘permit which allows organizations to conduct
at least 15 but not more than 40 bingo games one-day—-per-week.

Class B = annual permits which allow arganlzatlcns tc conduct at
least 15 but not more than 40 bingo games per day for a maximum of
ten successive days. Only one c¢lass B permit will be issued to any
organization in any twelve month perlod. :

Class ¢ - an annual permit which allows organizations to conduct
at least 15 but not more than 40 bingo games one-day=per-month.

Under the old law there were three classes of permits allowed:
Class A, B and C. PA 86-419 elininated the Class A permit which
was valid for one day. The act renamed the permits previously
called B and C as the new Class A and B. PA 92-17 (MSS) added a
new class C permit.

Binde Permit Fees: Bingo permit fees under PA 86-419 were $75 for
Class A and $50 for Class B. The fee established for the new class
C bingo permit under PA 92-17 (MSS) is $50. All revenue from bingo
permit fees goes to the General Fund, : :

Bingo Tax
1. The bingo tax applies to all organizations

2. A 5% rate is applied to recelpts remalnlng after prizes are pald'
instead of to all gross recelpts (as it was prior to 1986).

3. Bingo organizations must pay the tax with their 10 day return.

Binge Prize gtructure

1. Organlzatlons have the option of making the first and last
games in a day winner-take-all games. such games may have a maximum
prize of $500 per game. The game could be one game or a series of
games until all of the money wagered has been won in prlzes. The
following example is an illustratien:

WINNER-TAKE-ALL-GAME

- Gross Wager , $2,000
5% State Tax ' =100
‘Amount available for prizes $1,200
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2. Organlzatlons may offer a series of three 5500 prlze games and
onae $400 prize game.

3. Individual prizes for all other games are limited as follows:

two $200 priiés -~ $200 prize each game.
four $100 prizes - $10C prize each ganme
All other prlzes - not to exceed $50

4. Door prlzes valued at up to $200. More than one door prize may
be awarded ‘per day but the total value may not exceed $200 the
limit on the 51ng1e door prize’s value.

5. Prlzes may be paid in cash, merchandise, lottery tickets or
personal property.

ealed Elcketaf- wSealed ticket" sales were legalized by P.A.
. 86=419. A sealed ticket is a card with pull tabs that gxpose
various symbols. The ticket entitles the holder to a prize if the
symbols match a winning combination. Permittees and organizations
which hold a club permit or nonprofit club liguor permit, but
which are not authorized to conduct bingo are authorized to sell
tickets. A minimum profit of 10% must be retained from ticket
sales. Tickets must still be purchased from the Division for 10%
of their resale value. PA 89-214 allows such bingo permittees and
organizations to operate money wheels and provide 50-50 coupon
games. The permit fee is as follows:

Class A bingo pernit - $50
Class B bingo permit $ 5 per day
Cluk or nonprofit club permit $75
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GENERAL OBLIGATION BGND AUTHORIZATIONS

FISCAL YEAR 1972-1994

{8 Millions)
Fiscal Legislative Totatl Tax Self C. Water "Net
Year Session  Authorizations Supported  Liguidating  Rev.Bonds  Reductions  (Tot. - Red))
1972 1971 $137.0 $137.0 $0.0 $0.0 $0.0 $137.0
1973 1872 256.8 256.8 0.0 C.0o 0.0 256.8
1974 1973 108.1 106.1 0.0 0.0 0.0 1086.1
1975 - 1974 328.3 328.3 0.0 0.0 0.0 328.3
1976 1975 34.4 3.4 0.0 0.0 0.0 34.4
1977 1976 117.4 117.4 0.0 0.0 0.0 1M17.4
1978 1977 145.1 145.1 0.0 0.0 41,8 [1] 103.3
1979 1978 169.8 166.6 - a2 Q.0 - 32.0 137.8
1980 1979 98.0 [2] 82.3 3.6 0.0 47.9 50.1
1981 1980 108.4 105.3 3.1 0.0 19.8 88.5
1982 1981 - 172.4 160.7 1.7 0.0 46.2 126.2
1983 1982 223.C 221.138 {3] 1.9 0.0 37.5 185.5
1984 1983[4] 384.2 382.33 [5] 1.9 0.0 65.0 310.2
1985 1984 - 307.8 296.9 10.8 0.0 1004 207.3
1586 1985 265H.8 262.2 3.5 0.0 9.1 226.6
1887 1988 378.0 371.6 7.4 0.0 15.9 363.1
1988 1987 610.5 585.0 25.5 0.0 70.6 539.9
1989 1988 829.3 804.2 252 0.0 511 ¥7B.2
1990 1989 © 963.9 953.3 10.6 0.0 82.8 881.1
1991 1990 1,442.5 (€] " 1,285.1 57.4 100.0 190.1 1,252.4
1952 1991 ' 8205 677.7 52.8 2000 236.7 683.9
4983 1992 964.3 B892.1 42,2 30.90 317.9 G46.4
1994 1893 1,353.0 [7] 1.254.7 45 93,8 2472 1,105.8
1985 1994 9768 908.5 i6.7 516 150.0 826.8
[11$27.7 million tax supported, $14.4 million self-iquidating
[2] Includes $12.15 million from the, calendar 1879, October Special Session.
[3] Includes $34 million for various piogfanis related ¢ the June 1982 flood disaster.
[4] Does not inciude $160 millicn in revenue konding for Bradiey Intemational Alrport.
15] Inciudes $36.3 million from the Calendar 1983, Octeber Special Session.
£5] Includes $130.85 million in okl projects thet weve cancelled and reauthorized.
{7} Includes $252.2 million authorized in the September Speclal Session for & stadium in Hartford.
Special Tax Obligation Bond Autharizations
. Fiscal Legislative Total - Net
. Year Session  Authorizations Reductions. . (Tot. - Red.)
1985 1984 $193.1 $0.0 - $193.1
1988 - 1985 4154 0.0 415.4
- 1987 1986 2786 0.0 . 2788
~ 1088 - 1987 344.9 0.0 3449
1989 1988 - 4299 - 0.0 429.9
1990 1989 655.4 0.0 §55.4
1891 1290 451.3 0.0 451.3
1992 . 1991 . 419.5 - 0.0 419.5
1993 1992 244.1 0.0 244.1
1994 1993 204.5 32.2 1723
1985 1993 1923 1.7 190.6
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BOND COMMISSION ALLOCATIONS
FISCAL YEAR 1969-1994

{in millions)

Fiscal General Obligation Transportation
Yeay Bonds Revenile Bonds
1969 $275.6
1370 390.5
1871 367.4
1972 2139
1973 117.3
1974 319.8°
1975 188.2
1576 : a7.0
1977 4.1
1978 _ -116.,3
1979 212.4
1980 150.6
1981 - 1514
18982 196.1

1983[1) 195.5
1984 298.5
1985 1878 $193.1
1986 _ 2387 . 415.4
1987 2911 _ 278.6
1988 432.3 344.9
1989 469.9 ' 787.9(2]
1990 925.0 : T748.7(3]
1981 684.7 0.0
1992 830.1 419.5
1993 892.2 2441
1994 762.8 204.5

[1] Does not include $100 million in revenue bonding for Bradiey international Airport. |
[2] A total of $358 million was authorized and allocated in FY 88.

[3] A total of $451.3 million was authorized and allocated in FY 80.
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Fiscal
Year

1978

1879
1980
1981

1982
1883

1984

1585

1986

1987

1988

1989

1990

1841

STATE BOND SALES
FISCAL YEAR 1978-1994

month of lssusg

October, 1977
February, 1979
Mareh, 1980
October, 1980
February, 1981
April, 1981
April, 1982
August, 1982
October, 1982
March, 1983
October, 1983
Agpril, 1984
November, 1984
November, 1884
May, 1985
October, 1985
July, 1986

July, 1988
August, 1588
September, 1987

" December, 1987

March, 1988
June, 1988
Auqust, 1988
October, 1988
November, 1988
(Taxable)
December, 1988
{Coliege Savings)
February, 1989
March, 1989
May, 1084
{College Savings}
July, 1989
August, 1989
November, 1989
(College Savings)
December, 1989
January, 1980
(Taxabie)
March, 1880
May, 1990
July, 1680
Septemiber, 1990
November, 1990
{Part Collega Savings)

 December, 1980

December, 1990
(Taxable)

Japuary, 1991

General
Obligation

$150.0

125.0

75.0
100.0
125.0
100.0

75.0
100.0
100.0
100.0
100.0

75.0
100.0

50.0
159.5 [1]
150.0

2000

182.7

185.6

100.0

175.0
144.9

150.7
110.3

71.8
150.0
3250

200.0
130.6

516
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Transportation
Special Tax .

- Obligation Clean Water

125.0

150.0

. 100.0
125.0

. 125.0
75.0

150.0

150.0

178.7

200.0

2500

250.0

100.0




STATE BOND SALES
FISCAL YEAR 1978-1994

Transportation
Fiscal General  Special Tax

Year Month of Issue Obligation Obligation Clean Water

March, 1891 ' 200.0
May, 1991 121.5
(Part College Savings)
June, 1591 : 200.0
1992 {3] September, 1991 . :
Octaber, 1991 266.0
Decamber, 1991 143.0 '
{Part Callege Savings,
Part Refunding)
Cecember, 1951 54.4
(Taxahia)
January, 1982 : - 105.0
-Jantary, 1992 : 129.7
{Refunding} :
March, 1992 : 465.0
May, 1802 - 429.2
(Part College 3avings,
Part Refunding) .
1993 September, 1992 . 275.0
September, 1992 ©2183
{Refunding)
‘November, 1992 2391
{Parl Collzge Savings)
January, 1993 : 50.0
February, 1993 389.0
{Refunding)
March, 1893 - 3327
{Part Refunding) ' _
March, 1923 560.7
{Refunding)
April, 1893 50.0
(College Savings)}
1994 July, 1093 ' 175.0
September, 1953 2548
October, 1993 240.0
(Refunding)
October, 1983
(College Savings) 50.0
January, 1994 7i.0
{Taxable) ) :
March, 1994 ' 2050
March, 1994 _ 150.0
June, 1994 814
(Coliege Savings) )
June, 1994 ' 750

{1] These bonds were issued lo refund $137,500,300 in general obllgatlm bonds remaining
from the April 1981, April 1982 and August 1982 issuas,

" [2] In Septemizer and Octaber of 1991 640.7 and 325 million in Economic Recovery Notes

was issued fo finance the state's budget defict.
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General Fund Debt Service as a Percent of the Budget
Fiscal Years 1982-1995

Fiscal . Debt Service Total State % Debt Bervice is

Year Expenditures  Expenditure of Tofal Budget .
1982 $3189 $2,9686 10.7
1983 : 202.6 3,241.8 90
1984 312.0 3,624.6 - 86
1985[1] GF 200.8 3,615.8 5.8
TF ' . 1134 3484 azs
Combinad 322.9 3,964.2 8.1
1986 GF 2003 39622 5.1
TF 1453 451.6 322
Combined 345.6 44138 7.8
1987  GF _ 188.5 4,356.2 _ 4.3
TF 1466 448.1 . 32.7
Combined 335.1 4,804.3 7.0
1988 GF 201.9 4,966.6 4
TF 138.3 504.3 _ 274
Combined 340.2 5.470.9 8.2
1989 GF 210.4 5,506.1 3.8
TF 1743 573.8 30.4
Combined 384.7 5,169.9 8.2
1980 GF 267.6 . 5,374.2 4.2
TF 213.1 625.9 34.0
Combined 480.7 7,000.1 : 8.9
1991[2] GF 310.4 6,639.9 4.7
TF 247.3 618.4 40.0
Combined 857.7 7.258.3 : 7.7
1982  GF 413.1 72262 S 57
TF 277.1 644.2 43.0
Combined 690.2 7,8604 . 8.8
1993  GF : 447.8 7.336.1 S 8
TF 3121 6925 | 45,1
Combined 758.9 8,026.6 _ 85
1994[3) GF 4986  7.904.1 63
T 303.4 . 7210 42 1
Combined 8020 8,625 : 9.3
1985 GF 5925 . . B8,8382 : 86
(estimate) * TF ' 3338 8039 415

Combined 926.1 9,740.1 _ 6.5

[1] PABA-254 established a Transportation Fund (TF} from which all transportation-related
debt ssrvice must be paid, '

[2] Includes a $39 million debt sarvies payment in £Y 94 for i'nusmg»ra]alad bonds by the
Connecticut Housing Finance Aulhotity

T3 The GF and TF totals reflect = $10 million payment by the GF of transportation related
debt service,
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B\OND RATINGS FOR THE STATE OF CONNECTICUT

R

1'.'

Stahdard&Poors - | Moody's
GO STO GO sTo 6o

1973 - 5175 - AAA AAA
5/75- 10175 | AA - AAA
10175 - 4/78 AA AA
4176 - 10177 AA | A
10777 - 7481 AA AA
7/81 - 10/84 A AA
11/84 - 10/85 AA AA
10/85- 6/86 AA AA- AA A
6/86 - 3/90 AR AA AL A
3/90 - 9/91 AA AA- AA A AA+
9/91 - present AA AA- AL A AAT

Source: State Treasurer's Office

Notes:
[1] Bond rating indicates general obllgatmn bond ratmg
AAA = Best Investment grade
AA1/AA+ = Betler Investment grade
AA = High investment grade
AA- = High Medium investment grade
A = Better medium investment grade

[2] GG indicates General Obligation Bonds
STO indicates Special Tax Obiigation Bonds

[3] Fitch Investor Services was added beginning April 1, 1990.
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" STATE DEBT LIMITATIONS

Indebtedness

Statutory Aggregate . as%of
Fiscal Debt Indebtedness [2] Debt
Year Limitation [1]- {Adjusted) Margin Limitation

{000) (060) (000)

1974 $5,248 477 $2,217,285 $3,031,192 42 2%
1975 5,223,044 2,258,056 - 2,963,988 £33
1976 - 4,963 052 2,360,892 2,602,160 476
1977 6,146,886 2,350,579 3,796,307 382
1978 6,090,781 2,293,477 3797314 317
1979 6,395,749 2,203,002 4,192,747 344
1989 7,168,737 2,208,840 4 957,897 30.8
1981 7670663 2,205,213 5,465,450 28.7
1982 8,606,735 2,151,086 6,455,649 25.0
1983 9,798,643 2,151,083 7,647 560 22.0
1984 10,720,098 2,113,333 - 8,606,765 19.7
1085 13118713 2,018,563 11,100,150 15.4
1986 14,143,453 1.831,558 12,311,895 12.9
1987 15,404,219 1,776,208 13,628,011 11.5
1988 17,541 103 2,388 707 15,152,396 13.6

1989 19,458,209 2,906,132 16,552,077 14.9
1980 21,315,279 3,089,903 18,225,376 14.5
1991 21,315,279 38731470 17,642,109 17.2

1992 7,176,000 5,787,197 1,388,803 80.6
1993 8,967,040 7,720,809 1,246,231 86.1
1994 10,169,920 8,529,758 1,640,162 83.9

[1) For years from 1874-1991 Saction 3-21 CGS stipulated that when issuing debt
(principally bonds arnd netes} the state could not exceed 4.5 times the total General
Fund tax receipts during the pravious fiscal year which ended not less than three or
mere than fifieen calendar months prior to such issuance, For years beginning after 1991
Section 3-21 CGS as amended, set forth the debt limit as 1.6 limes the total general
fund tax receipts for the fiscal year in which any such authorzation will become
effective, as eatimated by the Joint Standing Committeé on Finance, Revenue, and
Bonding of the General Assembly in sccordance with Sectlon 2-35 CGS.

’ i2] In cormputing adjusted aggregate indebisdness for comparieon with the dabt imitation
Section 3-21 provides for the following additions and deductions to the total debt
outstanding: ’

Additions.:
1. Bende and notes guaranteed by state

Deductions:
. Revenue (tax) anticipation notes
. -Refunding or replacing indebtedness
Bond anticipation notes )
. Obfigations payable solely from revenues of a particular public Improvement
. Aggregate vaiue of cash and securities in debt retirement funds of the state to
be used to meet principal of debt outstanding
6. Al amounts cetified 'by Secretary of Office of Policy and Managementas .
estimdled payments on account of the costs of any public improvemant to bhe
reimbursed to the stals by the Federal Government and to be used to pay
principal.

oA W N o=

Source: Report of the Auditors of Public Accounts. Various issues.
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Function of Govemment

Legislative

General Government
Regulation & Prolection
Consarvalion & Development
Health & Hospitals
Tramsportation

Waelfara

Educatlon, Libraries & Museums
Corrections

Judicial

Non-Functional

Tetal General Fund
Less: Estimated Lapses
Met Seneral Fund

Function of Govamment

Legisiative

General Govenmant
Regulation & Protection
Consarvation & Development
Health & Hospitals
Transportation

Welfara

Education, Libraties & Museums
Corrections

Judicial

Non-Funetional [2]

Total General Fund
{ess: Estimated Lapses
Net General Fund

Funetlon of Govarnment

Lagislative

Ganeral Government
Regulation & Protection
Conservation & Development
Health & Hospitals
Transportation

Welfare

Education, Libraifes & Museums
Correclions

Judicial

Non-Functional {2}

Total Genera! Fund _
Less: Estimated Lapses
Het General Fund

A COMPARISON OF GENERAL AND TRANSPORTATION FUNDS [1]

ORIGINAL APPROPRIATIONS VS, ACTUAL EXPENDITURES

1976

Budgeted

$5,126,394
124,247,123
50,027,538
14,325,620
134,301,896
116,202,667
374,758,334
461,991,815
32,122,190
31,033,609
237,947,344

$1,682,685,030
(6,138,000}
$4,676,547,030

Budgeted

36,670,515
113,254.085
57908613
18,530,802
141,151,218
118,259,065
472,873,489

526,928,301

47,492,665
34,467,232
466,905,816

$2,003,738,799
0,000,000
$1.982,738,799

1980

Budgetad

33,708,618
115,702,337
63,309 888
30,552,053
178,879,842
150,389,207
588,181,942
§28,879,062
88,608,000
47,698,729
£38,481,255

32,438,792,811

{30,000,000)
$2,408,792,8311

FISCAL YEARS 19758-1984

Actual as
u Percent of
Aclual of Tolai
36,206,832 0.4
113,828,126 68
46,580,545 28
13,636,289 08
125,614,297 7.5
140,807,304 6.6
384 8488, 647 235
453,562,555 s
35558512 21
30,340,511 18
336028541 20.0
$1,677,142,759
$1,677,142,759 4100.0

Actual 3s
a Percent of
Actual of Total

§6,960,105 0.4

115,878,184 58
58,293,284 29
18,681,789 0.9

148,285,600 75

131,587,169 6.6

475,580,762 24,0

527,415,118 268
51,617.717 25
35,196,425 18

416.475140 210
$1,684,278,294

$1,904,278,284 100.0

Actual as
g Pemcent of

Actual of Todal

$8.220,605 Q.4
125,129,870 R |

88,153,227 27

22,379,298 08
183,560 815 75
157,496,214 B4

598,832,649 243

635,624,268 25.8
93,505,568 38
49,781,063 2.0

516,058,123 209

$7.469,239,330

$2,459,239,330 100.¢
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1977

Budgetad

$6,589,710
102,682,218
48,806,487
14,470,423
128,113,000
121,302,266
418,648,000
483,731,748
40,552,700
32,702.993
398,270,043

§1,793,007.509

$1,793,867,689

1978

Budgeted

$8,780,857
127,497,300
68,081,850
20,139,300
169,296,700
145,148,600
508,716,730
| 576,626,380
87 365,000
38,841,652
529 530 259

$2,278,033,638
{27,000.000)
$2,251,093,638

Actual

$7,353,578

100,746,600

49,023,874
14,357 627
128,206,381
118,235,848
417,736,438
477,278,462
43,000,796
31,761,357
383605570

$1,771,405 850

$1,771,405,850

Actual

38,827,408
115,865,988
62,866,368
28,185,833
167,988,238
141,568,631

537,023,812 -

583,642,034
83237093
45,361,886

511,751,716

$2,286,419,908

§2,286,419,908

1881

Budgeted

$11.424,185
134 661,621
73,031,116
22,760,143
217,906,171
157,626,354
663,678,085
727812218
96,834,446
55,660,442
578,480.223

$2,742,075,002

(35,000,000
$2,707,975,002

Actual

$11,680,789
134,538,401

69,735,676

23.021,413
298,517,205
163,861,050
663,537,770
722,479,160
103 660,989

55,301,675
562,828,185

$2,738,017,515

$2,739,017,615

Actual as
a Parcent of
of Tota!

0.4
5.7
28
06
72
87

236
26.9
2.4
18

217

100.0

Actual as
a Percent of
of Total

0.4
5.1
27
1.2
73
62
235
25.5
38
20

224

106.0

Actual as
a Percent of
of Total

0.4
49
25
6.8
&3
6.0
242
2.4
38
20
205

100.0




Function of Govemment

Lagitlative

Genarel Govemmaent
Regulation & Protection
Conservation & Davalopment
Health & Hospitals
Transpartation

Wolfare

Education, Libraries & Mussums
Cormrections '

Judizial

MNon-Fuhcional

Total General Fund
Less: Estimated Lapses [3]
Met General Fund

Furction of Govarnmant

Leglslative

Ganeral Governiment
Requlation & Protection
Consatvation & Daveloprient
Health & Hespitals
Transportation

Welfara ]
Edugation, Libraries, & Musaums
Coeractions

Judicial

Non-Functiona!

Total General Fund
Less: Estitnated Lapses
Net General Fund

Transportation
MNon-Functional

Total Transportation Fund
Less: Estimated Lapses
Nat Transportation Fund

ORIGINAL APPROPRIATIONS VS. ACTUAL EXPENDITURES
FISCAL YEARS 1976-1994

1982

Budgeted

- $12,451,480
176,343,279
77,390 421
24,380,228

244 586,185

164,152,703
729,516,460
801,154,048
119,346,545

50,427,828
611,327 875

$3.020,078,6872

(54.551.000)
© $2,968,626,372

1984

Budgeted

$15.068.812
219,762,435
93,901,782
31,881,489
319,895,003
186,924 973

- B91,312.317
1,011,985,589
149,130 503
78,094,522
£45,140.,825

$3,644,078,740
(54,000,000}

Actual

$12,479,003
174,828,185

75,223,508

24,386,801
249,039,879
175,811,080
716,683,270
790,414,374
112,231,066

58,498,162
SI7614130

$2,967 897 798

§2,987,897,739

Actual

$15,877.024
238,241,891

83,578,528

31,607 548
314,895,066
186,773,116
893,467 340
897,758,173
147,920,537

77,382,535
628,916,447

$5.624,418,303

§3,590,070,740°  $3,624,418,303

Actual as
a Percent of
of Total

0.4
59
25

84
5.9
244
26,8
3.8
20
19.58

100.0

Actual as
a Percant of
of Total

0.4
8.5
28
0.8
87
5.2
247
2rs
4.1
2.1
174

1000
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1683
Budgated Actual
$14,994,282 314905615
189,120,126 186,845,148
82,275,087 82,501,635
27,944,024 28,750,069
274,428,215 281,161,585
171,485,086 172,209,516
752,927,319 799,212,142
886,808,880 894,443,183
127,563,496 132,515,571
63,563,250 66,464,334
£40,362,039 583,138,457
$3.231,500,686  $3,242,147 255
(36,250,000 -
$3,185,260,696  $3,242,147,256
1985
Budgeted Actual
$19,265,450 $18,507,364
248,832,551 274,485,791
103,305,589 103,252,644
34,122,983 34,404,786
351,743,517 349,235,217
0 - 8,458,209
969,715,058 900,522 022
1.086,270,185  1,095,610,037
162,648 552 163,601,952
85,052,375 85,719,519
537284755 581,852,568
$3,709,220915  $3,615,840,419
{48,060 600) -
§3,860,220,915  $3,516,840,419
241,114,750 235,236,479
96,438,000 113,122,667
$337,552,750  $348,358,148
(2,500,000 -
$335,052,760 $348,359,144

Actuad as
a Percent of
of Total

05
58
25
09
87
5.3
247
278
41
2.4
180

100.0

Actual as
a Percent of
of Total

0.5

29
1.0
a.7
0.2
249
303
4.5
2.4

100.0

675
25

100.0



Function of Gavemrent

 Legisletive
Ganeral Government
Regulation & Protection
Consanvation & Devalopment
Health & Hospitals
Transportation
Walfare
Education, Librarias & Musaumns
Corrections
Judicial
Non-Functional

Total Ganaral Fuﬁd
Less; Estimated Lapees
Net General Fund

Transportation
MNon-Functional

Tetal Tranzportation Fund
Less: Estimated Lapses
_Net Transportation Fund

Tota: Educational Excellence
Trust Fund

Funetion of Government

Legisiative

General Gevernment
Regulation & Protection
Consatvation & Davelopment
Heaith & Hospitals
Transportation

Welfare .
Education, Libraries & Museums
Corrections

Judicial

Mon-Functional {2}

Total General Fund
Less: Estimated Lapses
Net General Fund

Genaral Govermnment
Transportation
Non-Functional

Total Transportation Fund
Less: Estimated Lapses
Met Transportation Fund

Total Educational Excellence
Trust Fund

A COMPARISON OF GENERAI AND TRANSPORTATION FUNDS [1]

ORIGINAL APPROPRIATIONS V8. ACTUAL EXPENDITURES

FISCAL YEARS 1978-1994

1986 : Actual as
: a Parcent of
Budgeted Actual of Total
$20,123,186 $19,420,872 05
264,878,123 262,667 535 B.&
115,698 428 119,464,965 3.0
40171,723 35,388,128 10
429,121,217 403,021,925 10.2
32,000 5,463,628 01
900,030,076 879,073,796 248
1,225 407 083 1,219.007.188 0.6
186,872,587 187,129,971 47
BS 574,974 85,491,126 21
662,360,326 §55,125,908 185
$4,032,370,133  $3,977.459,1H1
(63,000,000) - .
$3,072,370,133  $3,977.469,131 100.0
$308,790,398 $307 700,485 601
118,900,000 143,876,446 3.9
$427 620,308 $451,576,931
(2,500.000) -

$425,190,398

$4€1,576,531 100.0

1988 Acual as

a Percent of
Budgeted Actual of Total
$27,092 464 $27.217,067 0s
343,411,457 288,893,430 58
159,997,371 156,637 342 32
£4,087,108 §0,882,351 1.0
583,258,276 578,226,754 1.6
Q. o 0.0
1,480,758,911 1,212,713,382 244.
1.490,848.689 1,491,514,261 36.0
241,787,218 245,781,720 5.0
104,076,386 106,186 644 241
a0g a1 807 498,242 183
$4,994 914 452  $4,.986,551,193
{79,200,000} -
$4.915 714,452  $4,986,551,197 100.¢
440,175,900 365,988,685 72.8
156,878,000 138,330 830 27.4
$587,151,800 $504,319 515
{é 500 mu -
$593,651,900 $504 519,515 100.0

$129,158,793

§$132,603,304 100.¢
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1887

Budgeted

$22.537,402
289,433,722
127,302,707
43,664,200
488,146,422
o]
1,089,631,925
1,297,964,793
209,531,604

© 93,338.429
734518722

$4,366,471,025
£70.000.000)
$4,256,471,026

$272,732,000
166,200
§438,932,000

(3,200,000}
$435.732,000

$89,165,496

1589

Budgeted

$31.772,088
348,248,419
180,941,424
58,805,505
£71,284,941
£7,000
1,362,663,930
1,683,260,437
291,080,726
119,492,770
944,780

$5,692,607.775
2,080,000,
$5,610,847,778

2,300,000
332,708,705
203,955,000

$538,963,705

(3,500,000t
$535,463,700

$206,713,470

Actual

$21,853,621
290,872,754
135,283,515
43,817,883
481,665,422
101,205
1,065,313.342
1,306,588 .478
208,352,252
64,373,481
734,645,804

$4,385,638,868

$4,385,538,868

§281,135,560
131.598.19G

$442,733,753

$442,733,763

$72,509,371

Actual

$31.238,874
333,218,080
167,454,668
37,438,577
666,704,053
50,000

1,402 879,286

1,654,585,417

293,871,616
117,689,003
870.852.379

$5,566,142,085

' 46,606,142.065

" 2,079,972
343,208 086
223,411,763

$573,789,741

- $573,788,7M

$204,724,831

Actual as
a Percent of
of Total

0.5
66
34
1.0
1.0
0.0
243
20.9
48
22
168

100.0

I

100.0

100.0

Actual a5
& Patcent of
of Total

08
6.0
3.0
1.0
18
0.0
25.1
08
53
2.1
188

100.0

100.0




Function of Govemment

Legislative

Ganeral Governmeant

Regwiation & Protectlon
Conservation & Development
Health & Hospitals

Human Services _
Education, Libraries & Museums
Comrections ’
Judicisl

Non-Funciional

Totai General Fund
Less: Estimated Lapses
Net Generai Fund

General Governmant
Transportation
Non-Functional

Total Transpertation Fund
Less: Estimated Lapses
Met Transportation Fund

Function of Governmeri

Legistativa
General Govarnment

Regulation & Protection
Consenration & Development
Health & Hospltaks )
Human Services [4]

Education, Librarias & Musaums
Comections

Judicial

Non-Functional [8]

Total General Fund
Less: Estimated Lapsas
Net General Fund

General Govarnmsit
Regulation & Protection
Transportation
Non-Functional

Total Transportation Fund
Less: Estimated Lapses
Net Transportation Fund

A COMPARISON OF GENERAL AND TRANSPORTATION FUNDS [1]
ORIGINAL APPROPRIATIONS V3. ACTUAL EXPENDITURES
FISCAL YEARS 1976-1994

1990 Actual as 1804
a Percont of
Budgsted Actual of Total Budgeted
$33,998,012 332,976,310 05 $37,953,033
386,103,778 353,722,358 55 331,195,550
173,318,706 168,000,239 28 174,877,409
55,518,156 56,329,031 0.8 55,737,622
710,279,426 £93,827,519 10.9 755,784,602
1,561,180, 417 1664 439,564 26.1 1,858,378,013
1,986,458,544  1,884,330,077 I 1,891,815,948
357,253,625 248,017,454 54 411,106,761
128,260,184 125,772,105 2.0 143,936 257
984,500,464 £50,746 219 149 867.476.070
36357641322 $5,374,161,606 $65,525,661,352
(118,642.838) - (95,574,353
$6,239,208,684  $6,374,161,608 100.6 $6,428,907,009
2,262,680 2,078,203 03 534,000
355,062,788 383,210,185 58.0 327,863,757
261.832.000 260,577,803 4.8 284,956,000
$519,257,468 %625 866,191 $623 753,757
(15.526,1348) - {5.323,575)
$503,731,334 $825,868, 131 700.0 $618,420,152
1682 Actual as 1983
a Percant of
Budgeted Actual of Tekal Budgeted
$37,347,158 $52,996,314 0.5 $36,567.203
337,974,683 316,251,930 4.5 366,873,447
115,775,249 101,859,886 1.5 114,730,958
£1,126,028 47,657,001 0.7 41,424,226
788,713,770 759,608,041 - 10.8 649,019,645
2332377056  2.180,807.734 31.3 2.528,986,637
2039953279  1,896,930,878 288 1,815,3580,724
457,351,307 438,516,587 6.3 511,984,101
150,482,380 140,664,548 20 148,858,451
1,245 818,679 958,652,828 137 1,321,812.835
$7,557,919,688  $6,974,005,848 $7,539,238,268
(458,723 753) - (F3377.102)
$7,099,195,335  $6,974,005,848 100.0 $7,455,861,186
$1,100,000 $1,100,000 0.2 $1,108,675
38,473,061 35,684,085 5.5 35,683,453
400,878,082 269,854,994 . 419 286,293,469
234,230,300 337,561,312 52.4 386,576,780
$674,781,473 $644, 200,391 $710,660,377
(18,211,894) - (£.000,000)
$844,200,391 100.0

$658,469,67%

;154_

$704,660,377

Actual

33,658,449
313,504,756
163,970,570
53,908,472
763.809,217
2,032 651,386
1,881,289,115

411,307 041.

138,738,300
847,066,760

$6,639,606,196

$4,639,508,128

1,071,820
320,672,449
287, 677,166

$6818,421,535

$516,421,535

Actual

$34,535,520
354,330,850
105,609,041
40,123,961
634,686,304
2,546 369 732
1,808,755,114
497,481 566
148,510,047
1,376,113,094

$7.544,535,329

$7,544,536,329
$1,108,675
35,970,582
289,352 611
366.026.042
$692 456,830

$692,456,830

Actual as
a Percent of
of Total

Q5

4.7

25

03

.5
308
253
8.2

2.1

12.8

100.6

0.2
53.3

160.0

Actual as

a Percent of

- of Total

0.5
4.7
1.4
0.5
8.4
3.8
2440
ge

182

100.0
0.2

41.8
528

100.0



A COMPARISON OF GENERAL AND TRANSPORTATION FUNDS [1]
ORIGINAL APPROPRIATIONS VS. ACTUAL EXPENDITURES
FISCAL YEARS 19761994

1994 Actuzl as
' ~ aPerent of

Function of Government Budgeted Actual of Total
Legisiative $36 558,260 $35.884,311 0.4
Geaneral Government 378,004,869 343,985,753 4.3
Regulation & Protection 88,313,086 82,366 025 1.0
Consarvation & Developrient 45,316,530 42 556 809 0.5
Health & Hospitals 662,349,659 646,671,220 80
Human Sarvices [5] 2,721,708,619 2.866,684,381 LR
Education, Libraries & Museums 1,024 535568 1,8528,642,413 239
Corrections 593,042 253 582,912,915 7.3
Judicial 166,218,829 166,820,058 21
Non-Funetionat [2] 5] 13914436850  1.375.115940 17.0
Total Genaral Fund $5,010,082.533  $8,083,919626
Less: Estimated Lapses (82 000,000} -

Nat General Fund $7.,928,092,533 $8,083‘919._626 4080.0
General Govemmant $1,480,751 §1,480,751 0.2
Reaguistlon & Protection 79,438,185 76,577,642 10.8
Transportation 200,923,302 286,702,075 388
NorrFunctional 380,603,060 386,250 657 49.4
Total Transportation Fund $752.442,328 $721,041 125
. Lass: Estimated Lapses (6,000,000} -
Met Transportation Fund $746,443,328 $721,044,125 100.0

[1] Budgeted amounts are taken from the criginal appropristion act{s) and do nat include deficiency appropriations or other approprlations
imade in he following session. Alse, carry-forward appropriations from a prior fiscal year are not included unless they are of special
significanza, Actual amounts may Include expenditures from prior year appropriations which were carrad forward to the next fiscal

year. The Transportation Fund was re-created in FY 85. Actual amounts are taken from the Annual Report of the State Comptroller.

[2] Includes funds from surplus for debt sanvice, in the following years and amounts: FY 78 $57.9 million, FY 78 $130 millior, FY 80 $67.9
million,FY 89 $63.0 million, and FY 94 $52.0 million,

[3] The lapse amount shown for FY 82 includes 519,551,000 in appropriated funds not Lo be expended.

141 Excludes funds provided by FAG to the Department of Income Maintenance for payment ta tha Department of Mental Health for low
income disproportionate shara ¢o8ts in state institutions. These ware not part of the original budget. They repressnt "expenditures”
only lor purposes of claiming retroactive federal relmbursements. The amounts are as fallows: FY 92 $367,304,000 and FY 93

$24,500,000

[5] Actual FY 94 includes $96.1 million expended from the §1 04.0 million appropriated for the Disproportiorate Share/Emergency
Assistance. gecount which replacad the off-budget Uncompensated Care Pool, pes PA 94-9, sffective April 1, 1984,

[6] Includes the Economic Recovery Fund {ERF) payments on the deficit financing netes as follews: FY 92 Bud. $130,000,000, Act.
$86,124,948, FY 93 Bud. $148,200,000, Act. $136,732,742, plus $110,181,227 frem FY 92 surplus: F 54 Bud. $186.000,000, Act.
$179,762,840. Non-functional expendiiures as a parcent of total without ERF payments are as follows: FY 92 12.7%., FY 93 15.5%,

and FY 94 15.1%,
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Condition of the General Fund

FY &4 - FY 94
. ‘Amount -
(millions) Percent
FY £3-84
FY 1983 Carryover Deficit ' $47.9 22.1%
Transportation Fund : 3.3 .19
Budget Reserve 165.2 16.3
Total Surplus : $2164 - 100.0
FY 84-85 :
Local Infrastructure : $214.1 -54,1%
Plant Purchase 8.0 2.0
Budget Reserve - 27.3 6.9
Highway Project 25.0 5.3
Lecal Revenue Sharing 20.0 51
Miscelilancus (SA 85-53) o 222 ' 56
Education 789 189
Total Surplus * $395.5 1656.0%

* Tax reductions estimated at $27 million were enacted aiter the passage of the orginat appropsiations act. The
fax reductions effectively raduced the total surplus by an estimated $27 million.

FY §5-88
. Budget Reserve $16.2 4.6%
Municipal Infrastructure 70.0. 20.0
Transportation Fund : 10.0 2.9
Municipal Liability 15.0 4.3
Education Excellence 100.0 285
Town Improvement : ) 330 9.4
Municipal Solid Waste 10.0 2.9
Tela Access Lines 18.0 5.1
Miscelllanous o : . 27.4 7.8
Debt Service : 50.8 145
Total Surpjus* - $350.5 100.0%

* Tex reductions estimated at $37.9 million were enacted after the passage of the orginal appiopriations act. The
tax reductions effactively reduced the tetal surplus by art estimated $37.9 milllon,

FY 86-87
~ Municipal Tipping Fees . . $150 3.9%
Local Emergency Relief 5.0 1.3
Merrit & Wilbur Cross Parkway 27 .7
Toll Remaval
Education Excelience _ 193.0 49.8
Budgei Reserve 104.8 270
Heaith Sarvices (A.L.D.S.) 4.3 1.4
Legislative Mgmt. - Studies 0.1 0.0
Debt Retirement 83.0 16.2
Total Surplus 3879 100.0
Fy 87-88 \ \
Operating Deficit ($115.6)
Appropropriated from the 1156
Budget Reserve Fund
Balance $0.0
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FY §8-89
Operating Deficit
Appropropriated from the
Budget Reserve Fund
Bajance '

FY 89-90
Operating Deficit
Balance of Budget Reserve
Fund Transferred to Fund Deficit
Deficit Carryforward

FY 90-91
Operating Deficit
FY 89-80 Deficit Caryforward
Total Accumuiated Deficit*

Amount
{millions)

($28.0)
28.0

$0.0

($259.5)
102.3

{$157.2)
($808.5)

(157.2) -
($965.7)

Percent

* Economic Recovery Noles of $965.7 milion were issued to finance the total accumulated deficit payable

over the next five years.

FY 9i-92 .

Retirement of Economic Recovery

Notes Issued to Fund Deficit
Othar Uses '
Total Surplus

FY 92-93

Appropriated for FY 93-94 Debt
Service

Appropriated for FY 94-95 Debt
Service :

Unapropriated surpius earmaked
for FY 93-94 Debt Service
Total Surplus

FY 93-94
Appropriated for Economic
Recovery Notes Debt Service
Due in FY 94-95
Appropriated for FY 84-95 Debt
Service
Total Surplus *

18.7

$169.3

25.3%

16.2

100.0

88.4%

" 11.6

100.0

* Of the $169.3 million FY §3-94 surplus $113.5 million Is in effect the carryforward of the previous years

unapprogriated surplus, thereby imaking the surplus from operations $55.6 million in FY 93-84.
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[1] Total budget equals Gross General Fund A

1
Fiscal Budgeted
Year - Lapse/Savings
1975-76 $ 6,138,000
1976-77 - 0
1877-78 20,000,000
1978-79 27,000,000
1979-80 30,000,000
1980--81 35,000,000
1981-82 49,551,000[2]
1982.83 36,250,000
1983-84 - 54,500,000
1984-85 49,000,000
1985-86 60,000,000
1986-87 70,000,000
1987-88 79,200,000
1988-89 82,060,000
1989-90 118,642,638[4}
1990-91 95,674,353
1991-92 458,723,753[5]
1992-93 223,377,102[6]
1993.-94 82,000,000[7}
1994-95 82,000,00007]
19 Year 83,006,150
" Average

Appropriations

[2] This reflects the budgeted lapse of $30,000,000

be expended,

"

A HISTORY OF GENERAL FUND LAPSE

BUDGETED VS. ACTUAL

2 3 4 5

. Percentage

Additional Percentage Acrual Lapse

Actual Lapse Budgeted is of Total

Lapse {cel. 2 - 1) is of Actual Budget [1}

$ 55,468,066 $ 49,330,066 11.1 3.4
34,666,035 34,666,035 - 2.0
41,476,397 21,476,397 48.2 2.1
43,182,584 16,182,584 62.5 2.0
49,892,404 19,892,404 60.1 2.0
51,109,012 16,109,012 68.5 1.8
59,933,046 10,382,046 82.7 1.9
59,865,121 23,615,121 60.6 1.8
51,238,457 { 3,261,543) 106.4 1.4
136,626,063 87,626,063 35.9 3.6
85,416,471 25,416,471 70.2 2.1
62,323,445 ( 7,676,555) 112.3 1.4
73,243,535 { 5,956,465) 108.1 1.5
152,141,379[3] 70,081,379 53.9 2.7
101,594,498 (17,048,140) 116.8 - 1.6
129,935,922 34,261,569 73.6 1.9
587,582,508 128,858,755 78.1 7.9
279,301,940 55,924,838 80.0 3.8
223,401,236[8]1 141,401,238 36.7 2.8
119,915,690 36,909,541 66.6 2.5

ppropriations plus General Fund Deficiéncy

r plus $l9,551,000 designated "not to

[3] Includes the $50,000,000 in pension funds that were directed to lapse via legislative

act.

[4] Includes an estimated lapse of $68,342,638 plus $50,300,000 in other mandated savings,

{31 Includes an estimated 1apse of $77,659,540 plus $381,064,213 in other mandated

savings.

[6] Includes
bargaining"

an estimated lapse of S73 377,102 plus $150,000,000 in "collective

savings,

[7] Includes an estlmated lapse of $70,000,000 plus $12,000,000 in mandated Other Expenses

savings.

[8] Includes $103,490,562 lapse from surplus appropriated to the Debt Service Acecount.
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A HISTORY OF GENERAL FUND
DEFICIENCY APPROPRIATIONS

% Deficiency

Deficiency : is of Original

Fiscal Year Appropriations Net Appropriations
1975-7¢ ' § 37,387,128 2.2
1976-77 10,871,830 0.6
1977-78 ' 8,012,389 0.4
1878-79 36,973,836 1.7
1979-80 . ; 47,385,000 2.0
1980-81 33,499,476 1.2
1981-82 40,590,400 1.4
1982-83 71,017,900 2.2
1983-84 ' 27,069,000 0.8
1984-85 43,080,000 1.2
1985-86 - 10,220,000 0.3
1986-87 _ 47,943,000 [1] 1.1
1987-88 38,768,149 [2] 0.8
1988-83 : 53,996,000 1.0
1989-90 110,009,000 1.8
1990-91 222,519,700 3.5
1891-92 13,095,000 0.2
1692-93 ' 33,563,000 0.%
1993-94 83,463,000 1.1

19 Year Average 51,024,411 1.3

[1]Does not include Sl0,00D,OOO deficiency for the Educational
Excellence Trust Fund. : : :

{2]poes not include $3,4690,008 deficiency for the Eduéational
Excellence Trust Fund. _
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Fiscal
Year

1982

1584

1987
o888

1988

1990
1961
1992
1993

1894

Collection
Amount
{00)

$2.445

4,001

3.907

322

3,394

3,734

4,163

4311

4,493
4329
4,356
4313

4,824

Yearly
% Change

{2.4)

(17.4)
5.2
100
9.9

5.3

40
(3.7
6.2
(1.0)

106

‘THE BOATING FUND

Base Changes

| PAB1-423;

a) Eliminated the property tax on boats for 10M1/81 assessment year

b) Revised the annual boat registration fee

¢} Established grant program [1] to refinburse towns for lost property tax
revernis

d} Required first $6800,000 in annual revenues go into Boating Fund [2]

FAB82-282: Up to 2 vessels owned by & U.5. Coast Guard auxikiary flotilla
are exemnpt from registration requiremants .

PA B2-436: o

a) Amount of revenue received by Boating Fund is increased from to $800,000
b} Registration fees change as follows:

1) Vessels less than 15 ft with motors less than 15 HP - $15 fee (1M/83)

2} Canoes with motors greatar than & HP motars - $15 fee

3 Vessael of non-prafit org. - $15 fee

4) Pontoon Boat {except house baats) - $40 fes

£) Marine dealer's registration fes increased to $25 from 515

P*A B3-253 clarifies meanting of "use" as applied to vesseds subject to
ragistration. It also changes procedures for determination of funds
available to reimburze town for enforcement and registrationy

PA 84-495 reduces all registration fees by 25% {except canoes). The amount
of revenues received by the Boating Fund is increased to $1,000,000. -

PA B6-418 clarifies that any funds resnaining in the Boating Fund together
with boating fees would be used to fully reimburse {owns on the 1978 kst.

PA 87-289 - An exemption is provided for vessels bu'lt by students of an
educational institution (51/87).

PA 88-316 - Owners of boals actively used in US Coast Guard Awuxiliary
cperations are exempted frorn the first $180 of the boat's registration fee.

PA 85-23 - Owners of slolen, lost or destroyed beats with a Connecticut
registration may register ancther boat in their nama for the remainder of

* the first boat's registration period without paying an additional fee.

-PPA 89-388 requires operators of vegsels and personal water crafts to obtain

safe boating o personal water craft cerificates. Fees (established by
regulation) are to be deposited into the Boating Fund.

[1] Grant Program: Beginning Decamnber 30, 1962 towns receive a payment fram annual collections equal to the property taxes.
taxes received from vessels on the October 1,
at the 100% level, each town will receive a pro rata share.

[2] Boating Fund: Revenues deposited in the Beating Fund will be used to pay expenses incurred by the Departmants of
Enviranmental Protection and Motor Vehicles in registaring vessels, enfarcing boating safety taws and provisions of this act.
If additional funds are available they may be usad to raimburse towns for expendptures on beating safety or improvements in
in boating facmtlea {Effective October 31, 1981)

1978 Grand List, Should the ravenus coIEac'led be insufficient to reimburse towns

Sour_cg'. Annusd Report nf the Slate Comptroller, varioua years.
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Fiscal
Year

1987
1988
1889
1990
1991
1992
1903
1994

[1] Source: Comptroller's Report, various years

(in $000'S)
DMV DEP DMV OFM
Revenue [1] . Expenses [2] Expenses [3] Expenses [4] Expenses

3,734.0 983.0 220.0 2,390.5
4,103.0 1,160.9 1726 2,389.9
4,321.0 1,113.9 - 2200 2,380.5
4.495.0 1,489.9 C220.0 - 2,390.5
4.320.0 1,743.4 220.0 © 23905
4,358.0 1,798.0 - 220.0 2,390.5
4,313.0 18131 . 5356 2,380.5
4,824.0 -2,497.5 581.7 2,380.5

BOATING FUND BALANCE

Total

3,503.5

37174
39442

4,100.4
435386

4,406.5
5,050.1
54697

Fund
Balance

3,889.1
4,447.1
5,043.7
54380
54134
5,362.9
45356
3,8898.9

[2] DEP incurrs expenses for boating safety educational training programs and enforcement of the

boating laws. Source: Comptroller's Repori, various years.
[3] DMV incurrs expenses for revenue collection. Source: Department of Motor Vehicles

f4] OPM incurrs expenses for the reimbursement of towns based on the 1878

list of boats. Source: Cffice of Palicy and Management
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- Vessel Fee Chart

Fees are determined by the length of the vesseal in accordance with the
following schedule:; '

Qverall Length . QOverali Length - Overall Length

in feet: Fee in feet: Fee in fest: Fee
Qto12 § 7.50 31to32  $ 14250 S1t0582 § 38250
121013 11.25 321033 150.00 52to 53  390.00
13t0 14 15.00 33t0 34 157.50 "53to 54 397.50
t4tois5 - 18.75 341035 166.00 §4 to 55 405.00
15t0 16 22.50 3510 36 172.50 55to 56 412 80
16 te 17 30.00 36 to 37 120.00 58 to 57 420.00
17t018 = 37.50 A7t0 38 202.50 57 to 58 427.50
1810 19 45,00 3810 39 22800 58 to 59 435.00
1910 20 52.50 3sto 40 247 50 ‘5910 80 442.50
20t 21 60.00 . 40 to 41 270.00 60 ta 61 450.00
21to 22 67.50 41to 42 292.50 81to62 457.50
22t023 75.00 4210 43 315.00 821063 465.00
23to 24 82 50 " 43to 44 322.50 63 to 64 - 472.50
24 to 25 90.00 44 to 45 320.00 B4 to 65 480.00
25t0 26 97.50 45t0 46 337.50 65 & Over . 52500
26 to 27 105.00 - 46 10 47 345.00
27 to 28 112.50 47 to 48 353.50
2810 29 120.00 48t0 49 360.00
2010 30 127.50 4910 50 387.50

30to 31 . 135.00 50 to 51 375.00
Note: Hull constructed primarily of wood:

15-24 years ¢ld - 50% of above fee
25 & older - 25% of above fee
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Sources of FUnds

for Primary and Secondary Education Expenditures
FY 80 - FY 94*

$ Millicns

80 %1 B2 83 84 B5 B85 87 88 49 90 91 92 ©3 04
- Fiscal Year-

i State Fundge @ Local Funds T3Federal Funds

100%

80% %

Percent

20%

80 8) 82 83 84 B85 85 87 B8 89 90 91 92 93 94
Fiscal Year

K State Funds BlLocal Funds B FederaI-Funds

*FY 84 estimates as of 11/94.

- 163 -




Sources of Funds .
fer Public and Elementary and Secondary Education

Expenditures
($ Millions)

State Local Federal Other - Total
Fiscal Year Funds Funds Funds Funds " Funds
1679 - 1980 466 .9 894.4 104.8 7.5 14738
1980 - 1981 525.1 $30.9 110.7 9.4 1,576.1
- 1981-1682 5821 - 9857 . 101.4 8.3 1,687.2
1982 - 1983 666.1 1,049.7 004 78 1,823.0
1983 - 1984 7431 1,114.5 1043 74 1,969.3
1984 - 1985 850.2 1,154 5 103.8 7.8 21162
1985 - 19856 817.5 1,305.4 110.6 6.1 2,339.6
1986 - 1987 1,055.2 1,447 1 114.9 5.8 2,623.0
1087 - 1988 1,255 2 i,569.0 122.6 6.5 2,853.3
1988 - 1989 1,462.3 1,668.7 140.6 : 7.8 3,309.4
1989 - 1990 1,654.0 1,825.5 145.8 83 = 36338
1890 - 1991 1,544.4 20620 167.2 86 3,783.2
1991 - 1902 1,593.3° 2,136.8 180.6 9.0 3,819.7
1892 - 1993 1,562.4 2,297.2 167.4 938 4,066.8
1993 - 1994* 1,690.9 2.379.14 195.0 1%.0 4278.0

Source: Connecticut State Department of Education .
Thess figures reflect all state expenditures on behalf of public elementary and
secondary education, including state grants and bond funds, and Department
expenditures. The latter include the Vocational-Technical Schools, teachers’
retirement costs and unified (state) school district expenditures.

*FY94 estimates as of 11/94.
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% Millions

20.0%

Percent Change

Education Equalization
Granis to Towns
FY 76 - FY 94

76 77 78 79 80 81 B2 83 84 85 846 87 88 89 90 91 92 93 94
Fiscal Year

® Equalization Grant @ Enhancement Act Ald

25.0%

15.0% -

10.0%

5.0%

0.0% A

-5.0% ~— _ : - '
76 77 78 79 80 81 82 83 84 85 84 87 88 8% S0 91 92 93 94

Fiscal Year

B Annual Grawth Rate
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EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE {GTB)

Equalization
Fiscal Equalization ~ ADM Actual/Percent Fully Funded
Year Total Expenditure Grant  Phase-In of Full Level Legislative Changes to Education
(000) (000) (GO0} Entitlement [1] (000) Equalization Grant Program
t976{2) $169,792 .. $6,881 $162,931 NA - $7,100 PA 75-341;

1) Established new procedures and formulas
for determining additional school aid for

towns that had above average tax rates and
relatively low levels of tax capacity.

2) Limited amount of increased aid to a fown
under GTB to 5% of state ADM grant.

3} All equalization grants were initially paid
from funds acquired through the state's Instant
Instant Lottery {see PA 77-540) below.

1977 170,449 10,000 160,357 MNA 10,000 PA 76-387:
1} Raiged the limit on the amount of
increased aid a town received under GTB to
7.3% from 5% of the ADM grant received by
town (see "a" of PA 77-579 below).

1978 176,116 19,939 166,178 NA 9,930 PA 77-540:
1) The $19.839 million was comprised of
$9.939 million appropriated from the General
Fund and $10.0 million earmarked from
proceeds of the Instant Lottery. The Educational
‘Equsalization program in subsequent years was
funded only by General Fund appropriations,
not Lottery proceeds.

PATT-5T72

1) Eliminated the 7.3% cap on the amount of
GTB funds a town may receive,

2) Adtered the method of computing a town's
totat population for calculating its wealth

for GTB ranking. ’

3) Changed GTB distribution formula.

1879 180,655 40,000 150,655 NA, 44,000

1980[3] 220,509 75,885 144,624 56.00% 393,766 PA 79128
_ ' 1) Required the state to appropriate 100% of
the amount needed to provide for full
entitlement to each town in FY 1084
beginning with 2 phase in as follows:

56% of full funding 1880

B7% 1981
78% 1682
89% - 1883

These promised phase-in percents were
amended each year by bills to implement
the budget. For the actual percents
phased-in, see the chart - Footnote 1.
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EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE (GTB)

"Eq ualization

Fiscal : Equalization ADM  Actual/Percent Fufly Funded : _
Year Total  Expenditure Grant Phase-in of Full Level Legislative Changes to Education
(000} {000} (000) Entitlement [1} - {000) Equalization Grant Program’

2) Repealed the average daity membarship
grant which provided a flat $250 per pupit
attholgh town's ineligible for equalization still
received a minimum, "hold-harmless” grant
of $250 per pupil in ADM the preceding year.

1981 272,776 146,024 126,776 66.53% 410,000 PAB806:

' 1) Clarified the mathematical formula originally
drafted in PA 79-553 by specifying that the
formula's first factor, the population of the last
decennial census, be added to the praduct
af the remaining factors.

1982 306,018 167,423 138,593 72.86% 420,000 PAB1-31:[4]
1) Made adjustments in the distribution of GTB
aid for FY 1981 only by requiring that one-half
of the "nold-harmless” aid to eligible towns be
witheld from the April, 1981 payment,
2 Validated the mistake made by the State
Department of Education in calculating the
FY 1281 grants. $10.7 million was over paid
in FY 1881 because the Department had
mistakedly counted schood nutrition programs
as part of local education expenses when they
shaould have been considered a state or
federal expenditure.

FA 81-413: _

1) Substituted an appropriation of a flat $306
million for the 78% of full funding recquired by
statute. This in effect represents a reduction in

the percentage to approximate 72% of full funding.
2) The minimum grants which "wealthy" towns
receive was reduced {see Footnote [4]).

1983 344,813 ' - B2.00% 419,744  PA62-9%: _
' o : 1) Decreased the percentage of full funding to be
appropriated to 81% from 88% for FY 1983.
Towns paid-a “*hold-harmless” grant also receive
a lower per student grant. $203 from $223 (or -
$233 from $245 in Regional Districts.)

PA BZ2-275:
1) Required the Department of Education to
submit to the Auditors of Public Accounts

- for review proposed changes in the method
of calculating GTB grants.

1984 377,770 ' : ©90% 419,700  PA 834
1) Reduced the GTB grant to 90% of fuli-funding
instead of 100% and delayed full funding untii
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Fiscal
Year

Total
{00t}

1985[5] 421,284

- 1088

1987
1988

1889

459,308

445 668

- 518,088

092228

EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE (GTB)

Equalization
Equalization  ADM Actual/iPercent Fully Funded- : _
Expenditure  Grant  Phase-in of Full Level . _ Legislative Changes to Education
{000y  (000)  Entitlement {1] foo0) Equalization Grant Program

FY 1985 ("hald-harmiess" grants are therefore
lowered from $250 to $225 {or $275 to $248
for regional districts).

95% 443,400  PA 84400
1} Reduces the GTB grant to 95% of full-funding
from 100% and detays full-funding until FY 1986,
2) Alters the timing of grant payments sc that
25% of grant is paid in October, 25% in January,
and the final 50% in April, (Under prior law two
instaliments of 50% each in Dctober and April
were made). This change was made to improve
the match of state payments to state revenue,
reducing the state's use (and interest cost) of
short-terrn debt.

100% 458,308  PA B5-180:
1) Changed the way towns’ net current local
expenditures (NCLE) are calculated for purposes
of the "effort" portion of the GTB grant. The
change will be used to calculate grants for FY 88,
2) Aliowed towns to be eligible for an alternate
minimum expenditure requirement {MER)
Instead of a full MER. The afternate MER allows
towns below the state median in wealth and
above the state median in school tax rate to
match the previous year's expenditures in
eduction and devote all GTB aid to education,

PA 85.550: .
1} Allowed any town which would not be
spending 2 minimum amount per pupil (as
required by law under the GTR formula) to
increase their net current expenditures by
at least 12% and still be eligible for GTB aid.
2} Allowed the city of Waterbury to make

. corrections in its 1982-83 data and
receive a corrected GTB grant for Fy 1986,

100% 449,668
100% 518,088
100% 592,208 PA 88-358:

1) Replaced the GTB grant program and the
grants established under the Education
Enhancement Act (EEA) with a new program,
the Education Cost Sharing {ECS) grant
beginning in FY 1988-90. [6]
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Fiscal
Year

1990

1661

1982

1963

1994

1985

EDUCATION EQUALIZATION GRANTS TC TOWNS
GUARANTEED TAX BASE (GTB)

Equalization
Equatization  ADM Actual/Percent Fully Funded

Total Expenditure Grant Phase-In of Full Level Legislative Changes to Education
{000) {000) {000) Entitlement [1] {000} Egualization Grant Program
827,048 - 21.50% 1074261 PA89-355. . :

1) Decreased hoth the guaranteed wealth-level
and hold harmless provisions provided in

PA 88-358. The original guaranteed wealth
levet was defined as twice the median town's
wealth. The new level is defined as 1.833
times the median. The original hold harmless
levels were 1% and 5%. The new levels are
1/2% and 4'1/2%. [€]

‘891,820 ' 4% 1,053,174 PAS0-225

1} Decreases beth the guaranteed wealth level
and hold harmless provisions. The new
guaranteed wealth level is defined as 1.6651

~ times the median town's weaith, while the new
hold harmisss levels are 4% and 0% (level
funding).

2) Redefines eligibility for each hald harmless
lavel. Previous law had set eligibility based on
old 3TB data. This act set eligibility by current

- waalth rank. The sixteen wealthiest towns
(except Stamford) are now level funded, while
all others receive 4% increases. -

941,841 ' : 71% 1,050,025 PA 81-7 JS8 ' :
1} Decreased hold harmless funding levels by
providing that hold harmiless towns receive only
2 sliding scale portion of thelr hold harmless aid
hased on AFDC levels and mastery performance
rather than guaranteed increases or flat funding.

919,509 _ 100% - - 919509  PA 92262
1) Decreases both the guaranteed wealth Jevel -
and hold harmless provisions. The new
guaranteed wealth level is defined as 1.5361
tirmes the median town's wealth. Hold harmless
funding is reduced from a sliding scale portion
to decreased levels based on actual AFDC and
mastery percentages.

974,254 . . 100% 974254 PA93-145
: 1) Maintzined the foundation level of spending at
$9,800 and. continued to hold towns harmiess to
their previous years grants.

998,751 © 100% 998,751 ' PA94-6MSS _
: 1) Provided that Hartford, New Haven and
Bridgeport receive at least a $1.0 million
increase in ECS aid.
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Footnotes:
{1] Because of budgatary constraints, the GTB formula was not fully fundsd until 1586.

Fizcal Legislated Actua]
Yeat Phase-in Phase-In

1880 ~  56% 56%
1981 67% ) 67%
1982 78% : 7%
1963 88% 81%
1984 100% 0%
1885 100% o5%

1885 100% 100%

~ [2 Tha state Superior Court faund the method of schoot financing unconstitutional in 1974 (Horton ve. Meskill) Bacause the
state had delegated responsibility for financing public schools to individual towns croating dispariies among towns in
terms of revenues raised io suppert education. The ruling was upheld by the state Supreme Court in 1877.

[3] PA 79-128 was passed ih tesponse to the 1977 Suprome Court wuling in the Horton vs. Meskill sult, The court established
that thera was a relationship between funding and equity for purposes of tha state's school finance system and that the
state was in violation of the equal protection and free public edueation provisions of the Stata Constitution,”

{4) Under prior law the difference between the minimum grant, $250 per pugl for towns or $275 per pupil for regional
districts and what @ town received under tha GTE formula {if less than the minimum} was known as "hold-harmiess” aid. Towns
that recelve loss than the minimum grant under GTB were antltied io the entirs minimum grant amount.

PA 81-413, in effect created two minimum qi'ants:'one for caloulating full funding (3250 or $275) and one for purposes of
dedermining the astual appropriatien. This fattar minimum is based upon a percentage equal to the ratio of:

Formula:  Totol GTB Appropriation X $250 or $275

Total GTE Full Funding
Example: Mirimum Grant = iltion 275 t TG X

$420 milion

Formerly, towns which recaivad less than the $250 per pupil (or $275 for regienal school districts) under the GTB formula
ware granted the full $250/$275. Under PA 81-413 all towns recaive at least the appropriated minfmum and for towns whose
grants fall between the appropriated minimum and $250/$275, receive the appropriated minimum.

[5] In May, 1984 an additlonai Superlor Court ruling in tha Horton ve. Moskill ease made the following recommendead changes
fe this grant, which are currently undar appaal in the State Suprame Court,

1. full funding was orderad for FY 1584-85
2. the hold-harmless component of the grant was eliminated
3. the data on which the grant is based was changad to 2 in [ieu of 3 year old information
4. fowns wore required to fully implement thesr Minimum Expendihura Requiraments (MER) and the "alternate MER" was
struck down,
[6] The ECE formula is caleulated with three basic components as follows:

town weslth
ECS aid = [ 1 - guaranteed wealth | x foundation x need students

town wealth = adjusted equalizad net grand list per nead student
guamnﬁéed wealth = 1.5361 x the wealth of the median fown

foundalion = expenditure per need student threa years before grant year in the town at the BDth percentile, currently
set at 45300, this_sem a minimum expenditure requiramant

need students = average daily mernbership plus one-quarter of chiidren on -A_FDC and ane-guarter of students neading
remedial help based on mastery exam results

Source: The State Bu&get. Office of Fiscal Analysis, various issues.

~ 170 -



Enéerprise Zones

Enterprise Zones exist in the following towns:

Bridgeport New Britain Norwich
Hamden ' New Haven Waterbury
Hartford - New London Windhan
Meriden - Norwalk

Data is presented in the tables at the end of this section for the
Enterprise Zone benefits described below:

1. Corporation Business Tax Credit for job creation - A 50% tax
reduction in the Corporation Tax is provided for 10 years if (a) at
least 150 of the firm‘’s full-time employees or (b) 30% of the
full-tine employees are residents of the zone or are municipal
residents eligible for training under the Federal Job Training :
Partnership Act (JTPA) (CGS Section. 12-217e and 32-9p(d)). The following
types of businesses are eligible for the credit: manufacturing:; health
services; fishing, hunting, and trapping; motor freight transportation
and warehousing:; water transportation; air transportation;
transportation services (e.g., tour operators, shlpplng brokers,
certain freight agencies); and security and commodlty brokers,
dealers, exchanges, and services. _

2. Job_Incentive Grant Program - Firms receive a $1,500 grant for each
additional full-time -job created if {a) at least 150 of the firm’s
full-time employees or (b) 30%. of the full-time employees are
residents of the zone or are municipal residents eligible for training
under JTPA (CGS Section 232-91(a)). A nminimum of 3 positions must be
created (CGS Section 32-9j(b)). The following types of businesses are
eligible for the credit: manufacturing; health services; fishing,
hunting, and trapping; motor freight transportation and warehou51ng;
water transportation; air transportation; transportation services
{e.g., tour operators, shipping brokers, certain freight agencles),
and security and commodity brokers, dealers, exchanges, and services.

3. Property Tax Abatement for Manufacturing Firms - A municipality
containing an Enterprise Zone must abate 80% of the Property Tax on
the facility ‘and equipment, for 5 years when it is part of a business
expansion (CGS Section 12-81 (59), (60). The town receives an annual
state grant of 75% of the amount of the taxes abated (CGS Section
iz-9s). '

In 19290 the legislature provided a 100% four-year Property Tax
exemption for new and newly acquired (used) machinery and equipment
for all manufacturing firms in the state (CGS Sec. 12-81(72)).

Prior to 1990, manufacturers in Enterprise Zones received a 50%
Property Tax exemption for 6 years con new machinery and egquipment
acquired when technoleogically upqradlng a manufacturing process (CGS
Section 12-81{70)). The decrease in the amount of Preoperty Tax abated
after the 1991 fiscal year reflects the use of the state-wide 100%
credit by Enterprlse Zone businesses rather than the 50% Enterprlse
Zone credit.
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Distressed Municipal'ity and Enterprise Zone ngram Expenditures
Total Enterprise Zone Expenditures and Jobs cfeated

Total Numbar Number

Time Number of Expenditure of Jobs -~ of Jobs
Period Projects ($millions) Created Retained
Oct 82 - Sept 83 279 $97.1 2,648
Apr 84.0ct 84 88 101 - 1,020
Nov 84 - Apr 85 86 279 656
May 85 - June 88 174 13.1 537
July 86 - Dec 86 84 1.0 388
Jan 87-Dec 87 121 54.¢ - 464
Jan 88-June88 114 301 189
July 88 - Dec 88 244 483 561 -
Jan 89 - June 89 s ; 57.7 . 698
July 89 - June 90 ' 210 30.8. 1,010
July 90 - June 91 173 58.1 601 ’ 1,003
July 91 - June 92 45 ' 16.4 308 143

July 92 - June 83
July 9.3 - June 94

Source: Departrnent of Economic Development '

Corporation Tax Credits

Enterprize Zones . New Facilities '

Number of Amount Number of Amount
income Year Returns Claimed Returns Claimed
1983 6 $143,822 71 $391,704
1984 12 © 32,043 79 465,659
1885 . 14 84,682 95 591,164
1986 16 . 157,972 N 1,322,238
1887 19 158,645 50 : 743,879
1888 13 107,867 &1 229,397
1989 - 18 79,154 66 402 964
1980 8 130,643 46 . 119,658
1891 _ 17 150,911 50 395,068

1992 30 188,703 85 935,580

Source: Department of Revenue Services
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Distressed Municipality and Entarprise Zone Program'Expendilures

- Job Incentive Grant Program

Calendar . Number of Number of
Year _ Program Jobs Finms Payments
1979 _ DM 317 9 $158,500
1980 oM 914 17 457,000
1081 . DM 1,158 22 579,000
41982 DM 4,247 33 623,500
1983 3 DM 1035 28 517,500
1984 DM 1,074 29 537,000
EZ - 37 1 : 37.000
1985 . DM 1,466 42 733,000
' - EZ 0 0 o
1986 oM 1,039 29 519,500
EZ 25 2 25,000
1987 oM 760 a3 384,500
_ : EZ 10 1 10,000
1088 DM 943 a3 471,500
EZ 0o 0 0
1089 oM 352 19 176,000
£7 67 3 100,500
FY 90 DM 713 18 366,500
£Z 185 4 134,500
FY 91 DM 21 402 201,000
' EZ 4 89 53,000
FYe2 oM 15 384 142,000
: EZ 7 120 137,000
FY 93 DM 7 227 113,500
FY 94

DM = Distressed Municipality EZ = Enterprise Zone

Source: Department of Economic Development
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Distressed Municipality and Enterprise Zone Program Expenditures
Local Property Tax Abatement Program

Fiscal Abated by Payment

Year Town by State
1981 $1,704,321  $5,112,963
1982 2211634 6,834,901
1983 2,780,316 8,340,048
1984 2,981,036 8,943,109
1985 2,591,681 7,775,042
1986 2,185,845 6,407,538
1987 2,320,114 6,960,343
1988 2,132,000 6,396,001
1989 2,170,320 6,510,060
1990 2,168,330 6,504,989
19891 ' 2,285,983 6,857,948
1992 [1} 5,279,483 5,279,483
- 1993 4,576,327 4,576,327
1994 3,303,600 3,393,800

[1] Before FY 1991 the state reimbursed the towns 60% of the 80% of the taxes abated
after, FY 1891 the state reimburses the towns 40% of the B0% of the taxes abated.

Source: Office of Policy and Management
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$ Miilions

30.0%

| Percent Change

4,500.0
4,000.0
3.5000
3,0000
2,500.0
2,000
1,500.0
1,000.0
- 500.0

0.0

State Employees’
Retirement Fund Assets
FY 81-FY 94

81 82 83 84 85 856 87 88 80 9O 91 92 93 <4
Fiscal Year

B Market Value

350%

D5.0%

20.0%

15.0%

10.0%

50%

C.0%

A

Bl 82 83 84 B5 86 87 88 8 90 91 92 93 94

Fiscal Year

Return on I_nvestrﬁe'nt
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‘State Employees’ |
Retirement Fund Income
FY81-FY 94

$ Millions
Lo .
5
]
o

81 82 83 B84 85 B85 87 88 8 90 91 92 93 o4
Fizcal Year

B General and Transportation Fund B Empioyee Contribution Investment iIncome

100%
0% -
80% -
70% A

60%

&50% -

Percent

81 82 83 84 85 85 87 88 82 90 91 92 93 94
' Fiscal Year

B Paymems_to Retirees Oincome Less Payments
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State Employees’
Retirement Fund

($ Millions)
Fiscal Return on Market Increasein Sources of Income : Payment to Income Less
Year Investment Value  Portfolio. General Trans. Federal Employee Invesiment Retirees Payments
- Fund Fund Contrib. Contrib. Income '
1981 . - 398.3 867 117.3 26.0 - 28.2 321 90.8 109.8
1982 42% 4924 96.1 1239 334 2587 459 99.4 120.5
1983 31.3% - 7304 258.0 136.8 40.2 271 59.1 107.2 156.0
1984. 3.3% 8584 108.0  158.8 371 200 726 1148 1627
1985 21.6% 1,204.0 3456 1962 38.6 301 76.0 126.5 214.4
1086 21.6% 1,620.1 416.1 234.2 38.7 30.5 98.5 140.1 281.8
1087 10.9% 2,007.5 387.4 2758 43.0 27.8 956.7 154.7 2878
1988 3.2% 2,243.0 2355 2722 49.3 28.0 118.0 171.9 203.6
1989 15.0% 2,815.7 5727 2043 300 50.0 287 148.5 162.8 368.7
1990 10.3% 3,233.7 4180 2620 264 563.0 28.2 146.7 248.7 2686
1991 3.2% 3,346.1 1124 1822 166 55.0 33.8 -158.0 270.8 1835.8
1892 "B.0% 3,553.1 S207.0  i€21 332 55.0 33.2 133.5 305.1 111.9
1993 12.0% 3,998.5 4454 2239 268 40.1 329 158.4 351.8 130.3
1994 10.7% 4,180.0 181.56 2276 208 61.8 358 198.2 367.4 136.9

Source: State Treasurer

The State Employees' Retirement Fund (SERF) is admmlstered by the State Employees Retirement
Commission. As of June 30, 1984 there were 53,502 active members and 27,405 retired members.
Payments into the SERF are made through General and Transportation Fund Appropriations,

Federal contributions or by contributions by individuat employees. Income is also generated as a
result of activity in the Fund’s assets. The table above shows these amounts as well as the payments
made to the beneficiaries of the fund. The data also indicate the return on mvestment as calculated
by the State's Treasurer. :
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$ Millions

Parcent Change

Teachers'
Retirement Fund Asseis
FY 81-FY 94

6.000.0

5.000.0

4,000.0

3,000.0

2.000.0

1.060.0

0.0

617 82 83 84 _85. 86 87 88 89 90 91 92 93 94
' Fiscal Year '

B Market Value

40.0%

35.0%
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10.0%

50%

0.0% -
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Fiscal Year '

Return on Investment
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$ Millions

Percant

700.0

Teachers'
Retirement Fund Income
FY 81-FY 94
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Fiscal Year
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Fiseal

Returp on

Year . Investment

1961
1982
1983
1984
1885
1986
1987
1968
1985
1990
1991
1992
1993
1984

3.1%
38.3%
-1.0%
22.9%
21.7%
11.1%
2.9%
15.1%
10.3%
3.3%
8.0%
12.1%
4.6%

Market Increase in

Value

1,110.1

‘41,1568

1,634.4
1,660.1
2,168.6
2,740.8

3,157.9
3,419.9

4,138.9

4,790.9

4,849 5
5,305.9
5,832.2
5,885.1

Source: State Treasurer
The Teachers' Retirement Fund {TERF) is administered by the Teachers' Retirement
Board. The Fund pays benefits to teachers and administrators of Connecticut's public

school system. As of June 30, 1994 there were 40,029 active members and 16,625

Teachers'
Retirement Fund
{$ Miilions)

Sources of Income

Portfolio General Employes Investment

60,7
458
478.5
257
508.5
572.2

47.1

262.0
718.0
652.0
158.6
3564

826.3
152.9

© Fund

54.2
76.9
96.8

Contrib.

1205 -
1464

175.8
12048
2426
2842
323.0
158.4
134.9
114.3
126.4

46.0
49.1
53.1
56.7
61.1
67.1
75.5
88.7
99.1

1088

115.0

124.9

1458
153.4

Incomea

97.6
119.6
126.1
143.3
149.3
1742
150.8

182,14
$210.0
2220
. 261.5
200.6
285.5
2789

Payment to Income Less

Retirees

84.5

923
105.7
127.4
139.3
151.0
147.5
174.5
189.6
217.0
251.1
285.4
345.0
3821

© Payments

123.2
150.3
170.3
193.1
2175
266.1
2024
338.9
403.7
434.9
283.8
264.0
2008
176.6

members receiving benefits. Although municipalities set salary leveis for teachers and
administrators, they are not required to make contributions to the fund on behalf of their
employees. Payments into TERF are made through General Fund appropriations and as
a result of employee contributions. Income is also generated as a result of activity in the
Fund's assets. The table above shows these amounts as well as the payments made to

the beneficiaries of the fund. The data also indicate the return on investment as

calculated by the State's Treasurer,
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Stata Pensioné Bystems _
Rate of Return on Investments Assumptions

In determining the actuarial accrued liakhility for the State
Employees Retirement System (SERS) and the Teacher’s Retirement
System (TERS), the actuaries determine the excess of pension fund
1iabilities over assets. This value is calculated using various
assumptions, including an annual assumption for the rate of return
on pension fund investments. The annual pension fund contribution
the State is required to make is inversely related te the rate of
return assumption. '

STATE EMPLOYEES RETIREMENT BYSTEM (SBERS)

The SERS rate of return assumptions are as follows:

Rate of
Fisgscal Year " Return Assumption Determined By
1980 6.5% : Actuary
19381 6.5% Actuary
1982 6.5% Actuary
1983 B 6.5% . Actuary
1984 6.5% Actuary
1985 : 7.5% : Actuary
1986 7.5% Actuary
1987 8.5% Actuary
1988 8.5% ' Actuary
1989 8.5%/9.5% (1) Collectively Bargained
1990 9.5% Collectively Bargained
1991 8.5% Collectively Bargained
- 1992 8.5% o Collectively Bargained
. 1993 8.5% - Collectively Bargained
1994 8.5% Collectively Bargained
1995 : 8.5% Collectively Bargained

(1) During the 1950 Legislative Session, the rate of return
assumption was increased from 8.5% to 9.5%, effective January 1,
1990. This change was implemented by a Memorandum of Understanding
amending the 1989 Pension Arbitration Award  between the State of
connecticut and the State Employees Bargaining Agent Coalition
(SEBAC) . This agreement alsc provided a formula for calculating the
rate of return assumption from FY 199C-91 through FY 1993-94.
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TEACHERB’ RETIREMENT SYSTEM (TERSB)

The TERS rate of return aséumptions are as follows:

Fiscal Year

1280
1981
le82
1983 .
1984
1985
1986
1987
1988
1s89.
- 1990
1991
1992
1933
1994
1995 (proposed)

{1) In.the absence

Rate of

8.0%
8.0%
8.0%
8.0%
8.0%
8.0%
8.0%
8.0%
8.0%
8.5%
8.5%
9.5%
9.5%
8.5%
8.5%
8.5%

Teachers’ Retirement Board sets

return on pension fund investments. During the 1990 Session,
Legislature increased the rate of return from 8.5% to 9.5%
FY 1990-91 and 'during the 1991 Session,
increased from 8.5% to 9.5% for FY 1991-92. In both cases

-Refturn Assumptio

the

Adtuary

- Actuary

Actuary
Actuary

‘Actuary -

Actuary
Actuary
Actuary
Actuary
Actuary
Actuary

(1) Legislature

Determined B

Legislature

Actuary
Actuary
Actuary

the rate of return

change was accomplished through the Appropriation Act.
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Fiscal Year

Transportation Fund Revenues*
FYGI9-FY75and FY 84-FY 94

L

100 200 300 400 - 500 600 700
_ $ Million
B All Sources H Taxes EOIher Revenus @ Federal Funds B Transfer from Surpius

*FY 76 - FY B3 included as part of the General Fund.
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Fiscal
Year

1971
1972
1973
1974
1975

1976

1984

1985 -

1286

1987

1888

1982

1990

1891

1982

Tota!
Revenues
(000,000)

174.1
237.5
189.5
233.4
254.0

NA

17.5

362.8

482.9

511.2

615.6

570.4

582.1

591.9

634.2

Fund
Breakdown
{000,000}
Taxes 227.0
Cther 11929
Federal 157
Taxes 240.8
Other 232.7
Federal 9.6
Taxes 2836
Other 229.8
Federal 217
Taxes 2023
Other 303.0
Federal 10.3
Taxes 315.7
Other 244 4
Federal 10.3
Taxes: 308.1
Other - 2840
Federal 10.0
Taxes 3309

. Other 2518
Federal 9.2
Taxes 365.6
Other 260.5
Federal 8.1

' TRANSPORTATION FUND -

Base Changes

The Highway Fund became the Tran'sportat’ion Fund on 711/74

Transportation Fund was ellmlnateci on 6!30;‘?5 -All activ:tles were transferved
ta General Fund accounls

1) PA 83-30 established a Special Transportatlon Fund for the maintenance and
construction of state roads and bridges. Revenues are derjved from a set

aside of one cent of the State Motor Fuels Tax {currently 14 cents/gallon
Gasaline and 13 cents/gallon - gasohol). State Treasurer may utilize fund
revenues as part of the State’s Short Term Investment Fund.

2) PA 83-1 (October Special Session) appropriated $3.333 million of the FY 84
General Fund surpius from operations to the Special Transportation Fund. The
appropriated amount is included in the total.

Special Transportation Fund expanded to include all highway-related siate and
federal revenues (except tolls),

1) PA 85-529 changes various motar vehicle fees. y
2) PA 85-413 revises surcharges on motor vehicle related fines and penalties.

1) PA 88-383 changes various motor vehicle registration fees,

2) PA B6-271 increases fees associated with the transfer of a motor vehicis
because of a business partial liquidation or reorganization (7/1/886).

3) PA 86-352 allows motor carriers registered with DRS to purchase fuel at
designated stations wrthoul paying Motor Fuels Tax at the pump. The tax is
paid quarterly (10/1/86). .

1) PA 87-329 postpones the motor vehicle fee increase scheduled for 1988 until
1892 and eliminates another increase scheduied for 1992, The fees would ha
increased 12.9% in 1988 and 14.3% in 1992,

1) PA 88-249 requires mandatory registration for all motor carriers, in-state

and out-of-state, and payment of an annual registration fee of $10.
2) PA 88-320 sets fines for not stopping at truck weighing areas and littering

1) PA 91-13 (June Special Sess:on) changes various motor vehicle and
transportation-related fees.
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TRANSPORTATION FUND

Total Fund
Fiscal Revenues Breakdown
Year (ooo,000) . (000,000} _ . Base Changes
1883 8758 Taxes 393.9 1) PA 92-177 (May Special Session) changes various motor vehicle and

Cther 272.4 transportation-related fees. -

Federal 8.3 2) PA 92-136 establishes a motor carrier decal program.
3) PA 92-13 (May Special Session) requires employers in severe air pollution
areas to pay fees when filing traffic-management compliance plans.

1984 719.8 Taxes 430.9 1) Towns with aircrafts on their grand list are required to exempt them from
Other 281.8 the property tax and implement a registration program. Towns wili be
Federal 7.1 reimbursed for the tax that would have been collected from sircrafts on

their 1992 grand list, less the fees collected under the registration
program from the Transportation Fund at 100% in FY 94 and FY 95 and in
subsequent years at 90%, 70%, 50%, 30%, 10%.

1985 NA Taxes NA PA 94-189 changes various motor vehicle and transportation reiated fees.
- Other NA
Federa! NA

Note: Changes to the Motor Fuels tax may be found in the Excise Tax section.
Source: The Annual Report of the State Comptroller, various igsues.
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The Transportatiun Infrastructure ?rqgram

The State intends to accomplish its transportation infrastructure
program over a 10 year period. The program will be administered by
the Department of Transportation.

The 10 year cost of the 1nfrastructure program, to be met from
federal, state and local funds, is estimated at $7.6 billion. All
revenues collected will be credited to the Special Transportation
Fund. The Special Transpeortation Fund receives revenues from five
sources: three categories include transportation related taxes,
fees and charges, one category includes Urban Mass Transit grants
(UMTA) received by the state and one includes investment income.

The State’s share of the eatimated $7.6 Dbillion total cost of
the infrastructure program is estimated to be $3.6 billion over
the next ten years. Of this amount $3.2 billion is expected to
be financed by special tax obligation bonds while the remaining
$0.4 billion will be financed from current revenues of the state.
The issuance of special tax obligation bonds iz expected to
eliminate the need for the authorization of additional general
.obligatien bonds of the state for transportation purposes.

Projected Pledged Revenues

- The source of payments for the special tax obligation bonds are
- revenues that have been pledged by the state. All pledged revenues .
are credited to the Special Transportation Fund. Pledged revenues

consist primarily of taxes, fees and charges. The tables oh the
following pages summarize the tax, fee and charge increases and
the level of revenue that each category of pledged revenues is
estimated to produce over the next ten vears, respectively.

Projected Debt Serxrvice Coverage

Under the bond covenant, the state has agreed to maintain Pledged
Revenues and other receipts to be twice the amount required to
cover the bonds’ debt service (i.e., principal plus interest
payments) in each fiscal year. See the following tables for the
projected relatlonshlp between Pledged Revenucs and Debt Service
Requirements in each of the ten fiscal years commenclng with FY
84-85.
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The Infrastructure Renewal Program
' Transportation Fund
($ Millions)

FY BS Fy 86 FY 87 Fy 88 FY 89 FY 80 Fy 91 FY 92 Fr o3

Beginning Balance 0.3

Motor Fuels Taxes, Receipts, Fees' $330.5 $4220 $4733 $523.8 $5423. 55473 $5568 $593.7  $640.7
UMTA Grants ' 15.7 9.6 217 10.3 10.3 10.0 9.2 5.1 83
Interest Income 74 116 84 138 227 281 301 368 209
Transfer - General Fund Surplus 0.0 25.0 10.0 c.o 0.0 0.0 0.0 0.0 06
Transfer - General Fund Tolls _ 0.0 18.3 0.0 0.0 00 . 0g 0.0 0.0 0.0

Total - Revenuegs 3628 488.5 514.4 547.7 §75.3 586.4 505.9 638.6 672.5

Refunds of Taxes 0.0 (3.7) (3.2} (3.7} (4.9} {4.3) 4.0 (4.4} {3.8)

Total - Net Resources 382.9 4328 s11.2 5440 - &70.4 5821 591.9 634.2 §75.7

Debt Scrvice & Expenditures: : .
Special Tax Obligation Bonds 128 265 . 389 87.0 91.2 126.4 163.9 204 1 238.5
General Obligation Bonds 105.3 117.0 1139 94.7 28.9 859 85.0 73.0 736

Total - Debt Service 117.89 143.5 1528 151.7 180.1 213.3 248.9 2r7A 3121

DOT Expenditures: 2000 2255 2404 260.8 Ji2.9 32989 3143 288.4 268.4

Program Cosls paid from current operalions 335 821 50.8 122.9 579 58.4 4586 184 10.3
DMV Budgeted Expenses 0.0 00 00 0.0 0.0 0.0 0.0 367 . 380
Highway Patrol Budgeted Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Budgeted Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 12.4 55.6-
Defeasance Transfer [1} - 0.0 0.0 00 500 0.0 0.0 0.0 0.0 0.0

Total - Expenditu-res 380.4 4511 4540  585.4 560.9 601.6 608.8 642.0 .3
Pro]ectgd.Excess {Deficiency) | 25 3.7 57.2 {41.4) .9A5 {19.5} | {15.9) (7.8) 6.7)
Cumulative Excess {Deficiency) 25 34.2 81.5 501 566 40.1 232 184 8.7
[‘i]. In FY 1983, $50 m?llion of cumulative axcess in Transportation Fund was set aside 1o redeam outstanding bonds, callable in 1995, from a 1984 issue,

Sourw:TheOﬁ“ch‘aI Staternanl, State of Connecticul, Special Tax Obligation Bonds, Transperiation Infrastructure Purposes.
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Summary of Enacted Tax and Fee Increases

Motor Fuels Tax ‘Motor Vehicles License
Per Gallon - Receipts Permits & Fees
increase  Gasoline Tax (% Increase) [1] (% Increass) [2]

784 1 cent $0.15
785 1 cent 0.16 25% 0
7/86 1 cent 017 0 - 50%
787  Zcents . 0.19 24% 0
7/88 1 cent : 0.20 0 0
7/90 2 cents 0.22 0 50%
7/91 1 cent 0.23 0 0
9/91 2 cents . 0.25 0 0
192 1 cent 0.26 0 0
792 0 . 0.26 0 25%
1/93 2 cenis 0.28 1] 0
7/93 1 cent 0.29 12.8% - . Q
1/84 1 cent - 030 0 0

C 7094 1 cent 0.31 0 25%
1/95 2c¢ents 0.33 1) 0

10/95 1 cent D.34 0 o
/98 1 cent 0,25 0 4]
4/96 1 cent 0.36 0 Y]
788 1 cent 0.37 0 0
10/96 "1 cent 0.38 0 0
/87 1cent . Q.39 0 4]

[1] The percentage increase compares the increased fee rates to the rates in
effect during the previous State fiscal year. Inciuded in Motor Vehicle
Receipts are motor vehicle registration fees, motor vehicle and motorcycie
operator’s license fees, certain business license fees, and some DMV
administrative fees. PA 87-329 postponed the 12.9% increase originally
scheduled for July 1, 1988 to July 1, 1992 and eliminated the 14.3% increase
scheduled for July 1, 1992. In addition, PA 91-13 of the June Special Session
and PA 92-177 imposed and increased certain motor vehicle fees. These
increases are not reflected in the percentages listed in the table above.

[2] Included in Licenses, Permits and Fees are business license and
registration fees (for dealers, repairers, junk yards, etc), permits
{motorcycle learner's permit, eic.), various administrative fees {vehicle
inspection fees, title fees, driver's license information, etc), surcharges

on motor vehicle-related fines, and penalties. Nat included are fees for which
federal law establishes a maximem, such as the motor carrier registration fee.

PA 85-413 repealed the surcharge on motor vehicle fines and penalties
scheduled to go into effect July 1, 1985 and reduced other surcharges
scheduled to become effective July 1, 1989, 1991, and 1593, However, the
increases listed above still apply for other Licenses, Permits and Fees.
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Fiscal
Year

1994[1]
1995
1996 [2]
1997

Motor
Fuels
Tax

438.0
466.8
512.0
568.3

Projected Pledged Revenues - Special Transpertation Fund

Motor
Vehicle

Receipts Revenue Grants .

172.3
173.7
176.8
179.9

{$ Millions) :
Reserve
LPF FTA interest  Account
Income Release
845 7.0 33.0 0
80.6 5.8 28.0 14.2
75.2 5.9 310 . Q
75.9 57 31.0 0

Total

7348
769.2
800.9
860.8

Refund of
Taxes

4.2

(5.1)
(5.5) .
(5.9}

1} FY 94 includes of 1.8 million from the Merritt ané Wilbur Cross Pancwa'ys Fund per PA 93-80.

Total
_ Net

7306
764.1
7954
854.9

[2] Beginning in FY 98 $5.8 million has been remaved from the LPF Revenue base to reflect implementation of the
international Fuel Tax Agreement under which the siate will no longer be able to collect the decal fee on motor

carriers registered outside the siate.

Source; The Official Statement, State of Connecticut, Special Tax Obligation Bonds, Transportation Infrastructure
Purposes, Seplember 1993,

Fisecal
Year
1985
1986
1987
1988
1080
1990
1991
1992
1993
1984
1995
1596
1997

Projected

Pledged
Revenue

362.9
482.9
5112
§44.0
570.4
£82.1
£91.9
834,2
675.7
719.8
764 1
795.4
854.9

Projected Debt Service Coverage

($ Millions)
1984-1994 Additional
"Bonds Bonds [1] .

128 0.0
26.5 0.0
389 0.0
57.0 0.0
91.2 0.0
127.4 ‘0.0
155.6 76
187.4 14.8
2145 21.8
2215 227
2457 23.5
252.2 45.9
2517 778

Total

Debt Service

12,6
26.5
38.9
57.0
91.2
127.4
163.2
202.2
2384
250.2
289.2
3011
3293

[1] Assumes level debt service over 20 years with principal and interest rates in the following manner:
FY 85 $125 million @ 7.5%, FY 96 $325 million @ 7.5%, and FY 97 $250 million @ 7.5%.

Projected
Aggregated
Debt Service

Ratio

28.8%
18.2
13.1
9.5
8.3
46
3.6
3.1
2.9
2.9
2.8
2.6
26

Source: The QOfficial Statement, State of Connecticut, Special Tax Obligation Bonds, Transportation Infrastructure
~ Purposes, 1992.
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$ Rllilons

State Aid to Locél Governments
FY 81 -FY 94 |

2,500.0

20000

1,500.0

1.000.0

. D.O_

81 82.83 84-85_86 B7 88 §9 90 91 92 93| % |
Fiscal Year

& Operating Funds K State Bond Authorizations O Teachers' Retirement

State Aid to Local Goverments

1981 - 1984

_ Teachers'’
Flscal Operating State Bond Retirement
Year Funds Authorlzations Appropriation
1981 567.0 26.3 64.2
1982 603.8 52.8 . 758
1983 677.0 40.3 . g7.1
1984 753.5 67.6 120.5
1985 BC&.6 - 77.9 146.4
1986 2386 112.7 1756.8
1987 1,133.1 188.8 204.6
1988 1,258.3 ' 2335.1 o 2426
1289 14161 2021 304.1
1990 1,499.8 215.8 323.0
1991 15756 _ 384.8 158.1
1992 1,6455 250.8 ' 142.2
1983 ' 1,644.0 191.2 114.1
1984 1,7758 316.2 127.7

Source: Qffice of Fiscal Analysis

State Ald to Municipalitles Ineiude direct ald to local governments, payments made

on behalf of municipalities {i. e. the Teachers' Retirement Fund), committed or potsntial
payments authorized by various Bond Acts and payments which reflect the sharing of
state operating funds (i. e. Visitors and Convention Center or Hotel Room Occupancy).
The table shown above are amounts of state ald for three calegorles.
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State Grand Levies
Fiscal Years 1882-1994
($ Millions}

: FY 82 - % FY 83 % FYss % FY 85 % - FY26 %
Category Levies Total Levies Total Levies Total Levies Total Levies Total
industrial $104.5 55% $1153 5.7% $120.3 5.8% $120.3 5.3% $126.5 52%
Commercical. 3182 16.8% 340.2 16.8% 3818 18.7% 3720 16.4% 325.0 - 18.3%
Public Utility 278 1.5% 29 1.6% 3rz 1.7% 44.0 1.9%. 439 C A%
Bus. Per. Prop. 1878 10.0% 1938 8% 2113 9.8% 22248 &% © 2439 10.1%
Total 6334 33.9% 8822 337% 730.7 32.8% 7591 . 335% 815.8 1I%
Residential 10006  583T% 11867 58.64% 12613 55.36% 13253 5351% 1400.2 57.79%
Moot Vehicles 1367 7.3% 1473  Ta% 161.7 T.5% 174.2 7.7% 200.4 8.3%
Land Use g 0.2% 44 02% 47 - 0.2% 45 02% 48 0.2%
Misc. 52 . 03% 32 02% 2.9 D.1% 21 0.1% 22 0.1%
Total _ 1485 1.7% - 1649 1% 169.3 T.8% 1808 B.O% 2072 8.6%
Total :
Grand Levy $1,863.8 100%  $2,0238 100%  $2,161.3 100%  $2,268.2 100%  $242320 100%
Fy a7 % FY as % FYgs % FY 91 % FY 83 %.
Category Levies Total Levies Total Levias  Totai -Levies Toial Levies Total
industrial $1429 5.2% $151.0 52% $162.1 50% §198.1 4.9% $210.5 4.9%
Commercical 4458 16.4% 471.2 16.2% £22.0 16.2% 661.8 16.7% 7704 17.8%
Public Utility 55.3 2.0% 45.4 1.6% 48.4 1.5% 52.2 1.3% 272 05%
Bus. Per. Prop. 2769 102% 2181 10.7% s394 - 105% 2731 4% 409.3 2.3%
Total - 8209 33.8% S77.7 33.5% 1,074.8 33.2% t,282.2 324% 14084 - 226%
Residential 15732 57.8% 1858.5 57.4% 18562 57.8% 22909 57.9% 25769 56.6%
Motor Viehicles 2204 2.1% 2455 85% 286.7 B8% 3154 - B.0% 280.7 8.0%
Land Use . 42 0.2% © 80 o2% - 63 0.2% 5% 0.1% 6.5 0.2%
Miss. 2T Q1% 0g 0.0% L 0.1% 841 - . 16% ns 1.5%
Total 2279 BA% 2514 8.7% 2062 - 8.2% 385.% 7% 338.1 T.8%
Total
Crand Levy $2,722.0 100%  $2,8876 100% 93,2240 1600, $3,9502 100%  $4,2234 100%
FY 94 %
Category Levies Total
Inclustrial $204.4 4.6%
Comimercical 700.7 15.8%
Public Utility 334 0.7%
Bus, Per. Prop. 417.7 93%
Total . 1,365.2 30.5%
Residential 2750.7 57.8%
Motor Vehicles ©280.3 8.3%
Land Use . B4 0.1%
Misc. 76,7 1.9%
Total 263.4 8%
Tatal

Grand Levy $,479.3 100%

Source: Analysis of Grand Lists, Conneclicut Pubilic Expenditures Gounil
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Regional Tourism Districts

In the 1992 Sezsion, the Legislature passed,PA 184 which ereates & two-tiered structure
consisting of (1) a tourism office in the Department of Ecconomic Development with an
11-member council and (2) 11 regional districts covering the entire state, established as
of 7/1/93. It also establishes a special nonlapsing fund to finance tourxsm promotion and
award challenge grants. The fund is supported by a $1 surcharge on. passenger motor vehicles
rented or leased for less than 30 days.

The touriem districts are funded by allocating a portion of the 12% Sales Tax paid on hotel
and motel room occupancy receipts based on the population of towns in the district., The
district keeps 1.5% of the-gross receipts in towns under 65,000, 3.5% in towns between
65,000 and 75,000, and 4.5% in towns  over 75,000. An exeeption is made for towns under
65,000 which the state tourism office determines has the most popular tourist attractien in
the state. The district in which this town is located can keep 3.5% of the gross receipts in
that town. ' ' ' :

The aet requires the convention and coliseum authorities to receive a portion of the
lodgings tax' revemue returned to their vrespective tourism districts. The Hartford-based
Connecticut Convention Center Authority receives all of the revenues generated in Hartford

while the New Haven Coliseum Authority, the Norwalk Maritime Center Authority and the
Stamford Center for the Arts IECElVe 75% of revenues generated in those cities.

The new districts are:

Greater Fairfleld: Bridgeport, Dariem, Easton, Fairfield, Greenwich, Honroe New Czanan,
Norwalk, Stamford, Stratford, Weston, westport and Wilton -

Greater Waterbury: Beacon Falls, Middlebury, Naugatuck, Oxford, Seymdur,_Thomasgon,
Waterbury, Watertown and Wolcott : . .

Greater New Haven: Angonia, Bethany, Derby, East Haven, Hamden, Milford, New Haven,:Norrh
Branford, Norxth Haven, Orange, Prospect, Shelton, Trumbull, West Haven and Woodbridge

Connecticut Valley: Branford, Chester, Clinton, Cromwell, Deep River, Durham, East Haddam,
East - Hampton, Essex, Guilford, Haddam, Kiliingworth, Madison, Meriden, Middlefield,
Middletown, 0ld Saybreok, Portland, Wallingford and Westbrook '

Southeastern Connecticut: Bozrah, Colchester, East Lyme, Franklin, Griswold, Groton,
Ledyard, Lisbon, Lyme, Montville, New London, North Stonington, Norwich, O0ld Lyme,
Preston, S5alem, Sprapgue, Stonington, Voluntown and Waterford

Litchfieid Hills: Barkhamsted, Bethlehem, Bristol, Caanan, Colebrook, Cormwall, Goshen,
Hartland, Harwinton, Kent, Litchfield, Morris, WNew Hartford, New Milford, Norfolk, North
Caanan, Plymouth, Rexbury, Salisbury, Sharon, Southbury, Torrington, Warren, Washington,
Winchester and Woodbury

Central Connecticut: Berlin, Cheshire, New Britian, Plainville and Southington

Greater Hartford: Andover, aven, Bolton, Burlington Canton, East Hartford, Ellington,
Farmington, Glastorbury, Hartford, Hebron, Manchesrer, Marlborough Newlngton, Rocky Hill,
Simsbury, South Windsor, Vernon, Tolland, West Hartford and Wethersfield

Northeast Comnecticut: Ashford, Brooklyn, Canterbury, Chaplin, Columbia, Coventry,
Eastford, Hampton, Killingly, Lebanon, Mansfield, Plainfield, Pomfret, Putnam, Scotland,
Sterling, Thompson, Union, Willington, Windham and Woodstock

Housatonic Valley: Bethel, Bridgewater, Brookfield, Danbury, New Fairfield, Neﬁtown,
Redding, Ridgefield and Sherman

Tobacco Valley: Bleoomfield, East Granby, East Windsor, Enfield, Granby,.Somers, Stafford,
Suffield, Windsor and Windsor Locks : :
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Disbursements to Tourism Districts and Other Related Entities.
{Amounts in thousands)

District andfor Entity FY 93[1] FY 94
Greater Fairfield District $129.3 $944.8
Greater Waterbury District _ 836 35141
Greater New Haven District 157.2° 563.8
Connecticut Valley District -92.2 56.4
Southeastern CT District 2448 1,081.8
Litchfield Hilis District 55.8 2097
Central Connecticut District - 292 107.3

Greater Hartford Tourism District 137.8 540.5

Northeast CT Visitors District - 11.6 51.3 _
Housatenic Valley District _ 154.0 5806
CT North Centrél Tourism Bureau. 98.7 389.0
CT Convention Center Authority 1851 664.1
New Haven Coliseum Authority S 445.5
Stamford Center for the Arts - 1,027.7
Maritime Center Authority 75.3 3453

Total Revenue to District/Entities  $1,582.1  $7,664.0

[1] FY 93 reflects all amounts paid to the new districts and entities,
based on hotel occupancies for the period April 1, 1983 through
June 30, 1993, The total amount remiited to the tourism districis
coliseum authorities and other entities, under the old and new laws
for FY 93 was $6,404,739.54, which is 10.3% over the amount
paid in FY 92. Data for the oid law is published previous the edition
of this publication (December 1993). :

Saurce: Department of Revenue Services, Annual Report 1993-1994.
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Average Dollars

$1,500
$1,400
$1,300
$1,200
$1.100
$1,000
$900
$800
$700
$600
$500
$400
$300
$200
$100

$0

Property Tax Relief for the Elderly
Circuit Breaker and Freeze Programs
Average Benefit Level ($)

| L [l ] 1 1 ] I | 1 1 ] Il 1 |
I 1 T I 1 T T T T 1 1 1 T I

78 79 80 81 82 83 84 B85 85 87 88 89 90 91 92 93 94
' Fiscal Year

fm==*Homeowners ™== Renters ™ ™ Freeze Program

Source: Office of Policy and Management
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Property Tax Relief Progr_ams for the Eldery & Disabled

Residents of Continuing Care Communities & Homeowner Benefils

Qualifying Incame Tax reduction for any Year
Tax Reduction
Not as a % of _
Over Exceeding Property Tax Maximum Minimum

Married Homeowners

$0 $10,600 50% $1,250 $400
10,800 14,400 40 - 1,000 300
14,400 17,800 30 750 200
17,800 21,200 20 500 100
21,200 - 26,100 10 250 100
26,100 None

Unmarried Homeowrers

$0 $10,600 40% $1,000 $300

10,800 14,400 30 750 200
14,400 17,800 20 500 100
17,800 21,200 10 250 100
21,200 None

Renter Benefits

Qualifying Income . Amount of Grant
Not.
Over Exceeding Maximum Minimum

Married Renters

$0 $10,600 $900 $400

10,600 14,400 700 . 300
14,400 17.800 500 200
17,800 21,200 250 : 100
21,200 26,100 150 . 50
26,100 None Nong

Unmar!'iad Renters

$0 $10,600 $700 . $300

10,600 14,400 500 200
14,400 17,800 250 100
17,800 21,200 150 50

21,200 ' Nocne None
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' LOCAL PROPERTY TAX RELIEF FOR THE ELDERLY
CIRCUIT BREAKER AND FREEZE PROGRAMS

Total Expenditures for Both Programs

Fiscal Total Freaze
Year Expenditures Circuit Breaker Program Program
Homeowners Renters
1979 $29,051,540 $9,283,350  $6,730,239  $13,087.951
1980 29,822,682 9,661,802 7,100,147 13,051,733
1881 30,178,439 9,155,902 7,194,893 13,827,644
1982 31,279,333 9,716,016 8,577.544 14,985,773
1883 31,371,840 7,638,313 6,202,412 17,441,215
1684 29,308,757 - 7,691,268 6,326,470 15,291,019
1985 30,202,308 7,371,316 5,880,840 16,941,152
1985 28,776,010 7,532,842 5,806,245 15,636,923
1987 29,100,978 7,718,978 5,302,681 16,079,317
1988 28,807,182 0.488,416 5,547,907 13,870,859
1989 31,880.684 8,271,236 8,287.11%8 14,301,329
1990 31,633,847 10,146,208 9,131,326 12,356,313
1891 34,286,431 12,152,118 9,591,382 12,542,934
1992 34,380,167 13,162,114 9,938,449 11,759,604
1983 36,970,000 14,419,938 10,284,205 -~ 11,881,522
1994 37,388,322 16,516,666 10,322,158 10,529,498
1095 42,108,315 21,850,000 11,348,315 9,000,000
Fraeze Program

Fiscal : Number of Average
Year Appropriation  Expenditure  Applications Payment
1679 $12,341,000  $13,037,851 47,531 $274
1880 14,000,000 13,051,733 47,233 276
1981 13,911,000 13,827,644 46,392 298
1982 14,508,000 14,985,773 48,143 325
1983 17,309,576 17,441,215 47,008 37
1984 . 15,650,000 15,291,019 33,971 450
1985 14,500,000 16,941,152 22,039 529
1985 17,791,150 15,636,923 21,994 711
1987 16,900,000 16,079,317 22,515 714
1988 15,800,000 13,870,859 17,183 807
1989 14,652,500 14,301,329 17,448 820
1980 14,475 000 12,356,313 14,011 882
1991 12,000,000 12,542,934 13,079 058
1992 13,000,000 11,759,604 10,693 1,100
1993 11,875,000 11,881,422 9,973 1,191
1084 12,000,000 10,529,408 8,151 1,202

10,000,000 9,000,000 6,133 1,467

1993

Source: Grant Information Sheets, Office of Policy and Management, & the Govemnor's Budget.
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- LOCAL PROPERTY TAX RELIEF FOR THE ELDERLY

Circuit Breaker Program

Homegowners
Fiscal : Number of Average
Year Appropriation Expenditure  Applications Payment
1979 $10,000,000 $9,283,350 29,727 $326
1980 10,500,000 9,661,802 29,727 325
1981 . 11,838,000 9,155,802 28,416 322
1082 10,309,000 9,716,016 28,205 345
1983 11,415,000 7,638,313 26,599 287
1984 10,100,000 7,691,268 25,056 307
1985 8,700,000 7,371,316 24,386 302
19886 7,771,320 7,532,842 24 137 312
1987 8,600,000 7,718,978 23,967 322
1988 8,500,000 9,488,418 23,432 405
1989 9,630,000 9,271,236 24,780 374
1990 10,930,000 10,146,208 27,507 aes
1861 14,000,000 12,152,118 32,605 ars
1992 14,000,000 13,162,114 34,144 385
1893 14,200,000 14,419,938 36,236 398
1994 16,516,675 16,516,666 39,069 423
1985 21,850,000 21,850,000 46,468 470
Renters

Fiscal . Number of - Avarage
Year Appropriation  Expenditure Applications Payment
1979 $6,700,000 $6,730,239 29,169 5231
19380 7,329,000 7,109,147 29,917 238
1981 7,690,000 7,194,893 29,601 243
1982 7,444,000 6,577,544 26,467 249
1983 8,133,676 6,292,412 24,343 259
1984 7.500,000 6,326,470 24,408 259
1985 : 6,900,000 5,880,840 22,171 266
1986 6,490,000 5,606,245 20,951 268
1987 6,355,000 5,302,681 19,456 273
1988 - - 7,000,000 5,547,907 18,278 303
1989 '8,5_00,000 8,287,119 20,651 401
1980 8,900,000 9,131,326 23,464 389
1981 10,300,000 9,591,381 25,063 383
1982 10,500,000 9,938,449 26,257 379
1993 _ 14,000,000 10,294,205 26,800 . 384
1994 14,400,000 10,322,158 26,054 398
1995 12,450,000 454

11,348,315

25,000

Source: Grant Information Sheets, Office of Pollcy and Management, & Govemor's Budget.

- 197 -




DESCRIPTION OF PROPERTY TAX RELIEF PROGRAMS
FOR TEE ELDERLY AND DISABLED

The state provides two programs of local property tax relief for
the elderly: the tax freeze program and the circuit breaker
program for homeowners and renters.

The circuit breaker program which is also available to disabled of
any age provides a property tax credit to homeowners and a grant to
renters. The state reimburses towns for the tax credit given to
homeowners.

The tax freeze program caps a participant’s tax benefit to the
amount received for the 1985 assessment year for individuals that
received $2,000 or more in the assessment year commencing 10/1/85.
If the tax benefit for the assessment year beginning 10/1/85 was
less than $2,000 it will never exceed the $2,000 amecunt in any
subsequent year. : : '

Tax Freeze Program

Description:
a. This program is mandated by the State.

b. It provides a gqualified homeowner a freeze on both the assessed
value{minus 51,000) and on the mill rate.

¢. The municipal tax exemption is reimbursed by the state.

Eligibility:

a. Homeowner must be 65 years of age or over, or the spouse who is

living with him/her must be 65 or over.

b. A surviving spouse over 50 is eligible.

c. The applicant must occupy the real property as his/her principal

place of residence and must have resided in the state for one year

before filing a claim.

d. Qualifying income limit is @$6,000 adjusted gross income plus
tax exempt interest (but excludlng Social Security or Railread
Retirement Income)

Application:

a. Closed. This grant is available onily to elderly persons who

applied prior to May 15, 1980. _

b. Reapplication is reguired every two years.
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circuit Breaker Program

1. Homegwners:

Description: Homeowners receive a tax credit against their real
property tax. The amount of the credit varies inversely with
inconme. - '

Eligibility:

a. A homeowner must be 65 years of age or over, or the spouse who
is living with him/her must be 65 or over, or be under 65 but
eligible for permanent total disability benefits under Social
Security requirements or a comparable program.

b. A surviving spouse over 50 is eligible.

c. The applicant must occupy the real property as his/her principal
place of residence and must have resided in the state for cne year
before filing a c¢laim. -

d. Have qualifying income for the previous year of not more than

$21,200 for ummarried individuals or if married joint incone of

not more than $26,100 for homeowners filing between February 1,

and May 15, 1993. (Qualifying income is defined as federal adjusted
gross income plus social security income and other income not
included in federal adjusted gross income. Qualifying income will
be adjusted by October 1 of each year to reflect the Scocial
Security inflation adjustmrent.)

Application: The deadline is May 15 and reapplication is required
every two years. : :

Property tax credit amount is equal to a specified percentage of
property tax up to the maximum amount shown. on the table below.
2. Renters:

Description: Renters are entitled to a state grant based on the
percent considered to be paid toward property taxes.

Eligibility: Same as for homeowner.

Application: Renters must apply between May 15 and September 15.
Grant amount is equal to 35% of the total of all charges for rent,
electricity gas, water and fuel used during the preceding calendar
year less 5% of qualifying income, up to the maximum amount shown
in the table helow for renters.

3. Resident of a Continuing Care Community:
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Description: The program is open to residents of continuing care
communities only if a residents contract: (1) does not confer any
ownership interest in the complex or dwelling unit or {(2) is not a
lease. Residents are entitled to a state grant equal to the product
of the portion of the assessed value of the entire complex that is
attributable to the dwelling unit and the town’s mill rate.

 Eligibility: Same as for homeowners.

- Applications: Residents must apply to municipal assessors between
February 1, and May 15. '

Grant amount is'equal to a Specified_percentage of property tax
(see Residents chart below).

The schedules on the following page indicate the amount of benfit
individuals at the various qualifying income levels may be eligible
for under these programs for FY 1994-95. The tables are based on a
sliding scales, in which benefits decrease as income increases.
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LOCAL OPTION PROPERTY TAX RELIEF FOR THE ELDERLY

The local option_property tax relief for the elderly program was
established in 1973 by PA 73-628. The program allows municipalities
upon vote cof its 1eglslat1ve body on recommendation of its board
of finance or eguivalent body to provide property tax relief for
elderly homeowners.

Prior to approval by the legislative body, the executlve autnorlty
of the town must appoint a committee of not less than five resident
taxpayers to study and report within 60 days the fiscal effect of
the relief on the property tax revenue of the town and
recommendations on the form and extent of such relief. After
initial approval of the relief by the legislative body, any changes
may be made by vote of the legislative body without appointment
of a study committee. The total abatement of property tax revenue
cannot exceed 10 per cent of the total real property tax assessed
in the preceding tax year.

The  property tax relief for a principai residence may Dbe
provided to any resident who:

(1) 15 65 years of age or over, or has a spouse, age 65 or over
living in the household, or is a surviving spouse, age 60 or
OVer;

(2) has been a taxpayer in the town for one year immediately
preceding receipt of tax benefits; and

(3} meets any income criteria which the town may have adopted.

Prior to October 1, 1987, the total amount of tax relief was
limited to 75% of the total due. Commencing with the October
1, 1987 assessment year, PA 87-116 expanded the allowable tax
relief to 100% provided that when total tax relief exceeds 75% of
" the tax due, the town must file a lien against the property and
charge interest, at a rate determined by the town.

It should be noted that the local opticon elderly homeowner ftax
relief benefits program was extended by PA 87-91 of permanently and
totally disabled persons, regardless of age commencing with the
October 1, 1987 assessment year. _
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VETERAN‘S PROPERTY TAX EXEH?‘I‘ION

The veteran’s local property tax exemptions were increased by PA
85-573. Beglnnlng with the 1985 assessment year veterans whose
gross income is below certain limits are entitled to an additional
exemption equal to twice the amount of the basic exemption they
have been receiving. In addition, persons eligible for the bkasic
exemption, but who do not meet the income requirements, are
entitled to an additional exemption equal to one-half of the
base exemption (see Veteran’s Exemption Chart). Beginning with
tha 1989 assessment year and follewing the completion and
implementation of a revaluation, PA 88-342 requlres veterans’
exemptions to be increased by a rate equal to the increase in the
grand list follow1ng revaluatlon,

Reimbursement: Towns continue to bear the cost of the original or
basic exemption. The State reimburses towns for any additional tax
;oss assocliated with the additional exemptlons.

Ellglblllty for Basic Exemption:

In order to gualify for one cof the basic veteran’s exemptions (as
described under Section 12-81 subsections (19) through (26) of the
C.G.8. a veteran’s Honorable Discharge must be filed in the Town
Clerk’s Office on or before September 30.. :

Below is a list of qualifying wars, campaigns, and operation
services and their dates: : :

April 21, 1898 to August 13, 1898
August 13, 1998 to July 4, 1902
JAugust 13, 1898 to July 15, 1903
June 20, 19200 to May 12, 1901

Spanish-American War

Philippine Insurrection

Moro Province Engagement
Boxer Rebellion

Cuban Pacification September 12, 1806 to April 1, 1909
Nicaraguan Campaigns August 28, 1912 to November 2, 1913
Haitian Campaign July 9, 1915 to December 6, 1915
Punitive Exped. to Mexico March 10, 1916 teo April 6, 1917
World War I ‘April 6, 1917 to November 11, 1918
Service in Russia April €, 19217 to April 1, 1%20

World War II (Sec.12-8%)
Korean Hostilities
Vietnam Era

Lebanon Mission
*Invasion of Grenada
Operation Earnest Will
*Invasion of Panama
Operation Desert Storm

December 7, 1941 to December 31, 1947
June 27, 1950 to January 31, 1955
January 1, 1964 to July 1, 1975
September 29, 1982 to March 30, 1984
October 25, 1983 to December 15, 1983
February 1, 1987 to July 23, 1987
December 20, 1989 to Janhuary 31, 1990
August 2, 19920 to June 30, 1594

* Campaigns lasting less than nlnety days: veteran must have served
in combat/combat support role for the duration of the campaign in
order to receive exemption.
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VETERAN'S EXEMPTION CHART

BENEFITS WITH INCOME.REQUIREMENT BEMEFITS WITH NI INCOME REQUIREMENT
: PA B5.573 PA 85-573
Unreimbursed Additional Total Unreimburaed Addilicral Totat
Statute Surmmary: - Endidemnent Reimbursed  Entitlemant Eniitlemant Raimbursed Enitlernent
Sec. 12-81 (19)
90 Day service during time of $1,000 $2,000 - $3,000 1,000 $500 $1,500
war, or discharge was recorded :
Priar 1o Oct., 1877
Sec, 12:91 (20)
VA, Rating . :
10% - 25% 51,500 $3,000 $4,500 $1,500 $750 . $2,250
26% - 50% $2,000 . 54000 $5,000 $2,000 $1,000 - $3,000
51% - 75% $2.500 $5.000 37,500 $2,500 $1,250 §3,750
76% - 100% or $3,000 $6,000 $9,000 $3,000 $1,500 $4.500
CQver 65 yre. and > 10%
Sec, 12.81 (21a)
Severe disability: VA Rated * $10,000 520,000 $30,000 $10,000 5,000 $15,000
Service-Connected ® $5,000 $10,000 15,000 35,000 %2500 $7.500
* Real Property exemption 1o be applied on domicle.
t‘ieu:T 12-81 (22)
Surviving Spause or minar child $1,000 $2,000 $3,000 §1,000 5500 $1,500
if service related death ~ $3,000 $6,000 $9,000 £3,000 $1,500 $4,500
~Sec. 12-31 {23)
Surviving Spouse receivas - $1.000 $2,000 $3,000 $1,000 500 %1,500
anhuities or compensation from :
L. 3. (Fedaral}

Sec. 12.81 (24)

" Active duly service-connected $3,000 $6,000 $9,000 $3,000 $1,500 §4,500
deaath, surviving spouse receives

compenaation fram V.A.

Sec. 12-81 (25)

Benefits to single patent of one $1,000 $2,000 $3,000 $1,000 $500 $1.500
who left no surviving spouse '

or when spouse remarried

Sec. 12-81 (26)

Parents of serviceman receiving $1,0600 $2,000 $3,000 : $1.000 $500 $1,500

pension annuity of compensation
from U5, {Federal)

Sac. 12-8141) income reguirements fer above benefits:

General: Less Than: $26,100 (married) & $21,200 {unmarriad) - Sec, 12-80(a) No individual antitied to
: Income includes: Adjusted gross + any other income . exemplion under two or more of subdivisions
: (19), (20), {22), (23), (25}, (26), and (28) of
Sec. 12-81(g) . secfion 12-82 shall receive more than one
: examption. '

100% WA Rating: Less Than: $271,000 (married) $18,000 (unmarrled)
Income includes: Adjusted gross income

It should be noted that 12-62g allows the amount of veterans exemption o ba increased by the amount of change in the grand list in the year
of a general ravatuation. i . ]

{1] Real property exemption to be applied en domicile.

Source: Stake Office of Policy and Management, Intergovernmental Relations Divislon.
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Appeals Board for Property Valuation

PA 87-404 created a Connecticut Property Valuation Appeals Board to review
local taxreview boards’ decisions relating to assessments in place of the
courts. However the state Appeals Board’s decisions may be appealed in
court. PA 83-231 (1) reduced the membership of the Appeals Board from five
to three, (2) delayed the Board’s appointment from 1989 to 1991, and (3)
delayed appeals the Board can act upon from those based on 1988 grand lists
to those based on 1990 lists. PA 90-266, PA 92-254 and PA 93-95 delayed
the appointments to 19296 and delays appeals to the Board to the 1995 Grand
List. In keeping with this delay, the act extends the procedure for appeals
to Superior Court, which was to have ended with appeals from 1989 grand
lists. It also makes the Office of Policy and Management responsible for
the Board’s administrative requirements. .

Beginning with the October 1, 1995 assessment list any taxpayer aggrieved
by a decision made by the local tax review board may, within two months,
seek an appeal with the state Appeals Board.

Appeal Procedure .

Anyone aggrleved by a local tax review board's decision may seek an Appeals
Board review (i.e. either a property owner or a municipality) within two
months by filing a request and paying a $50 fee. Upcn receipt of an
appeal, the Appeals Board must send the date of the hearing by certified
mail te the petltloner, the local board of tax review and other parties.
This notice must be given at least 21 days prior to the hearing.

The Appeals Board review is not limited to the issuves or evidence presented
to the local tax review board. Additionally, the Board may assign a single
member to conduct hearings for appeals involving any property with an
assessed value of less than $350,000. However the flndlngs nust be
submitted for consideration by the entire Beard.

The Appeals Board must issue a decision affirming, modifying, or reversing
the local tax review board’s action within 90 days after the hearing and
must send copies by certified mail to the appealing party and the local
board of tax review. The decision must include the Appeal Board‘s factual
findings and legal conclusions. Parties aggrieved by the decision of the
state review board may appeal legal gquestions within 20 days (in accordance
with the Uniform Administrative Procedures Act) and findings within two
months directly to the court.

Board Membership

The Appeals Board is composed of three members appointed by the governor
with the approval of the legislature. Nc more than two members may be
from the governor’s political party. Two members constitute a quorum.

Except for the chairman, each member must have at least 10 years of
experience in appraising or assessing real or personal property and must
have attained the immediately preceding three years experlence primarily in
Connecticut. The chairman must be a licensed Connecticut attorney with at
least 10 years of law practice. Board members serve full time. Between
January 1 and March 1, 1996, the governor must appoint two board members to
serve 51x years and one to serve four years.
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Property Taxation of Farm, Forest and Open Space Land

Enacted in 1963, PA 490 (C.G.S. 12-107a-107c) represents the state’s
policy of preserving farm, forest, and open space land by preferential
taxation by allowing such land to be assessed for tax purposes according
to its current use as opposed to its market value. In an attempt to
prevent abuse and to help recover abated taxes, a declining conveyance
tax was placed on sales occuring during the first ten years.

" The classification of land as farm land and forest land is made by the
town assessor and the state forester respectively following the
submission of a written request from the property owners. The municipal
planning commission, in preparing a development plan, may designate
-areas as open space, The legislative body of the municipality must
approve the designation by a majority vote.

For purposes of classification farm land means any tract of land,

including woodland and wasteland, constituting a farm unit. Forest land

is any tract of land of at least 25 acres or more in an area bearing

tree growth. Open Space land means any area of land including forest

lands and designated wetlands, the preservation of which would:

1. Maintain and enhance the conservation of natural or scenic
resources ' _

2. Protect natural streams or water supply

3. Promote conservation of soils, wetlands, beaches or tidal marshes

4. Enhance the value to the public of abutting or neighboring parks,
forests, etc.

5. Enhance public recreation opportunities

6. Preserve historic sites or

7. Promote orderly urban cr suburban development

conveyance taxes are levied on the sale of land which bhas been

classified by the owner as farm, forest or open space as follows:

Land classified as Open 8pace:

Number of years following classification:

i 2 3 4 5 6 7 _8 9 10 than 10
% Total Sales Price:

108 ©% 8% 7% 6% 5% 4% 3% 2% 1% 0%

Land classified as Farm or Forest:

Number of years since ownership:

1 2 3 4 5 6 7 8 5 10  than 10
% Total Sales Price:

10% 9% 8% 7% 6% 5% 4% 3% 2% 1% 0%
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| MOBILE MANUFACTURED HOMES
RECENT LEGISLATION AFFECTING TAXATION |

PA 85-512
. From October 1, 1985 to June 30, 1986:

1. The sale of 'New' mobile manufactured homes (MMH) 12 feet wide or wider is subject to the sales tax,-
For purposes of the sales tax, a mobile manufactured home means a home at least twelve feet wide,
which cannot proceed under its own power, which is towed or placed on flatbed trucks to be taken to its
destination and which requires a limited duration over-size load permit in erder to be transporied on the
highways.

2. The "Resale' of MMH located in licensed mobiie home parks or on a single family Jot is subject fo the
real estate conveyance tax.

PA 8B-310
The provisions of PA 85-512 ﬁegardlng the imposition of sales tax on new MMH and the imposition of the
real estate conveyance tax on the sale of used MMH is made permanent with the following modifications:
The sales tax on a new MMH applies to 70% of the selling price of a new MMH sold by the manufacturer.

PA 310 also made a nurmiber of other tax related changes as follows:

1. A uniform procedure for towns to assess and tax mobile homes is established, 'Begmmng with the 10/1/86 gran
list MMH occupied as residences and connecled to utilities must be assessed as residantial real property
{i.e., assessed at 70% of true market value). Under ceriain conditions (see phase-in below) the assessed value
may be phased-in over a 5 year period. Prior to this acl, there was no uniform statewide procedure for
assessing mobile homes and assessors could tax mobile homes as either real or personal property.

Phase-in: The act phases in any increase in the assessed value of mobile homes when, (1) mobile homes are
assessed as real property for the first time on or after 10/1/88 and (2) where the assessment resuiis in a tax
increase of over 25%. The phase-in occurs over a 5 year period, with 20% of the increased assessment being
phased-in on the 10/1/86 grand list and 20% in each of the next four assessment years.

2. The act eliminated the aumority of a town to charge a mobile home owner a monthly fee in lieu of property fax.

3. The act renames a "Mobile Home' a 'Mobile Manufaciured Home* and changes the definition with regard to
property taxation. A Mobile Manufactured Home is defined as: (1) a detached residential unit naving three-
dimensional components which are intrinsically mobiie, with or without a whee! chassis, or (2) a detached unit
buili after 6/15/76 in accordance with federal standards. In either case, the home must have sleeping
accommodations, electrical connections and be designed for long-tenm occupancy. As under existing law a
home must have running water, bathing facilities, and a flush toilet,

PA 87-447 (as amended by PA 87-589)
PA 87-447 was amended to allow towns, by ordinance, to tax mobile manufactured homes as personal
property instead of real property, from 10/1/86 until the first sale of the home. Mobile homes must be taxed as
real property on the first assessment date following the first sale. First sale does not include conveyances 1o an
owner's spouse, his sibling who resides in the unit being sold, or an owner who uses the sale proceeds to
purchase a mobite home and place it on the same leasehold site as the existing home.

PA 92174 _
PA 92-174 creates a separate standard for vaiuing mobile manufactured homes located on leased land, such
as those in mobile home parks. It limits the valuation of the home and the leased land on which fhe home is
sited, taken together, to no mare than what their value would be if the lessee actually owned the land in
determining assessment values as residential real property for tax purposes. :
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MUNICIPAL PROPERTY TAX EXEMPTIONS
The following property is exempt from taxation: (C.G.S. Section 12-81)

1) Property of the United States.

2) State property, reservation land held in trust by the state for an Indian tribe.

3) County property.

4) Municipal property.

5) Property held by trustees for public purposes.

6) Property of volunteer fire companies and property for public use.

7) Property used for scientific, educational, literary, historical or charitable purposes.

8} College property.

9) Personal property loaned to tax-exempt educational institutions.

10) Property belonging to agricultural or hortlcultura{ societies.
11) Properly held for cemetery use.
12) Personal property of religious organizations devoted to religious or charitable use,
13) Houses of religious worship.
14) Property of religious organizations used for certain purposes.
15) Houses used by officiating ciergymen as dwellings,
18) Hospitals and sanatoriums.
17) Blind persons.
18) Property of veterans' organizations.
(8) Property of bona fide war veterans' organization.
(by Property of the Grand Army of the Republic.
19) Veteran's exemplions.
20) Servicemen and veterans having disability ratings.
21) Disabled veterans with severe d|sab|I|ty
(a) Disabilities.
{b) Exemplions hereunder additional to others. Surviving spouse’s rights.

- (€) Municipal option fo allow total exemption for residence with respect ot which
veteran has received assistance for special housing under Title 38 of the
United States Code.

22) Surviving spouse or minor child of servicemen and veterans.

23) Serviceman's surviving spouse receiving federal benefits.

24) Surviving spouse and minor child of veteran receiving: compensatlon from Veteran's
Administration.

25) Surviving parent of deceased serviceman or veteran.

26) Parents of veterans.

27) Property of grand army posts,

28) Property of United States army instructors.

29) Property of American National Red Cross.

30) Fuel and provisions.,

31) Household fumniture.

32) Private iibraries.

33) Musical instruments.

34) Watches and jewelry.

35) Wearing appare!,

38) Commercial fishing apparatus.

37) Mechanic's 1oals.

38) Farming tools.

~ 39) Farm produce.

4(}) Sheep, goats and swine.

41) Dairy and beef cattle and cxen.

42) Poultry. '

43).Cash.

44) Nursery products.

45) Property of units of Connecticut National Guard.

46) Watercraft owned by nonresident.
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MUNICIPAL PROPERTY TAX EXEMPTIONS
The following property is exempt from taxation: (C.G.S, Section 12-81)

47) Carriages, wagons and bicycles.
_48) Alrport improvements,

49) Nonprofit camps or recreational facilities for charitable purposes

50) Exemption of manufaciurers’ inventories.

51) Water pollution control structures and equipment exempt.

52) Structures and equipment for air poliution control.

53) Motor vehicle of serviceman. .

54) Wholesale and relatl business inventary.

55) Property of totally disabled persons.

£8) Active solar energy systems.

57) Solar energy electricity generating systems. _

58 Property leased to a charitable, religious or nonprofit organization.

59) Manufacturing facility in a distressed municipality or a targeted investment community.

63) Machinery and equipment in a manufacturing facility in a distressed munlmpallty ara tangeﬁed
ivestment community. '

61} Vessels used pimarily for commerciai fishing.

B2) Passive solar anergy systems.

63) Solar energy electricity generating and sogeneration systems.

64) Vessels. '

£5) Vanpool vehicles.

863 Motor vehicies leased to stale agencies.

67) Beach property belonging e or held in trust for cities.

68) Any livestock used in farming or any horse or pony assessed at less than $1 000

§9) Property of the Metropolilan Transporiation Authority,

70) Manufacturing and equipment acquired as part of the technological upgrading of a manufacturing
process in & distressed municipality or 8 targeted investrnent community,

71) Any motor vehicle owned by a member of an indigenous Indian tribe or their spouse, and
garaged on the reservation of the tiibe (PA §8-368).

723 New machinery and equipment {acquired after 10/1/81) and newly-acquired machinery and
equipment {acquired after 7/1/62) applicable only if the four full assessment years foliowing
acquisition (PA 890-270 and PA 92-193). This exemption is not availabie to ulility companies
(PA 94-6 MSS).

73) Temporary striuciures used in seasonal agricultural production, including hoop houses, poly
houses, high tunnels, overwintenng struciures and shade houses {PA 81-257).

Section 12-81 exempts farm machinery valued at less than $100,000 and houses or ponias used -
exciusively in farming. Te gualify for this exemption, PA 92-64 requires that a person have at
least $15,000 in gross sales or incur at least $15,000 in expenses from farming during the most
recently completed tax year.

PA 89-251 amended C.G.5, Section 12-71 {which describes personal property subject to taxaion)
by exciuding computer softv :re except when included in the purchase price of computer hardware.
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Calendar

Year

1872

1973
1874
1975
1976
1977
1978

1979

1980

1981

1682
1983
1984

1985
1686
1687
1568
1989
1890
1891

1592
1993
1994”

*Estimate

Jource:

~ Nonagricultural
Employment

Average
{Thouzarkls)

1,190
1,238

1,264
1,223
1,240
1,280
- 4,345
1,398
1,427
1,438
1,428
1,444
1,517
1,558

1,588

1,638
1,667
1,666
1,633
1,555
1,526
1,628
1,539

Connecticut Department of Labor

Percent
Change

4.1
2.0

(32)

1.3
3.3
5.1
39
21
0.8
{0.7)
14
5.1

27 .
28 .-

2.5
1.8
(0.1)
(2.0)
(4.8)
(1.9)
0.2
07

Connecticut
Socioeconomic Data

Consumer Price
Index - All Urban

1972 - 1994*
Total
Unemployment Personal income
- Average Total Percent CPI-U
Rate (Millions $) Change (1982-84=1)
8.6 17,276 0.418
6.3 18,939 9.6 0.444
6.1 20,561 85 0.493
9.1 21,887 6.4 0.538
9.5 23,912 8.3 {1.569
7.0 26,935 126 0.606
53 29,472 2.4 0.652
5.1 33,2668 12.8 0.726
5.9 37,875 13.8 0.824
6.2 42,2867 11.8 0.909
6.9 45,493 76 0.965
8.0 48,747 72 0.996
4.6 54,373 115 1.039
4.8 50,440 9.3 1.078
3.8 63,368 6.6 1.086
33 68,965 8.8 1.138
20 75,790 9.9 1.183
37 80,601 6.3 1.240
5.1 83,633 3.8 1.307
6.7 85,038 1.7 1,362
7.5 89,043 4.7 1.403
6.2 91,625 28 1.445
06,848 5.7 1.484

6.2

US Department of Commerce, Bureau of Economic Analysis
U8 Department of Commerce, Bureau of the Census
DRI, US Market Review Regional Overview, 2094
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Percent
Change

6.2
11.1
8.1
8.7

8.5

7.6
11.3
3.5
10.3

61

32

4.3

35

19

3.7

4.1

48

54

4.2

3.0

3.0

2.7

Popuiation
Total Percent
(Thousands) Change
3,069
3,068 {0.03)
- 3,074 02
3,083 0.3
3,083 0.0
3,086 0.1
3,092 0.2
3,096 0.1
3,108 0.4
3,123 0.5
3,128 0.2
3,147 086
3,160 0.4
3,176 0.5
3,194 0.6
3,212 0.8
3,232 0.6
3,238 0.2
3,287 1.5
3,286 (0.03)
3,280 0.2)
3,277 (0.1)
3,287 0.3




Thousands

Connecticut
Nonagricultural Employment
1972 - 1994~

1,800

1,600

1,400

1,200

1,000

800

600

400

72 73 74 75 78 77 78 79 80 81 82 83 B4 85 8B 87 83 89 90 91 92 93 94*
Calendar Year

B Manufacturing Employment B Non-Manufacturing Employment

Source: Connecticut Department of Labor
*Estimate, DRI US Market Review Regional Overview.
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Thousands

Connecticut
Housing Building Permits
1972 - 1994* |

30

72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 83 89 90 91 82 O3 94*
Calendar Year

Source: Connecticut Department of Housing
*Estimate, DRI US Market Review Regional Overview.
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$ Miilions

Percent Change

Defense Contract Awards
to Connecticut
FY 73 - FY 93

7.0000

6,000.0

5.000.0

4,000.0

73 74 75 76 77 78 79 80 B1 82 83 84 B5 86 87 88 89 90 91 92 93
Federal Fiscal Year '

B Contract Awards

200.0%

150.0% +

100.0%

50.0%

0.0% -

7374 75 76 77 78 79°80 81 B2 83 84 85 86 87 88 89 90 91 92 93
Federal Fiscal Year

Annual Growth Rate

Source: U. S. Department of Defense
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DEFENSE COMTRACT AWARDS

Federal Total CT Rank
Fiscal Contract for Yearly
Year Awards  Total Awards % Change
{$000)

1973 $1,004,462 9th (21.0)
1974 2,641,470 3rd i62.9
1975 2,348,567 3red {11.1)
1976 1,913,089 &th (18.5)
1977 1,974,323 Tth 32
1978 3,488,199 4th 76.7
1979 3,777,393 4th - 83
1980 3,867,188 4th 24
1981 4,492 205 8th 16.2
1682 5,896 865 4th 31.3
1883 5,1286170 7th {(13.1)
1984 5,459,344 6th 8.5 -
1885 5,543,448 fth 15
1986 - 5,441,063 Tth- (1.8)
1987 5,030,505 8th 7.8)
1988 4,911,301 gth 2.4)
1989 6,082,210 6th 23.8
1890 4,241,210 10th (30.3)
1981 4,978,594 8th 17.4
1992 3,009,444 11th (37.7)
1993 2,894,638 12th (6.8)

. Source: United States Department of Defenss, Prime

Contract Awards by State. U.S. Deparntment of Commerce.
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