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INTRODUCTION

This document is designed o be a reference tool for legislators interested in putting the
state's revenue and budget picture into historical perspective. Twenty years or more of
data on major state taxes and scme of the basic expenditure items most often asked for
by state legisiators is provided. Similar information is included for municipal finances. A
section covering a number of important issues and major state and municipal programs
or funds of interest to legislators is also provided. In the last section selected economic
data for the state is presented.

The information presented here is compiled from many authoritative sources which are
noted at the end of each document. In some cases the data is taken directly from the
source, while in other cases adjustments are made to provide consistency among data
elements. Where these adjustments are made, descriptive footnotes are included.
Differences between figures provided in this edition and previcus ones are generally due
to revised data becoming available.

Any comments or questions concerning the information contained in this book, the
method of presentation, or suggestions for additional topics would be welcomed by: The
Revenue Section, Office of Fiscal Analysis, Legislative Office Building, Hartford,
Connecticut, 06106 (telephone:(860) 240-0200).



General Fund Taxes and Other Revenue
1972-1995

Fiscal Year
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TOTAL GENERAL FUND TAXES AND OTHER REVENUE

(Millions §)
Fiscal Total Yeariy General Fund Yeariy
Year Taxes % Change Revenues % Change
(2] [1,2,3.4,5]

1969 436.8 6.8 550.0 14.5
1970 619.4 418 689.9 254
1971 664.7 7.3 812.8 17.8
1972 842.0 268.7 983,86 21.0
1973 992.7 17.9 1,235.3 25.6
1974 841.4 {5.2) 1,224.2 (0.9)
1975 846.9 {10.0) 1.277.7 4.4
1676 1,033.3 22.0 1,442.2 12.9
1877 1,184.3 146 1,588.3 10.1
1978 1,252.5 5.8 1,753.1 10.4
1979 1,402.9 12.0 1,955.7 11.6
1980 1,533.1 9.3 21427 §.8
1981 1,771.1 i5.5 2,396.6 11.8
1082 2,022.5 14.2 27325 14.0
1983 22287 10.2 2,856.5 8.2
1984 2,750.0 234 3,527.8 19.3
1985 3,1143 13.2 3,958.3 12.2
1086 3,406.9 9.4 4,378.8 10.6
1987 3,8185 12.1 48274 10.2
1988 3,8774. 1.5 4.968.8 2.9
1939 4,356.8 12.4 5,630.5 13.3
1990 4,791.8 10.0 6,233.9 10.7
1991 4,5238 (5.6) 6,051.3 (2.9
1892 5,558.3 22.9 7,332.5 212
1993 6,085.6 8.7 8,034.9 8.7
1964 6,371.0 4.7 8,465.1 5.4
1995 6,802.6 6.5 9,031.5 6.7

Source: Annual Report of the Comptroller, various years.

[1] From FY 69 te FY 74 Public Service Taxes went into the Public Service Tax Sinking 'Fund rather than the General
Fund. To make the daka comparable, the tax was added to Total General Fund Revenues for these years.

[2}From FY 75to FY 84 the Transportation Fund was included in the General Fund. To make the data comparable,
Motor Fuels Tax was eliminated from Total Taxes and revenues later transferred to the Transportation Fund
were removed from Total General Fund Revenues for these years. Other tebles in this boak include Metir Fuels
Tax in Total Taxes and thus are not comparable with the figures appearing here,

[3] From FY 78 to FY 83 belting taxes are included with Special Revenue Transfers in the “Other Revenues" portion
of the Comptroilers Statement.

[4] To make the data comparable, Refunds of Taxes were added to Total General Fund Revenues for FY 86 and
subsequent years. '

151 Beginning in FY @2 Total Generat Fund Revenues include Economic Recovery Fund payments and the subtraction
of payments made by the Department of Income Maintenance to the Departmetit of Mental Health to cover low
income disproportionate share costs in state institutions.



Taxes

Sales & Use
Corporations

Public Service Corp
Capital Gains, Div & Int
Cigarette

Insurance Companies
Inheritance

Qil Companies
Unincorporated Business
Real Estzie Conveyanca
Alcoholic Beveragse
Admissicns, Dues & Cab
Miscallaneous

Total Taxes

Other Revenue _
Licenses, Permits & Fees
Commodities & Services
Interast & Dividends
Rants & Escheats
Special Revenue
Transfer of Other Funds
Miscellaneous

Total-Other Revenua

Other Sources

Federal Grants
Revenue Sharing
Unappropriated Surplus
Statutory Transfers
Total-Other Sources

Total Revenue

GENERAL FUMD REVENUES BY SOURCE
REVENUE CQLLECTIONS
{$ Millions)

FY8D- ~ FYB] FY82 FY83 Fro4 FYas

8085 9327 1.0148 11231 1,3629 1,5420
2481 2487 33a0.7 3455 418.1 521.3
148.3 175.3 2182 . 2338 2598 290.7
11.0 137.8 1377 183.7 289.5 302.4

75.8 743 743 73.8 89.8 89.3
62.0 67.0 724 77.8 82.3 92.8
54.8 67.4 79.2 775 1112 1253
NA 497 37.7 497 50.1 507
NA NA 18.6 23.0 5.0 NA
NA NA NA NA 37.6 493
256 25.4 26,0 271 31.5 33.0
11.7 1.7 11,9 12.5 12.9 14.1
1 1.1 1.2 1.2 1.2 33

1533.3 17711 20225 22288 27499 31142

468 518 455 50.2 809 43.9

43.3 46.0 48.6 524 53.1 525
12,8 14.6 220 7.2 58 4.8

41 4.4 228 18.8 - 102 9.7
882 1.2 1128 122.5 148.0 191.8
14.4 14.9 291 310 30.3 369

2648 2816 356.9 351.8 3720 407.4

3149 3332 2531 3761 405.9 4367

299 7.8 NA NA NA NA
0.0 29 NA NA NA NA
NA NA NA NA NA NA

3448 3438 . 3531 3761 4059 4367

21427  2,3366 27325 29565 3,527.8  3,958.3

FYB6

1,852.6
e54.8
289.4
317.3

87.7
115.4
153.3

37.0

NA

71.9

318

13.8

18

3,406.8

&7.0
50.5
39
9.3
2341
295
74.9

469.2

4828
NA
20.0
NA
502.8

4,378.8

FYs?

1,840.5
881.9
253.2
487.8

887
1403
1773

251

NA

937

3356

149

1.8

38185

88.0
85.4
5.3
1.5
257.7
17.5
B35S

488.9

210.0
NA
NA
NA

510.0

4,827.4



Taxes

Personal Incamne

Sales & Use
Corporations

Public Service Corp
Capital Gaing, Div & Int
Cigarette

Insurance Companies
Inheritance

Cil Companiss
Unincorporated Business
Real Estate Conveyance
Alesholic Beverage
Admissions, Dues & Cab
Medical Services

Hospital Gross Receipts

Miscellansous
Total Taxes

Other Revenue
Licanses, Permits & Fees
Commuodities & Services
Intergst & Dividends
Rents & Escheats
Special Revenue
Transfer of Other Funds
indian Gaming Payments
Miscellanaous

Total-Othaer Revenue
Other Sources

Faderal Grants
Revenue Sharing
Unappropriated Surplus
Transfers

Total-Other Sources

Total Revenue

GENERAL FUNMD REVENUES BY SOURCE

REVENUE COLLECTIONS
($ Mitlions)

FYgs FYgd FyYo FY91

NA NA NA NA
20004 20976 24790 2417.8
6613 8700 7941  669.0
2548 2680 2784 1821
3863 5087 6247 5205
87.5 981 1208 1157
151 1760 1705 1743
181.2 1939 1640 2743

289 202 288 51.2
MNA MA NA NA
76.8 65.6 587 481
309 355 47.4 45.0
18.8 17.5 18.9 19.8
NA, NA NA NA,
NA NA MNA NA
15 1.8 45 47

38775 43567 47918 45235

69.9 719 1066  104.4
443 47.2 423 415
2.9 5.9 7.0 9.0
11.9 148 34.0 20.9
2652 2501 2657 2573
18.1 49 09 NA
NA NA NA NA
862 1108 g00 1021

503.0 214.2 8537 £35.2

588.5 €8s.7 813.7 9926

NA NA NA NA
NA 738 MNA NA
NA NA 747 NA

588.5 758.5 888.4 po2.6

4,969.0 56305 6,234.0 6,051.3

F¥92

1,976.6
2,080.2
641.4
180.9
NA
121.3
166.2
188.3
72.8
NA
51.2
43.1
201

NA
6.2

56583

104.0
39.6
18.3
7.8

2622

0.0
NA
100.3

542.2
1,215.1
NA,

NA
1569
1,200.2

7,300.7

FY9d

23920
2,056.2
715.2
185.0
NA
118.1
157.9
230.2
683
NA
54.3
435
20.1
21.8
NA
2.0

6,085.6

110.6
395
227
34.6

249.2

0.0
30,0
87.2

573.8
1,367.4
NA

NA

8.1
1,375.5

23,0349

FYa4

25177
21815
73035
187 6
NA
124.8
170.9
207.7
5.4
N&
B1.0
41.7
2056
NA
542
245

6,371.0

Mvy
43.3
26.9
313

2253

0.0

113.0

120.0

686.5
1,465.1
NA

NA
575
1,407 6

8,465.1

FY95

25899
2,368.2
724.7
185.5
NA
1318
176.8
200.4
S7.0
NA
63.3
40.5
209

2224
212

6,802.8

107.4

280
39.4
257.8
0.0
1357
187

718.4

—

5855
NA
NA

-850

1,510.5

9,031.5



Taxes

Sales & Uee
Corporations

Public Service Carp
Capital Gains, Div & Int
Cigaretie

Insurance Companies
Inheritance

Oil Companies
Unincorporated Business
Real Estate Conveyance
Alcoholic Beverage
Agdmissions, Dues & Cab
Miscellansous

Total Taxes

Cther Revenue
Licenses, Permits & Fees
Commodities & Services
Interest & Dividends
Rents & Escheats
Special Revenue
Transfar of Other Funds
Mizcellanaous

Total-Other Revenue

Other Sources

Federal Grants
Revenue Sharing
Unappropriated Surplus
Statutory Transfers
Total-Other Sources

Total Revenve

GENERAL FUND REVENWES BY SOURCE

FYgo

37.8%
115
6.8
4.7
35
29
26
NA
NA
NA
1.2
a5
8.1

716
2.2

20
0.8

02

41
0.7
26

123

147
1.4
0.0

NA_

16.1

AS A PERCENT OF TCOTAL

Fys1

38.9%
10.4
7.3
49
3.1
2.8
2.8
2.1
NA
NA
1.4
0.5
0.0

739

2.2
1.9
0.6
0.2

0.6
24

13.9
Q.2
a1

NA

14.3

FY82

37.1%
12.1
8.0
5.0
2.7
2.6
2.9
1.4
0.7
NA
1.0
0.4
0.0

74.0

1.7
1.8
.8
0.8
4.1
11
2.8

13.1

12.9
NA
NA
NA

12.9

Frs3

38.0%
1.7
7.9
6.2
25
26
28
1.7

0.8
NA
0.9
0.4
00

75.4

1.7
18
02
05
41
1.0
25

11.9

127
NA
NA
NA_

127

Fyad

38.6%

18
74
8.2
25
23
3.2
1.4
0.1
1.1
0.8
0.4
0.0

779

FYss

39.0%
13.2
7.3
7.6
23
2.3
32
1.3
NA
1.2
0B
0.4
0.1

fa7

1.1
13
0.1
0.2
48
09
1.7

103

11.0
NA
NA
NA_

1.0

FYes

37.7%
13.0
82
7.2
20
26
a5
0.8
NA
18
0.7
0.3
0o

778

15
1.2
0.1
0.2
53
0.7
1.7

10.7

1.0
MA
05
NA_

1.5

Fyar

3B.1%
14.1
52
87
1.8
2.9
37
05
NA
1.9
Q.7
0.3
G0

7.1

1060.0%  100.0%  100.0% 100.0%  100.0%  100.0%  180.0%  100.0%



GENERAL FUND REVENUES BY SOURCE

FY83
Taxes
Persona| Income MA
Sales & Use 403
Corporations 12.3
Public Service Corp 51
Capital Gains, Div & Int 7.8
Cigaretia 7.8
Ingurance Companies 3.0
Inheritance 36
Ol Companies 06
Unincorporated Business NA
Real Estate Conveyance 1.5
Alcoholic Beverage 0.6
Admissions, Dues & Cab 0.3
Medical Sarvices NA
Hospital Gross Receipts NA
Miscellaneous 0.0
Total Taxes ¥8.0
Other Revenue 1.4
Licenses, Permits & Faes 09
Commodities & Servicas a1
Interest & Dividends 0.2
Rents & Escheats 5.3
Special Revenue 0.4
Transfer of Other Funds NA,
Indiar: Gaming Payments 1.8
Miscellaneous

101
Total-Other Revenue
Other Sources 1.8
fFederal Granis NA
Revenue Sharing NA
Unappropriated Surplus NA
Transfers

11.8
Total-Other Sources

100.0%

Total Revenue

A3 A PERCENT OF TOTAL

FY89 FYS0 Fyai Fr92
NA MNA NA 27.1%
37.3 398 40.0 285
155 127 11 8.8
4.7 4.5 30 25
3.0 10.0 8.6 NA
1.7 18 1.8 1.7
31 27 20 23
3.4 26 4.5 2.7
05 0.5 0.8 1.0
MNA NA, NA MNA
1.2 1.0 08 07
0.5 0.8 0.7 0.6
0.3 03 0.3 03
MNA NA NA NA
WA NA MA NA
00 04 o1 01
Tr4 6.9 T4.8 5.1
13 1.7 1.7 1.4
0.8 0.7 07 0.5
0.1 01 01 0.3
03 0.5 0.3 0.4
4.8 4.3 43 3.5
0.9 (0.O) NA 0.0
NA NA MNA NA
20 16 17 1.4
91 89 8.8 T4
12.2 13t 18.4 16.7
NA NA NA& NA
1.3 NA MNA N&
NA 12 NA (02
135 14.3 164 16.3
100.0% §00.0% 100.0%  100.0%

Frad

32.8%
256
B9
23
NA
1.5
20
2.8
0.9
NA
07
05
0.3
0.3
NA
0.3

787

1.4
0.5
0.3
0.4
3.1
0.0
0.4
1.1

7.1
17.0
NA
NA

01
171

100.0%

Fyo4

29.7%
258
83
2.2
NA
1.5
2.0
25
0.8
NA
0.7
05
02
NA
0.6
03

753

1.4
0.5
03
Q.4

27

00
1.3
15

8.3
173

NA
NA

(0.7)
16.6

100.0%

FY9&

28.7%
26.2
8.0
2.1
NA
1.5
20
2.2
0.6
NA
07
0.4
02
NA
25
0.2

8.3

1.2
0.4
0.3
0.4
29
0.0
15
1.2

88
17.7
NA

NA
4.0

187

160.0%



Taxes

Sales & Use
Corporations

Public Service Corp
Capttal Gaing, Div & Int
Cigareite

Insurance Companiss
Inheritance

Qil Companias
Unincorporated Business
Real Estate Conveyance
Alcoholic Beverage
Admigsiong, Dues & Cab
Miscelianeous

Total Taxes

Taxes

Personat Income

Sales & Use
Carporations

Public Service Corp
Capital Gains, Div & Int
Cigaretis

Insurance Companfes
Inheritance

Qil Companies
Unincorporated Business
Real Estate Conveyance
Alcoholic Beverage
Admissions, Dues & Cab
Medical Services
Hospital Gross Receipts
Miscsllansous

Total Taxes

RELATIVE RELIANCE ON VARIOUS TAXES

PERCENT OF STATE TAXES FROM FACH SOURCE

FY80 .

52.8%
18.1
9.5
g8
4.9
4.0
36
NA
NA,
NA
1.7
0.8
0.1

160.0%

FY8s

NA
51.86
171

8.6
10.0

23

3.9

47

0.7

NA

20

0.8

0.4

NA

NA,

0.0

100.0%

FY81i

52.7%
14.0
8.9
8.7
42
38
3.8
28
NA
NA
1.4
0.7
0.1

160.0%

FYaa

NA
481
20.0

6.0
11.7

2.3

4.0

4.5

0.7

N4

1.5

0.8

04

NA

NA

G.0

100.0%

Fys2

50.2%
i64
ic.s

€.8
37
386
38

1.9 .

08
NA
13
ne
0.1

100.0%

Fyac

NA,
51.7
16.6

58
13.0

5

36

3.4

08

NA

1.2

1.0

0.4

NA,

MA

0.1

160.0%

Fyg2

50.4%
15.5
10.5

B2
3.3
3.5
35
22
1.0
MA
1.2
06
0.1

100.0%

FYsl

NA
534
14.8

40
115

26

39

61

1.1

MA

1.1

1.0

0.4

WA

MA

01

100.0%

Fved

49.6%
181
84
10.5
33
30
4.0
1.8
0.2
1.4
1.4
05
0.0

100.0%

Fye2

3586%
374
11.5

33
NA
22
30
36
13
MNA
09
08
04
NA
NA
0.1

100.0%

FYss

49.5%
167
8.3
8.7
2.9
3.0
4.0
1.8
NA
16
1.1
0.5
0.1

100.0%

Fred

38.3%
338
11.8

3.0
NA
18
26
3.8
11
NA
08
0.7
0.3
0.4
NA
Q.4

100.0%

FY86

48.5%
19.2
7.8

8.3 .

26
3.4
4.5
1.1
NA
21
0.9
0.4
- 0.1

100.0%

Fya4

39.5%
34.2
11.0

29
NA
20
27
33
1.2
NA
10
Q.7
0.3
NA
0.2
0.4

100.0%

FYa7

48.2%
17.9
6.8
12.3

37
4.6
0.7
NA
2.5
0.9
04
0.0

100.0%

FY95
38.19%
34.8

10.7
2.7

1.9
28
28
0.8
NA
0.9
0.8

NA
3.3
0.4

100.0%



§ Millions

Percent Change

Total Taxes
Collections and Growth Rates
FY72-FY 95

8,000.0

7.000.0

46,0000

5,0000

4,000.0

3.000.0

2,000.0

1.00Q.0

0.0 -

7273747576 7778798081 8283848585687 8889%09192939495
Fiscal Year

E Revenue

25.0

20.0

15.0

10.0

5.0

0.0

{5.0}

(10.0) = \v/

(15.0)

T2 737475767778 798081828384 858687 888090919293 0495
Fiscat Year

Actual ==== Adjusted

Adjusted for Legisiative Base and Rate changes.



7.0000

60000

5.000.0

40000

$ Millions

3000.0

2,000.0

1,000.0

C.0

25.0

20.0

15.0

10.0

5.0

0.0

Percent Change

(5.0

(10.0)

(15.0)

10

Total Taxes (w/o Motor Fueis Taxes)
Collections and Growth Rates
FY 72 -FY 95

727374757677 78 7% B0 81 82 83 84 85 86 87 88 59 90 91 92 23 94 95
Fiscal Year

& Revenue

) :

727374757677 78798081 82 83 84 85 856 87 88 89 90 91 92 93 94 95
Fiscal Year

Actual == Adjusted

Adjusted for Legislative Base and Rate changes.



TAX REVENUE
ACTUAL and ADJUSTED
GROWTH RATES

Total Taxes Total Taxes (wie Motor Fuels)
Revenue Tax Non- Actual  Adjusted Revenue Tax Non- Actual Adjusted
(000,000 Changes recuiting % % ' (000,000) Changes recurring % %
FY72 g74.1 16874 elo) 842.0 165.1 0.0
FY73 1,136.4 536 14.8 167 92 9027 54.1 145 17.9 2.8
FY74 1,0826 (1023 00 . . @47 43 G414 (101.3) 00 . 52 65
FY7S 9000 (28.4) 00 8.6 &9 8459 {28.4) 0.0 {10.0) (7.0)
FY76 1,190.9 148.5 77 203 2.4 10333 149.5 13.7 220 27
FY¥7 1,347.4 o7 M8 1341 7.2 1,184.3 (133 716 146 1086
FYé8 1470 (4.1) 40 5.2 5.2 1,252.5 (4.1) 4.0 58 12.6
FY79 1571.7 {9.6) 0.0 10.8 1.6 1,402.9 {2.6) 0.0 120 131
FY&o 16914  (0.9) 040 78 .7 1,533.1 (0.8) 0.0 9.3 8.3
Fya1 1,824.8 126.9 c.0 138 8.2 1,771 1289 0.0 155 741
FYB2 21772 65.0 35.3 134 79 ) 20225 B5.0 353 142 85
FY83 23952 288 842 10.0 4.5 22287 188 837 102 7.0
Fyg4 29520 2331 458 232 116 2,750.0 2021 458 234 16.6
FYes 33413 {1.8) 0.0 13.2 13.2 34143 (167) 00 13.2 15.8
FY38 36512 (1133) 60.0 2.3 108 34089 (1288 60.0 94 116
Fya7 4,0853 (B8.8) 4.0 11.9 137 38185 (84.5) 40 121 165
FYss 41835 360 Q.0 24 15 3BF7.S 42 00 1.5 15
FY89 4,677.3 108.3 57.6 11.8 7.8 4,356.8 92.3 57.6 124 85
. FY20 5,104.2 7303 264 91 7N 47918 7303 26.4 100 6.1}
FYo1 4,856.5 92.4 244.5 (4.8) (11.4) 45236 £62.0 2445 (56 {11.5)
Fra2 £9283 10300 2237 220 {4.0) 55583 6910 2237 229 1.8
FYS3 6,453.4 167.0 229.8 94 22 BO85E 1630 2298 85 6.6
Fyo4 6,808.7 {(165) 2088 50 20 6371.0 (545) 20938 47 . 64
FYS5 7.270.2 105.4 181.2 6.8 26 5,802.6 750 1681.4 638 8.2
Sales Corporations _
Revenue Tax Non- Actua!  Adjusted Revenug Tax Nor. Actual  Adjusted
(000,000) Changes recurring % % (000,000) Changes recuming % %
FYT2 358.4 64.0 0.0 1227 0.0 00
FY73 465.9 64.9 0.0 ano 1.8 1386 00 a0 13.0 13.0
FY74 451.4 {55.2) 0.0 £3.1} 8.7 1402 (8.0} 0.0 1.2 6.9
FY75 4255 {27.4) 00 {5.7) 0.3 140.0 0.0 0.0 (0.1} o1
FY78 5429 97.4 1.3 276 44 1432 19.8 0.0 2.3 (11.9)
FY77 583.7 (28.5) 0.0 75 13.0 27 13.2 35.0 409 72
FY78 £54.2 4.1 0.0 121 12.8 1996 0.0 0.0 {1.0) 19.7
FY7g 742.8 8.7 0.0 135 149 231.1 .0 0.0 15.8 15.8
FY80 808.9 {0.3) 0.0 gg 89 . 2461 {0.5) 0.0 85 - 87
Y81 g32.7 T9.2 0.0 15.3 55 2487 00 0.0 1.1 i1
Fy82 1,014.6 {0.1) 0.0 88 a8 330.7 50.6 35.3 30 (1.6)
FY83 1,231 41 00 107 103 3455 6.8 337 45 32
Fy84 135629 440 00 214 174 416.1 15.0 0.0 204 286
Fy&eh 15420 (140} 040 134 14.2 521.3 (2.8) 0.0 253 259
FY26 1,652.6 {&7.1} 0.0 7.2 1.5 6548 (2.5) €0.0 256 146
FY87 18406 {39.6) 0.0 114 138 681.9 9.5 0.0 4. 13.0
Fyaa 20003 . 288 0.0 87 7.1 6613 (1.3) 0.0 {3.0) (2.8)
F¥89 20976 197 12.0 49 3.3 B70.0 380 0.0 316 26.3
FY20 2,479.0 392.0 o] 182 2.1 7941 142.0 356 [t 3] {20.1)
FYo1 2417.8 905 1201 (25 (11.0) 669.0 35.0 117.7 (15.8) {31.9)
FY92 20802 (381.0) 96.5 {14.0) 2.9 641.4 (337 1118 {4.1} 22
Fyg3 20882 (1385 1200 (1.2) 41 715.2 (29.0) 4.4 115 227
FYo4 21815 {1.0) 823 6.1 85 703.5 584y . 741 (1.6) 108

FY85 23681 75.8 60.1 8.6 - 58 7247 . {68 - 744 a0 4.4



TAX REVENUE
ACTUAL and ADJUSTED
-GROWTH RATES

Public Service Corporations Insurance

Revenue Tax ‘Nen- Actual  Adjusted Revenue Tax Non- Actual Adjusted

(000,000) Changes recurting % % {000,000y Changes recurring % %
FYT2 529 15.0 0.0 51.8 196 0.0
FY73 617 00 0.0 16,6 16.6 56.7 (10.8) 0.0 85 303
FY74 687 0o 0.0 11.3 11.3 44.1 87 c.0 (22.2) (6.9)
FY75 828 00 0.0 205 205 34.0 o.0 e0 (22.8) (229)
FY76 927 00 0.0 12.0 12.0 44.2 0.0 8.0 30.0 12.4
FY77 T 131.2 0.0 30.6 415 85 43.0 00 59 1049 126
Fy78 1083 0.0 0.0 (7T 7.7 51.7 0.0 40 55 109
FY79 1228 0.1} 04 13.2 133 56.3 0.0 00 8.9 18.0
Fy80 1483 00 00 19.3 18.3 62,0 00 Q.0 10.1 1041
FY81 1753 o0 Q.0 19.8 198 67.0 0.0 00 8.1 8.1
FY82 218.2 11.4 00 245 i8.0 724 0.0 Q0 8.1 8.1
FYas3 2338 00 00 7.2 72 778 00 00 75 75
Fya4 256.8 Q.0 0.0 1141 1.1 823 oo 0.0 58 5.8
FY85 2307 {0.1) 0.0 11.9 119 928 0.0 0.0 12.8 12.8
FY86 269.4 {(11.7) 0.0 {7.3} 3.3) 1154 an 0.0 24.4 24.4
FY87 2532 [22.1) 0.0 {6.0) 22 1403 0.0 4.0 2186 18.1
FYaa 2548 {13.6) 0.0 0.6 6.0 1511 0.0 0.0 7.7 10.9
FY8& 2630 0.0 0.0 3z 3z 176.0 oo 150 16.5 5¢
FY50 2784 0.0 0.0 5.9 59 170.5 0.0 00 (3.1} 6.6
FYa1 1821 {100.0) Q0 {34.6) 13 174.3 - Qo 6.7 22 (1.7
Fya2 1809 {18.0) 35 {0.7) 7.3 166.2 a0 6.0 {4.5) 27
FY93 185.0 0.0 co 23 4.3 157.9 0.0 0.0 (5.0) 83
FY94 187.6 29 0.0 1.4 2.9 170.9 co . 00 82 82
FYs5 185.5 5.4 a0 (1.1} 1.8 1768 93 00 35 (200

Personal Income Tax & Capital Gains, Int. & Dividends* Inheritance

Revenue Tax Nen- Achial  Adjusted Revenue Tax Non- Actual  Adjusted

(000,000} Changes recurring % % {000,000) GChanges recurring o %
FY72 £0.9 540 0.0 497 c.0 0.0
FY73 £0.8 00 - Q.0 {16.6) {16.5) 64.2 00 145 282 0.0
FY74 187 (29.4) 0.0 (€3.2} (5.3) 83.9 0.0 o0 {16.0) B5
FY75 136 {(t.0) 0o {27.3) (21.9) 46.0 0.0 oo [14.7) (14.7}
FY76 50.4 323 0.0 2708 331 452 00 00 (1.7} (1.7
FY77 9.3 9.0 0.0 17.7 177 48.7 0.9 0.0 7 77
FY78 756 00 0.0 27.8 275 453.9 a0 00 0.4 0.4
FY7g B35 0.0 0.0 10.4 10,4 530 = 00 00 6.4 84
Fv80 101.0 .o oo - 240 21.0 548 00 0.0 34 34
Fygt 117.8 0.0 oo 168 156 67.4 0.0 [ 23.0 230
Fy82 B < T N I 00 169 16.0 79.2 0.0 04 175 17.5
Fy83 1837 0.0 50.0 334 (2.5} 775 0.0 040 {2.1) (2.1}
FY84 289.5 820 45.0 576 215 111.2 3.0 00 43.5 396
FYa5 3024 9.0 0.0 45 27.4 1253 9.0 00 127 46
Fves N73 {30.9) 0.0 49 15.1 1533 2.3 oo 23 242
FY&7 467.8 {20.8) 0.0 47 4 540 177.3 (8.2) 00 187 210
Fy8s 386.3 0.0 0.0 (17.4) (17.4) 181.2 {6.2) G0 22 87
FYBY 508.6 460 250 3.7 13.3 1840 (23.5) oo 71 2041
FY80 6247 112.8 50 228 4.8 184.0 (5.0) 00 {15.5) (12.9)
F¥81 £20.% 65 00 {18.7) (17.1) ' 2743 30.0 - 0.0 673 45,0
Fyg2 19766 145086 17.3 279.8 (2.3) 198.3 8.0 0.6 (277 (30.5)
FYg3 239290 324.0 19.4 2.0 48 2302 0.0 0.0 164 16.1
FY94 25177 4.6 434 8.3 4.1 207.7 0.0 .0 (9.8) {9.8)
Fyos 2,569.9 3.0 4456 28 30 2005 0.0 0.0 (3.5} {3.5)

*Capital Galns, Interes and Dividends Tax was repealed as of 1/1/92 and repiaced by the Personal Income Tax, effactive 10/1/91.



TAX REVENUE

ACTUAL and ADJUSTED
GROWTH RATES
Admlsslons, Dues & Caharat Tax Real Estate Conveyance Tax
Revenua Tax Non- Actual  Adjusted Revenue Tax Non- Actual  Adjusted
(000,000} Changes recurting % % {000,000) Changes frecurring % %
FY72 7.0 00 0.0
Fy73 73 0.0 0.0 4.3 4.3
FY74 8.5 0.0 0.0 16.4 16.4
FY75 9.4 0.0 00 10.6 1086
FY76 95 0.0 oo 1.1 1.1
‘FYT7 101 .0 0.0 8.3 6.3
FY78 11.0 0.0 0.0 8.9 88
FY79 109 (0.8) 0.0 (0.9 6.4
FY&0 11.7 0.0 0.0 7.3 7.3
Fy81 1.7 0.0 0.0 0.0 0.0
Fysz 11.9 0.0 a.0 1.7 1.7
Fys3 12.5 0.0 0.0 5.0 5.0
FYS4 . 128 00 0o 3.2 32 376 3Ty 0o
FY8s 141 0.0 0.0 83 a3 4923 00 0.0 32 313
FY86 138 0.1 00 z.1) {1.4) 7.8 0.0 0.0 45.8 458
Fyar 149 .0 0.0 80 a0 a7 (3.3) 0.0 30.4 35.0
FYBE 168 0.0 0.0 12.8 12.8 75.8 34 0.0 (181) (145}
FY8o 175 0.0~ 00 4.2 4.2 656 090 0.0 (148 (14.8)
Fyeo 199 0.0 0.0 137 13.7 597 26.0 0.0 (8.9) (48.5)
Fyg1 19.8 0.0 Q00 (0.5) {0.5) 481 0.0 0.0 {(17.8) (17.8}
Fy92 © 204 0.0 040 18 15 5.2 0.0 00 43 43
FY93 201 0.0 0.0 00 0.0 4.3 0.0 0.0 6.1 - 81
FY24 205 Q.3) (0.2 20 45 61.0 0.0 0.0 12.3 12.3
FYos 20.8 0.9 0.0 20 29 - 833 0.0 0.0 a8 3B
Motor Fuels ) Petroleum Gompanies
Revenus Tax Non- Actuat  Adjusted Revenue Tax Non- Actual  Adjusted
(000,000} Changes reourring % % {000,000) Changes recurring % %
FY72 1321 223 0.0
FYT3 1437 45 0.0 B8 54
FY74 141.2 {1.0) 00 {1.8) (t.1)
FY7S 143.1 0.0 00 t3 - 13
FY76 157.6 0.0 14.0 102 04
FY77 162.8 14.6 00 3.2 32
FY78 164.5 0.0 0.0 1.0 1.0
FY78 168.5 0.0 0.0 26 28
FY80 1583 (0.1 0.0 {6.2) 6.2
Y& 153.7 0.0 0.0 2.9) (2.9) 49.7 49.7 0.0
FY82 154.7 a0 0.0 06 08 377 1.0 o.c (24.1) (26.2)
Fv83 166.5 10.0 Q5 77 09 497 80 (114] K] 108
Fy84 202.0 Mo 0.0 213 3.0 501 G.a 0.0 a.s 0.8
FY85% 2270 14.9 Q.0 124 5.0 507 0.0 0.0 12 12
FYB& 2443 153 0.0 76 09 370 {14.0) 0.0 (27.0) 06
Fyar 266.8 157 00 92 28 25.1 0.0 0.0 32.2) (32.2)
Fyeg 306.0 HNs Q.0 14.7 2.8 289 {0.1) 00 15.1 155
Fysg 3208 16.0 Q.0 47 0.5) 252 0.0 .G 1.0 1.0
FY20 3124 0.0 0.0 (2.5) (2.5) 28.8* 142 (142) (1.4 (1.4)
FY21 3349 304 a.0 72 (2.5) 51.2 0.0 2.0 77.8 19.1
Fyo2 3700 | 480 a0 105 (3.9 728 280 0.0 422 {12.5)
FY93 397.8 280 00 75 (0.1} 68.3" 9.0 {13.0) {6.2) 0.7
Fyoq 4357 389 Go 85 {(0.0) 75.4 {0.2) 0.0 10.4 (7.0)
FYg5 468.6 304 {.2) 76 06 57.0" 00 (18.0) {24.4} (0.5)

*Net of transfers to USTP Clean-Up Fund

13
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Cigarettes
Revenue
{000,000)

68.2
£82.9
724
70.2
77.4
74.8
76.2
76.3
75.8
74.3
743
73.8
89.8
893
877
88.7
87.5
98.1
120.9
its.7
121.3
118.1
124.8
131.8

Tax

Non-

Changes recurring

125
.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

- 15.6
Q.0
0.0
0.0
0.0
9.4

33.8
0.0
8.5
35
36
3.2

0.0
0.0
0.0
0.0
43
0.0
0o
0.0
G0
0.0
00

0.0

08
0.0
Q.0
Q.0
Q.0
25
0.0
0.0
Q5
0.0
02
03

ACTUAL and ADJUSTED

Actual
%

25
35
(3.0)
10.2
(3.3)
1.8
0.2
(0.7)
(4.9)
(0.0)
0.7)
21.8
(0.6}
(1.8
1.2
(1.4)
122
23.2
(4.3)
48
(2.6}
57
5.6

TAX REVENUE

GROWTH RATES
Alcohal
Adjusted Revenue
%

25
35
&0

24

1.8

0.2
0.0
(1.9
©0.0)
0.7
(0.4)

18
1.2
(1.4
(1.4}
89
4
29
5.1)
25
1.4

Tax

Non-

{000,000) Changes recurming

2441
242
247
242
%5

243 -

D2
203
2556
254
26.0
271

S
33.0
38
335
308
355
47.4
450
431

435
4.7
405

0.0
0.0
0.0
0.0
0.0
80
0.0
0.0
0.0
0.0
14
0.0
48
0.0
0.0
0.0
0.0
58
145
0.0
00
0.0
{0.1)
0.0

0.0
0.0
0.0
o0
2.4
0.0
0.0
6.0
0.0
0.0
0.0
00
08
048
08
00
0.0
2.1
oQ
0.0
0.0
00
08
08

Actual Adjusted

%

0.4
2.1
(2.0)

@
37
0.4
1.2

(0.8)

42
162
48
(3.6
53
7.8)
1439
335
{5.1)
{42
09
4.1
2.9

%

04
21
(20)

0.4
37
04
1.2

©.8)

2.0)
4.2

(.5
4.8

(3.8
5.3

(7.8}

(10.

(1.5)

5.1

(4.2
09

39

29



GENERAL FUND REVENUE INCREASES AND DECREASES

The following two sections list General Fund revenue increases and
decreases enacted since FY 72. If the full effect of the revenue change
does not oceur in the first year, an estimate for the portion of the
revenue impact occurring in the second year is also given. Further
information about these items appears in the annual repott of the
Office of Fiscal Analysis for the appropriate year.

Only estimated gains or josses above $100,000 are included here. ltems
which affect revenue collections for only one year are noted below the
dollar estimate.

13
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GENERAL FUND REVENUE INCREASES
{$ Millions)

The ravenue astimates below indicate the amount of additional revenue

raised by tax changes in each fiscal year.

FY 71-72

Capital Gains and Dividends Tax

- New tax of 6% on Capital Gains and Dividends was established

Cigarette Tax |
- Tax was increased from 16 to 21 cents per pack

Motor Fuels Tax :
- Tax was increased from 8 to 10 cents per gallon (eff 9/1/91) (10 mos)

Public Service Corporation Tax _
-The exemption for The partion of The gas, water, telephone and

electric bills that exceedad $20 was repealed
- Telephone companies tax increased from 6% to 8%

Sales and Use Tax
- Tax rate increased from 5% to 6.5%, effective 9/1/71 (10 months)

Sell-Insured Businass
- A new tax of 2.5% on death benefits and 2.75% on other benefits
was established

Fees
- Professional fees were increased

Tuition
- Tuition payments are required for attendance at State Colleges
and the University of Connecticut. (effective January, 1972)

Lotiery
- A State lottery game was established

TOTAL FY 71-72
FY T2-73
Inheritance Tax
- Estate and Inheritance taxes are due within 9 months of the

date of death, rather than 18 or 14 months respectively

Motor Fuels Tax
- Tax was increased from 8 to 10 cents per galion (eff 9/1/81) (2 mos)

Sales and Use Tax
- Tax rate increased from 5% to 8.5%, effective 9/1/71 (2 months)

54.0
125

223

6.9
8.1

70.5

0.3

4.6

6.8

188.5

14.5

{one time)

4.5

14.0



GENERAL FUND REVENUE INCREASES
($ Millions)

- Tax rate increased from &.5% to 7%, effective 7/1/72
- Utility bill exemption was reduced from $20 to $10, eff 7/1/72

TOTAL FY 72-73

FY 73-74

Insurance Companies Tax
- Domestic companies are subject to the tax of 2%

FY 74-75

Public Service Corporation Tax _
- Public service tax fund was abolished, so 20% of collections
which had been diverted, will remain in the General Fund

Sales and Use Tax
- Tax rate increased from 6% to 7%, effective 4/1/75 (3 months)

TOTAL FY T4-76

FY 75-76

Capital Gains and Dividends Tax
- Capital Gains tax rate increased from 6% to 7%
« Dividends {ax imposed at the rate of 7%

Corporzation Business Tax
- Tax rate increased from 8% to 10%, effective 1/1/75 (6 months)

Sales and Use Tax

- Tax rate increased from 6% to 7%, effective 4/1/75 (8 menths)

- Rental and leasing of tangible and personal property are taxable
- Base extended to include {zx on business services

- Monihly tax collection (December 1975 Special Session)

Accruzgl Changes (December 1975 Special Session)
- Receipts due by June 30 but collected in July, are accrued:
Cigarette tax
Maotor Fuels tax
Alcoholic Beverage tax
Federal Revenue Sharing Funds

Transfer of Funds_(December 1975 Spacial Session)
- Excess funds from the following were transferred:

- Banking Fund

- Highway Right-of-Way Revolving Fund

- Real Estate Guarantee Trust Fund

- Boating Fund

- Motor VYehicle fees increased

TOTAL FY 75-76

30.3
206
83.9

1.7

14.2

18.5
32.7

25
20.8

18.8 .

55.8
15.0
26.8

1.3

{one time)

{one time)
4.3
14.0
2.1

7.1

1.8
2.3
0.8
0.5
17.9
201.6

17
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GENERAL FUND REVENUE INCREASES
{$ Millions)

FY 76-§7
Corporation Business Tax

- Tax rate increased from 8% to 10%, effective 1/1/75 (8 months)
- Estimated payments are required

insurance Companies Tax
- Estimated payments are required

Motor Fuels Tax _
- Rate was increased from 10 to 11 cents per gailon

Public Service Corparation_Tax
- Quarterly payments are required

Tolls
- Tolls on The Parkway were increased

+ Special Revenue

- A daily lottery game was established
TOTAL FY 76-77

FY 77-718

Special Revenue
- Tax rates on jai alai and dog racing bandles were increased
- Instant lottery proceeds were directed into The General Fund
TOTAL FY 77-78

FY 78.79

Eines

- A 10% surtax was added to some motor vehicle violations
FY 79-30

Fines
- The 10% suriax was added to remaining motor vehicle violations

License, Permits and Fees -

= Supreme cout filing fees for cases under $7,500 were
increased from $30 to $55

- Home improvement contraciors and salesmen must register and
pay fee of $30

TOTAL FY 79-80

13.2
350

(one time)

4.0

(one Lime)
14.6
300

{one time)

1.4

0.2



GENERAL FUND REVENUE INCREASES
($ Millions)

FY 80-81

Petroleum Company Tax
- A 2% tax on petroleum company gross receipts was established

Sales and Use Tax
- Rate increased from 7% to 7.5%, effective 7/1/80
- Exemption for cigarettes was eliminated, effective 7/1/80

General :
- Delinguent tax interest rate raised from 12% to 15% per annum

License, Permits and Fees
- The distribution of 25% of court fines to municipalities was eliminated
- Miscellaneous fee increased
- Cerporaie filing fees and uniform commercial code-required
feas were increased
- Assessment practices changed so that The Insurance Dept. is
supported by domestic insurance companies

Motor Vehicle Receipts
- Biennial registration established

- Car dealers fees increased from $8 to $20

Sales of Commuodities and Services
- Financial support of families of individuals in State
humane institutions was increased
TOTAL FY 30-31

FY 81-82

Alcoholic Beverage Tax
- Minimum mark-up provisions were eliminated

Capital Gains and Dividends Tax

- Certain gains or losses from The sale of depreciable personal
property are treated as capital gains (effective 1/1/81)
(November 1881 Special Session)

Corporation Business Tax
- Tax rates increased effective 1/1/81 (8 months):
Net income Base: 9% to 10%
Capital Base: .00031 to .0031
Minimum Tax: $50 to $100
- Tax on net income plus compensation 10 owners and officers was
added {fourth base) and the minimum tax was raised to $250

48.0

61.6
17.6

0.5

0.5

1.2

1.4

85
{two year)
0.4

11

1.0

16.2

25.8

19
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GENERAL FUND REVENUE INCREASES
{$ Millions}

- Tax on dividends was efiminated, all income s subject to
apportionment and the calculation of the apportionment
ratio will include a double weighting of the sales factor

- Depreciation deductions refated to use of new Accelerated
Cost Recovery schedule were limited (Nov. 1981 Special Session)

- Interest on deiinquent corporation taxes was increased from
15% to 20% per annum. (November 1381 Special Session)

- All taxpayers must make an estimated payment of $250 or 60%,
whichever is greater, in their 6th month and 80% of the total
estimated payment in their 12th month {effective 1/1/82)
(November 1981 Special Session)

Estale Income Tax -
- New tax of 10% on astate income in excess of $20,000 is
established (November 1981 Special Session)

Petroleum Companies Tax
- Companies distribuiing petreleum products are subject to tax on
the first sale of the product in Connecticut (effective 5/1/82)

Public Service Corporation Tax

- The gross receipts tax on telephane and community antenna
telavision companies was increased from 8% 10 9% effactive 1/1/81

Lnincorporated Business
- New tax of 5% on firms with net income over $15,000 and

gross receipts are over $560,000 {effective 1/1/81)

- Businesses not entirely conducted in Connecticut may only
deduct 50% of the net income attributable to Connecticut or
$15,000, whichever is greater (effective 1/1/81)

{November 1981 Special Session}

General
- Interast rate on delinquent taxes remains at 1.25% per month
- The time period after which unclaimed property is turned
over to the state was reduced {November 1981 Special Session)

Licenses, Permits and Fees

- Motor carrier registration was increased from §5 to $10

- Filing fee for the registration of securities was raised from
%200 to $300 and the licensing fee for consumer coliection
agencies was raised from $100 to $200

- Fines for reckiess driving and evading responsibility were increased

- A $10 surcharge was added for those convicted for or pleading
Nolo Contendere ta certain motor vehicle viclations

- Fee for filing in small claims court was raised from $8 to $10

2.0

6.5

0.2

353
{one time)

25

1.0

1.4

30.0

1.2

0.5

7.0

1.4

0.2
‘0.3

1.4
0.3



GENERAL FUND REVENUE INCREASES
{$ Millions}

- Sales tax permit fee increased from $1 to $20 and an annual
renewal is required at a fee of $10 (1981 Nov Spec Session)

- Certain legal motion filing fees were increased (1981 Nov Spec Ses)

- Insurance licenses issued for 2 years rather than 1 (effective 5/1/82)

Special Revenue
- Jai Alai and dog racing are permitted on Sundays

Transfer Gther Funds
- Tolls were increased

TOTAL FY 81-82

FY 82-83

Capital Gains and Dividends Tax
- Estimated payment of dividends tax of 50% is requirad in

the sixth month (November 1981 Special Session)

Corporation Business Tax
- Tax rates increased effective 1/1/81 (8 months) _
Net income Base: 9% to 10%
Capital Base: .00031 to .0031
Minimum Tax: $50 to $100
- All taxpayers must make an estimated payment of $250 or 60%,
whichever is greater, in their 6th month and 80% of the total
estimated payment in their 12th month (effective 1/1/82)
(November 1981 Special Session)
- Certain gains or losses from The sale of depreciable
personal property are treated as capital gains (Nov Special Session)

Motor Fuels Tax

- Tax rate increased to 14 cents from 11 cents per gallon.

- Tax increase was aiso applied fo gasoline in inventory
(effective 4/1/83)

Petroleum Companies Tax
- Companies distributing petroleum products are subject to

tax on the first sale of the product in Connecticut

Sales and Use Tax
- Corporaie officers are personally liable for payment of taxes due
- Exemption for seeds and fertilizer not used in The
agricultural production process was repealed as of 4/1/83,
- Exemption for meals costing less than $1 repealed effective 4/1/83

Licenses, Permits and Fees _
- Professional engineer and land surveyor registration fees
were increased
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GENERAL FUND REVENUE INCREASES
($ Millions)

- Registration fees for motorcycles increased from $8 to $10
- The registration of liquor brands by out-of-state
shippers was increased from $25 to $100
- Architect registration fees increased from $35& to 575
- Sales tax permit fee increased from $1 to $20-and an annual
renewal is required at a fee of $10 (November 1981 Special Session)
- Filing fees for certain legal motions were increased
{November 1981 Special Session)

Commodities and Services

- The sale of Laurel Heights Hospital was authorized
{November 1981 Special Session)

- The Department of Agriculture may lease State {ands for
agricuitural purposes

Miscellaneous

- The Department of income Maintenance can take assignment
of the assets of an estate up to the amount the state
has paid on the individual's behalf

Special Revenue
- The tax on feature bets at OTB was increased from 17% 10 19%

and the tax on dog racing was increased from 8% 10 8.25%
TOTAL FY 82-83

FY 83-84

Alcoholic Beverage Tax
- Rates were increased by 20%, effective §/1/83 (1683 June Spec Sess)

Capital Gains, Dividends & Interest Tax
- A graduated Interest-income tax was established for taxpayers

with more than $50,000 AGI. The dividends threshold was also
increased to $50,000 AGI and tax rates were changed to coincide
with the tax on interest income (June 1983 Special Session)

- Individuals whose Estimated dividends and Interest tax
liability exceeds $200 must make an estimated payment in the
sixth month of their income year equal to 50% of estimated
tax liability (June 1883 Special Session)

Cigarette Tax
- The rate was increased from 21 to 26 cents per pack of twenty.

{June 1983 Special Session)
- The increase also applied to unstamped cigarettes in
inventory (June 1983 Special Session)

Corporation Busingss Tax
- Tax rate increased from 10to 11.5% (June 1983 Specaal Session)
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GENERAL FUND REVENUE INCREASES
($ Miliions)

{nheritance & Estate Tax
- A surtax of 10% was added to the tax on estates sstablished
on ar after July 1, 1983 (June 1983 Special Session)

Motor Fuels Tax

- Tax rate increased from 11 to 14 cents per gallon (effective 4/1/83)

Real Estate Conveyance Tax
- A new State tax on Real Estate conveyances was established
(June 1983 Special Session}

Sales and Use Tax

- Exemption for seeds and fertilizer not used in the
agricultural production process was repealed as of 4/1/83.

- Exemption for meals costing less than $1 repealed 4/1/83

- The tax on business services was increased from 3.5% to 7.5%,
effective 8/1/83 (June 1983 Special Session) (11 monihs)

License, Permiis and Fees

- The Alcohol Education & Treatment Fund was eliminated 7/1/83

- Various Motor Venicle fees were increased

- initial license application filing fee for insurance agents,
brokers and public adjusters was raised to $20 from $5. A
fiting fee of $20 was established for casualty adjusters,
damage appraisers, insurance consultants and other
insurance-related occupations.

- The report that stock corporations must file with The Secretary
of the State is.changed from annually to biennially and filing
fees were increased.

- The fee on Fines for Certain Motor Vehicle violations and
infractions was increased (effective 10/1/33)

Fines

- Fees received by DEP to cover casts of reviewing applications
for monitoring corapliance with various state and federal
permits was extended

- Various court fees were increased

Special Revenue
- Tax structure on greyhound racing was changed as follows:
(1) Takeout increased from 18.5% 0 16%
(2) Tax rate increased from 8.25% to 8.5%
(3) Increased amount to purses from .25% to .5%
- Takeout rate for OTB on in-State racing events must be The
rate applicable to such racing event rather than OTB rate
- Sunday off-track betting on harness or thoroughbred racing
events at facilities equipped to receive live i€lecasts

TOTAL FY 83-34

3.0

31.0

7.5

2.0
9.0

33.0

0.6
43

0.4

1.4

0.2

0.1
5.0

03
1.0
0.8
308.0

23



24

GENERAL FUND REVENUE INCREASES
{$ Millions)

FY £4-85

inheritance & Estate Tax
- A surtax of 10% was added to the {ax on estates established
on or after July 1, 1983 (June 1983 Special Session)

Sales and Use Tax
- Tax rate on business services from 3.5% to 7.8%, eff 8/1/83 (1 month)

Miscellaneots

- Transportation Fund and Tuition Fund revenues were included in
formula for determining FY 85 assessments to cover [nsurance
Department expenses.

Fines _
- Various court fees were increased

TOTAL FY 84-85
FY 85-86

Corporaticn Business Tax

- Increased cash flow from change in timing of Estimated payment
{effective 10/1/848)

- Firms are limited to 88% deduction of federal depreciation
expense for 1885 income year. Full deduction is allowed in
1986 income year and thereafter,

Public Service Corporation Tax

- The 9% tax on sales of interstate telecommunications service
was extended to 12/31/85

License, Permits and Fees

- Inspection fee for motor vehicles over 10 yrs old mcreased
from $2 to $10 (effective 10/1/84) '

- A fee of $20 was established for the provision of expedited
“services by the Secretary of the State's Office (effective 7/1/85)

- Application fee - independent social worker

- Certificate of operations fee for elevators, escalstors and
tramways was increased (effective 10/1/85)

Special Revenue
- Wagering on make-up performances at OTB and Teletrack was

allowed when requested by facility

Miscellaneous
- Increase in the Department of Public Utility Control's
appmpr:atron which is covered by industry assessments
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GENERAL FUND REVENUE INCREASES
{$ Millions)

- investment income earings of The Budget Reserve Fund were
transferred to the General Fund

TOTAL FY 85-86

FY 86-87

Corporation Business Tax '

- Firms are limited to 83% deduction of federal depreciation
expense for 1985 income year. Full deduction is allowed in
1986 income year and thereafter.

- Maximurn tax on the capital base is increased from $160,000 to
$500,000 (effective 1/1/86)

insurance Companies Tax

-« Foreign Insurance Companies were prevented from deducting their
assessments to Workers' Compensation Funds from their Premiums
Tax Liability {effective 10/1/85)

Public Service Corporation Tax

- Telecommunication services which are not rate regulated are
subject to 6.5% tax (effective 7/1/86)

- The existing tax on long-distance telecommunications sarvices
was extended to 6/30/86

License, Permits and Fees

- A fee of $20 was established for the provision of expedited
services by the Secretary of the State's Cffice (effective
7/1/85)

- Certificate of operations fee for elevators, escalators and
tramways was increased (effective 10/1/85)

TOVYAL FY 86-87

FY §7-88

Sales and Use Tax

- Non-Alcoholic baverages included in definition of meaal for purposes
of meais under $2 exemption, effective 7/1/87

- Established exemption for business services provided to A company
that is 100% owned or between companies 100% owned by ancther
company. This made it clear that tax is due on services provided
to or by companies that are not 100% owned. (July 1987 Special Sess)

License, Permits and Fees
- Boiler inspection fees were increased 10/1/86

™
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GENERAL FUND REVENUE INCREASES
{$ Millions}

Special Revenue
- A 5% tax on gross receipts from bingo was established and the

sale of sealed tickets was legalized _ 1.6
- Changes regarding The use and payment of proceeds from dog racing 1.5
TOTAL FY 87-88 33.6
FY 88-89
Alcoholic Beverage Tax
- The excise tax on beer and wine was increased by 100% and liquor
by 50% (effeciive 4/1/89). (1988 Regular Sessior) 58
- Beer and wine floor stock (1689 Regular Session) 21
{one tima)

Capital Gains. Interest and Dividends Tax
- An estimated payment of 100% of the amount due is required by

the 15th day of sixth month on all capital gains realized in the

first five months of the income year. {1989 Regular Session) 250
- The long-term exclusicn for gains realized on or after 2/9/89 was

repealed and the maximum tax on capital gains income was limited

to 5% of adjusted gross income. (1989 Regular Sessicn) 25,0
- The tax rates on Interest and dividends were increased.
{1986 Regular Session) 21.0

Cigarette Tax
- The tax on cigarettes was increased from 13 to 20 mills (or 26 10

40 cents per pack of 20), effective 4/1/89. (1889 Regular Session) 9.0

- Cigarette floor stock (1989 Regutar Session) 2.5

{one tima)

- The correctional institution exemption was eliminated. 0.4
{1989 Regular Session)

Corperation Busingss Tax
- Revenue is no longer earmarked for The property tax Relief Fund 28.0
- A 15% surtax was added. This is calculated before any credit is

applied against the Corporation Business Tax. The minimum tax

was increased from $100 to $250 (1989 Reguiar Session) . 35.0
insurance Premiyms Tax
- Changed The timing and percentage of Estimated payments due 16.0
effective 1/1/89, (1989 Regular Session) ' {one time)
License, Permiis and Fees |
- Various new or revised fees : 0.3
- Fee change for appeals process o " 0.5

Special Revenue
- A 5% tax on gross receipts from bingo was established and the
sale of sealed tickets was legalized 1.9




GENERAL FUND REVENUE INCREASES
($ Millions)

- The staie's off-track betting vendor was authorized to accept
wagering on any type of racing event (1987 Regular Session)

TOTAL FY 88-89

FY 89-90

Alcohelic Beverage Tax
- Increased the excise tax on beer and wine 100% and liquor by 50%.

Capital Gains. Interest and Dividends Tax

- An estimated payment of 100% of the amount due is required by
the 15th day of sixth month on 2ll capital gains realized in the
first five months of the income year. _

- The long-term exclusion for gains realized on or after 2/9/89 was
repealed and the maximum tax on capital gains income was limited
1o 5% of adjusted gross income. '

- The tax rates on Interest and dividends were increased.

- Gains from The sale of Real property of nonresidents is taxahle
effective 1/1/90 {1990 Regutar Session)

Cigarette Tax
- The tax on cigarettes was increased from 13 to 20 mills (or 26

to 40 cents per pack of 20).
- The correctional institution exemption was eliminated.

- A 20% excise tax on non-cigarette tobacco products was established.

Controtling Interest Transfer Tax
- Placed a tax of 1.0% on the value of real property when the
controlling interest was transferred through the sale of stock.

Corporation Business Tax
- A 15% surtax was added. This is calculated before any credit is

applied against the Corporation Business Tax. The minimum tax
was increased from $100 to $250.

- The deduction for income taxes paid to other states was
eliminated effective 1/1/89.

- The suriax was increased from 15% to 20% effective 1/1/89.

- The first $25,000 of tax savings for carporations filing a
combined return was eliminated effeclive 1/1/90.

- Tax payments collected by 8/15 are accrued to prior year

Occupational Tax
- The annual tax paid by attorneys was increased from $150 to $450.

Petroleum Company Tax
- The rate is increased from 2 10 3%.

{Note: The $14.2 million from this change was used to set up the
Underground Storage Tank Clean-Up Fund in FY 90. In future years
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GENERAL FUND REVENUE INCREASES
($ Millions)

when the fund is above its minimum balance, the revenue reverts
to the General Fund.)

Res| Estate Conveyance Tax

- Increased The tax rate on residential and vacant tand sales, The
old tax rate was .45%.

-The portion of the purchase price below $800,000 is taxed at .5%

-The portion over $800,000 is taxed at 1,.0%

- Increased nonresidential tax rate from .45% to 1.0%.

Sales and Use Tax

- Tax rate increased from 7.5% to 8.0%, effective 7/1/90

- The exemption on meals under $2.00 s repealed.

- Imposed tax on natural gas, electricity and oil provided to
businesses. Utllities used in manufaciuring and agricultural
production were excluded. An exemption was provided for the
first $150 per month of electrical usage.

- The Base of taxable enumerated services was expanded.

- Imposed tax on telecommunications services, eff 1/1/90 (6 months)

- Imposed tax on community antenna television companies, eff 1/1/80

License, Permits and Fees

- fees established for Real Estate or residential property
Appraiser (1988 Regular Session)

- Fee change for appeals process (1988 Regular Session)

- Increased license fees for pistols and revolvers

- Established fees relating to hazardous waste storage

- Revised or established new court fees in Certain areas

- Increased fees in Various State agencies

Fines, Escheats and Rents
- Shertened holding period for Certain abandoned bank accounis

TOTAL FY 89-90

FY 9i-91

Capital Gains, Interest and Dividends Tax

- Gains from The sale of Real property of nonresidenis is taxable
effective 1/1/90 (1990 Regular Session)

Corporaticn Business Tax
- The first $25 000 of tax savings for corporations filing a

combined return was eliminated effective 1/1/90 (1989 Reg. Session)

- Second estimated payment increased from 60% to 70% effective 1/1/91

Inheritance Tax
- Tax payment is due within 6 months of date of death rather than 9
months after death, effective 7/1/90
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GEMERAL FUND REVENUE INCREASES
{$ Millions}

Insurance Premiums Yax
- Surplus lines insurance are collected on A Quarterly rather than A
semiannual basis, effective 10/1/90

Sales and Use Tax

- The interest rate on delinquent taxes was increased from 10 to 15%

- The penalty on delinquent taxes was increased from 15 to 20%

- Imposed tax on telecommunications services, eff 1/1/90 (8 months)

- Imposed tax on community antenna television companies, eff 1/1/90
{1985 Regular Session)

General
- Atax amnesty program is provided between 9/1/80 and 11/30/90
for any tax due prior to 3/31/90

Licenses, Permits and Fees _
- Fees for filing certain corporate documents are increased 7/1/20
- A $10 late fee is established for emissions inspections performed
more than 30 days after expiration date offective 10/1/80
: TOTAL FY 90-¢1

FY 91-92

Cigarelte Tax

- The rate is increased from 40 cents per pack to 45 cents, effeclive
10M1/81 (1991 June Special Session)(@ months}

- Tax on fleor stock as of 10/1/91

Corporation Busingss Tax
- The maximusm for the capital base is increased from $0.5 million
to $1 million, effective 1/1/92 (1991 June Special Session) :
- Thirty percent of dividends received from companies with ownership
less than 20% is included in the income base (1981 June Spec Sess)

Gift Tax
- The tax is imposed on certain gifts valued over $10,000 at rates
from 1-8% effective 8/1/91 (1991 June Special Session)

Inheritance Tax
- Tax payment is due within 8 months of date of death rather than
9 months, effective 7/1/90

Marijuana Tax
- The tax is Imposed on marijuana and other controlled substances
_effective 10/1/91.
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GENERAL. FUND REVENUE INCREASES
{$ Millions)

Personai Income Tax

- The tax is imposed on Connecticut Adjusted Gross Income at 1.5% for
the 1991 income year and 4.5% theresfter. A low income credit is
provided and the standard deduction is phased out. Withholding
begins 9/1/81. (1991 June Special Session)

Petroleum Company Tax
- The rate is increased from 3 to 5% effective 10!1!91 and a use tax

is imposed (1991 June Special Session)

Sales and Use Tax

- Raised rate on hotel rooms from 8 to 12%, eff 10/1/91 (8 months)

- Rate on boats is lesser of Connecticut or destination state,
effective 10/1/91 (2 months)

- Additions to tax base at 6%, effective 10/1/91 (9 months)

Licenises, Peimits and Fees

- Implermentation of revenue-related Thomas Commission recommendations,

effective 9/1/¢1 (1991 June Special Session)

- Fee esiablished for issuing cerlificates of evidence of securities
deposit, effective 10/1/91

+ Eliminated exemption for Real Estate brokers and salesmen with
appraiser's license effective 7/1/91

- Various dairy-related fees were increased

- Registration fee of $100 per brand of motor fuel was established -

TOTALFY 91-92

FY 92-93

Cigaretie Tax

- The rate is increased from 40 cents per pack to 45 cents, effective
10/1/91 (1991 June Special Session}(3 months)

Corporaticn Business Tax
= The maximurn for the capital base is increased from $0.5 million

to $1 million, effective 1/1/92 (1991 June Special Session)

- Thirty percent of dividends RECEIVED from Cormpanies with ownership
less than 20% is included in the income base (1891 June Spec Sess)

- Unrelated business income of nonproﬂt corporations is taxable,
effective 1/1/92

Gift Tax
- The tax is imposed on certain gifts valued over $10,000 at rates
from 1-8% effective 8/1/91 (1991 June Special Session)
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GENERAL FUND REVENUE INCREASES
($ Millions)

Medical Services Provider Tax
- A tax of 1.75% is imposed on nursing home facility net revenues
betwaen 4/1/92 and 3/31/93 (1392 May Special Session).

Personal income Tax

- The tax is imposed on Connecticut Adjusted Gross Income at 4.5%.
A tow income credit is provided and the standard deduction is
phased out. (1991 June Special Session)

- Expenses connected with income which is exempt from Federal
iaxation but taxable in state are deductible from income. Expenses
connected with income which is not taxable in siate are not
deductible from income. (effective with 1992 income year) (1992 May
Special Session) '

Petroleum Company Tax
- The rate is increased from 3 to 5% effective 10/1/91 and a use tax
is imposed (1991 June Special Session)

Sales and Use Tax

- Raised rate on hotel rooms from 8 to 12%, eff 10/1/81 (3 months)

- Rate on boats is lesser of Connecticut or destination state,
effective 10/1/91 (3 months)

- Additions to tax base at 6%, effective 10/1/91 (3 months)

- Expanded definition of amusements & recreation, eff 7/1/92

General

- Taxpayers with liabilities over $500,000 are required to transfer
payments electronically effective 1/1/93. The revenue increase is
due to increased investment income. (1982 May Special Session)

Licenses, Permits and Fees

- Fee established for issuing certificates of evidence of securities
deposit, effective 10/1/91 (1991 Regular Session)

- Various health-related professions fees are established or
increased, effective 7/1/92. (1892 May Special Session)

- Various fees are established or changed effective 7/1/92
(1892 May Special Session)

TOTAL FY 92-83

FY 93-04

Cigarette Tax
- The rate is increased from 45 cents per pack io 47 cents, eff 7/1/93
- Tax on floor stock as of 7/1/23

Corporation Business Tax
- - Unrelated business income of nenprofit corporations is taxable,
effective 1/1/92 (1992 Regular Session)
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GENERAL FUND REVENUE INCREASES
($ Millions)

Hospital Gross Receipts Tax
- An 11% tax is imposed on hospital gross eamings, effective 4/1/94.

Motar Vehicle Tire Tax
- A $2 tax is levied on all tires sold in the state, eff 7/1/93.

Personal Income Tax

- Tax payers are required to pay The higher of thelr liability
under the state Personal Income Tax or 23% of their federal
Alternative Minimum Tax liability, effective 1/1/93,

Sales and Use Tax

- All freight and delivery charges must be included in The sales
price for purposes of calculating tax liability, eff 7/1/93

- Applied 12% Room Occupancy Tax to campgrounds, eff 7/1/93
{passed 1962 Regular Session, repealed 1993 Regular Session,
effective 7/1/93)

Licenses, Fermits, Fees

- $100 new application fee and $50 renewal fee is applied for all
X-ray technicians, effective 10/1/93.

- The massage therapist license Application fee is increased fmm
$100 to $300 effective 7/1/93 (1992 Regular Session)

General

- Taxpayers with liabilities over $500,000 are required to transfer
payments electronically effective 1/1/93. The revenue increase is
due to increased investment income. (1992 May Special Session)

- The abandonment period for unciaimed stocks and dividends is reduced

from 7 to 5 years, effective upon passage,

- Hospitals are charged an Assessment equal to The cost of operating

the Commission on Hospitals and Health Care, effective 7/1/83.

TOTAL FY 93-94

FY 84-85

Cigarette Tax
- The rate is increased {rom 47 cents per pack to 50 cents, eff 7/1/94

- Tax on floor stock as of 7/1/94

Insurance Premiums Tax _ .
- The tax is imposed on health maintenance organizations, eff 1/1/85.

'Special Revenue

- A two year pilot program is established for the sales of product

~ advertising on lottery tickets, play slips, and other loltery media.
TOTAL FY 94-95
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GENERAL FUND REVENUE INGREASES
($ Millions)

FY 95-96

Corporation Business Tax
- The Clean Air Act traffic management credit schedusled to begin with
the 1995 income year is defayed until the 1997 income year.

- The credit for capital goods expenditures by small and medium sized
firms scheduled to begin in the 1995 income year is delayed untii the
1997 income year.

insurance Premiums Tax
-The tax is imposed on health maintenance organizations, eff 1/1/95.

Public Seyvice Companies Tax
- The repeal of the tax on private water companies is delayed from
711198 to 7/1/97.

Genetat

- A pilot program is established for the sales of product advertising on
lottery tickets, play slips, and oiher lottery media.

- The state's participation in multi-state lottery games (Powerball).

- Tax amnesty program between 8/1/95 and 11/30/95.

TOTAL FY 95-96
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GENERAL FUND REVENUE DECREASES
{$ Millions)

The revenue estimates below indicate the amount of additional revenue

loss associated with the tax changes in each fiscal year.
FY 71-72

Sales and Use Tax
- The full trade-in value for cars is exempt, rather than first $500

FY 72-73
No significant decreases
FY 73-74

Capital Gains & Dividengs Tax
- Tax on dividends was repealed

- A $100 Capital Gains Tax exemption is provided for individuals who
are blind or over age 65

Corporation Tax
- The tax altemative on asset value is reduced from 4 mills to .25 miils

- - Fuil use of federal loss carry forward provisions are allowed

Motor Fugls Tax

- Gasoline fer school buses and other municipal vehicles is exempt

- Sales and Use Tax

- Sales tax lowered from 7% to 8.8%, effective 7/1/73
- Sales tax reduced from 6.5% 1o 8%, effective 5/1/74 (2 months)
- Exemptions provided for:
- Production materials
- Motor vehicles sold out-of-state
- Sales by non-profit organizations less than $2
- Full trade-in value of boats and auto-dealer trade-ing
- Full exemption for public utility bills is allowed, effective
3/1/74 {4 months) {1974 Regular Session)

Juition
- Tuition is waived for dependents of POW's ar MIA's

TOTAL FY 73-74

FY 74-75

Capital Gains & Dividends Tax
- A one-time exemption is allowed for the sale of a pnnmple
residence by persons over 65
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GENERAL FUND REVENUE DECREASES
($ Miilions)

Motor Fuels Tax
- One cent of the Motor fuels tax is diverted to the Transportation Fund

Sales and Use Tax

- Sales tax reduced from 6.5% to 6%, effective 5/1/74 {10 months)

- Full exernption for public utility bills is allowed, effective 3/1/74 (8 mos)
TOTAL FY 74.75

FY 76-76

Sales and Use Tax

- Exemptions are provided for;

- Ambulance-type vehicles

- Tangible personal properly for low and moderate income housing

FY 76-77

Sales and Use Tax
- Tax on business services is reduced from 7% to 3.5%
- Rate for machinery used in a productian process is reduced to 3.5%
- Tax on real property renovation work is eliminated
- Exemption is provided for life preserving medical eguipment
TOTAL FY 76-77

FY 77-78

Sales and Use Tax
- Tax on manufacturing and farm machinery is reduced o 2.5%
- Exemption is provided for printed material sold out-of-state
TOTAL FY 77-T8

FY 78-7%

Cabaret Tax
- Cabaret tax is reduced from 10% to 5%

Public Service Corporations Tax
- Exemption is provided for railroads whose net operating income is
less than 12% of their gross eamings.

Sales and Use Tax
- Tax on manufacturing machinery is eliminated :
- Municipalities may receive 4.5% of the tax on lodgings for visitors and
convention centers or continue to receive amusements tax receipts
TOTAL FY 78-79

(14.0)

(31.9)
(14.0)
(60.9)

(0.2)

(13.5)
(10.5)
(3.9)
(1.0)
(24.0)

(3.8).

{0.5)
(4.1

©.3)

1)

(8.2)
(0.5)

35




36

GENERAL FUND REVENUE DECREASES
{$ Millions)

FY 79-30

Corporation Tax
- Credits are allowed for cooperative work education programs

- Credits are allowed for apprenticeship programs

Motor Euels Tax
- The tax on gaschol is reduced o 10 cents per gallon

Sales and Use Tax

- Exemptions are provided for.

- Sales to senior centers

- Motor vehicle out-of-state driving services

- Solar energy systems
TOTAL FY 79-80

FY 80-81
No decreases

FY 81-82

Corporation Tax
- Credit is provided for establishing A day care facility

Sales and Lise Tax

- Municipalities may establish a convention and visitor's commision and
receive a portion of the sales tax colleciions on lodging eguivalent
to 4.5% of the tax

Licanse, Permits and Fees
- Beparate tuition funds are established at UConn and the
Health Center respectively
- Active duty national guardsmen are allowed A tuition waver if
they attend certain State institutions of higher education
TOTAL FY 81-82

FY 82-83

Corporation Tax
- Credits are provided for: energy Conservation, Employment-

Training, Day Care Centers and approved municipal projects
- Fourth base is repealed effective with income years beginning
on or after 1/1/83 (Navember 1981 Special Session)

Sales and Lse Tax S :
- Exemption is provided for materials sold to radio and television
when used for broadcasting {o the public

TOTAL FY 82-33

(0.2)
(0.3)

.1

0.1
©.1)
(0.1)

- (0.9)

(0.1)

0.1)

(7'. 3)
- (0.2}

z.n

(1.0

- (4.0)

{estimated pmt.)

(0.4)

(5.4)



GENERAL FUND REVENUE DECREASES
($ Miliions)

FY 83-84

Cbrp_gration Tax
- Fourth base is repealed effective with income years beginning
on or after 1/1/83 (November 1981 Special Session)

Unincorporated Business Tax
- Tax is repealed effective with income years beginning on or
after 1/1/83 (November 1981 Special Session)

Special Revenue
- Municipal portion of gross wager from OTB is increased to
4/10 of 1% from .25%

TOTAL FY 83-84

FY 84-85

Capital Gains, Dividends and Interest Tax
- Sub-S Corporations may deduct the amount of interest income

included in net income from interest income subject to State's
interest tax (effective for tax years beginning 1/1/85)
- Exclude Social Security and Railroad Retirement from AGl for
Dividends and Interest Tax calculation (1985 Regular Session)
- Interest and Dividend Tax rate reductions {1985 Regular 3ession)
- Taxpayers age 65 or over with AG! less than $10,000, exclusive -
of Capital Gains, are exempt from the Capital Gains Tax
{1985 Reguiar Session)

Corporation Tax
- Tax Credits for day care expenditures are increased
{1983 Regular Session) '
- Tax Credits for Neighborhood Assistance Program are increased
- Minimum Tax is reduced from $250 to $100, effective with
income years beginning 1/1/85 (1985 Regular Session)

Estate inceme Tax
- Requirement that A Fiduciary file an estimated estate
income tax is eliminated

Motor Fuels Tax _
- All revenue is transferred to the Transporiation Fund
- Fuel purchased exclusively for use in farming is exempt

Public Service Corporations Tax
- The 5% tax applicable to water companies may only be levied
on water companies as defined by DPUC regulation

{15.0)

(3.3.0)

(0.4)

{48.4)

- {0.5)

(1.0)

(7.0)
(0.5)

(0.1)

(0.5)
©.0)

(estimated pmt.)

0.3)

{one time)

(195.0)
0.2)

(0.1)
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GENERAL FUND REVENUE DECREASES
{$ Millions)

Sates and Use Tax
- Exemption for clothing under $50 (effective 4/1/85)
{1985 Regular Session)

License, Permits and Fees

- Tuition funds received by several state institutions of hlgher
education will be deposited to their respective accounts
rather than the General Fund

- Motor vehicle- and transportation-related license, permits
and fees were transferred to the Transportation Fund from the
General Fund over a 2 year period (effective 10/1/84)

- All Motor vehicie-related registrations and licenses were

- transferred ta the Transportation Fund -

TOTAL FY 84-85
FY 85-86

Admissions, Dues,_and Cabaret Tax
- Annual dues or initiation fees less than $100 are exempt

Capital Gains, Dividends and Interest Tax

- Sub-5 Corporations may deduct the amount ¢f interest income
included in net income from the interest income subject to State's
interest tax (effective for income years beginning 1/1/85) '
(1984 Regular Session) '

- Interest and Dividend Tax rate reductions

- Social Security and Railroad Retirement are excluded from AGI
for Dividends and Interest Tax calculation

- Savings account interest forfeited due to premature withdrawal
is deductible from the amount of taxable interest

= Reduce interest and dividend tax rate {1986 Regular Session)

Corporation Tax
- Minimom Tax is reduced from $250 to $100

- Full depreciation expenses allowed for 1986 income yrs & thereafter
- Annual Credits for the Neighborhood Assistance Program were
increased.

Inheritance Tax

- Succession tax exemption increases:

- Spouse - $100,000 to $300,000

- Children - $20,000 to $50,000

- Increase fram $50.000 to $100,000 the initial amount a
surviving spouse receives from an estate when there is no will

Public Service Tax :
- fax rate on residential Sales of gas and electricity was
reduced from §% to 4%

(17.0)

(22.6)

4.8)

: (so.oj

{331.6)

©1)

{1.1)

(18.1)
(3.4)

0.1
(8.2)
(2.0)

{20.0)
(05

(2.2)

(A

(11.7)



GENERAL FUND REVENUE DECREASES
($ Millions)

Petroleum Companies Tax
- Exempt Home Heating Oil from 2% tax
- Transfer to Emergency Spill Response Fund

Sales and Use Tax

- Exemptions:

- Clothing under $50 effective 4/1/85

- Clothing under $75 effective 10/1/85

- Non-prescription drugs effective 4/1/86
- Seeds and fertilizer

- Other Sales tax reductions

Special Revenue
- A special Fund is established to pay for Greyhound urine analysis

License, Permits and Fees
- Motor vehicle- and transportation-related ficense, permits
and fees will be transierred te the Transportation Fund from
the General Fund effective 10/1/84. (1984 Regular Session)
TOTAL FY 85-86

FY 86-87

Capital Gains. Dividends & Interest Tax
- Reduce interest and dividend tax rate

Inheritance Tax .

- Succession Tax Exemption increases:; (1985 Regular Session)

- Spouse - $100,000 to $300,000

- Children - $20,000 to $50,000 _

- Increase from $50,000 to $10C,000 the initial amount a surviving
spouse receives from an estate when there is no will (1985 Regular
Session)

- Three year phase out of succession tax on spouses (1986 Regular
Session)

Public Service Tax

- Residential gas and electricity rate reduced to 4% (1 985 Reg Sess}
- Two-ninths of telephone tax is paid directly to towns

Real Estate Convevance Tax
- Reduce real estate conveyance {ax from .5% to A5% (eff 1/1/87)

Sales.and Use Tax

- Exemptions:

- Clothing under $75 effective 10/1/85 (1985 Regular Sessmn)
- Seeds and fertilizer effective 4/1/86 (1985 Regular Session)

(14.0)

(1.5)

(45.0)
(9.0)
(8.0)
(2.0)
3.1

0.3

(38.3)

188.7

(20.8)
{6.2)
0.2)

(1.2)

(13.5)
(23.8)

(3.3)

(5.0)
(2.0
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GENERAL FUND REVENUE DECREASES
{%$ Millions)

- Other Sales Tax reductions (1985 Regular Session)

. = Meals under 32

- Cloth for home sewing of clothing

- Adult diapers

- Diabetic testing equipment

- First $2,500 of funeral expenses

- Rate reduction from 7.5 to 5% on repair and replacement paris

- Sales Tax refund - $7,500 maximum per firm

- Tax eliminated on:

- Any items purchased with federal food stamps

- Industrial, commercial testing and research services

- Exemption on services related to development/Production of new
products or systems by joint venture firms _

- Transfer of from General Fund to transportation Fund of
50% of Sales Tax collected on aviation fuel at Bradley Airport

Special Revenue _
- Municipat share of revenue from OTB is increased to 1% from
4110 of one per cent, effective 1/1/87.

Sales of Commicdities and Services
- Toll moneys from the Merritt and Wilbur Cross Parkways are
earmarked for a special fund effective 4/1/87 (1987 Regular Session)
TOTAL FY 86-87

FY 87-88

Capital Gains, Dividends & !hterest Tax
- 80% of long-term gains are excliuded from the tax

Corparation Tax
- Tax credit of 50% of cost to provide child day care subsidies
to employees for cerfain companies (1986 Regular Session)
- Taxpayers with an estimated liability of less than $1,000
do not have to file estimated tax payments

Inheritance Tax
- Three year phase out of succession tax on spouses (1986 Regular - '
Session) ' '

Petroleum Companies Tax _
- Propane gas sold for residential heating use is exempt

Fublic Service Corporations Tax
- Competition is allowed in the provision of resale, private
line and coin operated telephone services

. The two-ninths of the telephone tax earmarked in FY 88 for

- direct payment {o towns is increased to three-ninths

0.7
(20.0)
(0.5)
(0.9)
(2.4)
(2.0)
(2.0)
(1.0)

(0.1)
(1.6)

(1.0)
(0.4)

(0.6)

(2.6)

{111.6)

(141.0)
(0.3)
(1.0)

®.2)

©.1)

L

(12.5)



GENERAL FUND REVENUE DECREASES
($ Millions}

Real Estate Conveyance Tax
- Reduce real estate conveyance tax from 5% to .45% (eff 1/1/87)
{1986 Regular Session)

Sales and Use Tax

- Exemptions:

- Aviation Fuel used in expenmental testmg

- Sales of eye medication

- Collection agency business setvices

- Exemption increased for iterns costing less than $15to less

“than $100 for sales at non-profit nursing homes, convalescent
homes or aduit care centers

Special Revenue
- Municipai share of revenue from OTB is increased to 1% from

. 4M0 of one per cent, effective 1/1/87. (1986 Regular Session)
- The tax rate on dog racing is reduced to 7.25% from 8.5%

Sales of Commodities and Services
- Tolls on Merritt and Wilbur Cross Parkways transferred to special
fund for toll plaza removal effective 7/1/87 (1986 Regular Session)

TOTAL FY 87-88

FY 88-89

Inheritance Tax :

- Three year phase out of succession tax on spouses (1986 Regular
Session)

- Pension plan payments of self-employed individuals are excluded
from the gross taxable estate

Sales and Use Tax
- Exemption for Metro-North Commuter Railroad Company and the
Metropolitan Transit Authority
- Eliminate sunset provision for the exemptlon for business
services provided between affiliated companies.
TOTAL FY 85-89

FY 89-90
Capital Gains, Dividends & Interest Tax

- Exemption for capital gains that result form the trading or
hoiding of dealer equity options

Inheritance Tax
- Three year phase out of Succession tax on spouses (1986 Reg. Ses.)
TOTAL FY 89-90

{3.4)

0.4
(0.1)
(1.0)
(0.1)

(0.6)

(1.9)

(10.0)

{179.3)

(226)

(1.0)
©.3)

(60.0)

83.9

0.2)

(5.0
(5.2)
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GENERAL FUND REVENUVE DECREASES
(% Millions)

FY 20-91

Corporation Tax
- Liability calculated on the capital base is limited to A

$50,000 maximum for regulated investment companies or real
estate investment trusts baginning 1/1/91. Liability for these
companies is limited to $500,000 for 1986 to 1990 income years.

Public Service Corporations Tax

- Tax rate on community antenna television companies is reduced
from 8% to 5%

- The tax on telecommunications sarvices is repealed affective 1/1/90

Sales and Use Tax

- The definition of consulting services is narrowed effective 7/1/90

- Consignment fees from Sales of works of art or clothing are
exempt from taxable enumerated services effactive 7/1/90

- Molds, dies, patterns and sand handling equipment used in metal
casting sold after 4/1/85 are exempt effective 7/1/90

TOTAL FY 80-81

FY 31-82

Capital Gains, |nterest and Dividends Tax
- Tax rates are reduced to approximately 2/3 of prior rates for the
1891 income year and eliminated thereafter

Corporation Tax

- Liability calculated on the capital base is limited to A

$50,000 maximum for regulated investment companies or real

estate investment trusts beginning 1/1/91. Liability for these

companies is limited to $500,000 for 1986 to 1990 income years.
- The 20% surtax is reduced to 10% beginning 1/1/92.

Sales and Use Tax
- The raie is reduced from 8% io 5% effective 10/1/81
- Various goods and services are exempted eff 10/1/91 (PA 91-3){at 6%)
- Taxpayers may use cash-basis accounting for state if using it for
federal purposes (estimate af 6%)
TOTAL FY 91-92

FY 82-893

Capitat Gains, Interest and Dividends Tax
- Tax rates are reduced to approximately 2/3 of priof rates for the

1991 income year and eliminated thereafter

(2.0)
(one year)

(11.0)
(112.4)
(0.3)
(0.4)

(0.2
(124.3)
(318.2)

(1.9)

(32.0)

(450.8)
{14.2)
(7.5)

{one tme)

{824.3}

| (225.3)



GENERAL FUND REVENUE DECREASES
{$ Millions)

Comoration Tax
- The suriax is removed effective 1/1/93.

Personal Income Tax
- Intervivos trusts are taxed based on the number of
beneficiaries living in state (effective 1/1/93) -
- Estimated payments on nonwithheld income are requlred if tax
liability is expected to exceed $200 (effective 1/1 193)

Sales and Use Tax
- The rate is reduced from 8% to 6% (1991 June Special Session,

effective 10/1/92)

- Various goods and services are exempted eff 10/1/91 (PA 91-3)(at §%)
- Various goods and services are exempted eff 7/1/92 (PA 92-17&133)
- Out-of-state boat purchasers must sign A residency affidavit
- Computer and data processing seivices are exempt in certain

cases effective 1/1/83
- The manufacturing exemption is broadened
- Aviation gasoline is exempt from the tax at 2.5%

- Galf services at municipal courses are exempt prior to 1/1/93

TOTAL FY 92-93
FY 93-84

Admissions Tax

- Exemptions for Beehive Stadium, the Wiliiam O'Neal Center, The
New Britain Veterans Memorial Stadium, and the Tennis Center of
Connecticut, effective 1/1/84

- The Tennis Center of Connecticut exemption is made effective 7/1/83

Alcoholic Beverage Tax
- The tax rate for small wineries (production of up to 55,000 gallons
annually) is reduced from $.60 to $.15 per gallon, effective 711193,

Corporation Tax

- The surtax is removed effective 1/1/93.

- A research and development credit is established (effectwe 1/1/93)

- Mutual funds and real estate investment trusts (REITs) are
exempt from the tax, effective with the 1993 income year.

- The interest rate is reduced from 20% to 15%, effeciive with the 1894
income year.

~ Qil Companies Gross Receipts Tax
. Kerosene Fuel used for home heating is exempt, effective 10[1 193,

(59.0)

(1.0)
{cne lime}
@.0)

{one time)

| (195.0)

(5.2)
(6.9)
(0.5)
(3.0

6.0)
(0.8
(1.0)

{one time)

(280.4)

(0.3)

(0.2)

{one time)

(0.1)

(59.0)
(3.5)
(0.9)

0.5

(02)
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GENERAL. FUND REVENUE DECREASES
($ Million's)

Personal Income Tax

- Taxpayers are not subject to penalties or interest resulting from
underpayment of estimated tax due for the 1992 income year.

- Estimated payments are caonformad to the federal IRS code,
effective 1/1/93.

Public Service Corporations Gross Receipts Tax
- The 5% tax on electricity and natural gas to manufacturers in
SIC 2000-3999 is reduced to 4%, effective 1/1/94

Sales and Use Tax

- The manufacturing exemption is broadened (1992 Regular Session,
effective 7/1/92)

- Licensed massage therapist services are exempt (1992 Regular
Session exemption is effective 7/1/92 but the licensing program is not
in operation until 7/1/93)

- Computer and data processing services are exempt in certain
case (1992 Regular Session, effective 1/1/93)

- Aviation repair parts and services are exempt, (1992 Regular
Session, effective 7/1/93)

- Equipment, tools, and materials used exclusively to manufacture
opticai lenses, effective 7/1/93.

- Various goods and services are exempt, effective 1/1/94

- Repealed 12% Room Occupancy Tax on campgrounds, effective
7/1/93

Licenses, Permits, Fees

- The 3500 fee for ambulatory facilities operated by municipal health
departments, health districts, license nonprofit nursing or
community health agencies and well child clinics is eliminated,
the fee per infirmary is reduced from $500 to $75 and a $25 per
bed fee is created, effective 7/1/93.

Special Revenue

- Off-track betting system privatization with a 3.5% tax imposed on the
private provider based on the total amount wagered, effective 7/1/93.

- Tax rate on Jai Alai is reduced from a 6.75% flat rate to a sliding
scale from 2% - 4%. The tax rate on dog racing is reduced from 5% -
8.5% to 2% - 4%, effective 711/93.

TOTAL FY 93-54
FY 94-25
Admissions Tax

- Camival and amusement rides are exempted from the tax, effective
effective 7/1/84,

{one time}
5.0

{one time)

- (2.7)

(19.0)

©0:2)

(5.0)
(.8)
©.2)

{4.6)
(0.1)

(0.1)

(6.6)

8.4)

{128.4}

Q.1



GENERAL FUND REVENUE DECREASES
($ Millions)

Corporation Tax

- A credit is provided which is equal of the cost of. (1) the construction
new filling stations or improvements to existing stations which
provide compressed natural gas, liquefied petroleum gas or liquefied
gas, and (2) the conversion of motor vehicies so they can use these
fuels or electricity. The credit is effective for the 1994 through 1998
income years. ]

- The manufacturing exemption is broadened (1992 Regular Session)

- Amusement & recreation services are exempt, effective 1/1/94
{1993 Regular Session) . .

- Winter boal storage is exempt, eff 1/1/84 (1993 Regular Session)

insurance Premiums Tax
- Rate is reduced from 2% to 1.75%, effective 1/1/93,

Personal income Tax

- The structure for the credit is changed, effective with the 1995 income
year.

- The percentage of social security benefits which is included in

state adjusted gross income is limited to the percentage that was

taxable under the 1993 federal income tax rules. The change is

effective with the 1994 income year.

TOTAL FY 94-95

FY 95-96

Corporation Tax

- The credit for apprenticeship wages is increases from $2.50/hr to
$4.00/hr and the maximum credit allowed is increased from $3,000
$4,800 per year effective with the 19694 income year.

- The interest rate on underpayments is reduced 15% to 12%. The
interest rate paid by the state refunds of overpayments is reduced
from 9% to 8%. The rate changes are applicable to taxes due on or
after 7/1/95,

- The creation of a new form of business called a limited liability
company (LLC), which took effect 7/1/93. An LLC combines the
limited liability characteristics of a corporations with the tax status of
partnerships, which allows income 1o be passed through and iaxed
at the member level,

- The corporate income tax rate is reduce from 11% to 10.75%,
beginning with the 1996 income year.

0.7

(13.0)
(3.0)

(03)

(4.0)

(4.0)

“.0

{291

©.1)

(0.6)

(3.0)

(6.0)
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GENERAL FUND REVENUE DECREASES
{$ Millions)

Personal Income Tax _

- The structure for the c¢redit is changed, effective with the 1995 income
year. :

- The percentage of social security benefits which is included in
state adjusted gross income is limited to the percentage that was
taxable under the 1993 federal income tax rules. The change is
effective with the 1994 income year.

- The'rate is reduced from 4.5% to 3.0% for the first $9,000 of taxable
income for Joint filers, $7,000 for Head of Household filers, and
© $4,500 for Single filers.

Public Service Corporations Gross Receipts Tax
- The 3% tax on electricity and natural gas to manufacturers in

SIC 2000-3999 is reduced to 2%, effective 1/1/94

Sales and Use Tax

- Computer and data processing services are exempt under certain
circumstances .

- The manufacturing exemption is broadened

- Interest rate for underpayments is reduced from 25% to 12%,
effective for taxes due on or after 7/1/95,

- Repair services to hearing aid are exempted.

- Szalfes on computer and data processing services and equipment
under certain conditions.

- Exemption for the trade-in allowance on remanufactured core
components for trucks with a gross vehicle rating of more than 26,000
pounds.

- Oxygen, blood, or blood plasma for medical use in animals is
exempted.

TOTAL FY 95-96

(4.5)

(6.0)

(6.0}

(5.4)

(15.0)

(52.0)
(1.1)

(0.2)
(0.3)

0.1

©.1)

{100.4)



% Millions

500

Refund of Taxes
FY 82 - FY 85

86

Fiscal
Year

1986
1887
1988
1989
1990
1991
1992
1993
1994
1995

*Prior years to FY 92 is anly Capital Gains, Interest & Dividends.

87

85

0

97

Fiscal Year

B Corporate Tax E Personal Income Tax E Other HSales Tax

Sajes
Tax

2.8
b.7
10.2
72
4.5
8.4
7.0
9.0
14.4
131

Refund of Taxes

(% Millions)
Personal
Corp. Income
Tax Tax*
3g.4 16.6
51.3 225
58.6 34.2
69.1 359
77.4 30.3
164.4 45.9
99.7 111.0
107.4 238.8
85.8 253.3
126.8 2727

Dther™

6.9

8.2

9.3
12.6
14.3
18.7
17.2
16.3
22.6
40.0

Total

64.7

88.7
112.3
124.8
126.2
237.4
£34.9
3715
376.1
452.6

*Includes Transportation and Other Funds.




PENALTY AND INTEREST REVENUE
FROM ALL STATE TAXES
{$ Millions)

Fiscal Total Total Total All Taxes
Year Interest Penalty Penaity & Interest

1984 $259 $11.7 $378
1985 37.7 15.2 52.9
1986 43.6 16.1 64.7
1967 43.3 17.5 60.8
1988 41.3 1.5 52.8
1989 58.7 14.7 73.4
1900 75.0 8.9 339
1991 79.7 i6.4 96.1
1692 70.7 15.2 85.9
1983 73.8 14.7 288.3
1994 75.9 17.4 93.3
1895 804 20.2 100.8

Note: Except for the corporation tax, publis utilities tax and the petroleum products tax which pay 20% interest on
unpaid levied at a 15% annual rate. Penalties are impesed on the greater of fen percent of the unpaid tax
{fromn due date until date of payment} or $50.

PENALTY AND INTEREST REVENUE

BY MAJOR TAX SOURCE
(% Miflions)
Fiseal Corporaiion Sales and Use Capital Gains, Personal Income
Yeayr Tax Tax Dividends & intarest Tax

Intarest Penalty Interest Penalty Interest Penalty Inferest Penalty

1984 $11.2 $1.2 $6.3 $2.8 $0.8 $6.5 NA NA
1985 214 1.7 9.4 5.0 25 7.2 NA NA
1888 22.2 21 17.6 5.1 3.1 7.8 NA NA
1987 212 24 15.7 5.9 a2 7.9 NA NA
1983 18.1 0.8 21.3 48 1.2 6.9 - NA NA
1989 3486 1.4 20.3 12.2 iB 0.7 MNA NA
1990 32.5 0.5 35.3 6.6 1.8 0.4 NA NA
1981[1] 339 1.0 28.8 8.3 34 3.0 NA NA
1992 41.7 1.5 213 7.2 2.0 4.2 4 1.2
1993 36.2 27 30.2 5.9 NA NA 1.9 3.5
1994 347 28 30.2 8.7 NA NA 41 5.0
1995 308 1.4 333 11.9 NA NA 6.1 41

[1] PA 81-3(JSS) imposed a tax onthe income of individuals, trusts, and estates derived from in-state sources
beginning in the 1931 income year. After 41/92 the capital gains tax was eliminated, and all income derived
from capital is taxable under the personal income tax. Source: The Department of Revenue Services



DATES OF ADOPTION OF MAJOR STATE TAXES BY STATE

[ndividuai Corporaie General Distilled
State " income Income © Sales Gasoline Cigarettes Spirlts
Alabama 1933 16833 1936 1923 1935 -
Alaska 1649 [b] 1948 - 1946 1949 1945
Arizona 1833 18933 - 1933 192§ 19323 -
Arkznsas 1829 1920 1635 1921 1629 1835
California 1935 1929 1933 1923 1959 1935
Colorado 1937 1937 1435 1918 1964 1933
Connecticut 1969 [¢] 1915 1947 1921 1835 1837
Delaware - 1917 1957 - 1923 1943 1933
Florlda - 1971 1949 1921 1943 1935
Georgia 1924 1629 1851 1921 1937 1937
Hawadi 1801 1801 1935 1932 1938 1939
Idaho 1931 1831 1965 1923 1845 .
Nincis 1969 1969 1933 1927 1941 1934
Indians ’ 1963 1963 1933 1923 1947 1933
lewa : 1934 1934 1933 1925 1921 -
Kansas 1833 1933 1937 1825 1927 1848
Kentucky 1936 1936 1960 1920 1935 1934
Louisiana 1934 1934 1933 1821 1932 1934
Waine 1969 1969 1951 1923 1941 -
Maryland _ 1937 1937 1947 1922 1958 1933
Massachusetts 1916 1919 1066 1928 1938 1933
Michigan 1957 1967 1633 1925 1847 -
Minnesota 1933 1933 1867 1925 1847 1534
Mississippi 1912 18921 1832 1922 1832 1966
Missouri 1917 1217 1934 © 1925 1955 1934
Montana 1933 1917 - 1921 1947 -
Nebraska 1987 1967 1967 1925 1047 1635
Mevada - - 1955 1623 1947 1935
New Hampshire 1823 [b] 1970 - 1923 1938 -
New Jersey 1976 1958 1966 1927 1848 1933
New Mexico 1633 1833 1933 1919 1943 1934
New York 1918 1917 1965 1929 1839 1833
North Carclina 1921 1921 1933 1921 1969 -
MNorth Dakota 18619 1919 1935 1818 1927 1936
Ghio 1971 1971 1934 1925 1931 -
Oklahoma 1815 1931 “1833 1923 1933 1939
Oregon - 1830 1820 - 1919 1965 -
Pennsylvania 1071 1985 1953 1921 1937 -
Rhode Island 1971 1947 1847 1925 1938 1933
Soath Caroling 1922 1922 1951 1922 1923 1935
South Dakofa - - 1933 1922 1823 1835
Tennsssee ' 1931 [h) 1923 1947 1923 1925 1839
Texas - - 1961 1923 1931 1535
Utah 1831 1831 1933 1823 1923 -
Vermont 1931 1931 1969 1623 1937 -
Virginia 1916 1915 1966 1923 1960 -
Washington - - 1933 1821 1935 -
West Virginia 196% 1967 1933 1823 16947 -
Wisconsin 1911 1911 1961 1825 1939 1934
Wyoming - - 1935 1623 1951 -

[a] Excludes excises by the states that own and operate liquor stores, and by North Carolina where county stores
operate under state supervislon.

[b] Taxes are limited: New Hampshire and Tennessee (interest and dividends). Alaska abolished its individual income tax
in 1580.

fe] Connecticut esteblished & capital gains tax in FY 1968, a dividends taxin FY 1972, an interest tax in FY 1984 and an
earned income tax in FY 1992. :

Source: Advisory Commiission on Intergovernmental Relations, and Commercs Ciearing House.
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Fiscal
Year

1972
1973

1974

1975
1976
1977
1978

1679

1980
1981
1982
1983
1984
1885
1986

1987
1088
1989

1990
1991
1992
1983

1994

1995

Revenue
($000)

7,038
7,302

8,548

9,384 .
9,538
10,139
11,028

. 10,902

11,685
11,705
11,935
12,460
12,941
14,144
13,829

14,048
16,813
17,543

19,830
19,779
20,119
20118

. 20,486

20,875

ADMISSIONS, DUES AND CABARET TAX

%
Change

4.4
3.8

17.1

8.8

16 .

6.3
8.8

4.1

7.2
0.9
2.0
4.4
3.9
9.3
(2.2)

8.1

12.8
43

13.2
(0.4)
1.7

1.8

1.9

Rate

10%
10%

10%

10%
10%
10%
10%

10%, 5%

10%, 5%
10%, 5%
10%, 5%
10%, 5%

"~ 10%, 5%

10%, 5%
10%, 5%

10%, 5%
10%, 5%
10%, 5%

10%, 5%
10%, 5%
10%, 3%
10%, 5%

10%, 5%

10%, 5%

Base Change

Cabaret tax Is not imposed on places providing the
music of a single instrumental performer.

Exemption: for charges paid by members of a senior
citizens center as iong as the charge to a single event
is paid for groups of at least ten persons

The axemption aflowed 'éing1é instrumental performers
is extended to all single performers
Cabaret tax reduced to 5% from 10%

Annua! dues or initiation fees which are less than
$100 are exempt from the dues tax

1) Live performances held at non-profit theaters or
or playhouses are exempt from Admissions Tax
2) Admissions Tax exemption increased from $1 to $2

PA 93-3 and PA 93-74 create exemplions for Beehive
Stadium, the Wm, O'Neill Center, the Tennis
Foundation of CT, and the New Britain Mamorial
Stadium from the admissions tax.

PA 94-4 (May S.. S.) exempts camival or amusement
ride charges from the admissions tax beginning 7/1/94.

Source: The Annual Report of the State Comptroller, various years.
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Alcoholic Beverage Tax Revenues
Collections and Growth Rates
FY 72 - FY 95
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ALCCHOLIC BEVERAGE TAX

Fiscal Revenues %

Year {0C0) Change : _ Base Change

1972 24,109 1.7

1973 24,212 04

1974 24,703 2.0

1975 24248 (1.8

1976 - 26475 9.2

1977 24335 (8.1)

1978 25,216 36

1979 25,309 0.4 _

1980 25634 1.3 The amount of aleohalic beverages that an individuat may bring
into the state without owing tax is increased from 1 to 4 galions.

1981 25,387 (0.9) 5 yearmoratorium on new package store permits (Eff. 8/8/81).

1982 25,969 2.3 Eliminated minimum mark-up on beer and alcohol (1/1/82)

1683 27,076 4.3 1) Eliminated minimum mark-up on wine (1/1/83.)

2) Sunday liquor sales authorized for cafes.

3) Package, drug & grocery stores may sell liquor on Election Day
Day and independence Day if also a Saturday (10/1/82).

4) Legal drinking age is raised from 1810 19 (7/1/82),

1984 31,501 16.3 1) The legal drinking age is raised 19 to 20 (10/1/83).

2) Eliminated the revolving fund established to pay for alcohot
education and treatment program. All fund monies and future
revenue coliections will be deposited into the General Fund.

3) Established two classes of liquor permits at Bradiey International
Airport. Night club permit cost is $3000 for a restaurant and
$1,200 for a bar.

4)All rates increase by 20%:

(8/1/83) Beer - $3.00/hbl
Distifled liquor - $3.00/gal
Wine - $.30/gal
Sparkling wine - $.75/gal

1985 32,997 4.8
1986 31785 (3.7) 1) Ended 5 year moratorium on new package store permits {7/1/86)
2) The legal drinking age is raised from 20 to 21 (9/1/85).
3) Eliminated night club liquor permits.
1987 33,450 52
1988 30,919 (7.8) Reduction in tax rate from $3/gal to $1.35/gal on wine (7/1/87)
1669 35,492 14.8  All rates increased:

{4/1/89) Beer - $6.00/bbl
Distilled fiquor - $4.50/ga!
Wine - $.60/gal
Sparkiing wine - $1.50/gal
Wine cooler - $2.05/gal




ALCOHOLIC BEVERAGE TAX

Fiscal Revenues %

Year (000) Change Base Change

1980 47,359 334

1991 45002 (5.0)

1992 43120 (4.2

1993 43,486 0.8 .

1994 41,7468 (4.0 Separate tax levied on small wineries (under 55,000 galfyn
established. :

1995 40,497 (3.0)

Source: The Annual Report of the State Comptroller, various years.



ALCOHOLIC BEVERAGE TAX RATES

Wine Wine Qver . :
Fiscal - Under 21% 21% Alcohol & Small Distilled . Liquor Based
Year Malt Beverages Alcohol Sparkling Wines Wineries Liquor  Alcohol . Coolers
(B/bl) (%/gal) ($rgal) - ($/gal) ($/gal) (¥gal) . {(¥gal) ($/gzl)

1972 25 0.0833 025 0.625 : 250 250

1973 25 0.0833 0.25 0.625 2.50 2.50

1874 2.5 0.0833 0.25 0.625 250 - 250

1975 25 0.0833 0.25 0.625 2.50 2.50

1976 25 0.0833 0.25 0625 250 250

1977 25 0.0833 025 0.625 : 2.50 2.50

1678 25 0.0833 @ 0.25 0.625 2.50 2.50

1679 2.5 0.0833 025 0.625 - 250 250

1980 2.5 0.0833 0.25 0.625 2.50 2.50

1981 2.5 0.0833 025 0625 2.50 2.50

1682 2.5 0.0833 0.26 0825 2.50 2.50

1983 2.5 0.0835 . 025 0.625 2.50 2.50

1084 3.0 01000 030 0.750 3.00 -3.00

1985 3.0 0.1000 030 0.750 2.00 3.00

1886 3.0 0.1000 Q.30 0.750 3.00 3.00

1987 3.0 0.1000 0.30 0.750 - 3.00 3.00

1988 3.0 01000 0.30 0.750 : 3.00  3.0C 1.35[1}
1989 30 01000  0.30 0.750 3.00 3.00 1.35
1990 6.0 ~ 02000 (060 1,500 4.50 4.50 2.08
1991 60 02000 D060 1.500 4.50 4,50 2.05
1992 6.0 0.2000 060 1.500 4.50 4.50 2.05
1993 8.0 0.2000 080 1.500 4.50 4.50 2.05
1904 6.0 0.2000 0.60 1.500 0.1512] 450 450 2.05
1095 6.0 02000 0.60 1.500 0.15 4,50 4,50 . 2,05

[1] Psiar to PA 87-574, liquer based conlers were taxed as distilled liquor,
(2] Prior to PA 93-74, small wineries (under 55,000 galiyr) were taxed as wine under 21% alcohol.

Source: The Arnual Reporf of the State Comptroller and Comparative Statement of Alcohelic Beverage Sales, Department of Revenue Services.



ALCOHOLIC BEVERAGE TAX REVENUE

Wine Wine QOver
Fiscal Total - Malt Beverages Under 21% 21% Aicohol & Distilled Liguor Based Smalt
Year Revenue bbi gal Alcchol Sparkling Wines. Liquor  Alcohol Coolers ¥Wineries
(G00) (000} {000) (000} (000) {000) (000 (o) - (000)
1872 524,109 $555 $3.601 $1,230 $262 $18.441 3520
1973 24,212 615 3,661 1,289 238 18,390 19
1974 24,703 653 3,821 1,306 216 18,687 20
1975 24,248 678 - 3,852 1,351 200 18,046 21
1976 26,475 744 4,291 1,533 211 19,672 24
1977 24,335 699 3,861 1,550 208 17,896 23
1978 25,218 691 4,168 1,696 224 18,411 26
1979 25,309 706 4,354 1,781 226 18,212 30
1980 25,634 782 4270 1,924 234 18,384 40
1981 25,397 g05 4,006 2,003 252 18,184 47
1982 25,069 §79 4,053 2,096 286 18,619 37
1983 27,076 884 4,282 2274 353 19,250 33
1984 31,501 952 5,160 2,651 438 22,214 36
1985 32,997 958 - 5,596 2,847 556 23,002 37
1986 31,785 596 5,563 2,761 560 21,936 638
1987 33,450 833 5,853 3,079 599 22,738 147
19886 30,919 861 5,717 2,894 876 20,855 134 82
1989 35492 1168 7,379 3,530 873 22,489 158 94
1990 47359 1739 11,108 5,306 9286 21,712 180 326
1991 45002 1,796 10,747 4,947 854 25,936 153 569
1992 431420 1,827 10427 5,018 795 24 413 135 507
1993 43,485 1,853 10,358 5,299 795 24,558 151 473
1004 41,747 1,738 10214 4,924 707 23,423 263 471 7
1895 40,497 1,680 10,049 5,429 679 22,290 210 140 40

Source: The Annual Report of the State Comptrolier and Comparative Staternent of Alcoholic Beverage Sales, Department of Revenue Sendces,
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Cigarette Tax
Coliections and Growih Rates
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Fiscal
Year

1972
1973
1974
1975
1976
1977
1978
1979
1980
1981

1982
1983
1984

1985
1986

1987

1988

1989
1990 [1]

1991
1902

1993
1894
1895

Revenues
{$000)

88,223
69,939
72,400
70,219
77,364
74,820
76,176
76,347
75,793
74,319

74,285
73,753
89,831

89,334
87,715

88,738
87,464
98,143
120,388

115,676
121,266

118,110
124,793

- 131,762

Y
Change

21.4
25
3.5
(3.0)
10.2
(2.3)
1.8
0.2
©.7n
(0.0)

0.0

©.7)
21.8

(0.6)
(1.8)

1.2
(1.4)
12.2
23.2

(4.3)
48

2.7)
5.7
5.6

CIGARETTE TAX

Tax Rate
{$/pack)

0.21
0.21
o.21
0.21
0.21
0.21
D.21
0.21
0.21
0.21

0.21
0.21
0.26

0.26
0.26

0.26
0.26
0.26
0.40

04
0.45

0.45
0.47
0.50

Base Change

Cigareties subject to sales tax (tobacco products
has been subject io the Sales and Use Tax).

Effective 8/1/83

If the federal excise tax on cigarettes is ever reduced,
the state excise tax will increase by the amount of the
federal excise tax reduction.

PA 89-16 (effective 4/1/89):

{a) Tax rate increased from 26 to 40 cents per pack.

(b) Exemption for cigarettes sold at correctionai
institttions is eliminated.

PA 838-251 Imposes 20% Tobacco Products Tax on
non-cigarette tobacco items.

PA 91-3 (JS9) increased rate, effective 10/1/91.

PA 93-74 increased rate, effective 7/1/83.
PA 93-74 increased rate, effective 7/1/94.,

[1] FY 90 and all subsequent years include revenue from the 20% excise tax on non-cigarette
tobacca products.

Source: The Annual Report of the State Comptreller, various years.
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Corporation Tax
Collections and Growth Rates
FY 72 - FY 95
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Ad]usted for Legislative Base and Rate changes.
Estimates made at time lagislation was adapied.
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Fiscat

Year

1972
1973
1974
1975
1978
1977
1978
1979

1980

1981
1982

Revenues

(5000)

122,660
138,648

140,187

140,048
143,207
201,742
199,569
231,140

246,138

248720
330,673

%
Change

(2.9)
13
1.1

0.1)
2.3

40.9

(1.1

15.8

8.5

1.1
33.0

Rate

3.0
8.0
8.0
8.0
10.0
10.0
10.0
10.0

10.0

10.0
10.Q

CORPORATION TAX

Base Changes

Accelerated payments

A credit against the state corporation business tax is allowed equal to
25% of the portion 10 tax which is aliocable to new, expanded, or
substantially renovated manufacturing fagllity in an economically
distressed municipality,

Tax credit allowed for:

(1) An approved cooperative work education occupations programs.
The credit is equal to 10% of wages paid by an empioyerto a
qualified high school student. The maximum credit is $300 per
income year.

{2) Apprenticeship training in the machine tool and metal trades. The
credit equals $2.50 per hour of training and may not exceed the
lesser of $3,600 or 50% of wages paid in any income year.

(1} (@) effective tax rate goes to 10% from 9.1%;

{b) tax on capital base is incréased to 3.1 mills from .31 mills;
(c) the minimum tax is increased to $250 from $50.

{2) A tax credit {up to 25% of cost) is provided for establishing a day
care facility.

(3) An exemptiaon is provided for the eamings of International
Banking Facilities.

(43 A new fourth base is established for calculating fax fiability
{corporations whose gross receipts exceed $50,000 must calculate
their tax ability on the hase of a 5% tax on 50% of their net income
and compensation paid to officers and owners of more than 1% of
the commen stock.)

{5} {a} The corporation business tax on dividends is eliminated;

{b) The allocation formuia is eliminated and ail business income is
distributed to Connecticut on the basis of the apportionment factor;
{c) The sales factor is {0 be double weighted in arriving at the
apportionment factos.

(6} The urban jobs tax credi is increased to 50% from 25% for that
portion of tax allocable 1o a manufacturing facility located in an
anterprise zone.

(7) Effective with income years beginning on or before 1/1/82, corporate
taxpayers must make an estimated payment of 860% of their tax
tiability or $250 whichever is greater, during the sixth month of their
income year. An additional payment, bringing the total estimated
payment to 80%, is required during the twelfth month.



Fiscal
Year

1883

1984

1985

1986

1987

Revenues %
{$600) Change

345,508 4.5

416,067 20.4

521,315 25.3

654,772 25.6

681,809 4.1

Rate

10.0

1.5

11.5

CORPORATION TAX

Base Changes

{8) Accelerated Cost Recovery System (ACRS) is disaliowed (eff 1/1/81)
(A description of ACRS is included under Business Taxes.)

(1) Exemption for gains resuiting from the sale or exchange on cattle
raised from birth on a farm in Connecticut. {To qualify for the
exclusion at least 75% of a texpayers gross income must be
derived from farming).

{2) Calculation of tax liability on bases of net income plus compensation

to owners and officers is repealed with income years beginning 1/1/83.

(3) Various tax credits are provided to business firms choosing to engage

in various community service aclivities as follows (1/1/82):

Project : Credit
(2) Energy conservation and employee training 70%
{p) Eligible program as determined by municipality 50%
(c) Child Day Care Centers 50%

(4) Businesses located in enterprise zones are ineligible to receive
the 50% urban jobs tax credit if a firm has relocated to a designated
enterprise zone from a distressed municipality or an area eligible for
enterprise zone designation.

(1) Rate increases effective with income years beginning 1/1/83.
{2) Tax credit for expenditures for day care is increased to $20,000
from $10,000.

(1) Corporate tax credits are increased under the Neighborhood
Assistance Program.

(1) Gorporations may only deduct 88% of there federal depreciation
expense for income year 1985. The full deduction is allowed for
income year 1986 and thereafter. (A description of ACRS is include
under Business Taxes.)

(2) The minimum tax is reduced from $250 to $100 (1/1/85)

(3) Neighborhood assistance: Annual tax credit is increased to
$2 million from $1.5 million (7/1/35).

{4) The tax exemption for companies providing alternative energy
systems is extended for three years, until FY 1887.

{1} Regulated investment companies and real estate investment trusts
will no longer be allowed a deduction for dividends paid when
determining the tax on their capital base (10/1/88).

(2) Maximum tax on capital base is increased from $100,00 to $500,000
(1/1/88).

(3) Neighhorhood Assistance tax credits increased o a maximum
$3 million per year from $2 million (1/1/86)
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CORPORATION TAX

Fiscal Revenues %
Year {3000} Change Rate Base Changes

(4) A tax credit of $250,000 per year for alf firms is available to
businesses providing subsidies to employees for child day care,
Tax credit is 50% of cost of subsidy (7/1/86).

{5) A 1ax credit for 50% of donations to the Rental Housing Assistance
Trust Fund is allowed up to a limit of $25,000 in credits per firm
annuzlly; the annual Iimit for all firms is $500,000 (1/1/86 but not
after 1/1/88).

1988 641,296 (3.0 11.5 (1) Taxpayers with estimated liability less than $1,000 are not
required to file estimated payments (1/1/87)
{2) July 1987 Special Session;
A residential property tax relief fund is established and for FY 1989
a portion of the corporation tax is earmarked as follows:
Fv 1989-1981: 1/23 of Gorp. Tax
FyY 1992: 1/48 of Corp. Tax

1889 870,028 36 11.5 (1) Earmarking of revenue for the Property Tax Relief Fund begun in the
July 1967 Special Session is eliminated

1980 794,083 8.7 11.5 (1) PA 89-18

(a) A 15% surtax is added and the minimum tax is increased from
$100 to $250 {1/1/89)

(b} The timing and percentage of estimated payment due is
is changed (1/1/69)

(2) PA 89-251

{2) The deduction for income taxes paid to other states is
eliminated (1/1/89)

(b} The surtax is increased form 15% to 20% (1/1/89)

{c) The first $25,000 of tax savings for firms filing a combined return
eliminated {(1/1/90)

1991 669,038 {15.7) 11.5 (1) PA 80-148 - The second estimated payment is increased from
80% to 70% (1/1/91)

(2) PA 90-174 - Liability calculated on the capital base is limited to
$50,000 maximun: for regulated investment cotmpanies or real estate
investment trusts beginning 1/1/9t. Liability for 1986 to 1990 income
year is limited to $500,000 (7/1/90).

1992 641,446 (4.1 11.5 (i) PA 91-3 (JS8) :

(a) The 20% surtax is reduced to 10% for 1882 income years.

(b} The maximum for the capital base is increased from $0.5 million
to $1 million, effective 1/1/92.

(c) Thirty percent of dividends received from companies in which
ownership is less than 20% must be included in the net income
base, effective 1/1/91

{2) PA 91-179 provides a credit for up to 10% of the cost of operating
natural gas-powered vehicles for the 1981 and 1992 income years.



CORPORATION TAX

Fiscal Revenues %
Year {$000) Change Rate Base Changes

1993 715,159 103 i1.5 . (1) PA 91-3 (JSS) eliminates the 10% surtax for 1983 income years.

(2) PA 92-124 applies the tax to unrelated business income of nonprofit
comporations, beginning with 1892 income years.

(3) PA 92-193 establishes credits for research and development, job
training and technoiogy-related research and development grants to
state colleges and universities. The credits are phased in over a
period of years.

(4) PA 92-250 establishes a credit for manufacturing or other economic-
base businesses based upon the number of new employees and
square feet occupied, effective with 1993 income years.

1994 703,513 (1.8) i1.5 (1) PA 93-74 makes the following changes:
(a) The tax rate is reduced as follows:
income years beginning

on or after; New fax rate
111/95 11.25%
1/1/96 11.00%
141/97 10.50%
1/1/98 10.00%

(b) Mutual funds and real estate investment trusts (REITS) are
exempted from the tax effective with 1993 income years.

(¢) The interest rate for the tax is reduced from 20% to 15%,
effective with 1994 income years.

(2) PA 93-74 and 332 provide that the unpaid loss reserve adjustment
required by the federal code for non-life insurance companies shall
not be deducted from gross income, effective with 1983 income years.

{3) PA 382 provides a 5% credit for small- and a 10% credit for medium-
sized companies for the increase in capital goods expenditure over
the prior year, effective with 1995 income years.

(4) PA 93-433 provides a 1-6% credit for research and development
expenditures, effective with 1993 income years. The credit is subject
to employment restrictions for certain asrospace companies,

(3) PA 93-267 creates a new form of business called Limited Liability
Company {LLC), effective 10/1/83.

{6) PA 93-311 creates entertainment districts where certain
entertainment-related businesses may be eligible for the same
benefits that applies to businesses located within enterprise zones.

1995 724,708 30 11.5, 11.2 (1) PA 84-4 {May S. S.) makes the following changes:
(@) Increases credit for apprenticeship wages from $2.50 per hr to
$4.00 per hr and the maximum credit allowed from $3,000 to
$4.800 per year, effective 1/1/94.
{b) Creates a credit for 50% of the traffic management program
expenses related to attainment of Clean Air Act standards, 1/1/95.
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Fiscal
Year

1996

CORPORATION TAX

Revenues % :
{($090) Change Rate Base Changes

(€) Expands the 5% credit provided by PA 83-382 for machinery and
equipment expenditures to companies employing 250-500
employees is expanded {0 include businesses with up to 800
employees, effective 1/1/95,

(d) Creates a credit for 100% of Property Tax paid on data
processing equipment, effective with Property Tax paid on the

10/1/94 grand list.

{2} PA 94-170 provides a credit which is equal to 50% of the cost of:

(1} the construction of new filling stations which provide compressed
natural gas, liquefied petroleum gas or liguefied natural gas, and

(2} the conversicn of motor vehicles so they can use these fuels ar
electricity. This credit is effective for the 1994--1998 income years.

(3) PA 984-4 exempts cooperative housing corporations from the tax,
effective with the 1980 income year.

(4) PA 84-1 (Oct S. S.) Allows foreign banks to open certain federal- or
state-licensed branches and other banking offices in Connecticut. 3
makes these foreign banks and other financial institutions eligible for
up to $145 million in state tax credits over 15 years if they meet
certain building and job creation requirements.

NA NA 1.25,10.7 (1) PA 95-160 contains the following provisions:
(a) The tax rate regduction schedule contained in PA 93-74 is modified -
as follows:
income years beginning
on or after Tax Rate
1/1/86 10.75
1/1/97 ' 10.50
1/1/98 8.50
171/99 8.50
1/1/00 7.50

(b} Delays the Clean Air Act traffic management credit that was
scheduled to take effect beginning with the 1985 income year to
the 1987 income vear.

(c) Delays the credit for capital goods expenditures by small- and
medium-sized firms that was scheduled to take effect beginning
with the 1995 income year to the 1987 income year.

{d) The credit against the insurance Premiums Tax provided in
PA 94-4 (MSS) for 100% of the property tax paid on data
processing eqguipment is delayed from the 10/1/94grand list to
the 10/1/96 grand list. No change for the Corporate tax credit.

(2) PA 95-129 modifies the 50% tax credit for firms moving into the state
which construct a building of at 800,000 sq. fi. and locate 2,000 jobs
in state. The Act provides a 40% credit for the focation of 1,600 johs
in state or a 30% credit for 1,200 jobs located in state

(3) PA 95-284 provides a tax credit for firms that participate in qualified
plastics trades apprenticeship programs. The credit is for up to $4,800
per apprentice and is applicable beginning with the 1985 income year.



Fiscal
Year

CORPORATION TAX

Revenues %
{3000) Change Rate Base Changes

(4) PA 95-327 allows corporations the option of making estimated
payments based on (1) their current year's estimated liability or
(2) a percentage of their prior year's estimate tax payment. The
percentages for option (2) are as follows:

[ncome Year %
1696 , 200%
1997 175%
19938 150%
1999 125%
2000 100%

(5) PA 95-288 creates a tax credit for firms which invest in the Critical
industries Development Account.
(8) PA 95-334 expands the definition of a manufacturing facility to include
plant, buildings, or other real property for purpose of identifying a
manufacturing firm located anywhere in a town within an
entertainment district.
(7) PA 95-283 extends the tax exemption for new and newly acquired
manufacturing machinery from four to five years and makes machinery
and equipment used in producing motion pictures and video and sound
recordings eligible for the exemption.
(8) PA 95-15 modifies tax credit for expenditures related io alternative
vehicie fuels and extends the sunset daie.
(9) PA 95-288 modifies the Neighborhood Assistance Act and transfers
responsibility from the Department of Social Services 1o the
Department of Revenue Services.
(2) Requires DRS to prorate the tax credits available to business if
the tota! amount of credits exceeds the statuary $3 million limit.
(b} It lowers the tax credit for most programs from 50% to 40% of the
amount invested.

(c) Allows tax credit only for cash assistance.

{d) 1t limits the abllity to carry tax credits backwards to the two
preceding years and repeals the carry forward.

(e) Reduces the amount of investment in any one program may
qualify for from $300,000 to $150,000.

{10) PA 95-325 makes expenditures related to the Clean Air Act

traffic management credit made between 1/1/95 and 1/1/97,
eligible for the tax credit in 1997,

Source: The Annual Report of the State Complmller. various years.
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Corporate Tax Return
Statistics
1993 Income Year
Mumber of Returns by Type
81,937 :

Capital Base

I 7.610
Combined ,
1,2251.5% . - Net income

16,6828

Minimum
56,204

Total Tax Liability Paid by Type of Return
" $543.4 Million

Capital Base
- $19.0 Million

Combined
$294.9 Million

iinimum
514.1 Million

Net hcome
$215.4 Millior



CORPORATION BUSINESS TAX

Rate & Basis - Corporations are subject to tax on income derived from in-state sources.
Tax liabitity is calculated as the greatest of:

1. Net Income Base: 11.5% of net income apportioned to Connecticut for income years
beginning prior to 1/1/95. The rates for subsequent income years are as follows
(PA 93-74 and PA 85-160):

Effective for income years

beginning on or after: Tax Rate
Jan. 1, 1995 11.25%
Jan. 1, 1996 10.75%
Jan. 1, 1987 o 10.50%
Jan. 1, 1928 9.50%
Jan. 1, 1988 8.50%
Jan. 1, 2000 7.50%

_ All business income is apportioned by a three factor formula which compares sales,
compensation and tangible property in Connecticut to the nation. (Note: Corporations
can no longer deduct income taxes paid to other states). The sales factor is given a
double weight (CGS 12-214 and 12-218). Thirty percent of dividends received from
companies in which ownership is less than 20% must be included in income. If the
corporation is a domestic insurance company, net income is apportioned on the basis
of gross direct premiums from Connecticut to total gross direct premiums. Further
adjustments are made if more than 50% of gross premiums are reinsurance premiums.
The unpaid loss reserve adjustment required by the federal code for non-life insurance
companies shall not be deducted from gross income, effective with the 1993 income
year (PA 93-74). '

2. Capital Base: 0.31% of the average value of capital stock and surplus reserves; orif a
bank or other financial institution, 4% of interest and dividends credited ta accounts
(CGS Sec, 12-218a). Corporalions doing business in more than one state must use a
two factor formula which measures the average monthly value of intangible and tangible
assets located in Connecticut as compared 1o the nation to apportion their asset base
(CGS 12-2192). The maximum tax liability under this base is $1 million for all
corporations; and, effective 1/1/91, $50,000 for Real Estate Investment Trusis or
Regulated [nvestment Companies.

Corporations filing combined returns will not be entitled to the first $25,000 tax savings
over what they would have paid if they filed separately.

3, Minimum Tax: Two hundred fifty dollars.

PA §3-267 created a new form of business that combines the limited liakility characteristics
of corporations with the tax status of partnerships, effective 10/1/93. The Internal Revenue
Service (IRS) recently indicated that limited liability companies (LLC) that possess certain
': characteristics would be treated as partnerships for federal tax purposes. The test of '

* whether a business is an LLG rather that a corporation is the same test the IRS uses to

*" distinguish partnerships from comorations. The [RS will not treat a business organization
that has associates and a profit motive as a corporation of it has at least three of the
following corporate characteristics: limited liability, continuity of life, free transferability of
interest, and centralization of management.
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CORPORATION TAX CREDITS

Connecticut offers ten different tax credits to Corporation Business Tax payers. The table below

indicates the number of returns claiming a particular tax eredit and the total dollar amount claimed.

Type of Credit

Neighborhood Assistance
New Fagijities
Industrial Waste
Apprenticeship
Enterprise Zones
Air Pollution Abatement
Work Education
Child Day Care

TOTAL

Type of Cradit

Neighborhood Assistance
New Facilities
Industrial Waste
Apprenticeship
Enterprise Zones
Air Poliution Abatement
Work Education
Child Day Care
Rental Housing

TOTAL

Type of Credit

Neighborhood Assistance
MNew Facilities
Industrial Waste
Apprenticeship
Enterprise Zones
Air Pollution Abatement
Work Education
Chitd Day Care
Rental Housing

TOTAL

income Year
1983 ' _ \ 1984
Number of Amount Number of Amount
Returns Claimed Returns Claimed
a0 $451,078 119 $716,610
71 381,704 79 485,659
24 158,981 21 177,997
48 148,364 38 127,702
6 143,822 12 32,043
14 109,030 10 86,400
27 23,837 25 28,220
1 500 6 2,385
281 $1,437,81¢ 308 $1,637,028
1985 1986 i
Number of Amount Number of ~ Amount
Returns Claimed Returns Claimed
129 $1,052,033 166 $1,054,704
06 591,164 71 1,322,238
23 _ 163,708 15 149,146
26 85,039 21 67,566
14 84,682 16 157,972
13 252 587 6 84,413
15 73,589 8 10,529
4 9,150 3 7,840
0 0 0 g
320 $2,312,852 - 3086 $2,834.408
1987 1938
Mumber of Amount Number of Amount
Returns Claimed Returns Claimed
160 $1,004,091 158 $1,237,261
50 743,979 61 229,397
11 354,408 15 87,982
14 79,560 14 62,181
19 158,645 13 107,867
9 213,940 9 . 261,419
11 ' 27,871 8 _ 6,885
14 120,212 18 - 153,050
1 _ 7.350 15. 299,236
289 $2,710,056 311 $2,445,258



Type of Credit

Neighborhood Assistance -

New Facilities
Industrial VWaste
Apprenticeship
Enterprise Zones
Air Pollution Abatement
Worlk Education
Child Day Care
Rental Housing

TOTAL

Type of Credit

Neighborhood Assistance

New Facilities '

Industrial Waste

Apprenticeship

Enterprise Zones

Air Pollution Abatement

Work Education

Child Day Care

Rental Housing

Clean Alternative Fuels

Research & Experimentation
TOTAL

Type of Credit

Neighborhood Assistance

New Facilities

industrial Vvaste

Apprenticeship

Enterprise Zones

Air Pollution Abatement

Work Education

Child Day Care

Rental Housing

Clean Alternative Fuels

Research & Experimentation
TOTAL B

CORPORATION TAX CREDITS

- (Continued)
1989
Number of Amount
Returns Claimed
132 $1,124,215
66 . 402 964
10 91,380
11 45,253
19 79,154
8 108,542
8 9,895
14 34,242
25 392 490
293 $2,288.136
1991
Murnber of Amount
Retums Claimed
114 $853,169
50 395,068
8 71,140
14 35,518
7. 180,911
4 21210
8 3,740
17 122,053
16 308,035
0 O
0 i}
246 $2,260,852
1993
Number of Amount
Returns Claimed
231 $1,829,270
84 881,169
9 6,972
19 B5 568
3 128,082
11 83,271
6 3,327
29 434,027
16 361,677
5 17,725
120 6,271,728
$10,050,716

561

1990
Number of Amount
Returns Claimed
105 $679,225
46 : 119,958.
7 61,834
14 38,070
8 130,643
No Credit Claimed for 1990
=] 7,355
25 272,762
8 161.647
222 $1,471,2%4
1692
Number of Amount
Returns Claimed
226 $1,761,292
85 935,580
15 331,574
17 52,486
30 188,703
8 118,309
8 3,188
34 799,540
20 408,252
3 15,448
a 4}
444 $4,611,373

Source: Department of Revenue Services, Annual Report, Various Years



ACCELERATED COST RECOVERY SYSTEM
AND THE CONNECTICUT CORPORATION

The legislature, during the 1985 session, modified the decoupling provision by limiting a
firms depreciation deduction to 88% of their federal depreciation for their 1985 income
year. The full deduction was delayed one year until income year 1986 and thereafter (PA
85-158). The portion of federal depreciation that a firm may take is as follows:

Corporate income Federal Depreciation
Year Allowed
1981 96%
1982 91
1983 84
1984 77
1685 88
1886 and thereafter 100

In 1981, Congress adopted the Accelerated Cost Recovery System (ACRS) for firms
to use in calculating depreciation. Connecticut corporation tax statutes at that time
followed the federal practice. Since the effect of ACRS was to reduce the net income of
firms, corporation tax receipts to the State would drop. In order to postpone this
expected decrease in State corporate tax revenues, the legislature passed PA 81-7
during the November Special Session to decouple from ACRS. Decoupling was the
term used to denote that Connecticut corporation tax law was changed to eliminate the
statutory references which tied Connecticut law to federal law with regard to depreciation,

The act had two major provisions, decoupling and recapture. The first provision,

decoupling, limited the amount of depreciation that a firm could take by providing them with
two alternative options as shown below:

1. The first option limited the amount of depreciation that a firm could take to a percentage
of federal depreciation as follows:

Corporate Income Federal Depreciation
Year Allowed
1981 96%
1882 91
1983 84
1984 77
1985 . 100

The percentages of federal depreciation allowed were selected based on data wﬁich in'd'icated
that the revenue loss associated with ACRS would be eliminated.



2. Undér_.the' second option firms could elect to take deductions based upon the federal
depreciation schedule available prior to January 1, 1981 (that is, prior to ACRS}).

Recapture, the second major provision, recognized that decoupling prevented corporations from
fully depreciating their assets for state tax purposes. In order to atlow full depreciation to occur,
a section was included to allow for recapture. Beginning with the 1984 income year, firms
would recapture 20% of their depreciation which had been disallowed in the 1981 income year.
In the 1985 income year, firms would recapture 20% of their depreciation which had been
disallowed in the 1981 and 1982 income years. Recapture would centinue until the 1991
income year when firms would recapture the last 20% of their depreciation which had been
disallowed during the 1984 income year.
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Gift Tax
Income Year 1994

$12,951,710

0—25 25—50 50—75 79—100 100—200 200 +
Amount of Taxable Gift ($ Thousands)

B Gift Tax Collected

6,211

0—25 2550 50--75 79—100 100—200 200 +
Amount of Taxable Gift ($ Thousands}

B Number of Returns



GIFT TAX

PA 91-3 (JSS) imposes a variable {ax on gifts taxable under federal law {cerlain gifts worth over
$10,000). The tax applies to the transfer of personal and real property situated within the state
by residents and nonresidenis of Connecticut. This tax is effective for gifis made on or after
September 1, 1991. The fax rate is as follows:

Amount of Taxable Gifts Tax Rate
Not Over $25,000 ' 1%
Over $25,000 but not over $50,000 $250, plus 2% of excess over $25,000
Qver $50,000 but not over $75,000 $750, plus 3% of excess over $50,000
Over $75,000 but not over $100,000 $1.,500, plus 4% of excess over $75,000

Over $100,000 but not over $200,000 $2,500, plus 5% of excess over $100,000

Over $200,000 $7,500, plus 6% of excess over $200,000

The donor must file a return and pay the tax by April 15 for taxable gifts made in the previous
calendar year. If the donor does not pay the tax when due, the recipient is liable for it. If the
donor dies before filing the return, his executor or the administrator of his estate must file it. If
he becomes incompetent, his guardian or conservator must file it. The act exempts from a
donor's gross taxable estate any gift subject to the gift tax.

The returh must include the amount and description of each gift made thal year; any allowable
deductions under federal law: the recipient's name, address, and social security number, the

fair market value of nonmonetary gifts; and any other information the commissioner requires. The
commissioner may require the donor to show him the gift property and may appraise it. The
donor must swear that this property constitutes ail of the property he transferred by gift that year.
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Fiscal

Year

1992

1893

1994

1995

1998

Revenue
($000)
1,306.6

17,971.2

15,539.0

12,402.2

%
Change

-13.5%

-20.2%

GIFT TAX

Base Changes

PA 61-3 (JSS) imposes a variable tax on gifts taxable under
federal law (gifts worth over $10,000)

PA 92-5 (MSS) imposes a 10% penalty if the tax is not
paid by the April 15 deadline.

PA 93-261 Makes the amount of Gift Tax paid a credit against
the Succession (Inheritance) Tax but includes the amount of
such gifts in the gross taxable estate for Succession Tax
purpose.

PA 94-5 Changes the due date of the tax for the year in which
the donor dies to 9@ months after death, effective with the 1994
income year.

PA 94-4 (May 8. 8.) Requires that farm land given as a gift
to the donor's lineal descendants or spouse be valued in
accordance with its farm use and not at fair market value,

PA 85-27 Allows gift tax retumns to be filed the day after
Patriot's Day {celebrated in Massachusetis where the federal
gift tax retum is filed). It ailso limits the time period for
recouping the tax differential to 10 years following the

transfer of land should the land's use be changed from farm
land or transferred to someone who is not a lineal descendant.
The owner is liable for the difference between the tax paid and
what the tax would have been paid under the fair market value.



HOSPITAL GROSS EARNINGS TAX

In 1991, Congress passed a law, effective in January, 1992, barring states not already
operating state run pools as a means of equalizing the burden of providing hospital care
for the poor from doing so in an effort to control federal Medicaid costs. That is, those
states with such a pool in place before the effective date of the act were "grand fathered"
into the existing Medicaid program. Those states without such a pool system were
prohibited from establishing one on or after the after the effective date of the federal law.

In response to this federal action, the Connecticut General Assembly in December, 1991
enacted a pool system so that our state would be "grand fathered" into the Medicaid
reimbursement program and thus be eligible to collect additicnal federal doilars.

The 1991 legislation created an "off-budget” pool which collected money through a flat
assessment on hospitals. These funds were immediately sent back to Connecticut
hospitals, based on a federally-mandated distribution formula which sought to recegnize
those health institutions which provided greater levels of uncompensated care. At the
time, uncompensated care was defined as free care, bad debt and underpayment by
government programs such as Medicaid, Medicare and Champus.

This program operated in that form, by and large, until a federal court decision in 1993
struck down ihe pool system as violating the federal aw with regard to the Employment
Retirement income Security Act (ERISA). In response to the court's order, the Legisiature,
" inMarch, 1994, terminated the Uncompensated Care Pool, moved the expenditures "on-
budget" into the General Fund and eliminated the assessment in favor of a gross earnings
tax of 11% and a sales tax (PA 94-9).

However, this legislation was struck down in November, 1894 by another federal district
court judge. Nenetheless, the program continued until April, 1995, when the United States
Supreme Court emphatically swept away ERISA as any bar for the operation of such state
run programs. (Travelers v. Cuomo).

In the wake of the Supreme Court's ruling, the Legislature enacted Public Act 95-160,
which sought to reaffirm the operation of the Uncompensated Care Program. Also, the
1995 legislation retained the program as an "on-budget” item and left the prior revenue
system in place.
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Fiscal

Year

1994

1995

1996

Revenue
{$000)

£4,179.0

222,347 .4

HOSPITAL GROSS RECEIPTS TAX

%
Change

Base Changes

PA 94-9 terminates the Uncormpensated Care (UCC) pool but

‘maintains the state’s 6% sales tax on hospital patient care

services and imposes a new 11% tax on each hospital's gross
eamings. The act also creates a new payment program for
hospitals to cover the cost of bad debts, shortfalls in
reimbursement for Medicaid patients, and care for poor patients.
The tax on gross receipts takes effect 4/1/94.

PA 84-175 clarifies that tangible property transferred incidental to
a hospital's "patient care services" is also subject to the state
sales tax under PA 94-9. The act also prohibits a court, inan
appeal conceming the revenue services commissioner's degision
about the 11% hospital gross ean.ngs tax imposed by PA 94-9,

from waving the statutory Interest of 1-2/3% a month for an unpaid

tax.

PA 85-160 retains the 6% sales tax on hospital patient care
services and the 11% gross earnings tax. Under this act, the
staie is authorized, instead of required, to make payments to
hospitals for uncompensated care and can receive federal
matching funds for such payments. The act requires each
hospital to include all applicable taxes in the price of each em in
its pricemaster. I also requires final settlement of all prior
Uncompensated Care Pool obligations and liabilities by 8/15/95,

PA 85-359 reduces the interest rate on unpaid tax from 1 2/3%
to 1 % pet month, '
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Fiscal
Year

1972

1973
1974
1975
1976
1977
1978
1979

1980
1981
1882

1983
1984

1985

1986

1987

1988

78

Revenues
($000)

49,746

64,206
53,942
45,997
45,245
48,705
48,851
52,997

54,764
67,351
79,250

77,464
111,188

125,300

153,327

177,280

181,204

%
Change

1.5

29.1

(16.0)

(14.7)
(1.6}
7.7
0.3
8.5

33
23.0
17.7

(2.3)
435

127

224

1558

2.2

INHERITANCE TAX

Rate and Base Changes

Inheritance « The time limit for filing succession tax returns goes
to 9 months from 1 year after death, Estate - To 9 months from
18 months.

Exemption levels double; Farm land valued at current use and
not fair market; value of annuity exempt for servicemen

An Estate Tax is established: 1} A tax of 10% is levied on net
income of Estates (an exemption of $20,000 plus all federal
exemptions are allowed) 2) If estimated tax liability is in excess of
$200 an estimated payment of 50% is due in the sixth month of
the Estate's income year. Final payment is due in the fourth
month following end of income year (1/1/82).

A surtax of 10% is added 1o the tax on estates established on or
after 7/1/83. Transfers of farmland are exempt.

{1} The transfer of land certified to be held as open space in
perpetuity is exempt from Succession Tax,
(2) Estate income tax:
(a) Eliminates requirement that a fiduciary file an estimated
tax return
(b} The definition of fiduciary is expanded fo include
. fiduciaries of non-resident estaies

(1) The exemption for surviving husband or wife (Class AA) is
increased to $300,000 from $1060,000 and the exemption for
parents, grandparenis and descendants (Class A) is
increased to $50,000 from $20,000 (7/1/85).

(2) The money which a ‘surviving spouse initially receives from
an estate when there is no will is raised to $100,000 -
frorm $50,000 {7/1/85).

{3) Estates in which more than 35% of the vaiue of the gross

estate is comprised of interest for a closely held business
may take up {o ten years to pay the Succession Tax (7/1/85)

(1) The Inheritance Tax on Class AA {Surviving Spouse) is
phased out over 3 yvears (7/1/85).
(2) No tax is due if liability is less than $10 (771/86).

(1) PA 87-459 - Payments from pension plans of self-employed
individuals are excluded from gross taxable estate (7/1/87).



Fiscal
Year

1689
1890
1991

1992

1993
1994

1985

Revenues
{$000)

193,946
163,957
274,303

188,323
230,204

- 207,725

200,451

% .
Change

7.0
(15.5)
67.3

(27.7)

13.8
(9.8)

(3.5)

INHERITANCE TAX

Rate and Base Changes

(2) PA 87-491 - Up 10 $200,000 in artworks from & deceased
Connecticut artist may be accepted annually as a tax credit
(11187). - : ‘

PA 92-148 - Tax payment is due with 8§ months of date of death
rather than 9@ months (7/1/90).

PA 03-261 - Gift Tax paid to the state is credited against the
amount of inheritance Tax due, applicable to gifts made on or
after 7/1/93. :

The act also exempts gifts that are not taxable under the gift tax
from the inheritance tax.

PA 95-258 phases out the inheritance tax by increasing the
exemption amount for each class of inheritors over a five year
period. the phase out of Class A begins in 1897; Class B in 1998
and Class C in 2001. Each Class phase out is as follows:

Class A . Date
Property under $50,000 Current Law
Property under $250,000 1/1/97
Property under $400,000 1/1/98
Property under $600,000 1/1/99
Property under $1,000,000 11/00
Eliminated 1/4/01
Class B Date
Property under $6,000 Current Law
Property under $150,000 1/1/89
Property under $400,000 11/00
Property under $800,000 1/4/01
Property under $1,000,000 1/1/02
Eliminated 1/1/03
Class C Date -
Property under $1,000 _ Current Law
Property under $150,000 111101
Property under $400,000 11702
Property under $600,000 1/1/03
Property under $1,000,000 1/4/04
Eliminated 1/1/0S

PA 95-298 allows any person or entity to transfer any property
of a decedent io his surviving spouse without getting the
consent of the commissioner of DRS.

Source: The Annual Report of the State Comptroller, varicus 'years‘
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CONNECTICUT SUCCESSION (INHERITANCE) TAX AND ESTATE TAX

Connecticut's death tax is a progressive tax which starts at 4.3% and increases to 20%. The tax
is phased-out over a period of years beginning in 1987 and eliminated in 2005. The Succession and
and Transfer Tax rates and phase-out schedule appear by class on the next two pages.

The tax is based upon an heir or beneficiary’s "privilege” to receive property. The following tax
rates and exemption amounts are based on the relationship of the beneficiary to the decedent:

Class Description Exemption

A A Parents, grandparents, adoptive parents $50,000
and any natural or adoptive descendants

B Husband or wife or widower or widow who $6,000
has not remanied or any natural or adopted
adopted child, stepchild, brother or sister or
any natural or adopted descendant of
such brother or sister

C All others $1,000

In general, the closer the relationship (estate passes from parent to child) the larger the exemption
and the lower the tax rate, the further the relationship (estate passes from decedent to a friend)
the smaller the exemption and the greater the tax rate.

Connectictt, ag part of its death tax, also has an estate tax (CGS Sec, 12-391) sometimes known
as the federal pick-up. (This should not be confused with the Estate Income Tax which is
described elsewhere.) The purpose of this tax is to insure that the death taxes are large enough to
absorb the maximum credit amount available under the federal estate tax. Therefore the estate
tax applies in only those circumstances when the state succession tax is not large enough to
absorb the full credit available under federal law against federal estate taxes.

The estate tax applies to only a smali percentage of large estates in Connecticut because items
that are taxed by the federal governiment are not taxed in Conneclicut.

" The starting point in determining estate tax liability begins with a definition of what property is

subject to estate taxation. The state and federal government includes basically the same items in
determining gross taxable estate with two major exceptions. First, Cannecticut law does not
consider life insurance a taxable transfer (CGS Sec. 12-342). Therefore life insurance is not subject
to state succession taxes. The federal government taxes life insurance in its entirety, Second,
individual retirement accounts (IRAs) and KEOGH plans are subject to state succession taxes (CGS
Sec. 12-349). The Federal government exempts IRAs and Keogh plans from estate taxation. Itis
essentially these differences that trigger the Connecticut Estate Tax, If should be emphasized that
the estate tax never results ina taxpayer having to pay additional state estate taxes. lis function

Is simply to divert revenue the state that otherwise would have gone to the federal governmerit.

Connecticut's Estate Income Tax (CGS Sec. 12-405a) is levied at a rate of 10% on resident and
non-resident estates with taxable incomes in excess of $20,000, for income years beginning prior to
1/1/91 (PA 81-3 J88). Income years beginning after this date are subject to the Connecticut
Personal Income Tax. Estate taxable income for Connecticut is the same as it is for the federal
government {as reported on line 25 of IRS Form 1041). Under federa! law, interest on bonds,
Treasury notes and other obligations of the United States are exempt. Connecticut law also
exempts capital gains and losses and interest on sales or redemption of notes, bonds or other
cbligations of the State of Connecticut or ifs political subdivisions. :



Value of

Inherited

Property
($000)

Column 1
Otoi
1{06
610 20
20to 25

2510 50

5010 100
100 1o 150
150 to 250
250 to 300
300 to 460
400 to 600

600 to 1,000
1,000 and up

SUCCESSION (INHERITANCE) TAX RATES
{iINCLUDING SURTAX)

Class A , Class B Class C
Taxon Rateon Taxon Rateon Taxon  Rate on
Col1 ~ Excess - Coif Excess Col1 Excess
Col 1 Col 1 Col1

$0 0.0% . $0 0.0% 30 0.0%
{ 0.0 0 0.0 0 11.4
0 0.0 0 57 572 1.4
0 0.0 801 57 2174 11.4
g 0.0 1,087 7.2 2,746 12.9
Q 4.3 2,874 7.2 5,063 12.9
2,145 43 6,449 7.2 12,398 12.9
4,290 5.7 10,024 8.6 18,833 14.3
10,010 7.2 18,604 10.0 33,132 15.7
13,585 7.2 23,609 10.0 40,998 6.7
20,735 86 33,619 11.4 56,728 17.2

37,895 10.0 56,499 12.¢ 891,048 18.6
77,935 11.4 107,979 14.3 165,408 20.0

Note: See previous page for deseription of classes.

81



PHASE-OUT OF SUCCESSION (INHERITANGE) TAX

Public Act 95-256 phases out the state tax on inheritance by increasing the
exemption amount for each ciass of inheritors over a five year period. The
phase-out of Class A begins in 1897, Class B in 1999 and Class C in 2001.
The schedule for the phase-out of each class is as follows.

Class A Date
Property under $50,000 Current Law
Preperty under $250,000 . 11/97
Property under $400,000 1/1/98
Property under $600,000 1/1/99
Property under $1,000,000 1/4400

Eliminated 1/1/01

Class B Date
Property under $6,000 Current Law
Property under $150,000 1/1/99
Property under $400,000 1/1/00
Property under $600,000 11701
Property under $1,000,000 1/1/02

Eliminated 141/03

Ciass C Date
Property under $1,000 Current Law
Property under $150,000 1/1/01
Properiy under $400,000 11702
Property under $600,000 1/1/03
Property under $1,000,000 1/1/04

Eliminated 171105
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INSURANCE TAX

Premiums Tax

Total Domestic Companies Hospitals
Fiscal Insurance Life Other Foreign Interest & Unauthorized & Medical
Year  Revenues Premiums Premlums Premiums Dividends Insurers - Services
' (GO0} {000) (200) {000) {oe0) {000) {000)
1969 $23,418 $2,005 $6,736 $11,685 $2,992 NA
1970 40,337 2,090 7,466 12,787 15,604 © $2,390
1971 60,168 $9.026 14,133 15499 [1] $18 4,829
: 16,663
1972 51,756 2,371 9,280 17,392 18,903 1 3,810
1,770 [1]
1973 56,660 2584 11,483 18,833 21,578 4,182
1974 44 124 2,258 8,670 17,844 10,444 4,910
1975 33,953 10,142 18,308 Repealed . 5,533
1976 2] 44,228 11,925 26,003 NA 6,300
1977 [2,3] 48,953 13,725 27,908 NA 7.320
1978 [2] 51,734 15,810 27,565 NA NC [4] 8,359
1879 £5,329 C17 433 - 30,308 NA, NC [4] 8,588
1880 61,054 19,0867 33,633 NA 82 9,162
1981 67,004 19,279 36,853 NA 271 10,604
1982 72,388 19,627 40,168 NA 304 12,289
1983 71,762 20,200 44 540 NA 331 12,691
1984 82,320 19662 48,527 MNA 321 13,811
1985 [5) 2,835 29,138 87,759 NA 321 5,618
1986 115,424 43,260 71,303 NA 843 18
1987 140,334 47,212 91,094 NA 2,028 5
1988 151,105 48 546 100,235 NA 2,324 34
1989 [8) 176,023 59,718 114,342 NA 1,963 0
1990 170,458 58,158 110,039 NA, 2,259 ¢
1981 174,281 60,527 111,541 NA 2058 ¢
1992 166,153 47,388 116,863 NA 1,882 v
18993 157,894 35573 119,731 NA 2,590 -G
1994 . 170,875 - 43283 125,430 NA 2,162 (1]
1994 . 176,781 39,484 134,860 NA 2427 a

[1] Estimated payment for interest and dividends.

[2] Accelerated payments of $6.0 million in 1976 and 1977 and $4.0 million in 1978,

[3] In FY 1977 the Comptroller included $70%,000 of self-insurance employee funds in insurahce. During prior years and
in subsequent years seff-insurance employee funds were included in miscellanecus funds. | has been subtracted from
fotal.

[4] No collections,

[5] Foreign insurance companies are prevented from dedusting their assessments to Workers' Compensation funds from
thelr tax liabiltty. ) t

[6] includes accelerated payments of $15.0 million.

Sourcez The Annual Report of the State Campiroller, various years, and the Department of Revenue Services,



INSURANCE COMPANIES TAX RATES

Domestic Hospital &
Fiscal Life Other Foreign Interest & Upauthorized  Medicai
Year Premiums Premiums Premiums Dividends insurers Sarvices [1}
- 1969 2.50% 2.75% 1.75% 3.50% 0.75% NA
1970 2.50% 2.75% 1.75% 3.50% 3.50% 2.00%
1971 - 2.50% 2.75% 1.75% 3.50% 3.50% 2.00%
1972 2.50% 2.75% 1.75% 3.50% 3.50% 2.00%
1873 2.50% 2.75% 1.75% 3.50% 3.50% 2.00%
1974 2.00% . 2.00% 2.00% 2625 3.50% 2.00%
_ {Terrminated 12/31/73)
1675 2.00% 2.00% 2.00% 3.50% 2.00%
- 1876 2.00% 2.00% 2.00% 3.50% 2.00%
1977 2.00% 2.00% 2.00% 3.50% 2.00%
1978 2.00% 2.00% 2.00% 3.50% 2.00%
1979 2.00% 2.00% 2.00% . 3.50% 2.00%
19880 2.00% 2.00% 2.00% 4.00% 2.00%
1981 2.00% 2.00% 2.009% 4.00% 2.00%
1982 2.00% 2.00% 2.00% 4.00% 2.00%
1883 2.00% 2.00% 2.00% 4.00% 2.00%
1984 2.00% 2.00% 2.00% © 4.00% 2.00%
1885 2.00% 2.00% 2.00% 4.00% 2.00%
1988 2.00% 2.00% 2.00% 4.00% 2.00%
1987 2.00% 2.00% 2.00% 4.00% 2.00%
1988 2.00% 2.00% 2.00% 4.00% 2.00%
1989 - 2.00% 2.00% 2.00% 4.00% 2.00%
1990 2.00% 2.00% 2.00% 4.00% 2.00%
1991 2.00% 2.00% 2.00% 4.00% 2.00%
1892 2.00% 2.00% 2.00% 4.00% 2.00%
1993 2.00% 2.00% 2.00% 4.00% 2.00%
1994 2.00% 2.00% 2.00% 4.00% 2.00%
1095 2.00% 2.00% 2.00% 4.00% 2.00%

[1) Tax on Hospitals & Medical Service Corporations is 2% (on the total net direct
subscribers charges during previous year) on CMS & Blue Cross. Domestic insurance
companies may credit corporation taxes against net premiums tax.



a6

% Millions
M
on
=
-

Motor Fuels Excise Taxes
Collections and Growth Rates
FY 76 - FY 95

25.6

20.0

Percent Change

18.0

10.0

50

0.0

(5.0)

{(10.0)

76 77 786 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 64 95
Fiscal Year '

B Gasoline 7 Special Fuels & Motor Carrier

76 77 78 79 80 81 82 83 84 85 86 87 83 82 90 Q1 92 93 94 95
Fiscal Year

Actual == Adjusted

Adjusted for Legislative Base and Rate changes.
Estimates made at time legislation was adopted.



MOTOR FUELS TAX

Fiscal Revenue % Gasoline Tax .
Year {000) Change cents per gallon Base Changes
1872 132,121 236 10 (eff. 9/1)
1973 143,749 8.8 10
1974 141,223 (1.8) 10
1975 143,097 1.3 _ 10
1876 157,633 10.2 11 (eff. 6/1)
1977 162,795 3.3 11
1978 164,483 1.0 11 Refund of 50% of taxes paid by Connecticut taxi
. companies
1879 168,758 26 11 Gasoline tax refunds provided for vans, buses,
taxicabs, livery services and buses
1980 168,256 (6.2) 11 Gasohol added to base (Rate: 10 cents/gallon)
1981 153,716 2.9 11
1982 154,689 06 1 .
1983 166,544 7.7 14 (eff. 4/1) Tax rates increased:
gasoline: from 11- 1o 14 cents
gasohol: from 1€ to 13 cents
One cent per gallon is transferred to the
Transpoitation Fund,
1984 201,999 12.8 i4
1985 226,985 209 15 (eff. 7/1) 1) All revenue from the motor fuels tax is
transferred to the Transportation Fund
from the General Fund.
2) Tax refund on fuel used in buses cperated by
Connecticut Motor Bus Companies is increased
to 100% from 50%.
3) Fuel purchased exclusively for use in farming
is exempt (a refund application was previously
required).
1088 244,332 16 16
1987 266,771 9.2 .17 1) Motor carriers may register and pay a $15 fee
to DRS to purchase motor fuel at certain
designated stations without paying motor fuel
tax at the pump. The tax is due quarterfy.
2) Motor carrier facilities may pay an annual $50
fee to DRS and sel! diesel fuel without
immediate tax payment if the facility is located
on |-84 or1-81 and is a full service facility.
. Effective: 10/1/87. Expires: 6/30/88.
1988 308,017 147 _ 19
1986 320,523 4.7 20
1990 312,428 (2.5) 20 PA 89-251 - The sunset provision allowing certain

facilities to sell diesel fuel without immediate
tax payment is removed after 6/30/83.



Fiscai
Year

1891

1982

1893

1864

1998

1906

1997

Revenue
{000)

334,941

369,970

387,768

435,749

458,623

NA

" NA

%

7.2

16.5

7.0

9.5

7.5

NA

NA

MOTOR FUELS TAX

Gasoline Tax

Change cents per galion

22 (eff. 7/1/90)

23 (eff. 7/1/01)
25 (eff. 9/1/91)
26 (eff. 1/1/92)

28 (eff. 1/1/93).

29 (aff. 7/1/23)
30 (off. 1/1/94)

31 (eff. 7/1/93)
33 (eff. 1/1/95)

34 (eff. 10/1/95)
35 (eff. 1/1/96)
36 (eff. 4/1/96)

37 (eff. 7/1/96)
38 (eff. 10/1/98) -
39 (eff: 1/1/97)

Base Changes

PA 20-140 - A refund is provided for fuel purchased
in-state but consumed out-of-state (1/1/81).

PA 91-3 (JSS) - Diesel fust is taxed at 18 cents
per gallon between 9/1/91 and 6/30/92.

PA 92-177 (MSS) - The 6/30/92 sunset on the 18 cent
per gallon rate for diesel fuel is removed.

PA 93-93 - Places propane gas in the same category
as diesel fuel, therefore reducing the tax to 18
cents per gallon, effective 10/1/93. '

PA 93-74 - Increases the motor fuels tax by 5 cents per
gallon, in 1 cent increments from October 1, 1995 through
January 1, 1997. (See table Summary of Enacted Tax and
Fee Increases found under the Transportation Fund section
of this book).

PA 94-170 - Sales from compressed natural gas, liquefied
petroleum gas or liquefied natural gas are exempted

from the Motor Fuels Excise Tax from 7/1/94 to /30799
when they are sold to fleets converted under the

Federal Clean Air Act's clean fuel vehicle requirement.

PA 94-4 (MSS) - Railroads are permitted to take their
exemption from the Motor Fuels Tax at the pump
rather than apply for a refund.

PA 85-159 reduced the motor fuel tax rate on naturai
gas sold as motor vehicle fuel from 32 cents per gasoline
gallon equivalent (gge) to 18 cents per gge. Effective
retroactive from to 9/91.

Note: Motor fuels taxes are not adjusted for refunds. For your reference, a table listing Motor Fuels Tax
increases is presented under the Transportation Fund section of this book.

Source: The Annual Réport of the State Comptroller, various years.
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Fiscal
Year

1970

1971
1972

1973

1974
1875
1976
1977
1978
1979
1980
1981

1982

1983

1964

1985

1986

Revenues
($000)

$4,916

10,377
80,922

30,808
18,671
13,574
50,428
59,345
75,503
83,487

100,953
117,786

137,726

183,658

289,534

302,432

317,304

%
Change

1111
487.1

(16.8)
63.2)
(27.3)
270.6
17.7
275
10.4

21,0
16.6

16.9

334

57.6

45

4.9

PERSONAL INCOME TAXES

Capital Gains, Interest & Dividends Tax

Div/int,
NA

NA
6%

6%

NA
8%
7%
7%
1-9%
1-9%
1-8%
1-8%

1-8%

1-8%

 6-13%

6-13%

6-13%

Rate

CcG
6%

6%
6%

6%

6%
6%
%
7%

%

7%
7%
7%

7%

7%

7%

T%

7%

Base Changes

Capital gains only. -,There was no Capital Gains Tax prior
to 1970.

Dividends included (PA 8. Aug. Special Session).

Eliminated $5.00 minimum tax. DISC dividends excluded
(1/1/73).
Dividends tax repealed.

Dividends taxed at 7% if AGI greater than $20,000, 1/1/75.

1-9% on dividends if AGI greater than $20,000.

Liability for CG&D Tax eliminated when amount owed is
less than $10.00.

(1) Capital gains taxes paid to another state may be
claimed as a credit (credit may be claimed only
out-of-state property was a principal place of
residence for 6 of the 12 months immediately
preceding date of sale) Effective 1/1/81.

(2) income subject to Estate Income Tax is exempt
from the Capital Gains & Dividends Tax.

Beginning 1/1/83 individuals with estimated tax

liability in excess of $200 must make an estimated
payment in the 6 month of their income year equal to 50%
of their estimated tax liability.

(1) 6%-13% on dividends & interest if AG! is at legst
$50,000 (1/1/83).

(2) Beginning 1/1/84 individuals whose estimated
dividends & interest tax liability is in excess of $200
must make an estimated payment in the sixth month
of their income year equal to 50% of their estimated
tax liability.

(1) Sharehelders in an electing small business corporation)
can deduct from interest income tax, the amount of
interest income which was also included in the firm's
net income (1/1/85).

(1) Social security and railroad retirement income is
excluded from AGI (1/1/85). '



Fiscal
Year

1687

1988

1989
1290

1991

1892

Revenues

{3000)

467,780

386,260 .

- 508,689 -
624,608

520,498

159,000

%
Change

47.4

(17.4) -

- 31.7

228

(16.7)

{69.5)

PERSONAL INCOME TAXES

Capital Gains, Interest & Dividends Tax

Rate

Divfint.

1-12%

1-12%

1-12%

- 1-14%

1-14%

75-9.5%

CG

7%

7%

%
7%

7%

4.75%

Base Changes :

(2) Tax rates on interest and dividends revisaed ta
1%-13% (1/1/83).

{3) Taxpayers 65 or over and having AGI fess than $10,000
(exclusive of capital gains) are exernpt from capilal
gains tax (1/1/85).

.(4) A deduction for interest forfeited because of early

withdrawal is allowed from interest income subject to
tax. Effective 1/1/85.

(5) Exempts individuals from the Capital Gams Tax if AG!
is below the level necessary for filing a federal relum.

Tax Rate of 1%-12% on interest & dividends if AGI is
at least $54,000 (1/1/86), :

{Note: Revenue increase includes revenues from the initial
behavioral response of taxpayers to the reduction in
Federal iax rates.)

' (1) $50 minimum late payment penalty eliminated (1/1/87).

(2) 0% of long-term gains are excluded from the tax to
offset its inclusion as a result of federal tax reform (1/1/87).

(1) PA 89-16 - Estimated payment of 100% of tax due on
gains in first five months of year must be paid
in sixth month (1/1/89),
{2) PA 89-251
(a) Long-term exclusion for gains realized on or after
- 2/9/88 is repealed. The maximum tax on capital
. gains income is limited to 5% of AGI.
(b) interest and dividends tax rates are changed from
1-12% 10 1-14%.
('3) PA 89-304 - Capital gains resulting from trading
- or holding dealer equity options are exempt.

PA 90-148 - The fax is applied to capital gains from the
sale of real property by nonrasidents. (1/1/90)

PA 91-3 (JSS) Makes the following changes:

(1) Rates for 1981 income years are lowered. Tax is
eliminated for income years beginning on or after
1/1/92 and capital gains, interest or dividend incame
will be taxable under the Personal income Tax.

(2) Married couples eligible to file jointly for federal tax
purposes must file jointly for this tax.

L2y



Fiscat Revenues %
Year  ($Millions) Change Rate

PERSONAL INCOME TAXES

Personal income Tax

Base Changes

1992 1,817.6 1.5%, 4.5% PA 91-3 (JSS) An income tax is imposed on Connecticut adjusted

(Does not includes $159 million from CGDE&I)

1993 2,392.0 31.6% 4.5%

1994 2,517.7 53% 4.5%

1995 2,589.9 2.8% 4.5%

92

gross income (AGI) at the rate of 1.5% for the 1981 ircome year and
4.5% thereafier. The tax provides a low income credit and phases
out the standard deduction. Effective Oclober 1, 1891,

(See the next section for more information.)

PA 92-17 (MSS3) inter Vivos trusts are taxed on the basis of the
number of beneficiaries living in state rather than the location of

the trust or trustees, sffective 1/1/93. The act also changes
estimated payment schedule and penaltics for failure to file a return.

FA 92-5 (M3S) Expenses connected with income which is exempt
from federal taxation but taxable in Connecticut may he deducted

- from income. Expenses connected with income that is exempt

from taxation in Connecticut may not be deducted. Effactive 1/1/92.

SA 93-74 Taxpayers are not subject {0 penalties or interest resulting
from underpayment of estimated tax due for the 1892 income year.

PA 83-74 and PA 93-332 Creates the Alternative Minimum Tax.
Taxpayers are required to pay higher of their liability under the
state Perscnal Income Tax or 23% of thelr federal Alternative
Minimum Tax iiability, effective 1/1/83.

PA 93-74 Conforms estimated payments o the federal IRS Code
and permits taxpayers 1o round estimates less than $1 to the
closest whole number when computing their final tax liability.
Effective 1/1/93.

PA.94-4 (MES) Makes the following changes;

{1} Changes the structure of the low income credit, effective 1/1/95.
(2) The percentage of Sccial Security benefits which is included in
state adjusted gross income is limited to the percentage that
was taxable under the 1993 federal income tax rules, effective

with the 1994 income year.

(3) A credit for the amount of Property Tax patd on privately-owned
motor vehicles is phased in beginning in the 1997 income year.
The credit is subject to a formula the net assessad value of the
motar vehicie.

{4) The current Alternative Minimum Tax is replaced with The

~Gonnecticut Minimum Tax. Tax liability under the new tax is
the lesser of: (&) 19% of Adjusted Federal Tantative Minimum
Tax or (b) 5% of adjusted federal alternative minimum taxable
income. The change is effective with the 1993 income year.



PERSONAL INCOME TAXES

Personal income Tax

Fiscal Revenues % _ S :
Year- [($Miilions) Change Rate C - Base Changes
(5) The deduction of moving expenses from federal adjusted gross
incomne is eliminated, effective 1/1/94.
1996 NA NA PA 95-160 contained the following changes to the Personal Income

Tax;

{1) The rate for the levels of taxable income, is reduced from 4.5% to
3.0% on the first $4,500 on taxable income for a single filer;
$7.500 for Head of Household and $8,000 for Joint filers. The new

rate structure is effective 7/1/96.

(2) A credit of up to $100 is provided for perscnat and real propernty
taxes paid on the filer's primary residence in state or a motor
vehicle. The amount of credit claimed cannot exceed the filer's
tax liability and may not be taken intc account when calculatmg
the amount of withholding or estimated payments due. The credit

s effeg’:tive forta'x paid on the 10/1/85 grand list.

PA 95.-263 containad the following provisions:

(1) Professional athletic teams are permitted to file composite returns
for team members who are not state residents. The teams are
are also permrited tc make estimated payments in lieu of
withholding. Effective 1/1/96.

(2) In lieu of quarteriy estimated payrnents farmers and fisherman
are permitted to make two installment payments per income year.
Payments are due 6/15 of the income year and 1/15 of the
following income year. Effective 1/1/68. '

Source; The Annual Report 6f ihe State Comptrolle'r, various yearé.
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PERSONAL INCOME TAX
Rate & Basis
The tax is imposed on income of individuals, trusts and estates derived from sources within the
state, at the rate of 1.5% for 1991 income years and 4.5% for 1992 and subsequent income years.
The rate is reduced from 4.5% to 3.0% effective 7/1/96 for taxable income levels noted below (PA
95-160).

Amournt of Taxable Income taxed at 3%

Type of Filer
Head of
Joint Household Single
$9,000 $7,000 $4,500

Taxpayers are required to pay the higher of their liability under the state Personal Income Tax or the
Connecticut Minimum Tax, effective 1/1/93 (PA 94-4 (MSS)). The Connecticut Minimum Tax is the
lesser of 19% of Adjusted Federal Tentative Minimum Tax or 5% of adjusted federal alternative
minimum taxable income.

The tax is levied on Connecticut adjusted gross income (AGI) which is defined as adjusied gross
income for federal income tax purposes, subject to certain additions and deletions. Additions inciude
such things as interest and dividends from obligations (such as bonds) from other states, or
subdivisions of other states, unless federal law requires them to be exempt from state income taxes.
The deletions include such things as (1) any income included in adjusted gross income that federal
taw exempts from state taxation, (2) the amount of refunds or credits for overpayments of income
tax, (3) exempt dividends paid by a regulated investment company, and (4) tier one railroad
retirement benefits. The deletion of moving expenses is eliminated, effective with the 1994 income
year (PA 94-4 (MSS)).

The percentage of social security benefits which is included in state adjusted gross income is limited
to the percentage that was taxable under 1993 federal income tax rules (PA 24-4 (MSS)). Special
rules are established for determining whether the income of a nonresident or a part-year resident
individual, a pariner's distributive share of partnership income, a shareholder's pro rata share of §
corporation or limited liability company (PA 93-267, effective 10/1/93) income and a beneficiary's
share of trust or estate income is derived from sources within the state and Row income gains, loss,
and deductions are allocated.

The tax imposed on income earned by resident and nonresident trusts and estates is similar to the
one appiied to individuals except that the trusts and estates do not receive the éxemplions and
credits that individuals receive. The tax must be paid by the fiduciary. Special rules are established
for determining what income is derived from sources within the state for nonresident and part-year
resident estates, trusts and beneficiaries and how income, gains, loss and deductions are allocated.

Exemptions

An unmarried person or a married person filing separately is entitled to a personal exemption of
$12,000. Beginning at an AGI of $24,000, the exemption decreases by $1000 for each $1000
increase in AGI. There is nc exemption if the taxpayer eams more than $35,000. A low income credit
is also provided for income years prior to 1995 as follows:



Connecticut AGI _ Tax Credit

Below $12,000 100%
Over $12,000 but below $15,000 75%
Over $15,000 but below $20,000 35%
Cver $20,000 but below $25,000 15%
Over $25,000 but below $48,000 10%

The low income credit for the 1995 income year and after is as follows (PA 84-4 MSS):

Connecticut AGI Tax Credit
Below $12,000 100%
Over $12,000 but below $15,000 75%
Over $15,000 but below $15,500 70%
Over $15,500 but below $16,000 85%
Over $16,000 but below $16,500 B0%
Over $16,500 but below $17,000 55%
Over $17,000 but below $17,500 50%
Over $17,500 but below $18,000 45%
Over $18,000 but below $18,500 40%
Over $18,500 but below $20,000 35%
Over $20,000 but below $20,500 30%
Over $20,500 but below $21,000 25%
Over $21,000 but below $21,500 20%
Cver $21,500 but below $25,000 15%
Over $25,000 but below $25,500 14%
Over $25,500 but below $26,000 13%
Over $28,000 but below $26,500 12%
Over $28,500 but below $27,000 11%
Over $27,000 but below $48,000 10%
Over $48,000 but below $48,500 9%
Over $48,500 but below $49,000 8%
Over $49,000 but below $48 500 7%
Over $48,500 but below $50,000 8%
QOver $50,000 but below $50,500 5%
Qver $50,500 but below $51,000 4%
Over $51,000 but below $51,500 3%
Over $51,500 but below $52,000 2%
Over $52,000 but below $52,500 1%

The exemption for head of household is $19,000. Beginning at an AGI of $38,000, the exempftion
decreases by $1000 for each $1000 increase in AGl. There is no exemption if the taxpayer earns
more than $56,000. A low income credit is also provided for income years prior to 1995 as follows:

Connecticut AGI Tax Credit

Below $19,000 100%
Over 519,000 but below $24,000 75%
Qver $24,000 but below $34,000 35%
Qver $34,000 bul below $44,000 15%

Over $44,000 but below $74,000 10%




The low income credit for the 1995 income year and after is as follows (PA 94-4 M3S8):

Connecticut AGI Tax Credit
Below $19,000 100%
Over $19,000 but below $24,000 75%
Over $24,000 but below $24,500 70%
Over $24 500 but below $25,000 65%
Cver $25,000 but below $25,500 60%
QOver $25,500 but below $26,000 55%
Over $26,000 but below $26,500 50%
Over $26,500 but below $27,000 45%
Over $27,000 but below $27 500 40%
Over $27,500 but below $34,000 35%
COver $34,600 but below $34,500 30%
Over $34,500 but below $35,000 - 25%
Over $35,000 but below $35,500 20%
Qver $35,500 but below $44,000 15%
Over $44,000 but below $44, 500 14%
Ovar $44,500 but below $45,000 13%
Qver $45,000 but below $45,500 12%
Over $45,500 but below $46,000 11%
Over $46,000 but below $74,000 10%
Over $74,000 but below $74,500 9%
Over $74,500 but below $75,000 8%
Over $75,000 but below $75,500 7%
QOver $75,500 but below $76,000 5%
Over $76,000 but below $76,500 5%
Over $76,500 but below $77,000 4%
Over $77,000 but below $77,500 3%
Over $77,500 but below $78,000 2%
Over $78,000 but below $78,500 1%

The exemption for married couples filing jeintly is $24,000. Beginning at an AGI of $48,000, the
exemption decreases by $1000 for each $1000 increase in AGI. There is no exemption if the ¢ouple
earns more than $71,000. A low income credit is also provided for income years prior to 1995 as
follows:

Connecficut AGI Tax Credit

Below $24,000 100%
Over $24,000 but below $30,000 75%
Over $30,000 but below $40,000 35%
Over 540,000 but below $50,000 15%
Over $50,000 but below $96 000 10%

The low income credit for the 1995 income year and after is as follows (PA 94-4 MSS);

Connecticut AGI Tax Credit

Below $24,000 100%
Over $24,000 but below $30,000 75%
Over $30,000 but below $30,500 70%
Over $30,500 but below $31,000 65%

Over $31,000 but below $31,500 60%



Over $31,500 but below $32,000 55%

Over $32,000 but below $32,500 50%
Over $32,500 but below $33,000 45%
Over $33,000 but below $33,500 40%
Over 333,500 but below $40,000 35%
Over $40,000 but below $4G,500 30%
Over $40,500 but below $41,000 25%
Over $41,000 but helow $41,500 20%
Over $41,500 but below $50,000 15%
Over $50,000 but below $50,500 - 14%
Over $50,500 but below $51,000 13%
Over $51,000 but below $51,500 12%
Over $51,500 but below $52,000 11%
Over $52,000 but below $96,000 10%
Over $96,000 but below $98,500 9%
Over $96,500 but below $97,000 8%
Over $97,000 but below $97,500 7%
Qver $97,500 but below $98,000 6%
Over $98,000 but below $98,500 5%
Over $98,500 but below $99,000 4%
Over $99,000 but below $99,500 3%
Over $99,500 but below $100,000 2%
Over $100,000 but below $100,500 1%

Taxpayers receive a tax credit for income taxes paid in ancther state or Canada.

Entities subject to the state Corporation Tax are exempt from the state Personal Income Tax.
Entities which are exempt from federal income tax are exempt from the state Income Tax except with
respect to unrelated business income.

Credits

A credit for the amount of Property Tax paid on privately-owned motor vehicles is phased in as
follows (PA 94-4 MSS):

income Year Property Tax Credit Phase In

1997 20%
1998 40%
1999 60%
2000 80%
2001 100%

The credit is subject to a formula based on the net assessed value of the motor vehicle as follows:
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Net Assessed Value _
of Motor Vehicle  Property Tax Credit Formula
Less than $15,000 Full amount of Property Tax paid

$15,000 to $25,000 Full amount of Tax paid on first $15,000 of
assessed value + 50% of Tax paid on value
over $15,000 '

More than $25,000 Full amount of Tax paid on first $15,000 of
assessed value + 50% of Tax paid on value
between $15,000 and $25,000 (No credit for
amount exceeding $25,000)

A credit for up to $100 is provided for persona and real property taxes paid on the filers’ primary
residence in state or a motor vehicie. The amcunt of credit claimed cannot exceed the filers tax
liability and may not be taken into account when calculating the amount of withhoiding or estimated
payments due. The credit is effective beginning with taxes paid on the 10/1/95 grand list (PA 95-
160). :

Payment

Employers are required to withhold taxes from wages based on the employee’s estimated tax liability
for the income year. '

Taxpayers with {axable income from which no withhelding has been made, must make quarterly
estimated payments if their liability on the non-withheld income is expected to exceed
$200. To avoid penalty, the taxpayer must pay as follows:

Personal Income Tax Estimated Payments

Due Pay the lesser of:
1st 4/15  22.5% of current year or 25% of last yéar's liability
2nd 6/15  45% of current year or 50% of last year's liability
3rd B/15  87.5% of current year or 75% of last year's liability
4th 1115 90% of current year or 100% of iast year's liability

An income tax retumn must be filed by the 15th day of the fourth month following the close of the
taxpayer's taxable year. The tax due must be paid by that date whether or not a filing extension has
been granted. S corporations and partnerships must file composite returns and make camposite tax
payments on behalf of some or all of their nonresident shareholders and partners.

In lieu of quarterly estimated payments, fanmers and fishermen are permitted to make two installment
payments per income year. Payments are due June 15th of the income year and January 15 of the
following income year. Professional athletic teams are permitted to file composite returns for team
members who are not state residents. The teams are also permitted to make estimated payments
in lieu of withholding. (PA 95-263, effective 1/1/96)

The interest rate for taxpayers is 1.0% per month on the unpaid tax. PA 95-263 reduced the interest
rate from 1.25% to 1.0% effective 1/1/98, Penalty is 10% of the required payment. There are also
penalties for failing tc collect the tax and understating wages, and criminal penalties for failure to
keep records or keeping fraudulent records. Taxpayers are not subject to penalties or interest
resulting from underpayment of estimated taxes for the 1992 income year (SA 93-3).



95 Income Year

Personal Income Tax Revenues
$2,589.9 Million
FY 1995

Audit Revenue
from
Prior Years Taxes
$67.5 Million
2.6%

Income Tax
Payments
$ 1,283.7 Million 94 Income Year
tncome Tax
/ Payments
$ 1,238.7 Million
Total Collections
3000
: $2.517.7 $2,589.9
$2,392.0
2'5[:(] s

pMiltions

2000

1,600

1.000

500

$1,976.6

92 93 . @4 o5
Fiscal Year

B Net Collections 2 Refunds
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‘Full Year Resident Tax Payers'
1994 Income Year

Total Income Tax Paid by Type of Return
~ $2.154.7 Miliion

Other*
7.7%

Single
20.6%

¥ Head of
" Household

. 3.2%
Joints

68.5%

Percent of Returns by Type of Return
1.4 Million Returns Filed

Other*
13.5%

Joints
41.1%

Single
3A7.2%

Head of
Househoid
8.2%

100 "Includes NR/PY, Trust & Estates, S-Corporation and Group returns filed.



PERSONAL INCOME TAX
. COMPARISON OF 1992, 1993 AND 1984 INCOME YEARS

' Total Tax Liability
Number of Refurns {Milions}

1992 1983 1994 1982 1993 1994
Resident Tax Payer

CTAGI :
0 5,000 49,722 51,7156 54,843 $0.0 $0.0 $0.0
5,000 10,000 60,735 63,620 65,602 0.0 0.0 0.0
10,000 15,000 ©0,338 91,299 90,573 0.8 0.8 0.7
45,000 20,000 108,477 104,615 102,650 1.4 111 10.8
20,000 25,000 106,838 104,870 102,691 26.8 26.2 256
25,000 30,000 98,230 95,844 94 666 456 44.5 44.5
30,000 35,000 86,141 84,408 83,611 1.2 " 599 60.1
35000 40,000 78,452 76,242 75,832 68.0 66.6 67.4
40,000 45,000 70,284 68,823 §8,009 736 72.6 731
- 45,000 50,000 64,294 62,927 61,739 7.7 76.6 76.4
50,000 60,000 105,463 104,248 104,863 177.0 175.7 1784
60,000 75,000 104,818 105,281 108,502 257.8 258.9 2676
75,000 100,000 85,441 88,703 93,938 2837 2046 3121
. 100,000 150,000 48,932 52,258 56,709 2319 248.3 269.2
. 180,000 200,000 16,026 17,353 18,327 103.5 112.4 - M74
. 200,000 and Over 25,202 26,457 27,964 488.1 503.5 4850

Total Resident 1,196,301 1,198,772 1,210519 $1,907.1 $1,851.6 $1,887.8

’ '.lN0n~ResJPart—Year 116,084 122,792 130,835 $130.5 - 51368 _ §147.6

S Corporations 24 486 24,481 25,241 306 0.5 $0.5
Trust & Estates 42,784 33,022 32,220 $16.3 $14.0 $14.8
Group Filers 139 117 113 $3.0 $4.3 $42

Total 1,379,884 1,379,184 1,389,078 $2,057.5 $2,107.2 $2,1547

Source: Department of Revenue services
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All Tax Payers* DECI942B.XLS
Percent of Tax Paid
1994 Income Year

Lowest Second = Third Fourth Fifth Sixth Severnti Eight Ninth . Highest
Decile Decila Decile Datile Decile Degile Decila Decile Decile Decile
45.0%

Each Dacile includes 112,703 tax retups.

Single SN Joint Head of Household  EZ==T Non-Resident/Part Year

40.0%

35.0%

30.0%

25.0%

Percent

20.0%

15.0%

10.0%

5.0%

0.0% & u
0—18 18—24 24—30 30—36 36—43 43--51 51—61 B1—76 76—100 100+

CT Adjusted Gross Income ($ Thousands, AGI)
_ "There were 1,341,454 returs fled for 1994 incorme year of
102 which 1,127,030 were taxpayers with a CT tax lickyility.




& Millions

Petroleum Companies Tax
Collections and Growth Rates
FY 81-FY 95

80.0

700

60.0

20.0

40.0

30.0

200

10.0

81 82 83 84 B85 B85 87 B8 89 S0 91 92 93 94 95
Fiscal Year

@ Revenue

80.0

60.0

40.0

20.0

Percent Change

0.0 -t

- (20.0)

{40.0)
8] 82 83 84 85 85 87 83 8 90 91 92 93 94 95
Fiscal Year

Actual = Adjusted

Adiusted for Legislative Base and Rate changes.
Met of transiers to the Underground Storage Tax Petroleum Clean-Up Fund 102
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Fiscal
Year

1881

1982

1983
1984
1985

1986

1987

1988

1989

1990

1991

1992

1893

1994

Revenues

{000)

49,740

37,663

40,687
50,070
50,696

37,004

25,067

28,895

29154

39,766 [2]
55,290 (3]

- 72,803

79,846 [4]

75,443

%

Change

(24.4)

a1
0.8
1.3

(27.0)

(32.3)

18.1

0.9

364
39.0

3.7

8.7

(5.5)

PETROLEUM COMPANIES TAX

Rate

2%

2%

2%
2%
2%

2%

2%

2%

2%

%

5%

5%

5%

8%

Base Changes

Levied on gross earnings of petroleum companies
engaged in refining and distributing petroleum products
to whole-sale and retail dealers for distribution in state,

Firm is subject to tax when praduct is first sold in state
(tax credit provided if and when preduct is subsequently
sold out of state). Eff 5/1/82.

) Gross receipts from sales of home heating fuel are
exempt from the tax (7/1/85),

2) The Emergency Spill Response Fund received $1.5
million from FY 1986 tax receipts.

Sales of propane gas used for residential haating
purposes is exempt.

PA 88-313 - Rate raised from 2 to 3% to fund the
Underground Storage Tank Petroleum Clean-up Fund[4].

PA 91-3 (JS8) - The rate is increased 10/1/91.

PA 82-17 - Bunker fugl oil, intermediate marine diesel
fuel oil, and marine gas used in vessels displacing

4,000 deadweight tons is exernpted from Petroleum Tax.

PA 83-74 - Exempis Kerosene used for home heating.

PA 94-4 (MSS) - Changes the definition of gross receipts
for service stations along state highways pursuant to a

-contract with DOT to base it on the wholesale price of
fuel, effective 1/1/88.



PETROLEUM COMPANIES TAX

Fiscal Revenues %
Year {0G0) Change Rate Base Changes
1995 75,056[8] (0.5 5% PA 95-172 « Earnings from sales of propane used as

motar vehicle are sxempt from the tax, effective 7/1/95.
Sales of propane for heating purposes is extended to all
sales, not just limiied fo residential heating as prior faw
did.

{1] The Underground Storage Tank Petraleum Clean-Up Fund reimburses responsible parties for costs incurred due to
leaking petroleumn undesground tank storags tank systems. The fund balance iz maintained between

$5 and 15 million through transfers o tax receipls, _

[2,3,4,5] The amotint shown is gross revenue collecied from Petroleum Companies Gross Eamings Tax receipts

Gross Transfers to Met
Receipts  STP Clean-U  Receipts
(000) Fund (000) (0003

FYQD 39786 @ 10,926 28 840
TFY9l 55200 4,074 51,216
FYo3 76846 11,555 68,291
FYSs 75056 18,027 57,029

Source. Department of Revenue Setvices Annual Report, various years and The Annual Report of the State Comptrolter, various v
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Public Service Corporations
Collections and Growth Rates
FY72-FY 95

300.0

250.0

:

150.0

$ Willions

100.0

50.0 -lp

0.0

727374757677 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95
Fiscal Year

& Gas & Electric & Telecommunications F Other

50.0

40.0

30.0

20.0

10.0

Percent Change

(10.0)

(20.0)

(30.0)

il

(40.0)
7273747576 77 78 79 B0 81 82 B3 84 85 86 87 88 89 90 91 92 93 94 95

Fiscal Year

Actual = Adjusted

Adjusted for Legisiative Base and Rate changes.
108 Estimates made at time legislation was adopted.



Fiscal
Year

1972
1973
1674

1975 [1]
1976
1977
1978

1979 [2]
1980
1981
1982
1983

1984

1885
1986

1987

1988

Revenus
{000)

52,915
61,718
68,739
82,768
92,761
131,749
108,263
122,569
146,271
175,270
218,203
233,808

259,823

290,672
269,429

253,221

254,782

%

Change

(2.9)
1866
11.4
20.4
12.1
42.0
(17.8)
13.2
19.3
18.8
24.5
7.2

111

11.9
(7.3)

©6.0)

08

PUBLIC SERVICE CORPORATION TAX

Base and Rate Changes

(accelerated payments)

{1) Electric & gas companies may deduct revenues derived from energy conservation loan
programs from gross eamings.

(2) Various tax credits are provided to firms engaglng in community service activities
(sea corperation tax).

1) The Department of Revenue Services rules that the tax on cable companies (CATV)

applies to premium services as well as basic Sernvices.

2) In response to the Federal break-up of the American Telephone and Telegraph

Corporation (AT&T), the definition of telecommunication services subject

to the tax is revised.

(1) The sales of gas or electricity to residential consumers is reduced to 4% from 5
(10/1/85).

{2) The 3% gross earnings tax on Railroad Car companies is repealed (1/1/85).

(3) The 9% tax on the gross receipts from sales of interstate telecommunications
services is extended to 12/31/85 (1/1/85).

(4) Railroad Companies are allowed an alternative methed for determining gross receipt
in Connecticut. Investments in additional areas are figible as offsetting tax credits
{(101/85).

{1) (a) Telecommunication services which are not rate regulated by the DPUC are subject

to a 6.5% gross receipts tax. The tax is applied to revenues from services:

(1) Rendered entirely within Connecticut

{2) Which criginate or terminate in Cannecticut and are billed tc Connecticut
(7/1/86).

{b) Companies providing rate regulated service will pay two-ninths of their annual
tax as a grant to towns, The payments is in proportion to the number of access
fines in each town to the total number of access lines statewide (4/1/87).

(1) (a) Telecommunications companies subject to both the 6.5% tax and the

8% tax (i.e., companies providing competitive and reguiated services) may pay
their entire annal tax by April 1 (1/1/87)

{b} Competition in the provision of certain telecommunications services -
resale, private lines and coin operated telephones is allowed (7/1/87)

{c) One-third of the tax from regulated ‘hon-competitive telecommunicationis

services will be paid to a special fund for payment of a grant to towns (the
grant is increased from two-ninths te one-third).
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Fiscal
Year

1989
1960

1991
1992
1993
1994

1895

1096

Ravenue
{ooa)

263,037
278,373

182,127
180,880
184,965

187,640

185,542

NA

%

Change

3.2
58

(34.6)
(0.7)
2.3
1.4

a.n

NA

PUBLIC SERVICE CORPORATION TAX
Base and Rate Changes

1} PA 89251
(a) Tax rate on community antenna television companies reduced from 9% to 5%
(b} Tax on regulated and nonregulated telecommunications allowed to expire 1/1/80 -

PA's 93-74 and 93-322 phases out the 5% tax on electricity and natural gast-
manufactures (8$/C 2000-3999) by 1% each year beginning 1/1/84.

PA 94-4 (MSS) makes the following changes:
{1) Exempts private water companies from the tax effective 7/1/96.
(2} Provides a credit for 100% of the Propery Tax paid on data processing equipment,
effective with Property Tax paid on the 10/1/84 grand list.
PA 94-101 exemnpts natural gas sold as motor vehicle fuel from the Public Serive Taxas,
effective 7/1/04

PA 95-160 delays the effective date of:

(1) The credit provided in PA 94-4 (MSS) for 100% of the property tax paid on data
processing equipment from the 10/1/34 grand list to the 10/1/06 grand list.
(2) The repeal of the tax on water companies from 7/1/96 to 751/97.

PA 85-172 - Earnings from the sale of propane used as motor vehicte fuzl are exempt
from the tax. Effective 7/1/95,

PA 96-114 - Extends the utility companies tax on natural gas marketers. Marketers do not
include gas companies, municipal gas utilities, gas pipeline companies or gas
transmission ¢ompanies. The act makes natural gas marketers gligible for the same
exemptions allowed for gas and other utility companies subject to the tax,

PA 95-359 - Specifies that natural gas marketers are subject to the tax only with regard
to their sales of natural gas, bases their tax liability on the proportion of sales to retail
customers that eccur in the state, and exempts sales for resals from marketers from the
tax

[1] Beginning with FY 1965 20% of all Public Service tax receipts went o the Public Service Tax Sinking Fund. The Fund was abolished in
FY 75 and all revenues went to the General Fund.
[2] An exemption is provided for Railrcads whose pet operating income is less than 12% of their gross earnings. .

Note: ses following chart "Public Services Corporalion Taxes® for tha individual componerits of total revenue.

Source: The Annual Report of the State Comptroller, various years.
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Fiscal
Year

1972
1973
1974
1975
1976
1977
1678
1979

1980
1981
1982
1683
1964
1985
1988
1987
1985
1989
1890

199111]
1992
1953
1904
1994

Fiscal
Year

1972
1973
1974
1975
1976
1577
1978
1979
1980
1981
1982
1983

1984 (1]
1985

1086 [2]

1987 [3]
1988
1989
1990
1691
1902
1993
1994

Commurity
TV & Ant.

NA
8.00%
8.00
.00
8.00
8.00
8.00
8.00
8.00
2.90
9.00
8.00
.00
8.0
900
9.00
9.00
9.00
5.00
5.00
500
5.00
500

PUBLIC SERVICE CORPORATION TAX RATES

Telephone

8.00

Tebecmm

8.30

" Eliminated [4]

" Water, Gas,
Steam, Electrl
& Fower

5,00%
800
S.00
500
5.00
5.00

5.00
5.00
5.00

Telegraph
& Cable

4850%
4,50
4.50

450
4.50

Railroad

Car Co's.

3.00%
300

[1] The 5% tax on water companies |5 only levied on water companies as defined under DPLIC regulations issued THiB4.
[25 Tha tax on sales of gas or aleoiricly o residential customers is reduced from 5% to 4%.

[3] The tex rate on interstata firms i raduced to 5.5% and applies o revenuss lom services: (1} rendere

Rallroad
Co's.

© 2%-3.5%

2-35
2-35
2-35
2-35
2-356
2-35
2-35
2:35
2-35
2-35
2-35
2-35
2-35
2-34
2-35
2-35
2-35
2-35
235
2-35
2-35
2-35

d entirely in Connecticut and; (2} which

Express

Co's.

200%

200
200

originated or tamminate in Connecticut and are bitied to Connecticut. intrastate firns must pay one-third of their annual tax 2= a grant 1o towns. The grant
The grant amount 5 based upon the aumber of access lines in each town to the total number statewide, -
[41 The bax on reguiated and nontegulated telecommunications sarvice was repealed 171/30.

Conmwnunity
TV & Ant.

0
g

=
119
553
a7
1,468
2,026
2748
3,490
5,634
6,547
12502
14,400
16,743
16,613
21,611
24,123
29,927
16,230
16,479
18,380
18,316
21,116

PUBLIC SERVICE CORPORATION TAXES BY SOURCE

Telephone Telecomm.

26,645
30,810
34,903
37,119
40,996
45,131
46,734
57185
62,365
70,962
95,620
114,457
114,141
135,318
124,701
97,845
73,514
71,781
74,966
0

3467

0
0
0

19,818
$ 07,690
28,305
25,603
16,605
17

a

177

10.

Electric &
Power Cos.

4553
5,838
6,456
9,603
10,535
17,547
12526
13,877
18,699

23,892

25716
24,632

28 476,
30,118

27,604
25725
27 035
27,594
29,495
32,122
31,180
32,683
32,695

31,388

{s000)

Gas

3,451
3,838
3,858
4,304
5,556

10,961
8,667
6,989

10,186

12574

16,619

17,624

17,362

17,450

15,984

13,826

15,001

15,203

27113

26,752

30,264

33,432

35171

32812

Gas, Eleciric  Waler &
& Steam  Water Power
16,222 1,965
18,997 2135
20,67 22T
28 403 2378
32,268 2,592
52,049 4,323
35,363 3,217
38,873 3.347
48,228 3,755
61,840 2675
70,828 3542
16,037 3,069
82,554 3605
87,345 5,857
79,076 5,184
73684 5,483
83,439 5,378
88,500 7.345
a5.191 5975
B3,892 6460
43,414 6,049
82,704 7,548
93,511 7.770
2119 7 698

[1] The tax o regulated and nonregulated telecommunications service was repealed 1/1/80.

Telegraph Railroad Railrcad Express
Car Co's.

& Cable

8.8
305
472.0
2498
1544
155.3
1575
1745
204.0
216.9
2329
223.4
178.2
118
157.2
1269
14i5.1
946
1040
85.5
99
[s1t]
0.0
0.0

Source: Comparative Statement of State Tax Revenue in Connecticut, Department of Revenue Services, various years.
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12
14
15
10

8

g
11
1
12
11
10

8

Co's.

0.10

Co's,
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24
20
20
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RATE CHANGES GRANTED TO MAJOR PUBLIC UTILTIES
BY THE DEPARTMENT OF PUBLIC UTILITY CONTROL

: - Amount [1]
Final Decision Date: Utility ($ Millions)
1877 October CL&P 226
- HELCO 12.4°
December SNET 33.8
1979 January [2] CL&P 6.6
. . HELCO 3.6
June CL&P 53.7
: HELCO 323
1980 October SNET 85.3
CLa&P 81.6
HELCO 43.0
Novermber " SNET 16.3
1981 November ~ CL&P 123.5
: HELCO 62.5
1982 November SNET 89.2
December [3] CL&P 101.7
1983 December - CL&P 99.4
1984 December u 23.0
1885 October [4] CL&P (1.8) (10/85 -6/86)
W (0.5} (1085 -6/86)
1986 July CL&P Rates would remain unchanged
- Ul [B]  untit1/1/885) '
1987 August SNET [A

1988 February

CL&F [8]  Rates remain unchanged

1988 December CL&P 273
o CNG - 1.4
1988 August i 640.0 [9]
CNG 13.5
1990 January Ut 35.7
March SCG 8.4
September CL&P 39.0
November : YG 14.3
Decermnber CL&P 20.0 [10]
1991 March SNET £7.7 (1]
June SNET New rate structure
approved eff.  (7/21/%1)
August CL&P 77.2
1992 August YG 12.8
December [12] ] 33.1
1893 June [13] CcL&p 141.3
July SNET 39.4
December SCG 13.4
1994 January [14] ' Ul 17.3
- July[15] _ CL&P 471
1285 July [16] CL&P 48.2
November . CNG 8.9
CL&P - Connecticut Light and Power SNET - Southern New England Telephone
CNG - Connecticut Natural Gas Ul - United |lluminating
HELCO - Hartford Electric Light Company Y6 - Yankee Gas

SCG - Southern Connecticut Gas
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Notes:

[1] The total revenue iﬁcrease for the uiili_tf res;.nt'ing from the rate -décision.

[2] The CL&P and HELCO rate increases are surcharges resulting from a court case.
13] HELCO merged with CL&P.

[4] CL&P and U) requested that the DPUC decrease ité_ rates to refiect the decrease in the
© gross eamings tax authorized under PA 85-1589, This act reduced the tax on sales of gas
gas or electricity to residential customers from 5_ percent to 4 percent (effective 10/1/85).

[5] Electric: Fuel adjustment revenues of $103.8 million are foided into base rates and
million from ratepayer fund to be refunded to customers during 7/1/87 - 12/3/87.
Gas: Reduction of gas revenues of $1.8 million.

" [6] (a) No general raie proceeding since 12/84.
(b) In 19886 a fuel adjustment totaling $66 .4 million is reflected as a credit on cusiomer's
bills. The credit reflects declining fossil fuel costs since the base period.

[7] Rate credits to consumers over the period 7/87-12/88: $23 million; reduced toll rates
over the period 7/87-12/88: $31.5 miliion.

[8]-Electric: Fuel adjustment revenues of $42.29 miilion are folded into base rates and a
one-time $10 million credit is issued to all electric customers. Deferved return on Millstone 3
reduced by $54.14 million. Gas: A one-ime $10.35 million credit issued to gas firms.

[6] Ul is permitted o phase in the $640 million investment in Seabrock | over 5 years
according to the following schedule:

($ Million)

Effective date: Aug. 23, 1989 _ 48.2
Jan. 1, 1990 275.2

Jan. 1, 1991 88.3
dan. 1, 1980 51

Jan. 1, 1992 174.8

Jan, 1, 1993 ' 68.4

[10] Temporary surcharge to be collected only until permanent new rate approved.

[11] Temporary surcharge of 12.8% to be collected from 3/20/91 to 7/21/91 pending final
decision on new rate structures.

[12] Part of first year phase-in authorized in late 1993 two yéar phase-in..

[13] Part of first year phase-in authorized in mid 1993 three year phase-in.
[14] Part of second year phase-in authorized in late 1993 two year phase-in.
[15] Part of second year phase-in authorized in mid 1993 three year phase-in.
[16] Part of third year pnase-in authorized in mid 1993 three year phase-in.

Source: The Department of Public Utility Control.
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Real Estate Conveyance Tax
Collections and Growth Rates
- FY84-FY95

$ Millions

84 85 86 _87 88 8¢ 90 9 @2 3 ¢ 95
Fiscal Year '

& Revenue

50.0

40.0
30.0

20.0

10.0

0.0

(10.0)
(20.0)

Percent Change

(30.0)

{40.0)

(50.0)
84 85 84 87 83 29 Q0 21 o2 23 G 95

Fiscal Year

Actual === Adjusted

Adjusted for Legislative Base and Rate changes.
112 Estimates made at time legislation was adopted.



Fiscal

Year

1984

1985
1986

1987

1988

1989
1990

1991

1992

REAL ESTATE CONVEYANCE AND STOCK TRANSFERS TAX

Revenues

{000)

- $37,589

49,328
71,906

93,746

76,760

65,559
59,741

49,117

51,224

%
Change

NA

31.3
458

30.4

(18.0)

(14.6)
(8.9}

(17.8)

4.3

Rate

0.5%

0.5
0.5

0.45

045

0.45

5-1.0

5-1.0

Base Changes

. The tax became effective on 7/1/83. The tax rate is

one-half of one percent {or $5 per $1,000) and is levied

~ on the selling price of real estate. The tax is payable

by the seller, Exempiions: Real estate conveyances
within Enterprise zones.

Exemptions:

(a) Conveyances by recipients of elderly tax relief for
hoemeowners (7/1/85) _

(v) Conveyances which occur as a result of a superior
court decree and transfers in which no consideration
is offered. Base Increase: Resale of mobile homes
from 10/1/85 to 6/30/86.y

The resale of mobile manufactured homes located in
mobile home parks or single-family lots are subject {o
fanx (771786},

Base Decrease; Tax is eliminated for conveyances
valued at less than $2,000 (7/1/87).

Rate Increass:

Residential and vacant land sales: .5% on portion of
purchase price below $800,000 and 1.0% for portion
above $800,000. Nonresidential land sales: 1.0%

Base Increase: Controlling Interest Transfer Tax - 1.0%
tax on the value of real property when controlling interest
is transferred through the sale of stock

Base Decrease; PA 90-315 - Real property transfers
between affiliated federally tax-exempt corporations are
exempt if one corporation owns the other or a third
entity owns both (7/1/90)

PA 91-356 - Rate reduced from 1% to 0.5% on transfers
to regulated fending institutions of property worth more
than $800,000 when mortgage is at least 6 months
delinquent. (effective 7/1/91}

PA 91-403 - Transfers between certain tax-exempt
corporations are exempt. Transfers to nonprofit
organizations which hold land in trust for conservation
and racreational purposes is also exempt. (eff 7/1/91).
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Fiscal
Year

1983

1994
1095

1956

REAL ESTATE CONVEYANCE AND STOCK TRANSFEERS TAX

Revenues
(000)

- 54,285

80,985
63,312

%
Change

586

2.3
38

_Rate

5-1.0

5-1.0

Base Changes

PA 92-57 - The 0.5% rate on transfers to regulated
lending institutions for property at least 6 months
delinquent is extended to subsidiaries of these
institutions. (effective 7/1/92)

PA 85-62 - This act exempts conveyance of burial rights
in cemetleries from the real estate conveyance tax.

Note: The tax is collected by towns and remiited to the state monthly.

Source: Annual Repont of the State Compiroller. Various years.



$ Miltions

Sales and Use Tax
Collections and Growth Rates
FY 72 - FY 95

2,500.0

2,000.0

1,500.0

1,000.0

0.0

w0 7374757677 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 93
Fiscal Year

B Bevenue

Parcent Change

0.0

(5.0)

(10.0)

(15.0)

7973 74 75 76 77 78 7% 80 81 82 83 84 85 %6 87 B8 89 90 F1 92 93 94 95
Fiscal Year

Actual == Adjusted

Adjusted for Legislative Base and Rate changes.
Estimates made at time iegislation was adopted.
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Fiscal
Year

1972

1873
1974
1975

1976
1977

1978

1978

1980

1981

1982

116

Revenue
{000)

358,369

485,882
451,409
425,455
542,242
583,728

634,234

742,807

808,925

932,714

1,015,000

%

Change

35.3

30
~3.1
-5.8

27.6
75

121

13.5

89

15.2

8.8

Rate

6.5%

7.0%
6.5%
6.0%

7.0%
7.0%

7.0%

7.0%

7.0%

7.5%

7.5%

SALES AND USE TAX

Base Changes

Sales tax on utilities services (first $20 exempt) ($6.8 million revenue gain).
Exempt: Needles and syringes and fiyable aircraft manufactured in the state.

Sales tax exemption on utility services lowered to $10 ($20.6m)

Repealed: Sales Tax an utiiity senvices

Renting or leasing business tangible personal property and services added to base
Tax rate on business services and manufacturing machinery reduced to 3.5 from 7.0%
1) Tax rate on manufacturing machinery reduced to 2.5% from 3.5% .

2) Tax rate on farm machinery reduced to 2.5% from 7.0%.

3} Exempt: sales of solar collectors {until $/30/82).

1) The 2.5% tax on manufacturing or farm machinery is repealed.

2) Qualifying municipalities may retain 4.5% of the 7% state sales tax collected on hotel
or lodging house receipts. Under prior law, one-haif of the amusement tax receipts

coliected on the sale of admission tickets was retained by municipalities. The addition
of the sales tax provision allows the municipality the option of retaining amusesment tax

" receipts or sales tax receipts.

3y Exemption for newspapers circulated without charge.

Examptions:

a) Sale of walkers for use by invalids or handicapped.

b) Sales of tangible parsonal property and services to senior citizen centars
c) Motor vehicles driving service related o driving outside the state.

d) Solar energy systems.

) Computer programming, sign construction, photofinishing, duplicating and
photocopying {tax is applied to uftimate product of such services).

f) Motor fuel for van pool vehicles and high-occupancy commuter vehicles.

1) Cigarettes added to tax base.
2) Exempt: Special equipment used by deaf or blind in communicating by tefephone.

1) Municipalities may form a district of at least 85,000 in population, establish a
convention and visiters commission, and receive a portion of sales tax collections
on fodging (approximately 4.5%) $50,000 (A description of these commissions is
is included in this section).

2) Exemptions;

a) Replacement parts for machinery for firms located in enterprise zones.

b) Sale of boats and ancillary equipment used for commercial fishing.

c) Sales of services for testing heaith consequences of consuming & product.

d) Purchase of aircraft held for resale and used for cther than retention,
demonstration or display. (Gross receipts from air taxi and flight instruction

are subject to tax) :



SALES AND USE TAX

Fiscal Revenue %
Year (000) Change Rate ' Base Changes

1983 1123141 107  7.5% 1) A municipal district's share of sales tax receipts from hotels and lodging is reduced
from 4.5% to 1.5%
2) Exemptions:
a) An exemption is provided for materials and equipment sold to radio or television
stations when used directly in the productions and transmission of programs to the
public (10/1/82)
b) Any vessel transferred to the owner of a business from that business is exempt
from tax if Jast sale was subject to fax.
3) Exemptions Repealed:
a) Seed and feriilizer not used in agricultural production (4/1/83)
b) Definition for meals under $1.00 (4/1/83)
4) Definition of a retailer liable for collection and payment of tax is clarified.
5) Any corporate officer responsible for filing and paying taxes due is petscnally
liabte for wiliful nonpayment of taxes :

1084 1,362,924 214  7.5% 1) Taxrate on business services increased to 7.5 from 3.5 (B/1/83)
2) Retailers are entitied to a credit on items when a partial return is given
3) Exemptions:
a) Gold or silver builion or the legal tender of any nation are exempt if total purchases
exceeds $1,000
b) Vessels brought into state between Qctober 1 and April 30 exclusively for storage,
maintenance or repair

1985 1,541,976 131 7.5% Exemptiens: ‘
a) Exemption for renewable energy systems is extended to FY 1986 (7/1/84)
- b) Companies which voluntarily contract with a firm to clean up hazardous waste site
are exempt from services tax (7/1/84)
© ¢) Home delivered meals to elderly, disabled and homebound individuats (7/1/84)
d) Ciothing less than $5C enacted during the 1985 session but effective 4/1/85

1986 1652624 7.2 7.5% 1) Exemptions:
#) Clothing less than $50 (4/1/85)
b) Clothing less than $75 {10/1/85)
¢) Sales of non-prescription drugs (7/1/83)
d) Sales of seeds and fertilizer (4/1/86} -
e) The value of construction equipment of machinery used in trade-ins is allowed
as a deduction for purposes of determining the price subject to tax (10/1/85)
f) The leasing or rental of motion pictures for display at a theater (711 /85)
g) Sales of renewable energy source systems is extended from 7/1/86 to 7/1/91.
h) From 10/1/85 to 6/30/86 the resale of mobile manufactured homes will be subject
to real estate conveyance tax instead of sales tax '
i} The price of items exempt from the tax is increased from $2 to $5, when sold by
schools of charitable organizations to support youth acivities (7/1/85)
2) Rate reduction: Aviation fuel is reduced from 7.5% to 2% for sales oceurring between
TH/85 and 6/30/87
2) Base Increase: Sale of new mobile manufaciured homes 12 or mere feet wide
(10/1/85 to 6/30/86)
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Fiscal Revenue
Year  (000)

1987 1,840,572

1688 2,000,380

1989 2,097,562

118

%

Change Rate

1.4

8.7

4.9

7.5%

7.5%

7.5%

SALES AND USE TAX

Base Changes

1) Exemptions and base reductions:

a) Meals under $2 are exempt (7/1/86)

b) Cloth and fabric for non-commercial sewing and used in making clothing

are exempt {7/1/86)

¢) Disposable pads (adult diapers) are exampt {7/1/88)

d) Diabetic required testing equipment (test strips, lancets, and glucose monitoring
equipment) are exempt (7/1/86)

e} First $2,500 of funeral expenses are exempt (7/1/86)

f) Sales under $15 by non-profit nursing of convalescent home gift shops are exempt
(7/1/86)

g) Services provided by corporations participafing in a joint venture, and

related to the production or development of new or experimental products ar
systems are exempt. The exemption is permitted for up to 10 years. (7/1/86)

~ h) Refund for repair and replacement parls which are used directly in a manufacturing

or agricultural production process. The total refund per year per firm may not exceed
$7,500 (1/1/86)

i) ltems purchased with federal food stamps are exempt (10/1/86)

j) Sales taxes coilected at Bradley from sale of aviation fuel is transferred to the

Bradley Airport Revenue Fund from the General Fund (7/1/86)

2) The rate for repair or replacement parts for machinery used directly in a manufacturing
or agricultural production process is reduced from 7.5% to 5%.

3) The taxable basis for new mobile manufactured homes is reduced from 100% 1o 70%
of the manufacturer’s sales price. (7/1/88)

Exemptions and base reductions:

a) Aviation Fuel used in experimental testing of any product is exampt (7/1/87)

b) Non-alcoholic beverages are included within the definition of meals for purposes

of the exemption for meals costing less than $2.00 (7/1/87)

¢) Sales of eye medications are exempt (7/1/86}

d) The exemption for sales at non-profit nursing homes, convalescent homes or aduli
day care centers is increased from items costing less than $15 to items costing less
than $100 (711/87)

e) Sales of ambulances operating under a certificate or license issued by the Office

of Emergency Medical Senvices are exempt (4/1/87).

f) An exemption is provided for business services to a company thatis 100% owned

or between companies that are both 100% owned by another company. The exemption
covers transactions during the period 7/1/82 through 6/30/88. Companies having

paid the tax will be allowed to file for a refund (Passage).

@) The tax on the services of collection agendies is eliminated (7/1/87).

1) The state may collect revenue from out-of-state mail order houses, in the event
that Federal lagislation over turns the Bellas-Hess decision.

2) The sunset provision for the exemption for business services provided between
affiliated companies is eliminated.



Fiscal Revenus
Year {B00)

1990 2,479,023

1991 2,417,818

1992 2,080,233 (14.0)

Ye

Change Rale

182

2.5

SALES AND USE TAX

Base Changes

8.0% 1) The exemption for meals under $2 is eliminated

2) Base Increases:

a) The taxis imposed on natural gas, electricity and oil provided to businesses.
Utilities used in manufacturing and agriculture are excluded. An exemption

is provided for the first $150 per month of electrical usage.

b) The enumerated services base was expanded.

¢) The tax was imposed on telecommunications services.

d) The tax was imposed on community antenna. (1/1 /90)

1) Exemptions and base decreases: (effective 7/1/90)

a) Consignment fees on sales of art works or ¢lothing are sxempt.

b) Lodging at faciliies operated by nonprofit charities are exempi.

c) Environmental-maintenance equipment used in computer disk production are exempl.
d) The price of items exempt from the tax is increased from $5 to $20, when soid

by schools or charitable organizations to support youth activities.

€) Materials and equipment used for medical or surgical training program production
and transmission are exempt. _

f) Molds, dies, patterns and sand-handling equipment used in metal casting sold after
4/1/85 are exempt.

g) The definition of consulting services is narrowed.

h) Cash-basis taxpayers may claim a credit for sales occurring after 7/1/89 if the
account receivable is deemed worthiess, (effective upon passage)

2) Out-of-state retailers owned or controlled by a firrm owning an in-state

business in a similar type of business are required to collect the tax {7H/90)

6.0% 1} Exemptions and base decreases: (effective 10/1/31)
(eff. 1011/91) a) Architectural, building engineering, planning or design services, including landscape

architecture

b) Interior decorating and design services

¢) Direct mail advertising services

d) Commercial trucks with over 26,000 1bs gross vehicle weight or used exclusively
for interstate freight transport

e) Component parts used in manufacturing processes

f) Materials and equipment used in a printing process

g) Equipment associated with operating natura! gas-powered vehicles purchased between
10/1/81 and 1/1/83 : _

h) Property management services. 85% of the amount charged for separately-stated
compensation, fringe benefits, workers' compensation, and payroll taxes and
assessments paid on behalf of employeses is excluded from the definition of sales
price, applicable to sales made on or after 1/1/86

2) Base Increase: (effective 10/1/91)

a) Amusement & recreation sefvices

b) Boatslip rentals for noncommercial vessels

¢) Extended warranties

d) International phene calls

¢) 900 phone calls

1) House painting & wallpapering services
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SALES AND USE TAX

Fiscal Revenue %
Year (000} Change Rate ' Base Changes

¢) Miscellaneous personal services

h) Molor vehicle repairs to consumers

i) Motor vehicle parking except seasonal lots

J} Paving services to consumers

k) Roofing, siding & sheet metal working senvices

[} Tax preparation services

m) Transportation services except taxis

h) Used vehicles taxed at book value

3) Rate Change: (effective 10/1/91)

a) Hotel recoms taxed at 12%

b) Boats taxed at the lesser of Connecticut or destination state
4) Other: Taxpayers may use cash basis accounting if they use it for federal
purposes {effective 10/1/91)y

1993 2,056,172 (1.2) 6.0% 1) Exemptions and base reductions: (effective 7/1/92 unless noted)
a) Amusement & recreation services subject to Admissions or Dues Taxes ate exsmpt
b} Receipts from parking lots owned or leased by employers for sole use by
their employees are exempt
¢) Dance lesson services are exempt
d) Land surveyor sernvices are exempt
e) Receipts from commercial passenger vehicles carrying more than 16 people are
exempt
f) Special equipment installed in autos for physically disable parsons are exempt
g) Returnable containers used for dairy products are exempt
h) Bunker fuel oil, intermediate fuel, marine diesel oil and marine gas oil used
in vessels dispiacing more than 4,000 tons of dead weight are exempt
iy Licensed massage therapist services are exemnpt (license program begins 7/1/93)
J) Aviation fuel is exempt from the tax at 2.5%
k) Aviation repair parts and service are exampt (effective 7/ /93)
) The property management service exemptian for employee salaries, fringe
henefits, ete. is changed from 95% to 100%
m} Exemption for commaercial fishing vessels and equipment is broadened to cover
vessels with coastwise fishing certificates from US Coast Guard (eff 1011/92)
n) Computer and data processing services rendered by retailer who acquired the
data processing facility after 7/1/91 from customer receiving services are
exempt. (eff 7/1/93)
0) The manufacturing exemption is broadened.
p) Out-of-state boat purchasers are required to sign an affidavit regarding
residency to be able to pay the lower of the CT or the destination state's rate
2) Base Increase: (effective 7/1/92 unless otherwise noted)
a) Tax on recreation & amusement services is expanded to include participative
sports, except swimming, provided to persons over age 18 by government,
nonprofit hespitals and charitable or religiotis organizations
b) Golf services at municipally-owned golf courses are taxable after 1/1/93
¢) Use Tax is imposed on raw materials used in building components assembled out
of state but used in state,
d) The 12% Room Occupancy Tax is applied to campgrounds (effective 7/1/93)
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Fiscal Revenue
Year (000}

1094 2,181,451

1995 2,589,921

%
Change

6.1

18.7

Rate

6.0%

6.0%

SALES AND USE TAX

Base Changes

1) Exemptions and base reductions: {effeclive 11794 unless noted)

a) Amusement and recreation services are exempt

b) Apnea monitors are exempt

¢} Repairs to hearing aids are exempt

d) Car wash services are exempt

e) Wigs or hairpieces for parmanent hair loss due to disease are exempt

f) Winter boat storage from 11/1 to 4/30 is exernpt

g) Sales under $100 by long-term care faciliies are exempt

h) Auction services for wholesale auto auctions are exempt

i) Airport valet parking services are exempt

i) Sales of commercial motor vehicles which derive 75% of their revenue from
out-of-state frips are exempt

k) Sales to UConn Educational Properties, Inc for use at the technology park are exempt
) Landscaping and horficultural services, window cleaning and maintenance services
provided to disabled persons are exempt

m) Equipment used fo transmit films or tapes of accredited medical or surgical

training are exempt

n) Tax preparation services to businesses are exempt (effective 1/1/95}

o) Sales to nonprofit organizations which are partiaily funded by the state or a
municipality are exernpt

p) Public and private campground rentals are excluded from the tax (eff 7/1/93)

q) Sales to nonprofit nursing homes, rest homes and homes for the aged are exempt

1) Emplayee compensation for long-term leasing sarvices, but not temporary
employment services, are exempt (effeciive 71893

s) The agricultural exemption is broadened to include contract farmers (eff 10/1/93)

1) Equipment, tools and materials used exclusively in the manufacture of opfical lenses
are exempt (effective 7/1/93)

u) Sample drugs available by prescription, given to physicians for no consideration

are exempt, effective 1/1/90

2) Base Expansion: Freight and delivery charges must be included in the sales price for
the purpose of calculating tax liability {effective 7/1/93)

3) Business analysis, management of managing consulting setvices rendered by general
partners to a limited partnership are taxable under certain circumstances

4) PA 93-44 imposed the sales tax on haspital patient care sefvices and earmarked the
ravenues to the Uncompensated Care Pool Fund sffective 4/23/93.

1) Exemptions and base reductions: (effective 7/1/96 unless noted]
a) Hazardous waste removal services {effective 7/1/89)

b) Envitonmental consulting services {effective 7/1/8%9)

¢) Health Clubs (effective 1/1/95)

d) Compensation for general partners

e} Puzzle magazines '

f) Manufacturing quality controi and testing equipment

@) Tax preparation services

h) Auctioneer services

i) Safety apparel
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SALES AND USE TAX

Fiscal Revenue %
Year (000) Change Rate : Base Changes

j) Sales to private water companies
k) Aircraft trade-ins
[) The tax on computer and data processing services is phased out as foliows:

Effective Date Tax Rate
7/1/96 5%
/97 : 4%
7i1/98 3%
7M1/9¢ 2%
71000 1%
7o : eliminated

2) PA 94-21 Gaile of services for resale is exempt from the sales tax if the services are
an integral, inseparable component part of a service that the purchaser subsequently
resells to a consumer,

3) PA 94-32 Business services provided between affiliates participating in the
implementation of the community economic development program sstablished by

PA §3-404 are exempted from the tax.

4) PA 94-9 Maintains the sales tax on hospital patient care services, but effective 4/1 /94,
the revenue is o be deposited in the General Fund.

1996 NA NA 6.0% PA 95-160 makes the following modifications:
: 1) Exemptions and base reductions: (effective 7/1/97 unless noted)

a) Repair Services for hearing aids (7/1/95)

b) Sales for certain computer and data processing services and equipment (711/95)

c) Rare and antique coins (7/1/96)

&) Fuel for interstate vessels

e} Sales to Conn. Resource Recovery Authority

f) Senvices for off-duty police officers at construction sites

@) Parking at municipaf-owned railroad facilities in Clear Air Act nonattainment areas

h) Hypertrichologist services

f) Book sales at library support groups

) Remave $5 imit on municipal publications and person property sold by libraries

K} Food sofd in vending machines

) Sales of motion picture & video production and sound recording equipment and film,
record or video praduction.

2) Delays exemptions following categories: (New effective date 7M1787)
a) Tax preparation setvices

b) Auctioning services

¢) Sales of safety apparel

d} purchases by private water companies

e} Alrcraft trade-ins

f) Phase out of tax on computer and data processing services

PA 95-327 creates an exemption for trade-in allowances on remanufactured cora
components for trucks with grass vehicle rating of 26,000 pounds.{eff. 7/1/95)
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SALES AND USE TAX

Fiscal Revenue % :
Year (000} Change Rate Basa Changes

PA 55-359 contains the following provisions:
The exemption for the sale of oxygen, blood, or blood plasmas expanded to include
medical use in animals. (eff. 7/1/85)

Permits the transfer a farmer's tax permit to a new purchasing owner(s). (eff. 7/1/95)

Establishes a limit of one year after purchase, during which vehicles must be used for
exempt purposes under the Sales and Use Tax exemptions for (1) commercial trucks
and tractor trailers and (2) commercial vehicles and buses deriving 75% of their revenue
from out-of-state trips.

Ciarifies the definition of charitable and refigious crganizations for sale and use tax
exemptions. '

PA §5-294 imposes a 3% surcharge on motor vehicles rented for less than 31 days.
The surcharge is fo be used is to be used to pay property taxes, and licensing and

itling fees on rented motor vehicles. Any excess revenue after these expenses have
covered by a municipality must be remitted for deposit into the State’s General Fund.

PA 95-260 exempts sales of motor vehicles that have been declared a total loss by
the insurance company and subsequently rebuilt by the owner, who was the same
owner subject to the vehicle's last taxable sale. (eff. 7/1/95)

Source: The Annual Report of the State Comptroller, various years.

123



Sales Tax Exemptions
Revenue Loss ($ Mitlions)

Examption FY 87 FY 88 FY 88 FY a9 FY 91 FY 82 Fv a3 FY 84 FY 95

Resale-Labor/Services $268.4 $190.0 $189.1 §178.8 $52.8 $35.2 $38.2 $422 $438.7
Rasale-Leasa/Rent : 227 288 346 27.4 41.3 28.3 368 48.4 60.3
Resale-Sale of Goods 19744 22437 22086 236882 28166 18858 22,0481 23181 27257
Subscription 1.5 15.3 149 12.4 102 Firs 82 29 13.7
Children’s Clothing 21.2 217 221 248 21.0 £S5 - - -
Clothing/Faotwear [1][2] - 106.0 114.2 119.9 136.1 1403 106.3 105.3 100.1 g98.4
Livestock, Fertilizer, Fead[2] 88 8.0 9.9 2.1 10.7 24 - - B
Feod for Human Consuinpiion 214.4 245.7 278.2 32000 3263 2381 255.2 2580.4 2551
Meals Undar 52 17.3 204 199 - - - - - -
Soda, Candy, Gum-Food Stamps - 0.4 .2 7 08 1.2 1.3 21 i2
Fued for Heatlng 57.8 9.3 701 80.5 101.6 8.2 826 §3.4 782
Electrcity (3150 Month. Exernp.) - - - 34 38 2.8 30 27 29
Utilities used in Wig. - - - 29,0 334 264 27.9 29.0 285
Fue! for Motar Vahicles 1098 129.2 41,7 1559 1858 138.7 128.4 127.6 131.8
Aviatien Fuel 20 2.8 28 57 3.4 21 1.7 1.3 12
Aviation-Fuel/Exper. Testing B 0.02 Q.15 a5 0.1 - - - -
Connecticut Aircraft Sales 9.0 Q.01 0.04 n.am. G.05 Q.05 0.8 00 0.2
Repair’Replacement Paris/Services to Aircrait[s] - - - - - - - 1.2 1.8
Sales Tanglble Personal Property to Farmers - - - 3.4 25 7.1 78 556 87
Machinery Usod In Mig. Prod, g8.6 Q11 108.8 138.0 1332 735 94.2 3.1 929
Praduction or Commercial Fishing 18.7 230 24.9 7.8 105 8.9 1.5 10.4 75
Machinery Used in Printing [4] - - - - - 1.3 40 2.7 4.9
Sales of Repai/Replace Parts for Mig Prod, - - - 07 1.2 06 03 0.5 0.3
Purchases of Repai’Replace Pats for Mig Prod. - - - a7 . 1.4 06 0.4 0.4 05
Out-of-State Sales Labor/Sarvices 1038 181.8 161.0 213.4 2244 1885 179.0 195.6 2082
Out-of-State Sales Laazes/Rentals 16.8 239 257 45,0 392 325 23.0 221 32z
Cut-of-Slate Sales of Goods 1,155.1 14450 16304 1,7635 19800 {2387 1 438.0 14188 14320
Salesiicter Veh. to Non Residents - 55 8.5 11.0 14.6 9.7 85 12.0 131
Sales of Vessels to Non Residents at lower rate . - - —_— - 0.2 0.2 0.3 0.4
Prescription Medicines 271 28.1 300 368 420 41.0 425 495 558
Non-presctiption Medicines 46 54 8.7 10.7 105 9.1 7.8 7.5 - 98
Charitable Labor/Services 819 88.2 96.2 1358 152.9 105.0 110.4 118.4 H2.0
Chaiitable Leases/Rantal 43 55 49 10.2 8.3 14.9 7.9 82 a.7
Charitable Sale of Goods 3r8.3 3740 3601 4330 442 6 351.7 3542 37s3 330
Cogeneration Tech. [3] a5 1.0 1.5 2.6 8.4 28 0.0 - -
Pellution Abatement Leases/Rentals 0.08 008 0.08 05 0.3 0% 0.8 1.3 1.3
Pollution Abaternent Sala of Geads 1.2 1.9 1.2 1.2 i3 35 0.6 10 ]
Nen-texable Labor/Services 208.5 283.4 330.2 3842 2833 2072 236.6 280.7 3122
Bus, Services/Parant-Cwned Subs. - 27 30 3.2 i g.1 88 89 8.3
Repair Serv. to Nunbusiness M.Veh. [3] - - - 87 11.4 3.2 - a -
Horses[3] 05 0.6 08 05 05 03 - - -
Trade-Ins 250 28.8 292 283 24.1 2001 212 24.0 258
Trade-In Const. Equip. 0.5 08 11 Q.5 62 0.z a3 0.2 03
Taxed Goods Returned witn 90 days 5.2 5.1 6.4 7.3 7.5 64 8.0 7.7 8.8
Taxed Goods Returned w/in 80 days @ 5.5% - - “ 0.t 0.04 003 0.02 0.42 0.2
Lease/Rental Cancalad win 90 days 0.05 Q.02 0.07 Q.04 0.02 0.1 0.02 0.02 0.01
Oxygen, Plasma, efc. - Sale of Goods 2.8 33 a7 4.2 8.1 4.8 5.2 6.3 6.3
Onygen, Plasma, eto. - Lease/Rental 0.6 0.7 06 1.2 0.8 0.9 1.0 12 1.5
Print for Future Deliv, Qut-of-State 1.7 1.8 1.5 1.8 16 1.4 1.6 28 1.8
Non-Profit Ambulance Sale/Lease/Rent [3] 0.1 0.7 3.7 2.3 0.1 0.1 - - -
Ambulance-Certif/License - 0.3 02 1.1 07 00 - - B
Material/Cloth/Non-Commergial 10 1.1 1.2 1.7 1.1 1.8 1.2 0.8 0.9
Low-Moderate Housing-Sale of Goods 0.7 0.4 03 Q.3 0.2 0.05 0.08 0.1 a1
Low-Modarate Housing-Lease/Rental 0.5 0.068 Q.08 0.04 0.03 Q.02 0.0z 0.03 0.05
Funerat Expenses 31 32 4.0 35 kg 29 28 29 2.9
Cortain Machinery-Mfg Recovery Act '92 [5] - - - - - - 0.02 1.3 1.5
Cutssurcing Complier & Data Proc Services (5% - - . - . - 0.05 03 0.1 .
Trucks, GRVW Over 26,000 pounds [4] - - - - - 1.4 33 4.7 5.1
Trueks, Exclusive for Interstate Freight 4] - - - - - 0.2 1.0 05 0.8
Other Adjustments 3047 504.8 543.0 527.1 597.5 848.4 503.0 461.9 534.8
Total Tax Exempfion $5,318.0 $6,2243 $6,589,0 $7.073.9 S§7.5763 §5.8139 §5Bi85 36,1497 367852
[1) Effective at $50 from 471/85 - 9/30/85, after which it increasad to $75. 5] Effective 101423,

{2] The examption on Clothing/Fostwear, imekiding children's, was lowered to 350 (Effective 1071411}, [6] Effective 7#1/33

[3] Repealed, effective 10/1/21. [71 Figure nat svailable for 1958-1990 due to legistative change
[4] Effective 1041453, n.m. = nominal

124 Source. Department of Reveriue Services, Annual Report, Va fious Years.



Unemployment Compensation Trust Fund
1972 - 1995*
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Unemployment Compensation Trust Fund
1972 - 1995*
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UNEMPLOYMENT COMPENSATION FUND

1972 - 1995*
($ Millions)

Calendar Employer Federal _ U. C, Trust - Loan
Year Benefits Paid Contribution Loans Repayments Fund Res. Balance
1072 174.6 gz2.7 31.8 23.0 31.8
1973 117.8 114.2 - 21.7 © 408 53.5
1974 163.3 124.9 85 1.8 62.0
1975 298 .4 140.9 203.0 12,9 20.5 252.1
19786 2358.0 164.9 137.0 28.0 213 .31
1977 193.2 177.7 75.0 27.3 26.7 410.8
1978 138.4 188.9 37.0 373 76.3 410.5
1979 114.8 181.4 306 103.5 370.9
1980 1638 174.4 108.5 370.9
1981 173.7 172.8 46.6 98.6 324.3
1082 263.0 183.7 495 18.0 2748
1583 2323 201.6 63.8 54.0 53.5 - 28456
1984 1542 238.5 . 88.3 109.9 196.3
1685 177.9 249 1 94.0 1523 02,3
1986 1756 238.7 104.6 187.8 0.0
14387 _ 1583 211.4 262.2 0.0
1988 179.8 208.7 350 0.0
1989 265.8 190.3 262.3 0.0
1980 432.9 186.4 29.7 0.0
1991 588.1 200.2 501.5 147.7 0.0 353.8
1992 558.5 252.5 502.5 203.0 0.0 6533
1893 515.3 3128 362.5 1015.7 ** 1.0 0.0
1994 4%0.3 478.5 165.4 168.4 0.0 0.0
1895 407.9 543.0 124.1 1241 1406 0.0

+ pa 93-243, An Act Modifying Eligibility For Unemployment Compensation, authorized
the issuance of tax-exempt bonds for the purpose of paying the State's debt owed to
the Federal Unemployment Compensation Fund as of Septernber 1, 1993, and to provide
advances o pay unempioyment benefits untii revenue from employer taxes is sufficient
to support benefit payouts. During 1993 the State issued $1.02 billion in Connecticut
Unemployment Revenue Bonds of which $780.3 million of the proceeds was used to
repay a portion of the cutstanding federal advances.

Source; Connecticut Department of Labor
* As of $/30/94
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GAMBLING ACTIVITIES: DIVISION OF SPECIAL REVENUE

The State's gambling activities are organized into four genaral areas: parimutue! betting,
off-track betting, lottery and charitable gaming.

Parimutuel Betting - This area includes horse racing, dog racing and the game of jai alai.
Currently, only dog racing and jai alai are operated in the state. Pursuant to PA 93-322,
beginning in FY 94 the state imposed a tax of between 2% and 4% on the gross amount
wagered at each jai alai facility and Plainfield Greyhound Park, and a tax of 2% at
Shoreline Star Dog Track (Bridgeport). Before FY 94 the state imposed fax rates on the
gross amount wagered at each facility as follows: dog racing, 7.25%; jai alai, 6.75%: horse
racing, from 3.25% to 8.754% depending on the total amount wagered.

In addition, a tax equal to one-half of the breakage to the dime is imposed on each
facility. Breakage results from rounding the payoffs fo the lower dime. The state makes
also makes payments to the hosting towns of each facility from the tax revenue it collects.
Towns with populations more than 50,000 receive an amount equal to 1% of the gross
amount wagered at the facility, and towns with populations less than 50,000 receive 0.5%
(the town of Plainfield receives .8% and NE Econ, Alliance Inc. .2%). The remaining tax
revenue is transferred to the Genera! Fund (C.G.S. Sec. 12-573a).

Off-Track Betting - Pursuant to PA 93-322, on July 1, 1993 the state sold the right to
operate the off-track betting system to Autofote Inc. for $20 million. The off-track betting
system includes the right to operate eighteen facilities within the state {of which fourin
Bridgeport, New Haven, Plainfield, and Windsor Locks may have simulcasting theaters)
and a telephone betting system. In connection with the sale, PA 93-322 imposed a tax on
the gross amount wagered of 3.5%, in which the state retains 2.5% and the municipalities
where the facilities are receive the other 1%.

Before July 1, 1993, the state operated the off-track betting system that inciuded nine
branch facilities; a telephone betting system, the New Haven Teletrack, and the
Bradley Teletheater in Windsor Locks. From the gross amount wagered, the state
retained 17% on regular wagering (win, place, show); 19% on certain multiple form of
wagering (daily, doubles, exactas and quinellas); and 25% on the more "exotic’ form of
wagering (wagering on three or more animals in the same race or in two or more races).
The Division of Special Revenue annually made transfers to the General Fund all of funds
retained net of operating expenses. Towns where off-frack betting parlors are found
receive 1% of the gross handle wagered at the facility.

Lottery - (n 1972, the State introduced a weekly lottery that brought in more than $10
million in revenue until it was eliminated in 1985. With the introduction of the instant
lottery, funds derived from the sale of Instant Lottery tickets for FY 76 and FY 77 were
distributed to towns for the Educational Equalization Grant. Therefore of the $18.6 million
received in FY 76 from the Instant Lottery $7.4 million was paid out to towns and did not



go into the General Fund. Approximately $10 million of the total $11 million received in FY
77 was paid out to towns and did not go into the Generai Fund. Beginning with FY 78
proceeds from the Instant Lottery was deposited into the General Fund. Presently, the
state conducts five different lottery games: instant, daily numbers, Lotto, Cash Lotto
and Powerball. The state recently began offering Powerball to Connecticut lottery players
after joining the Multi-State Lottery Association. Approximately 52% of the gross sales of
each game are paid as prize money to winning ticket holders, 7% is used for lottery
expenses, and the remaining 41% is transferred to the General Fund.

Lotto is similar to Bingo: the player selects six numbers from a field of forty-four. Two
games are played each week and winners share a parimutuel pool. (C.G.S. Sec. 12-568
to 12-570) Cash Lotto, is similar to Lotto but is played only once a week and winners
matching three to five numbers (field of forty numbers) receive a lump sum prize from $10
to $100,000. Powerball, whose game structure is similar to Lotto, is organized and
operated by a consortium of small states with the goal of generating very large jackpots
that are generally unattainable by smalier states.

Charitable Games - This area includes bingos, bazaars, raffies and games of chance. All
organizations conducting bingo are subjectto a 5% tax on their gross receipts from bingo
less prizes. The State, from the money it collects from bingo makes payments to
municipalities in which bingo games are conducted. The payment is equal to one-quarter
of 1% of the total money wagered less prizes within the town. The remainder of the tax
revenue is transferred to the General Fund. Organizations authorized to sell sealed tickets
(similar to the State's instant lottery tickets) must pay to the State an amount equal to 10%
of their resale value. {C.G.S. Sec. 7-168 to 7-186p)

Indian Gaming Payments - On January 13, 1993 (iater amended on April 30, 1993) a
Memorandum of Understanding was signed between the State of Connecticut and the
Mashantucket Pequot Tribe. The Memorandum gave the Tribe the exclusive right to
operate slot machines within Connecticut, and in exchange the Tribe agreed to make an

annua! coniribution to the State.

The Memorandum (as amended) required the Tribe to contribute a minimum of $30 million
for EY 93, a minimum of $143 million in FY 94, and 25% of the gross operating revenue
or $100 million, which ever is greater, for FY 95 and thereafter.

On April 25, 1994 the State, the Mashantucket Pequot Tribe, and the Mohegan Tribe ail
agreed to allow the Mohegan Tribe to operate slofs machines. The agreement between
the three parties calls for the Mashantucket Pequots to continue to make annual
contributions of 25% of the gross revenue from slot operations or $80 million, which ever
is greater, until the Mohegan’s begin to operate slot machines. Once the Mohegan's begin
to operate slot machines, each tribe will annually contribute 25% of the gross revenue from
slot machine operations or $80 million, which ever is greater.

129



Annual Gambling Revenues
By Source
FY72-FY 95
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Fiscal Year
Hiottery BOTB 2 Betling Hindlan Gaming Payments
SENERAL FUND REVENUES SINCE INCEPTION
(Millians $)
Lottery Befting
Fiscal Total Cazh Off-Track Plainfield Al Indian
Year Gambling Weekly Daity {inatant Lotto Lotto Beiting Dog Racing Jai-Alal Payments
1972 8.2 82 NA NA NA NA NA NA NA NA
1973 16.5 185 NA NA, NA A A NA MNA NA&
1974 16.0 16.0 NA NA NA NA NA MNA NA NA
1875 15.0 15.0 MA NA NA, MNA NA NA WA NA
1976 30.0 125 A, 1.0 A WA A 4.9 0.6 NA
1877 485 9.4 4.2 11.7 NA MA 30 g9 133 MA
1978 F2.2 8.2 154 18.2 HA A &3 2.1 135 NA
1979 72.8 39 210 18.2 NA NA 7.8 78 14.0 MA
1980 833 35 333 17.8 WA A 131 7.2 13.4 NA
1981 81.2 1.5 347 ol MA NA 135 75 12.6 NA
1982 112.8 24 468 21.8 NA MNA 20.2 8.1 135 NA
1983 1225 4.1 538 228 MA, NA 18.0 5.3 137 NA
1984 148.0 3.0 59.0 24.7 NA 188 i3.8 2.3 140 NA
1985 191.8 NA B84.5 313 NA 530 8.7 8.9 14.4 NA
1956 2341 NA 677 305 "NA 925 189 98 14.7 ‘HA
1987 257.7 NA 734 33.6 NA = 107.4 18.7 95 153 MA
1988 2657 NA 789 3.0 NA 1151 158 79 35 MNA
1989 2091 NA, 842 301 NA - 1034 19.6 Ve 119 NA
1990 285.8 NA 90.0 as0 NA - 987 18.3 70 128 A
1991 257.2 NA, 85.9 47.9 WA 95,2 10.9 592 11.8 NA,
1992 2822 NA ga.z2 8.7 1.2 93.2 14.4 53 113 NA
1993 279.2 NA 93.5 3.2 10.8 842 16.2 25 a7 30.0
1994 3373 NA 911 43,4 120 648 4.8 07 1.7 1130
1995 393.4 NA 830 76.3 145 708 8.1 66 1.4 1357
MNote on audits:

1. The Division of Speciaf Revenue audits "non* state-owned facilities only fi.e., Plainfield dog track 2nd Jal-Alai Frontons).
2. Tha State's auditors sudit GTB and the Division itself each 2 years {Including Iotteries). Howeaver cartain segments of OTB are audited
130 on ah angeing basis ko facilitate the more detailed audit every two yaars,



Fiscal
Year

1972
1973
1974
1975
1976

1977

1978

1979

1880
1981
1982

1983

Amount Yearly

$000 % Change

8,150 -

16500 1025
16,000  (3.0)
15000  (6.3)

30,034 100.2

45,530 54.9

72,243 55.3
72,831 0.8
88,260 21.8
81,177 33
112,848 23.8
122,492 86

GAMBLING REVENUES

Base/Rate Changes

Weekly lottery established.

Instant fottery added to fund education equalization grants

(1) Daily lottery game established and mandated that $1 million be allocated to the
Department of Social Services for an Emergency Food Relief Program for persons
gligible under AFDC (The $1 million allocation was repealed by PA 77-3 and 77-817.

(2) Jai Alai and dog racing added.

(1) Off-track betting added: tax of 17% on feature bets, 25% on exotics.
(2) Rates on Jai Alai and dog racing handles increased:
(3) Tax rate on Jal Alai increases to 6.75% from 5.25%.
{b) Tax rate on dag racing is changed from a graduated schedule (ranging from
5.75% to 8.26%) to a flat rate of 8%.
{¢) The percentage that hosting towns receive increases to:
(1) 1% from .25% for towns with population of £0,000 and over and
(2) .5% from .25% for towns with population under 50,000.
" (d) Take-out percentage (armount not retumed to bettors) increases to 18%
from 17%.

(3) Instant Jottery proceeds are directed into the General Fund. (The direct tie-in of
of instant lottery proceeds with the educational equalization grand is removed and
proceeds from the instant lottery go into the General Fund (as do al! other gaming
revenues). A General Fund appropriation of a like amount is made for the
equalization grant.

The Commission on Special Revenue is given statutory power to collect delinquent
accounts of iottery agents. A 10% penalty on the delinquent amount is pravided as
well as an intevest rate charge of 1% per month on the delinquent amount until paid.

(1) Sundays are Included in the meeting dates for racing and Jai Alai (with approvai of
legislative body of towns). Facilities can open no mare than six days per week.

(2) An accounting change resulls in direct operating expenses within the Personal
Services, Other Expenses, and Equipment accounts within the Daily and Instant
[ottery funds being paid with General Funds appropriations. Direct operating
expenses from the GTB fund will also be paid with General Fund appropriations
{effective 1/1/81). '

(1) The takeout on feature bets at OTEB is increased to 19% from 17%.

(2) The tax on dog racing increased to 8.25% from 8%, with the .25% going to the
dog owners.

(3) Interest from late payments from lottery agents and other gaming licenses is
increased to 1.5% per month from 1.25% per month. A minimum fee of $10 is
also established .
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GAMBLING REVENUES

Fiscal Amount Yearly
Year $006 % Change - Base/Rate Changes

{4} Licensing and registration fees administered by the Division are increased.
(5) The game of Lotta is added as a state lottery beginning 11/83.

1984 147,966 20.8 (1) Increase the takeout from 18.5% 1o 19%.

(2) Increase the amount of gross wagering receipts paid to state from 8.25% to 8.5%,

(3) Increase the amount of gross wagering receipts allocated to purses from .25% io
5%.

(4) Treatment program for chronic gamblers ends 12/31/84 {funding mechanism
6/30/84). Funding mechanism is through fees:

(@) $135 on each licensee for each performance of jai alai or dog racing,
maximum $45,000 per year per licensea.
(0) $25 on each suppfier of pari-mutue! equipment to teletrack facifities.

(3) Municipal share of revenues from OTB increases to .4% from 25%.

{6) Sunday OTB is permitted on harness or thoroughbred racing events.

(7} The Saturday evening performances of Jai Alai or racing events may conclude by
T a.m. Sunday without municipa!l approval.

(8) A statement indicating the chances of winning when adveriising state lottery tickets
Is limited to advertisements in newspapers, magazines, brochures and posters, and
television and radic ads at least 30 seconds in duration.

{8) The moratorium on new gambling facilities and pari-mutue! ficenses is extended

from July 1, 1983 to June 30, 1985, Parl-mutuel license renewals and new
betting facilities contracted prior to 5/23/79 are not affected

1985 191,823 296
19886 234 058 22 (1) The moratorium on new gambling facilities and pari-mutuel licenses is extended
from July 1, 1985 to June 30, 1887 (7/1/85). '
{2} Wagering on make-up performances at off-track betting facilities, including
tele-track, is allowed when requested by the facility and authorized by the
Executive Director (7/1/85). '
(3) A special fund is established to pay for the testing of greyheund urine by UCQONN's
lab. The Fund will receive 1/4 of 1% of all money wagered at dog racing evenis.
(previously these costs were paid by the Plainfield Track). Any revenue exceeding
actual costs (as determined by an audit every two years) will be returned to the
General Fund, (7/1/85).
(4} The Weekly lottery game is eliminated effective 7/1/85.
(5) As of April, 1986, rutes of the Lotto game was changed to reflect a choice of six
numbers from a field of 40. '
(6) There was an increase in weekly drawings from one on Friday evening to two {one
on Tuesday and one on Friday evenings).
(7} A prize was established in Lotto for matching three numbers.

1987 257,653 10.1 (1) The authority to regulate bingo, bazaars, raffles and games of chance is
transferred from the Commissioner of Public Safety to the Division of Special
Revenue. The following is also provided for: \
(a) A 5% tax on gross receipts from bingo is established and payable annually by
organizations having annual gross receipts in excess of $25,000, (10/1/87).
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GAMBLING REVENUES

Fiscal Amount Yearly
Year $000 % Change Base/Rate Changes

(b) The municipal share of gross receipts from bingo is 0.25%. Bingo permit fees
are decreased (10/1/87).
(c) The sale of sealed tickets by bingo permitiees is legalized. Nonprofit
organizations with liquor permits may aiso seli sealed tickets for a one year
trial period (10/1/87}.
(d) Volunteer fire companies conducting bazaars are aliowed to award cash prizes
not exceeding $25 for monay-wheel games, (10/1/86).
() A legalized gambling investigative unit is created within the Division of State
Police.
(2} The municipal share of revenue from OTB is increased to 1% from four-tenths of
one percent of the gross amount wagered. (1/1/87)
(3)(a) Eliminates the separate daily and instant lottery funds and creates one lottery
fund.
{b) Changes the transfer of funds from the lottery fund to "from time to tlme" rather
than December and June,
(c) Authorities may permit games of chance in the same location twice, rather than
once, every three weeks.
(d) The Chronic Gamblers' Pregram and the funding mechanism are made
permanent (see 1884 (4) above for fees). '

1988 265,861 31 PA 87-528 - Extended the moratorium on new gambling facilities until 6/30/88. The
Division is authorized to substantially upgrade one OTB branch facility. The {otal
aumber of OTB branch facilities is reduced to 18 from 20 facilities.

PA 87-542 - A number of changes regading the use and payment of proceeds from
deg racing are made as follows:
(a) Tax rate reduced to 7.25% from 8.5%.
(b) Increases the amount that licenses must aliocate to purses by one-half of
ohe percent of total money wagered to 3.5% from 3.0%.
(¢) Requires licensees to allocate one-quarter of one percent of the handle to
capital expenditures and one-guarier of one percent of the handle to promotional
marketing. (Quarterly financial statements to the division are required} (7/1/87).

PA 87-121 - The state's OTB vendor is authorized to accept wagering on any type of
racing event and not just thoroughbred and harmess horse racing. Different types of
racing may be offered in the same program.

1989 259,069 (2.5 PA 33—363 A number of changes concernmg the operation of bingo and sealed
tickets are made.

1980 266,761 2.9 PA 89-300 - Extended the moratorium on new gambling facilities to 8/30/91. In
: addition, the Division was authorized to provide simuicasting in a total of three oTB
OTB branch facilities {(including the Windsor Locks Teletheater).

PA 89-214 - New fees were established for equipment dealers for games of chance
and for organizations to sell sealed tickets.
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Fiscal

Year

1291

1592

1993

134

Amount

$000

258,800

254,100

249,212

Yearly
% Change

(3.0)

(1.9)

{(1.9)

GAMBLING REVENUES
Base/Rate Changes

PA 89-355 - Provided that a total of $1 million will be transferred from the Unclaimed
Lottery Prize Fund to the Department of Education for the Interdistrict Go-operation

Grant Program ($700,000} and for a pilot program in training paraprofessionais for
teaching ($300,000).

A change was made in the Lotto game to increase the field of number from 40 io 44.

The number of instant games per year will be increased from two to four per year with
two games operating concurrently in the Spring and then again, in the Fall,

PA 90-325 - Legalized the use of animals for cow-chip bingo but because of statutory
restrictions, permits must be issued for each event and no cash prizes may be
awarded.

PA 91-281mandates lottery agents to deposit collections from lottery sales into a
special account in DRS's name, and file reports documenting lottery receipts and
and transactions to¢ DRS.

PA-308 makes various changes in the laws concerning dog track operations.

(a) Authorizes the conversion of one of current operating Jai Alai frontons into a
dog track,

{b) Authorizes a simulcasting theater at Plainfield's dog track.

(¢} Increases the takeout rate from 19% to 20%.

(d) Replaces the fixed 7.25% tax rate on gross wagers with a sliding scale ranging
frorn 5.0%-8.5%.

(e) Beginning in fiscal year 1992-83 Plainfield's municipal share increases
from .5% to .8%.

PA €1-320 removes [ocation limitations on towns wishing to host Las Vegas nights.

PA 91-366 extends the moratorium on new gambling facilities and para-mutual ficenses
for an additional two years, untii June 30, 1993,

PA 91-409 subjects gambling winnings to state capital gains tax laws.

PA 92-17(MS8) expands or changes a nummber of gaming laws and regulations.

{a) Creates a Class C bingo permit which allows between 15-40 games per year.
(b} Makes permanent the temporary moratorium on additional OTB facilities and
-authorizes one additional simulcasting facility at the current Bridgeport site.

(c) Increases the Jai Alai takeout rate from 18% to 20% until June 1994, after which
it reverts back to 18%.

(d) Establishes a task force to study the feasibility of authorizing additional casino
gambling in the state.



Fiscal
Year

1994

1965

1996

Amount

$000

244,493

257783

Yearly
% Change

(1.9)

5.4

NA

GAMBLING REVENUES

Base/Rate Changes

PA 93-332:

{a) Instrucled the DSR to sell the right to operate the state’s off-track bettmg system
to a private licensee. A 3.5% (1% to the host municipality) tax is imposed en
the licensee based on the total amount wagered, effective 7/1/93.

(by The tax rate on Jai Alai is reduced from a flat rate of 8.75% te a sliding scale
ranging from 2% - 4%, effective 7/1/83.

(¢) The tax rate on Dog Racing is reduced from 5% - 8.5% 10 2% - 4% (Bndgeport
Dog Track will be taxed a flat 2% when opened), effective 7/1/93

PA 03-13 increases the limit that a special bingo grand prize can accurnulate from
from 12 weeks or a2 maximum of $1,500 to 18 weeks or a maximum of $2,000,
effeclive 10/1/93.

PA 04-223 allows the State’s OTB facilities to accept wagering on jai alai games.

PA 84-1(MSS) levies a fee of $25 per performance on the State's four teletheaters for
the Chronic Gamblers Treatment Fund.

PA 95-160:
(a) Allows the state to participate in muiti-state iottery games {Powerball)
(b) Required the Office of Policy and Management and the Division of Special
Revenue to prepare a plan for partial or total privatization of the state lottery.

PA 95-59:

(a) Allows organizations conducting a bazaar to hold the event in a municipality
other than the one that granted it. )

{b) Clarifies duck-race raffles and requires the division to adopt regulations that
establish duck racing procedures. Duck racing raffles are defined as one in
which artificial ducks {usually the yellow species) are numbered consecutively
to correspond o the tickets sold. The ducks are placed in a naturally moving
stream of water at the designated starting point. The winning ticket is the one
corresponding to the first duck to pass the designated finish fine.

(c) Allows organizations to apply for a bazaar or raffle permit after six moths
existence instead of one year.

PA 95-681 exempts crane game machines or devices and redemption machines from
the prohibition of gambling devices.
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Fiscal
Year

1971-72
1972-73
1673-74
1974-75

1975-76

1976-77

1977-78

1978-79

1979-80

1930-31

1981-82

1082-83

TRANSFERRED TO THE GENERAL FUND

Weekly
Weekly
Weekly
Weekly

Weekly
Instant

\Weekly
Instant
Daity

Weekly
Instant
Daily

Weekly
Instant
Daily

Weekly
Instant
Daily

Wesakly
Instant
Daily

Weekly
Instant
Daily

Weekly
Instant
Daily

LOTTERY REVENUES
COMPARISON OF GROSS SALES WITH AMOUNTS

(Millions $)
Transfers {o
Gross Sales General Fund -
$17.20 $8.10
347 16.5
30.8 16.0
36.9 15.0
28.5 13.5
41.9 18.4
714 21.9
25.8 94
23.8 1.7
13.1 4.2
62.7 253
19.2 8.2
41.9 18.2
45.4 15.4
1G7.5 41.8
12.9 3.9
49.8 18.2
58.2 21.0
120.9 434
11.5 3.5
455 17.7
73.2 333
130.2 54.5
10.1 1.5
£8.2 21.5
84.7 34.6
151.0 57.6
104 2.4
538 21.8
105.8 46.8
170.0 71.0
14.2 4.1
56.0 22.8
118.5 536
188.7 80.5

Percent

47.1
476
51.9
48.5

45.8
43.9
447

36.4
49.2
321
40.4

42.7
434
33.2
38.9

30.2
36.5
361
35.6

30.4
38.9
43.0
41.9

14.9
38.3
409
38.1

231
40.5
44.2
41.3

28.9
40.7
43.2
42.7

137




138

Fiscal
Year

1983-84

1984-85

1985-88

1986-87

1987-88

1988-89

19858-90

1820-91

1991-92

Weekly
Instant

Daily

Lotto

Weekly[1]
instant
Daily
fotto

Instant
Daily
Lotto

Instant
Daily
Lotto

Instant
Daily
L.otto

Instant
Daily
Lotto

Instant
Daily
Lotto

Instant
Daily

" Leotto

Instant
Baily

Lotto

Cash Lotto

Transfers to

Gross Sales General Fund
11.8 30
67.0 24.7

131.5 590
441 18.8
254.4 105.5
7.3 0.0
T4.4 31.3
144.2 64.5
118.5 53.0
3444 148.8
754 30.5
152.5 67.7
201.2 826
429.1 190.8
80.8 338
162.1 731
246.4 109.4
489.3 2161
80.0 31.0
175.3 78.89
259.3 115.1
514.6 225.0
72.3° 301
186.2 84.2
236.0 105.4
494.5 219.7
447 39.0
1497.8 80.0
233.0 88.7
525.5 227.7
120.0 479
191.6 85.5
219.5 95.2
5311 . 228.6
i19.8 38.7
195.2 88.2
219.9 893.2
8.9 1.2
5438 221.3

Percent

254
36.9
44.9
428
41.5

0.0
421
447
44.7
43.2

40.5
44.4
45.0
44.5

418
45.1
444
44.2

38.8
45.0
44.4
13.7

416
452
447
44.4

41.2
455
424
43.3

39.9
446
43.4
43.0

32.3
45.2
42.4
135
40.7



Fiscal
Year

1902-93

1993-94

19894-85

Instant
Daily
Lotto

Cash Lotto .

Instant
Daily

Lotto

Cash Lotio

instant
Daily

Lotto
Cash Lotto

Gross Sales

110.2
206.5
2026
33.3
552.6

163.4
204 4
153.5

30.7
552.0

260.1
185.1
170.1
45.0
670.3

[1] The Weekly game was eliminated on 7/1/85.

Source: The Division of Special Revenue.

Transfers to

General Fund

33.2
93.5
84.2
1098

2218

49.4
91.1
64.8
12.0

217.3

76.3
88.0
70.8
14.5

249.6

Percent

301
453
4156
2.7
40.1

30.2
446
422
381
39.4

29.3
45.1

416
32.2.
37.2
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Jai Alal and Dog Track Handie
FY 77 - FY 95

$ Millions

77 78 79 80 81 82 83 B4 85 85 87 83 8% ¥ 91 92 93 94 95
Fiscal Year
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1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1880
1291
1992
1893
1994
1995
1996

Fiscai Year

1975-1676

1976-1977

1977-1978

JAI ALAl AND DOG TRACK REVENUES
COMPARISON OF HANDLE WITH AMOUNTS

TRANSFERRED TO THE GENERAL FUND

Tax Rates

Take Out Rates
Jai Dog Jai Dog
Alai Track Alai Track
18.00% 18.00% 5.25% 5.75%-8.25%
18.00 18.00 B.75 8,00
18.00 18.00 B.75 8.00
18.00 18.00 875 8.00
18.00 18.00 6.75 8.00
18.00 18.00 6.75 8.00
18.50 18.00 8.75 8.25
18.00 18.00 68.75 B8.50
19.00 18.00 68.75 8.50
19.00 18.00 6.75 8.50
18.00 18.00 6.75 8.50
19.00 18.00 6.75 7.25
19.00 18.00 6.75 7.25
1£.00 18.00 8.75 7.25
19.00 18.00 6.75 7.25
18.00 20.00 6.75 5.0-8.50
20.00 20.00 6.75 £.0-8.50
20.00 20.00 2.0-4.00 2.0-4.00
20.00 20.00 2.0-4.00 2.0-4.00
20.00 20.00 2.0-4.00 2.0-4.00
% of Handle
Transferred to
Transfers To the General
Facility Handle . General Fund [1] Fund
Bridgeport $8,817,984 $225,333 2.6
Hartford 11,828,615 384,241 3z
Plainfield 64 877,042 4,924 536 76
$85,523 641 $5,534,110 6.5
Bridgeport $143,282,563 $7,539,664 53
Hartford 81,995,826 4,215,515 51
Milford 22,624 682 949,904 41.
Plainfield 125,654 151 9.897.029 7.9
$373, 117 222 $22,602,112 6.0
Bridgeport $80,355,797 $4,850,208 8.0
Hartford 74,909,044 4,708,105 6.3
Milford 74,824,580 4,556,746 6.1
Plainfield $97.983.478 $8,119.339 8.3
$328,082,909 $22.234 398 6.8
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Fiscal Year

1978-1979

1979-1880

1980-1981

1681-1982

1982-1883

1983-84

1984-85

Facility

Bridgeport
Hartford
Miiford
Plainfield

Bridgeport
Hartford
Milford
Plainfield

Bridgeport
Hartford
Milford
Plainfield

Bridgeport
Hariford
Milford
Plainfield

Bridgeport
Hartford
Milford
Plainfield

Bridgepont
Hartford
Milford
Plainfieid

Bridgeport
Hartford
Milford
Plainfield

Handle

$85,200,424
72,942,500
78,605,861
100,421,788
$337,260,664

$79,237,640
66,250,611
74,280,918
90,672,151
$310,441,320

$77,774,090
64,345,696
67,491,423
95,088,262
$304,699,471

$74,028,969
82,564,493

88,414,263

104,240,017
$330,147.742

$73,761,454
80,742,255
73,840,305
114,441,553
$342,785,567

$76,023,172
80,161,353
74,934,748
117.337.700
$348,456,973

$73,251,677
86,417,900
80,131,514
115,501,313
$358,302,404

Transfers To

General Fund [1]

$5,002,827
4,199,321
4,416,805
7,808,377
$21,515,330

$4,739,781
4,188,854
4,738,018
7,176,368
$20,843,022

$4,659,929
3,930,327
4,096,218
1517 524
$20,203,008

$4,479,313
4,934,239
4,000,059
8,145 684
$21,649,295

$4,412,450
4,845,766
4,479,478
8.253.891
$22,991,585

$4,545,535
4,883,719
4,518,901
9,791,810
$23,741,065

$4,385 828
5,218,887

4 843 054
9,875,501
$24,323,158

% of Handle
Transferred to
the General
Fund

8.0
5.8
5.6
7.8
6.4

6.0
6.3
6.4
7.8
8.7

8.0
é.1
6.1
8
6.6



% of Handle

Transferred to
Transfers To the General

Fiscal Year Facility Handie General Fund [1] Fund
1985-86 Bridgepori $50,831,000 $5,276,000 58
Hartford 86,064,000 5,008,000 £8
Milford 64,879,000 3,779,000 5.8
Plainfield 118,981.000 9,657,000 8.1
$360,555,000 $23.,718,000 6.8
1986-87 Bridgeport $83,847.000 $4,676,000 . 5.8
Hartford 90,011,000 5,239,000 5.8
Milford 81,254,000 4,728,000 58
Plainfield 117.038.000 9,209,000 7.8
$372,148,000 $24,052,000 6.5
1987-58 Bridgeport $52,318,000 $3,414,498 8.5
Hartford 73,934,000 4,526,011 8.1
Milford 87,224,000 5,295,122 6.1
Plainfield 118,902,000 8174977 8.9
$332,378,000 $21,410,609 6.4
1988-88 Bridgeport $60,355,000 $32 648,252 6.0
Hartford 53,752,000 3,360,573 6.3
Milford 79,697,000 4,891,112 6.1
Plainfield 114,900,000 7,919,128 6.8
$308,704,000 $16.819,085 6.4
1989-90 Bridgeport $63,221,802 $3,820,124 6.0
Hartford 71,461,646 4,257,677 6.0
Kilford 78,104 807 4,743,205 8.1
Plainfield 96,456 310 6,957,953 72
$309,244 565 $19,778,959 6.4
18990-21 Bridgeport $61,423,111 $3,728,412 6.1
Hartford 64,935,222 3,931,354 6.1
Milford 68,477,618 4,157,985 6.1
Plainfield £3.084.933 5,936,699 71
$277,920,884 $17,754 450 6.4
1991-92 Bridgeport $56,898,759 $3,430,594 6.0
Hartford 66,291,926 3,987,895 6.0
Mitford 63 177,675 3,843,268 6.1
Plainfield 72.,991.808 5 259612 7.2
$259,360,168 $16,521 359 6.4

143



144

Fiscal Year Facility
1992-93 Bridgeport
Hartford
Milford
Plainfield

1993-84 Bridgeport
Hariford
Milford

Plainfield

Bridgeport
Hartford
Milford
Plainfisld

1994-85

Handle

$42,800,000
48,500,000
51,500,000
51,000,000
$193,800,000

$30,372,842
37,070,024
31,745,648
45.380.108
$164,568,618

$23,923,294
29,420,709
49,200,399
41,332,668
$143,877,070

{1] Transfer of money to the state occurs monthly

Source: The Divislon of Speciat Revenue,

Transfers To

General Fund [1}

$2,632,772
2,962,939
3,138,557
2578114
$11,312,383

$446,604
519,205
713,048
882,388
$2,361,246

$318,555
386,025
538,627
511,765
$1,754,972

% of Handie
Transferred to
the General

Fund -

6.2
6.1
6.1
51
5.8
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$ Millions

Annual Off-Track Betiing Saies
FY 76 - FY 95

2500

2000

0.0

76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 $2 93 94 95
' Fiscal Year

& Pariors & Telephone O Teletrack®

*Teletrack includes Winder Theater and Plainfield Simulcast.
145



146

OTB SALES AND TRANSFERS OF REVENUE TO THE GENERAL FUND

1972-1976
1877-1982
1983-present

Fiscal Year

1975-76 [1]

1976-77

1977-78

1978-79

1979-80

1980-81

1981-82

1862-83

1983-24

1984-85

1985-86

Take-Cut Rates

Parl-mutuel Featuse Exolic

NA NA
17% 17%
17% 19%

Branches & Telephone
Branches & Telephone
Branches & Telephone
Branches & Telephone
Branches & Telephone

Teletrack [2]

Branches & Telephona
Teletrack

Branches & Telephane
Teletrack

Branches & Telephone
Teletrack

Branches & Telephone
Teletrack

Branches & Telephone
Teletrack

Branches & Telephone
Teletrack

25%
25%

Gross Sales
$11,298,654.
93,966,692

108,028,104

118,518,835

112,701,932
52,190,000
164,891,932

108,550,169
72,615,000
179,165,169

107,529,651
81,655,000
189,184,851

101,755,729
81,792,562
183,548,291

100,811,001
86,253,642
187,064,643

98,054,407
87,533,235
185,589,642

101,654,000
87,128,000
188,782,000

Take-Out Rates

Pari-mutuel Feature Exotic
NA MNA - NA
17% 17% 17%
17% 19% 19%

Transfers as

Transfers To a Percent of

General Fund Gross Sales

$8,0;)0,0[}O 8.5%
8,800,000 8.2
7,800,000 6.6
13,100,000 _ 7.9
13,500,000 75
20,200,000 | 10.7
18,000,000 10.4
18,800,000 10.1
18,700,000 10.1
18,900,000 100



Fiscal Year

1986-87

1987-88

1988-2¢9

1988-80

1890-91

1991-92

1992-93

Branches & Telephone
Teletrack

Branches & Telephone
Teletrack

Branches & Telephone
Teletrack

Branches & Telephone
Teletrack

Brancﬁes & Telephone
Teletrack
Windsor Locks [3]

Branghes & Telephone
Teletrack {Oid)
Teletrack {Coliseum) [4]
Windsor Locks
Plainfield [5]

Branches & Telephone
New Haven Teletrack
Windsor Locks
Plainfiald
Bridgepatt [6]

Gross Sales

107,625,000
85,635,000
193,260,000

112,114,000

88,226,000

200,340,000

113,639,017

88,482,000

_—

202,121,017

110,469,000
82,959,000
193,428,000

101,637,000
65,903,000
32,384,000

199,924,000

80 277,872
34,798,887
6,659,252
43,958,038
9,628,467
175,313,875

77,800,000
18,300,000
43,900,000
12,100,000
11,800,000

— T

163,900,000

Transfers To
General Fund

18,700,000
18,800,000
-18,600,000

-18,300,000

10,900,000

14,400,000

16,200,000

Transfers as
a Percent of
Gross Sales

8.7

24

7

9.5

5.5

8.2

99
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Transfers as
Transfers To  a Percent of
_ Fiscal Year ' Gross Sales  General Fund  Gross Sales

1993-G4 Branches & Telephone 73,000,000

New Haven Teletrack: 16,000,000
Windsor Locks 45,000,000
Plainfield 15,000,000
Bridgeport 30,000,000

179,000,000 4,900,000

1504-95 Branches & Telephone 95,900,000
New Haven Teletrack 23,000,000

Windsor Locks 51,000,000

Plainfield 18,000,000

Bridgeport 37,000,000

224 900,000 6,130,000

(1] FY 1975-1976 covers the peried frem April 28, 1976 through June 30, 1976,

{2] First year operations for Teletrack are October 24, 1979 - June 30, 1980

[3] Windsor Locks (Bradley Teletheater) apened on 10/24/90.

[4] The New Haven Teletrack moved into its existing sight, the New Haven Coliseum,
on 3/1/92.

[5] PA 91-308 authorized a simulcast theater at Plainfield's dog track,

Simulcasting at Plainfield began on 11/1/91.

[6] PA 92-17 (M8S) authorized a simulcast theater at the Bridgeport facility.
Simulcasting at Bridgeport began 12/26/92.

Source: OTB Revenues, Comparison of (Gross Sales with Amounts Transferred to
the General Fund, The Division of Special Revenue,

27
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SUMMARY OF PAYMENTS TO MUNICIPALITIES
OFF-TRACK BETTING AND PARI-MUTUELS

Off Track Beiting[1] Pari-mutuel [2] Grand Total
Fiscal Total Total OTB and
Year OTB Branches Teletheaters Pari-mutusl Jai Alai Dog Track Pari-mutuels
1979 . $292,645 $292,645 $0 $2,870,499 $2,368,389 $502,110 $3,163,144
1880 410,867 278,136 132,531 2,651,053 2,197 691 453,362 3,061,720
1881 445004 263,131 181,863 2,571,554 2,096,112 475,442 3,016,648
1982 470,236 265,657 204,579 2,760,300 2,259,099 524,201 3,250,536
1983 [3.4] 474,547 264,839 210,008 2,855,650 2,283 441 572,209 3,330,197
1984 758,785 410,703 346,002 2,897,883 2,311,193 586,690 3,654,678
1085 750,577 399,622 350,955 2,990,678 2,398,071 £92,507 3,741,155
1988 763615 414,065 349,550 - 3,011.431 2,415,729 595,702 3,775,046
1987 [5] 2,026,622 1,420,722 805,800 3,135,501 2,551,119 584,381 5,162,123
1688 2,028,253 1,142,652 885,801 2,729,241 2,134,241 - 595,000 4,757,494
188% 2,045,946 1,157,595 888,351 2,512,539 1,938,038 574,501 4,558 485
1990 1,857,983 1,068,503 889,430 2,610,166 2,127,883 - 482,283 4,568,150
1891 2,020,420 1,034,651 985,799 2,363,786 1,048,360 415,426 4 384,206
1992 [6] 1,763,079 871,100 881,889 2,228,645 1,863,685 364,860 3,981,724
19983 {7] 1,638,314 1,031,866 606,448 1,835,565 1,427,451 408,114 3,473,879
1994 1,782,472 661,734 1,120,738 1,645,679 1,191,887 453,792 3,428,151
1985 2,217 434 1,314,841 202 5493 1,025,445 413326 3,658,205

1,438,771

11] Municipal share of revenue from OTB is 1.0% {effective 1/1/87).

[2] The tax rates for the Pari-mutue| faciliics are as follows:
Jai Alai - 1% of daily handle
Greyhound - 1/2% of daily handle
[3] Municipal share of revenue from OTB increased to .4% from .25%, effective June, 1983,
[4] The Off-Track Betting Parors in New Haven and Mariden were closed on March 31, 1883
and November 30, 1984, respectively.
[5] Effective January, 1987 the Municipal share increases to 1% from .4%.
[6] Includes simulcast figures from Plainfield Dag Track
[7] As of 1993 dog track figures include the payment of 2% made to the Northeast Ecanomic Alliance.

Note: The municipal share is paid fram the amount retained by the state but is levied on
total wagers. The transfer of funds to municipalities occurs monthly.

Source: Statement 1 and OTB statement of sales and payments to municipalities.
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MUNICIPAL SHARE OF REVENUES
FROM STATE GAMBLING [1]

Dog TrackiJai Alal OTB
Population
Fiscal Under Over
Year 50,000 50,000
1981 0.50% 1.00% 0.25%
1882 0.50% 1.00% 0.25%
1983 0.50% 1.00% 0.25%
1984 0.50% 1.00% 0.40%
1985 0.50% 1.00% 0.40%
19886 0.50% 1.00% 0.40%
1987 0.50% 1.00% 1.00% (eff. 1/1/87)
1488 0.50% 1.00% 1.00%
1989 0.50% 1.00% 1.00%
1980 0.50% 1.00% 1.00%
1991 C.50% 1.00% 1.00%
1992 0.50% 1.00% 1.00%
- 1993 [2] 0.50% 1.00% 1.00%
1994 0.50% 1.00% 1.00%
1995 D0.50% - 1.00% 1.00%

{1] Municipal share is based on total money wagered.
(2] As of 7/1/92 Plainfield receives .8% and NE Economic Alliance Inc, recieves .2%.

Solrce: Division of Spacial Revenue

150



PAYMENTS TO MUNICIPALITIES BY TOWN
OFF-TRACK BETTING
(FISCAL YEARS)

Town 1988 1990 1991 1992 1893 1994 1985

Meriden (closed 11/84) $101,375 $102183 $91,800 $91,358  $94,143  $80,669 70,600
Reopened 6/87) - : ' :

Bridgeport 117,077 113050 101975 08,124 216,66 363,986 440,586

Torrington : 44716 44604 37,166 35387 35243 . 34418 42,055
New London[1] 55250 53550 47,126[4] - - ] _
Waterbury[1] 103,765 102,077 95219 111,899 106,549  0§,881 102,050
Walerbury[1] 41,604 40,536  33,475[3] . - - -
Norwich{1] 128147 20224 24,760(3] .. - . -
West Haven 64,995 61,118  B0,396 101,015 99,004 82,478 79,188
Derby[1} _ 56,529 52,485 39191[3] . - - -
Bristol 78,340 77409 71,413 56015 54,447 49,506 51,602
Killingly{2] 72240 76,202 79,012 16,996 - - -
Norwalk 118,936 113,511 102,465 95,481 94,690 88,528 100,967
East Haven ' 95,472 | 86153  77.918 71085 78,916 70,555 70,630
Newington|3] - - - - 20,380 28,213 .
New Britain 120,063 116,371 103,858 81,589 83,902 70,059 75,896
Telephone Betting-- _

(New Haven) 58186 57,287 48,780 39,892 15465 13612 40,836
Subtotai 1,457,595 1.068.503 1,034,654 802,719 398,995 980,886 1,074.510
Teletrack-(New Haven) 888,351 832,193 660,857 402,416 166,480 . 146,532 361,514
Windsor Locks - - 324912 439581 439,968 450,092 500,243
Plainfield (Sim) - . - 108,363 132,871 146,536 181,752

Hartford (Jai Alai Branch)

- - 39,818 73,845
Milford (Jai Alai Branch) - - - - - 18,607 25,570

Total _ 2,045,946 1,957,983 2,020,423 1,753,079 1,638,314 1,782,471 2,217,434
[1] New London, Waterbury #12, Norwich, and Derby were all closed effective 5/30/91.

T2] Killingly closed effective 10127101

[3] Newington opened on 10/1/92. Cloged 5/94.

Source: The Division of Special Revenue,
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CHARITABLE GAMBLING
(BINGO, BAZAARS, RAFFLES, GAMES OF CHANCE AND SEALED TICKETS)

PA 86-419 made a number of significant changes in the way charitable gaming is
conducted and regulated in Connecticut. The highlights of this act are outlined below:

1. Creates a legalized gambling investigative unit in the Division of State Police effective
10/1/886.

2. Transfers authority to regulate bingo, bazaars, raffles and games of chance from the
Commissioner of Public Safety to the Division of Special Revenue beginning 10/1/87.

3. Transfers the autherity to license bingo from municipalities to the Division of Special
Revenue commencing 10/1/87.

4. Imposes a 5% tax on the gross receipts from bingo for organizations having annual
gross receipts in excess of $25,000 beginning 10/1/87.

5. Requires that municipalities that allow bingo receive"one-quarter of one percent of gross
bingo receipts in lieu of receiving bingo permit fees.

6. Raises individual bingo prize limits to $500 from $125.
7. Eliminates one of three types of binge permits and reduces permit fees.

8. Legalizes the sale of sealed tickets by bingo permittees and nonprofit organizations that
have liquor permits (one year trial period for nonprofits) effective 10/1/87.

PA 88-363 eliminates the requirement that an organization file financial reports up to four
times per year.

PA 92-1 T(MSS) created a "Class C" binge permit. The addition of the ciass C permit
makes three different binge permits (A,B,C) which are available through the Division of
Special Revenue.

PA 93-13 increased the special grand prize for Class A bingo to accumulate for up to 16
weeks or $2,000 instead of up to 12 weeks or $1,500. o

PA ©5-39 allows organizations conducting a bazaar to hold the event in a municipality
other than the one that granted the permit for conducting it. The act also clarifies duck-
race raffies and requires the division to adopt regulations that establish duck racing
procedures. Duck racing raffles are defined as one in which artificial ducks (usually the
yellow species) are numbered consecutively to correspond to the tickets sold. The ducks
are placed in a naturally moving stream of water at the designated starting point. The
winning ticket is the one corresponding to the first duck to pass the designated finish line.



The also allows crganizations to apply for a bazaar or raffle permit after six months
existence instead of one year.

Bingo:_Municipal Approval: Bingo is authorized by vote of individual municipalities
(C.G.S. 7-969(b)). If, prior to September 1 of any year, a petition containing 5% of the
electors is submitted, a vote will be taken. If the vote is affirmative, bingo is legalized for
a period of one year, at which time a new vote is taken. If affirmative, bingo is then
permanently accepted in the town untii a netition of 5% of the electors is submitted for a
repeal of the law.

Operation of Bingo Games: Bingo games must be sponsored by charitable, fraternal,
educational, civic, veterans', or religious organizations, voiunteer fire departments or
granges. These organizations must have been in existence for at least two years before
applying for a bingo permit. In addition, certain elderly organizations are exempt from
the bingo permii, tax, and reporting requirements.

Bingo Permits: Application for a bingo permit must be filed with the Division of
Special Revenue (prior to 10/1/87 application was made to the State Police and iocal
police departments, or first selectman if no such locai department existed). Permits are
of three classes, AB,C: '

Class A - an annual permit which allows organizations to conduct at least 15 but not
more than 40 bingo games one-day-per-week.

Class B - annual permits which aflow organizétions to conduct at least 15 but not more
than 40 bingo games per day for a maximum of ten successive days. Only one class B
nermit will be issued to any organization in any twelve month period.

Class C - an annual permit which allows organizations to conduct at least 15 but not more
than 40 bingo games one-day-per-menth.

Under the old law there were_three classes of permits allowed: Class A BandC. PA
86-419 eliminated the Class A permit which was valid for one day. The act renamed the
permits previously called B and C as the new Class A and B. PA 92-17 (MSS) added a
new class.C permit. S :

Bingo Permit Fees:_' Bingo permit fees under PA 88-419 were $75 for Class A and $50
for Class B. The fee established for the new class C bingo permit under PA g2-17 (MSS)
is $50. All revenue from bingo permit fees goes to the General Fund.

Binge Tax

1. The bingo tax applies to all organizations.
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2. A 5% rate is applied to receipts remaining after prizes are paid instead of to all gross
receipts (as it was prior to 1986),

3. Bingo organizations must pay the tax with their 10 day return.

Bingo Prize Structure

1. Grganizations have the option of making the first and last games in a day
winner-take-all games. Such games may have a maximum prize of $500 per game. The
game could be one game or a series of games until all of the money wagered has been
won in prizes. The following example is an illustration:

WINNER-TAKE-ALL-GAME
Gross Wager $2,000
5% State Tax =100
Amount available for prizes  $1,800

2. Organizations may offer a series of three $500 prize games and one 3400 prize game.
3. Individual prizes for ail other games are limited as follows:

two $200 prizes - $200 prize each game
four $100 prizes - $100 prize each game
All other prizes - not to exceed $50

4. Door prizes valued at up to $200. More than one door prize may be awarded per day
but the total value may not exceed $200, the limit on the single door prize's value.

5. Prizes may be paid in cash, merchandise, lottery tickets or personal property.

Sealed Tickets: "Sealed ticket” sales were legalized by P.A. 86-419. A sealed ticket is a
card with pull tabs that expose various symbols. The ticket entitles the holder to a prize
if the symbols match a winning combination. Permittees and crganizations which hold
aclub permit or nonprofit club liquor permit, but which are not authorized to conduct bingo
are authorized 1o sell tickets. A minimum profit of 10% must be retained from ticket sales.
Tickets must still be purchased from the Division for 10% of their resale value. PA 89-214
allows such bingo permittees and organizations to operate money wheels and provude
50-50 coupon games. The permit fee is as follows:

Class A bingo permit $50
Class B bingo permit $ 5 per day
Club or nonprofit club permit  $75
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GENERAL OBLIGATION BOND AUTHORIZATIONS
FISCAL YEAR 1972-1994

($ Millions)

Fiscal Legisiative Total Tax Self C. Water - Net
Year Session Authorizations Supported Liquidating Rev. Bonds Reductions {Tot. - Red.)
1972 1971 $137.0 $137.0 $0.0 $0.0 $0.0 $137.0
1973 1972 256.8 256.8 0.0 0.0 0.0 2588
1974 1673 1086.1 106.1 0.0 0.0 0.0 106.1
1675 1974 328.3 3283 0.0 0.0 a0 3283
1976 1875 344 344 0.0 0.0 0.0 344
1977 1976 117.4 117.4 0.0 0.0 0.0 t17.4
1978 1977 - 1481 145.1 0.0 0.0 41,8 [1] 103.3
1879 1878 169.8 166.6 K- 0.0 32.0 137.8
1980 1979 898.0[2] 823 36 0.0 47.9 s0.1
1981 1980 - 108.4 1053 341 0.0 19.8 88.5
1982 1981 172.4 160.7 1.7 0.0 46.2 126.2
1983 1982 2230 221138 [3] 1.9 o 0.0 3758 185.5
1984 1983[4] 3842 382.33 [9] 1.9 0.0 65.0 319.2
1985 1984 3078 2969 0.9 0.0 100.4 207.3
1986 1985 265.8 262.2 3.5 0.0 391 2266
1987 1986 379.0 3716 7.4 0.0 15.9 363.1
1988 1987 810.5 585.0 255 0.0 70.8 5399
1989 1988 829.3 804.2 252 0.0 51.1 778.2
1920 1689 963.9 . 953.3 10.6 : 0.0 828 881.1
1881 1950 1,442.5 [6] 1,285.1 57.4 100.0 1901 1,252.4
1992 1991 920.5 877.7 528 200.0 2267 683.9
1993 1992 964.3 892.1 ' 422 30.0 317.9 £846.4
1994 1993 1,353.0[7] 1,254.7 4.5 93.8 2472 1,105.8
1985 1994 g976.8 908.5 18.7 51.6 150.0 §26.8
1586 1995 843.8 [8] 718.4 0.0 1254 386.0 447.8
1997 1895 676.8 [8] 635.8 0.0 41.0 0.0 676.8

£11$27.7 mitlion tax supported, $14.4 million self-lquidating

[2] Includes $12.15 milllon from the calendar 1979, October Special Session,

{3] Includes $34 mitlion for various programs related to the June 1982 flood disaster.

[4} Does not include $100 million in revenue bondlng for Bradley international Alrport.

[5] Includes $36.3 milllan from the Calendar 1983, October Speclal Session,

{6] Includes $136.85 million in ofd projects that were canceled and reauthorized.

[7}Includes $2562.2 million authorized in the September Spéc;al Session for a stadium in Hartford,
[3] Incledes $112.5 million in FY 96 and $112 in FY 97 for UConn 2000,
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SPECIAL TAX OBLIGATION BOND AUTHORIZATIONS

Fisca! Legisiative Total Net
Year Session  Autherization Reductions {Tot. - Red.}
1985 1984 $193.1 $0.0 $192.1
1988 1985 4154 0.0 415.4
1987 1986 2786 0.0 278.6
1988 1987 3449 00 344.9
1989 1988 4299 c.0 429.9
1990 1989 655.4 0.0 655.4
1991 1990 451.3 0.0 451.3
1992 19914 419.5 0.0 418.5
1993 1992 244 1 0.0 244.1
1994 1983 204.5 32.2 172.3
1695 1993 192.3 1.7 190.5
1996 1995 173.211] 0.0 173.2
1997 1995 189.9 0.0 189.9

[1] DOT was authorized fo use $21.1 million in inaciive band funds to supplement projects
planned fer FY 96,
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Fiscal
Year

1969
1670
1971
1972
1973
1974
1975
1976
1977
1978
1879
1880
1981
1982
1983[1]
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1985

[1] Does not include $100 million in revenue ponding for Bradiey intemnational Airport.

BOND COMMISSION ALLOCATIONS
FISCAL YEAR 1969-1994

{in millions)

General Obligation
Bonds

$275.6
390.5
367.4
213.9
117.3
319.8
188.2
97.0
94.1
116.3
212.4
150.6
151.4
196.1
195.5
298.5
187.8
238.7
291.1
432.3
469.9
925.0
684.7
830.1
892.2
762.8
873.8

Transportation

Revenue Bonds

$193.1
415.4
278.6
344.9

787.9[2]

748.7[3]

0.0

419.5
244.1
204.5
190.6

[2] A total of $358 million was authorized and allocated in FY 89.

[3] A total of $451.3 million was authorized and allocated in FY 90.
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FY

1991

1992

1993

Month/Year
of isgue

July 1990
Sepiember 1990
November 1920
MNovember 1980
December 1990
December 1990
January 1991
January 1991
March 1991
May 1991

May 1991

May 1991

July 1991
August 1991
September 1991
September 1991
December 1991
December 1291
December 1991
December 1991
December 1991
January 1992
Jarnuary 1992
January 1992
February 1992
March 1992
May 1292

May 1992

May 1992

September 1992
September 1992
November 1982
MNovember 1992
December 1392
January 1993
January 1983
February 1993
March 1983
March 1993
May 1993

May 1993

June 1993

STATE BOND SALES
ISSUANCE FY ™ - FY 95
(Millions §)

Type

General Obligation

General Obligation

General Obligation

General Obligation-Coll. Saving
General Obligation-Taxable
Special Tax Obligation

Clean Water-Revenue

Clean Water-G.O.

General Obligation

General Obligation

General Obligation-Coll. Saving
Special Tax Obligation

General Obligation

General Obligation

ERF Notes ~ Fixed

ERF Notes - Variable

General Obligation

General Obligation-Coll. Saving
General Qbligation

General Obligation-Taxable
Middietown Courthouse

Clean Water-Revenue

Clean Water-G.O.

Special Tax Obligation

General Obligation-Taxable
General Obligation

General Obiligation

General Obligation-Coll. Saving
General Obligation-Taxable

General QObligation

. Special Tax Obligation

General Obligation

General Obligation-Coll. Saving
General Obligation-Taxable
Clean Water-Revenue

Clean Water-G.0O,

Generai Obligation

Special Tax Obligation

General Obligation

General Obligation

General Obligation-Coll, Saving
General Obligation-Taxable

New

325.0
200.0
50.0
88.8
51.8
250.0
1C0.0
326
200.0
42.0
79.5
200.0

200.0
3183
640.7
325.0
250
70.4

54.4
373
105.0
328

10.8
134.7
30.0

61.3

2750
180.0
58.0
114.9
50.0
7.2

$60.7
175.0
65.0
70.0
60.0

Issuance

Refunding

4786

1257

330.2
332.3

56

218.3

389.9
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1994

1995

1996

Month/Year
of Issue

July 1993
August 1883
August 1993
August 1993
September 1993
October 1993
October 1993
December 1893
December 1993
iMarch 1994
March 1994
May 1894

June 1994

June 1894

August 1994
September 1994
October 1684
Cctober 1994
December 1994
March 1995
May 1995

September 1995
Cctober 1995

STATE BOND SALES
ISSUANCE FY 91 - FY 85
{Millions $) '

Type

Genera! Obligation
Unemployment Revenus Bonds
Unemployment Revenue Bonds
Unemployment Revenue Bonds
Special Tax Obligations
Special Tax Obtligations
General QOhligation

General Obligation

General Obligation-Coll. Saving
Special Tax Obiigations
General Obligation

General Obiigation-Coll. Saving

. Clean Water-Revenue

Clean Water-G.O.

General Obligation

Special Tax Cbligation

General Obligation-Coll, Saving
General Obligation

General Obligation-Taxable
General Obligation '
Spedcial Tax Cbligation

General Obligation
General Obligation

New

175.0
450.0
2350
335.7

175.0

65.0
56.1
150.0
230.0
814
75.0
5.1

185.0
200.0
70.0
65.0
V4.3
385.0
125.0

175.0
4200

lssuance
Refunding

254 8

259.1

54 1

160.3
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General Fund and
Transportation Fund Debt Service
FY 77 -FY 85

$ Millions

77 78 79 80 81 82 83 84 85 86 B7 88 89 90 91 92 93 94 95
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GENERAL FUND DEBT SERVICE
AS A PERCENT OF THE BUDGET

FY 1982-19%5
Fiscal Debt Service Total Staie
Year Expenditures Expenditure
1082 $318.9 $2,068.6
1983 2926 32418
1984 312.9 36248
1985 [1] GF 209.8 36158
TF 113.1 . 3484
Combined 322.9 3,064.2
1986 GF 200.3 3,662.2
TF 145.3 4516
Combined 34586 44138
1987 GF- 188.5 4,356.2
TF 146.6 448.1
Combined 3301 48043
1988 GF 201.9 4 966.6
TF 138.3 504.3
" Combined 340.2 5,470.8
1989 GF 2104 5,586.1
TF 174.3 573.8
Combined 384.7 6,169.9
1990 GF 267.6 6,374.2
TF 2121 625.8
Combined 4807 7,000.1
1091 [2] GF 310.4 6.639.9
TF 247.3 818.4
Combined 557.7 7,258.3
1992 GF 4131 7,2252
TF 2771 644.2
Combined 690.2 7.860.4
1693 GF 447 .8 7,336.1
TF 312.1 692.5
Combined 759.9 8,028.6

%% Debt Service is
of Total Budget

10.7
9.0
8.6

2.8
32.5
8.1

51
32.2
7.8

4.3
32.7
7.0
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GENERAL FUND DEBT SERVICE
AS A PERCENT OF THE BUDGET

FY 1982-1995
Fiscal Debt Service  Total State % Debt Service is
Year Expenditures Expenditure of Total Budget
1994 [3] GF 498 8 7,904 1 6.3
TF 303.4 721.0 421
Combined 802.0 8,625.1 9.3
1295 GF 580.7 8618.9 5.7
TF 330.3 757.6 43.6
Combined 211.0 9,374.5 - 97
1998 GF 657.8 90071 7.3
(Budgeted) TF 357.8 g83c.e 43.1
Combined 1,0156 9.838.0 10.3

[1] PA 84-254 established a Transportation Fund {TF} from which all transportation-related
debt service must be paid,

{2} Includes a $39 million debt service payment in FY 91 for housing-related bonds by the
Connecticut Housing Finance Authority.

[3] The GF and TF totals reflect a $10 million payment by the GF of transpartation related
debt service.
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BOND RATINGS FOR THE STATE OF CONNECTICUT

Standard & Poors Moody's
cle) STO GO STO GO

1973 - B/75 AAN AAA
5175 - 10/75 AA AAA
10/75 - 478 AA AA
4/76 - 10/77 AA A
10777 - 7i84 AA AA
7/81 - 10/84 AA AA
11/84 - 10/85 AA AA
10/85 - 6/86 AA AA- AA A
6/86 - 3/90 AA AA AA A
3/90 - 9/91 AL AA- AA A AAt
9/91 - present AA AA- AA A AL+

Source: State Treasurer's Office

MNotes:
[11 Bond rating indicates general obligation bond rating:
AAA = Best Investment grade
AA1/AA+ = Better Investment grade
AA = High Investment grade
AA- = High Medium investment grade
A = Better medium investment grade

£2] GO indicates General Obligation Bonds
STO indicates Special Tax Obligation Bands

[3] Fitch Investor Services was added beginning April 1, 1990.

Fitch

STO
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STATE DEBT LIMITATIONS

Statutory Aggregate indebtedness
Fiscal Debt debtedness [2] as % of
Year Limitation [1}  (Adjusted) Margin Debt
{000} (0040) {00D) Limitation

1974 $5,248,477 $2,217,285 $3,031,192 42.2%
1975 5,223,044 2,259,056 2,963,088 433
1976 4,963,052 2,360,892 2,602,160 478
1977 6,146 286 2,350,579 3,798,307 38.2
1978 6,090,791 - 2,293,477 3,797,314 37.7
1879 6,305,749 2,203,002 4,192,747 34.4
1980 7,166,737 2,208,840 4,957,897 308
1981 7,670,663 2,205,213 5,465,450 287
1982 8,608,735 2,151,086 6,455,649 250
1983 9,798,643 2,151,083 7,647,560 220
1584 10,720,098 2,113,333 8,606,765 18.7
1985 13,118,713 2,018,663 11,100,150 1564
1986 14,143,453 1,831,558 12,311,895 12.9
1987 15,404,219 1,776,208 13,628,011 1.5
1588 17,541,103 2,388,707 15,152,396 12.6
1989 19,458,209 2,906,132 16,552,077 14.9
1990 21,315,279 3,089,903 18,225,378 14.5
1991 21,315,279 3,673,170 17,642,100 17.2
1692 7,176,000 5,787,197 1,388,803 80.6
1993 8,867,040 7,720,809 1,246,231 86.1
1004 10,169,920 8,529,758 1,640,162 839
1895 10,486,180 8,596,566 1,899,593 819

[1] For years from 1974-1991 Section 3-21 CGS stipulated that when issuing debt (principally bends

and noles) the slate could not exceed 4.5 times the total General Fund tax receipts during the previous
fiscal year which ended net [ess than three o more than fifteen calendar months prior to such issuance.
For years beginning after 1991 Section 3-21 CGS as amended, set ferth the debt litmit as 1.8 times the

total general fund tax receipts for the fiscal vear in which any stch alithorization will become effective,

as estimated by the Joint Standing Committee on Finance, Revenue, and Bonding of the General Assembly
Ity accordance with Section 2-35 CGS.

{2} In computing adjusted aggregate indebtedness for curnparison with the debt limitation Sections 3-21
provides for the following additions and deductions to the total debt sutstanding:

Additions:

1. Bonds and notes guaranteed by state

Deductions:

1. Revenue (tax) antic|pation notes
2. Refunding cr replacing indebtedness

3. Bond anticipation notes

4. Obligations payable solely from revenues of a particular public improvement

5. Aggregate vafue of cash and securities in debt retirement funds of the state to be used to meet
principal of debt outstanding

6. All amounts certified by Secretary of Office of Policy and Management as 2stimated payments on
account of the costs of any public impravement to be relmbursed to the state by the Federal

Government and to be used to pay principal.

Source: Report of the Auditors of Public Aceounts. Various issues.
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A COMPARISON OF GENERAL AND TRANSPORTATION FUNDS [1}
ORIGINAL APPROPRIATIONS V5. ACTUAL EXPENDITURES
FISCAL YEARS 19761095

1978 Actual as 1977 Actual as
a Percent - a Parcent
Funclion of Govartiment Budgeted Adctual of Total Budgeted Actual of Tatal
Leglelative $5,126,394 $6.208.832 04 $6,589,710 $7.353.578 0.4
General Gavernment 124,247,123 113,828,126 6.8 102,682 219 100,746,608 5.7
Regulation & Pretection 50,027 538 46 560,545 28 48,806,497 49,023,874 28
Comservation & Development 44,325,820 13,638,289 08 14,470,423 14,387 827 08
Health & Hospitals . 134,301,896 125,814,287 7.5 128,113,000 - 128,208,391 7.2
Transportation 116,202 67 110,807 304 -1 121,302,266 118,235,648 67
Waelfare 374,758,834 304,898 847 235 416,646,000 417,736,438 236
Education, Libravies & Mussums 481,991,815 463,562,555 276 483,731,748 477 278,462 26.2
Corrections 32,422,180 35 558,512 21 40,552 700 43,095,798 2.4
Judiclal 31,033,609 30,340,511 1.8 32,702,593 31,761,357 1.8
Mon-Functional 337 547 344 336,028,941 20.0 350,270,043 383,605,570 217
Total General Fund $1,682,685030 $1,677,142,759 §1,793,867,999 $1,771,405,850
Less: Estimated Lapses 6,138,000 - - - .
Wef General Fund $1,676,547,030 $1,677,142, 758 100.0 $1,783,867,593 %1,771,4085,850 100.0
1878 Actual as 1879 Actual as
: a Percent a Percent
Function of Govemrnent Budgstad Actual of Total Budgeted Actual of Total
Legisktive $6,870,515 $8,969,105 0.4 $8.780,857 58,927,408 0.4
Ganeral Government 113,254,085 115,976,184 58 127 497 300 115,865,688 51
Regulation & Protection 57,808,613 58,283,284 29 - 66,081,850 62,866 369 2.7
Conservation & Development 16,530,802 16,881,789 uk:] 20,139,300 28,185,933 1.2
Health & Haspitals 141,151,216 148,285,600 75 169,295,700 167,989,238 73
Transportation 119,258,063 131,587,189 68 145,148 600 141 588,831 62
Walfare 472 973,488 475 580,762 240 508,716,730 537,023.8912 23.5
Education, Libraries & Museumns 526,925,301 527,415,118 2866 576,626,390 583,642,034 255
Corrections 47,492,865 51,617,717 28 87,385,000 82,237,093 aB
Judicial 34,467,232 35,106,425 18 38,841,652 453651 856 20
Non-Functional [2] 466,905 816 416,475,140 21.0 529 536,259 511,751.718 22.4
Totat General Fund $2,003 738,798 $1,9684,278,294 $2,278033.,638 $2,286,419,5908
Less: Estimated | apses {20.000,0000 . {27,000,000) - ]
Net General Fund $1,983,735,79¢ $1,984,278,294 100.0 $2,251,033,628 $2,286 419,508 100.0
1980 Actual as 1981 Actual as
a Parcent a Percant
Function of Governiment Budgetad Actual of Total Budgeted Actual of Tatal
Legistafive $8,703,618 $9,228 605 0.4 511,424,185 $11,680,789 0.4
Ganefal Govemment 115,702,337 125,128,870 5.1 134,661,621 134,588,401 4.9
Regulation & Protection 83,300 366 €6,153,227 27 73,031,116 B9, 735,878 25
Canservation & Development 30,852,083 22,375,298 0.9 22,760,143 23021413 08
Health & Hospitals 176,879,842 193,960,915 749 217,906,171 228,517,205 8.3
Transportation 150,389,207 157 456,214 ) 157,626,354 163,661,050 8.0
Welfare 566,181,942 598,832,649 24.3 683,678,0B5 683,537,770 242
Educatlon, Libraries & Museums 628,679,962 6§36 624,268 258 727,812,216 722,479,180 264
Corractions £8,808,000 93,595,998 3.8 98,934,446 103,569,989 38
Judicial 47,699,729 49,781,063 2.0 55,660,442 55,301,675 20
Non-Functionat [21 538 491,25 515 056,123 2049 578480223 562 826,185 2058
Total General Fund $2,438,792,511 $2 469,239,330 §2.742 975,002 $2,739,017 515
Less: Estimated Lapses 30,000,000 - (35.000.0000 -
Met General Fund $2,408,792,811 $2,489,23%,330 100.0 $2,707,976,002 $2,739,017.616 100.0

167



168

Function of Government

Lagisfative

General Governmant
Regulation & Protection
Consarvation & Development
Health & Hospitals
Transportation

Welfars

Education, Librarias & Mugeums
Corractions

Judicial

Nopn-Functicnal

Total General Fund
Leas: Estimated Lapses [3]
Net General Fund '

Furetion of Govemenent

Legiskative

General Governmant
Regulatien & Protection
Conservation & Development
Health & Hospitals
Transportation

Weltare

Education, Librariss, & Museurns

Comections
Judicizal
Non-Functlonal

Total General Fund
Less; Estimated Lapses
MNet Qeneral Fund

- Transportation

Nen-Functiahal

Total Transportation Fund
lLess: Estimated Lapses
Net Transportation Fund

A COMPARISON OF GENERAL AND TRANSPORTATION FUNDS [1]

ORIGINAL APPROPRIATIONS VS. ACTUAL EXPENDITURES

FISCAL YEARS 1976-1995
1882 Actual as
a Percent
Budgeted Actual of Total
$12,451 4589 $12,479,003 0.4
176,343,279 174,826,186 59
77,360,421 75,223,608 25
24,380,228 24,366,601 0.8
244 585,185 249,033 879 84
164,152,703 175,911,080 59
729,516 460 716 893,270 24.1
801,154,048 790,414,374 266
119,346 545 112,931,066 3.8
59,427 630 58,498 192 2.0
811,327,875 577614130 195
$3,020,076,872 $2,967,857 799
(54,551,000) -
$2,965,525,872 %2 967 897,799 100.0
1984 Actual as
a Forcant
Budgeted Actial of Total
16,068,812 §15,877 024 04
219,762,435 236,241,891 B.5
3,801,782 93,578,529 2.6
31,881,489 31,607,545 0.9
318,895,003 314,895,066 8.7
186,924,973 186,773,116 5.2
891312317 893,467,240 24.7
1,011 965,682 987,758,173 275
149,130,503 147 920,637 4.1
78,094,522 77,382,535 21
© B45 140 825 828 516 447 174
$3,644,078,740 $3,624,418,303
(54,000,000} -
$3,590,078,740 $3,524 412,303 100.8

1983
Budgetad Actual
514,594,262 §14,905,615
189,120 126 186,845,148
82,275,987 82,501 635
27,044,024 28,750,069
274428215 281,161,685
171,488,088 172,209,518
752,827,318 799,212,142
888,808,360 804,443.183
127,563,498 132,515,571
63,588,250 66,464,324
B40 362,039 583 135,457
$3,231,500,686  $3,242 147 255
(38,250.000) :
$3,195,250,686  $3,242,147 258
1085
Budgeted Actual
$19,265,450 $18,507,364
249,532,551 274,485,791
103,305,580 108,252,644
34,122,983 34,404,786
351,743 517 349,235,217
0 8,458,209
989,715,058 800,522,022
1,086,270,185  1,095610,037
162,648,952 163,601,952
85,052,375 85.719,819
637,264,255 561,952 568
$3.700,220,915  $3,615,240 419
{49,000 ,000) R
$3,660,220915  $3,615,840,410
241,114,750 235,238,479
96,438,000 113,122 867
$337,552750  $348,350,146
3 $00,000 -
$335,052,760  $348,359,145

Actual as .
& Fercant
of Total

0.5
2.8
25
08
87
53
24.7
27.8
41
2.1
180

100.¢

Acfual as
a Percent
of Tatal

05
7.6
2.9
1.0
8.7
0.2
249
303
4.5
2.4

181

100.0

67.5

100.0



A COMPARISON OF GENERA AND TRANSPORTATION FUNDS [1]
ORIGINAL APPROPRIATIONS VS. ACTUAL EXPENDITURES

FISCAL YEARS 1576-1993
1986 Actual as 1887 Actual as
a Percent a Parcont
Function of Gavamment Budgeted Actual of Total Budgeted Actual of Total
Legis|ative $20,123,186 $19,420,872 05 $22,537,402 $21,853,621 a5
Gensnal Govemment 264,878,123 282,867 535 6.6 289,433,722 290,872,754 6.6
Ragutation & Pretection 115,698,428 119,464,955 30 127,302,707 135,253,515 341
Consatvation & Development 40,171,723 39,388,126 10 43 664,200 43 817,993 1.0
Health & Hospitals 429,124,217 405,021,925 0.2 488,145,422 481 855,422 110
Transportation 32000 5483628 0.1 0 101,205 a0
Walfate 999,030,076 979,073,796 246 1,059,631 925 1,065,313,342 243
Education, Librarles & Museums 1,228,407.093 1,218,007,188 30.6 1,297 564,793 1,309,585,473 29.9
Corrections. 186,872,987 187,128,971 47 209,531,694 208,352,252 4.8
Judicisl 85574974 85,491,126 21 93,338 429 94,373,481 22
Non-Functienal 662 560,326 655,129,959 165 734919722 734,646,804 168
Total General Fund $4,032,370,133 $3,977.459,1 $4,3668,471,025 $4,385,838,R68
Lass: Estimated Lapses {50,000.000} - (70,000,000} -
Net General Fund $3,872,370,123 $3,977.462,134 100.0 $4,256, 471,025 $4,395,138,868 100.0
Transportation $308,790,395 $307,700, 485 68.1 $272.732,000 $291,135,5860 65.8
Nek-Functional 118,900,000 143 876,446 g 166,200,000 151,598,193 4.2
Total Transpertation Fund $427,690,208 3451 575,831 $435,932,000 $442 733,753
Less: Estimated Lapses {2,500.000) - {3.200,000) - _
Met Transportation Fund $426 990,398 $451,578,921 100.0 $435,732,000 £442 733,763 100.6
Total Educational Excelience
Trust Fund $88,165,496 $72,508,271 400.0
19585 Actual as 1989 Actual as
a Percent g Parcent
Function of Government Budgetad Actieal of Total Budgeted Actual of Fotal
Legisletive $27,092 464 £27 217,067 05 $31,772,088 331,288,874 06
Ganeral Government 343,411,487 288,893,430 58 348,248,419 333,218,080 . 6.0
Regulation & Protection 159,887,371 158,637,342 32 180,941 424 167 454,668 3.0
Conservation & Development 54,087,108 50,882,351 1.0 58,605,505 57.438.577 10
Health & Hospitals 583 258276 578,226,754 11.8 671,294,941 666,704,053 1.g
Transportation o 0 0.0 67,000 50,000 0.0
Waellare 1,180,756 911 1,242,713.382 24 4 1,362 863,930 1.402,879,298 251
Education, Libraries & Musaums 1,480 646,689 1,491,514,261 300 1,663,260,437 1,654,595 417 29.6
Corrections 241,787,219 246,781,720 5.0 291,080,726 203 871618 53
Judicial 104,078,386 106,186,644 21 119,492,770 117,688,003 21
Non-Functional [2] 809,800,541 807,498,242 18.3 944 780,538 870,952,379 15.6
Total General Fund $4,994 914 452 $4,966,551,193 $5,692,607,778  $5596,142,055
Less: Estimated Lapses (79,200,000} - {52,060,000) -
Net General Fund $4,915714,452 $4,958,661,193 100.0 $5,610,547,778 §5,596,142 058 100.0
General Governrment 2,300,020 2,079,972 0.4
Transportation 440,175,900 365,985,685 726 332,708,705 348,298 066 B80.7
MNon-Functional 156,976,000 138,330,830 274 2 000 223,411,703 388
Total Transportation Fund - $597,151 900 $504,318 515 $5238,863,705 $573.788 741
Less: Estimated Lapses 3,500,000 - {3.500,000) -
Net Transportation Fund %593,851,900 $504,319,5158 1000 $535,463,705 $573,789,741 100.0
Total Educational Excellence
Trust Fund $129,158,793 $122,603,304 100.0 $206,743,470 $204,724,831 100.0
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Function of Government

L egislative

General Government

Regufation & Protaction
Conservation & Development
Health & Hospitals

Hurman Senvices

Education, Libraries & Museums
Cotrections

Judicial

Non-Functional

Total Genoral Fund
Lass: Estimated Lapses
Net General Fund

Geoneral Govemmert
Transportation
Mon-Functional

Total Transportatlon Fund
Less: Estimated Lapses
Net Transportation Fund

Function of Govermment

L agislative
General Government

Reageiation £ Protection
Conservation & Development
Health & Hospials

Humap Services [4]

Education, Libraries & Museumns
Corrections

Judicial

MNon-Functional [6]

Total Ganaral Fund
Less: Eslimated Lapses
Net General Fund

Ganaral Government
Regulation & Protection
Transportation
Non-Functional

Total Tmnsportation Fund

Less: Estimated Lapses
Net Transportation Fund
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A COMPARISON OF GENERAL AND TRANSPORTATION FUNDS [1)

CRIGINAL APPROPRIATIONS VS, ACTUAL EXPENDITURES

1680

Bixigeted

$33,958.012
386,103,778
173,318,706
65,518,168
710,279,426
1,561,190,417
1,986.,458,544
357,253,625
120,260,184
984,560.454

$6,357,041,322

11 ag)

$6,239,298 684

2,262 650
355,062,788
261,832,000

$619,257 468

{15.526.134)
$603,731,334

1852

Budgeted

$37,347,158
307,974,683
115,775,249
51,126,028
788,713,779
2,332,377,056
2,039,953,279
457,351,397
150,482,380
1,246.818.679

-$7,557,919,688
458,723,753
$7,099,195,935

$1.100,000
38,473,081
300,978,002
334,230,300

$674,781,473
18 894
$658,469,579

FISCAL YEARS 1976-1995

Aciuzl as
a Percent
Actual of Tofal
432,976,310 0.5
333,722,388 5.5
166,000,239 26
58,329,031 09
893,827,519 10.8
1,684,439,554 26.1
1,884,330,077 3.1
346,017,454 5.4
125,772,105 2.0
850,746,919 14.9
$8,374.161,608
$6,274,161,608 100.0
2,078,203 03
363,210,185 58.0
577 41.6
$625,666,191
$826,886,1%1 100.0
Actual as
a Percent
Actuzl of Total
$32996.314 0.5
316,251 830 45
101,889 886 1.5
47,687 001 0.7
759,608,041 109

2,180,807,734 oy I
1,586,830,878 288
438,516,587 63
140,654 548 2.0

O5E 652,829 13.7

$6,974,005,848
$6,974,005,849 100.0

$1,100,000 0.2

35,684,085 55
269,854,994 419
7.551.312 524

$644 500,391

$644,200,391 100.0

1881

Budgeted

$37,353,033
331,195,559
174,877,409
55,737,622
755,764,602
1,856,378,013
1,891,815 946
411,106,761
143,936,257
867,476,070

$6,525 661,362

(95,674,353)
$6,429,887,009

934,000
347,883,757
£94.936,000

$623,753.757
575
$618,430,182

1953

Budgeted

$36,567,203
356,873,447
114,730,958
41,424,226
649,019,646
2,528,966,637
1.819,380,784
511,884,104
148,658,451
1,321.612,835

$7.538,238,288

(72,377,102
$7.465,861,186

1,108,675
36 683,453
286,293 468
386,576,780

$710,880,377

{6,000 000}
$704,680,377

Actual

$33,658,440
313,504,796
163,970,570
53,900,472
763,809,217
2,032,651 366
1,681,289,115
411,307.041
138,739,380
885

$5, 636,906,196

$6,633,906,196

1,071,920
328,672,449
287 677.166

$618,421,535

$618,421,528

Actual

$34,535,520
351,330,950
105,609,041
40,123,961
534,686,304
2,546,389,732
1,808,755,114
497,481,586
149,510,047
1.376.143.094

$7,544,535,329

$7,644,538 329

$1,106,675
35.970,582
289,302,631
366,076,942

$692 456,530

$692,456,830

Actual as
a Percerrd
of Tolal

0.5
4.7
25
0.8
11.5
30.8
28,3
62 .
21
12.8

100.0

0.2
533
465

106.0

Actual as
a Percent
of Totat

0.5
4.7
14
0.5
84
338
240
5.6
2.0

100.¢
nz

52
a1.8

100.0



A COMPARISON OF GENERAL AND TRANSPORTATION FUNDS [1]
ORIGINAL APPROPRIATIONS VE. ACTUAL EXPENDITURES
FISCAL YEARS 1976-19%5

1694 Actual as 1895 Actual as
a Parcent a Percent

Function of Government Budgetad Actual of Total Budgatad Actual of Total
Lagislative $36,558,260 $35,864,211 04 38 647,067 $37,347 064 0.4
Geanaral Governinant 375,004,869 343,985,753 43 arz7 70,333 365,487,709 4.2
Regulation & Pretection 82,813,086 82,366,025 1.0 B8,417,052 8z 470 191 0.8
Conservation & Development 45,316,530 42 856,609 a5 44,411,837 42,780,149 0.5
Health & Hoapitals 682,348,659 846,671,220 8.0 698,014,073 580,964,070 78
Human Services [5] 2,721,700.619 2,866,684,381 355 3,278,593 479 3.212.038,168 ®8
Education, Libraries & Mussums 1,824,635,968 1,928,642 413 239 1,895,868,535 1,684,298,342 22.7
Carrections 593 042,253 502 912,615 73 532 226 408 653,130,546 75
Judicial 188,218,638 168,820,058 21 179,053 589 179,204,585 21
Honr=Functionel [2] [6] 1,391,443,650 1,375,115,940 170 1.578,880,128 1,493.079.934 17.1
Total General Fund $8,010,082 533 $8,083,919,626 $8,971,882,489 %$8,730,802,838
Lass: Estimated Lapses {62,000,000} - {82,000 000} -
Net Ganaral Fund $7,928,092,533 - $8,083,519,62¢ 100.0 $8,808,882 499 $8,730,802,830 100.0
General Govemment $1,480,751 51,480 751 0.2 %1,430,503 31,770,583 0.2
Regulation & Pratestion 79,436,195 76,5/7.642 10.8 80,527,488 80,207,218 t0.6
Transportation 200,922,382 286,702,075 308 284,766,907 288,518,945 |
Non-Functional 380,603,000 356,280,657 49.4 397 226,300 87 055618 8511
Total Transportation Fund $752,443.328 $721,044,125 $763,951,286 ¥757,552,374
Less: Estimatad Lapses (6,000 000} - (6,000,000} -
Net Transpertation Fund %$746,443 328 $721,047,125 100.0 $767.,951,286 $757,552,374 1000

[#] Budgeted amwunis are taken fram the original appropriation act(s) and do not include deficiency approptiations or ether appropslations

made in the following session. Also, carry-forward gppropriations from a prior fiscal year are not included unless they are of spagial
significance. Actusl amaunis may include expenditures from prior year appropriaiions which wera cartied forward to the next fiscal

year. The Transpottation Fund was re~created in FY 85. Actual amounts are take

12] Includes funds from surplus for debt service, in the following years and amounts: FY 78 $57.8 millio

mililon, FY 89 $63.0 million, FY 94 $52.0 million, and FY 95 $32 million.

{3 The lapse amount shown for FY B2 includes $19,551 .00 in appropriated funds net to be expended.

[4] Excludes funds provided by FAC tu the Depariment of Income Maintenance for payment to the Department of Mental Health for low

n from the Annual Repost of the State Gomptroller.

ifcome disproportionate share costs in state institutions. These were not part of the original budget. They represent “expenditures”
onky for purposes of claiming retroactive federal reimbursemants, The emounts are as follows: FY 92 $367 304,000 and FY 93

$38,500,000

[S] Actuat FY 94 includes $96.1 million expended frarm the $104.0 million appropriated for the Disproportionate SharefEmergency

Assistance account which replaced the off-budget Uncompensated Care Pood, per PA 94-9, effectivé April 1, 1994,

16] Includes the Feonomic Recovery Fund (ERF) payments o the deficit financing notes as follows: FY 92 Bud. $130,000,000, Act.
$86.124,948, FY 93 Bud, $148,200,000, Act. $136,732,742, plus $110,181,227 from FY 92 surplus; FY 94 Bud. $186,000,000, Act.

n, FY 78 $130 million, FY 30 $67.9

$179,762,810; FY 95 Bud. $267,000,000, Act $263,514,353. Non-functional expenditures as a percent of total without ERF payments
ars as follows: FY 92 12.7%, 7Y 93 15.5%, FY 94 15.1%, and FY €5 14.5%.
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CONDITION OF THE GENERAL FUND

FY 84 -FY 95
Amount
{miflions)
FY 83-84
FY 1883 Carryover Deficit $47.9
Transportation Fund 33
Budget Reserve - 185.2
Total Surplus . $216.4
FY 24-85
Local Infrastructure $214.1
Plant Purchase 8.0
Budget Reserve 27.3
Highway Project 250
Lecal Revenue Sharing 200
Miscelllanous (SA 85-53) 222
Education 789
Total Surpius * $398.5

Percent

22.1%
1.5

8.3
100.0%

54.1%
2.0
8.9
6.3
5.1
5.6

19.9
100.0%

* Tax reductions estimated at $27 million were enacted after the passage of the orginal appropriations

act, The tax reductions effectively reduced the tatal surpius by an estimated $27 milliot.

FY 85-86

Budget Reserve $16.2
Municipal infrastructure ' 70.0
Transportation Fund 10.0
Munigcipal Liabifity 15.0
Education Excellence 100.0
Town Improvement 330

- Municipa! Solid Waste 10.0
Tele Access Lines 18.0
Miscelllanous 27.4
Debt Service 50.9
Total Surplus * $350.5

4.8%
20.0
29
43
28.5
T 94
2.9
5.1
7.8
14.5
100.0%

* Tax reductions esfimated at $37.9 million were enacted after the passage of the orginal appropriations

act. The tax reductions effectively reducad the total surplus by an estimated $37.9 million,

FY 86-87
Municipal Tipping Fees $15.0
Local Emergency Relief 5.0
Menmrit & Wilbur Cross Parkway 2.7
Toll Removal '
Edusation Excellence 183.0
Budget Reserve 104.8
Health Services (A.1.D.8) . 4.3
Legislative Mgmt. - Studies 0.1
Debt Retirement 63.0
Total Surplus 387.9

3.9%
i3
0.7

49.8
27.0
1.1
0.0
18.2
100.0



CONDITION OF THE GENERAL FUND

FY84-FY 85
Amount
(millions) Percent
FY 87-88 '
Operating Deficit ($115.6)
Appropropriated from the 1156
Budget Reserve Fund
Balance $0.0
FY 88-89
Cperating Deficit ($28.0)
Appropropriated from the 28.0
Budget Reserve Fund
Balance 50.0
FY 89-80
Operating Deficit ($259.5)
Balance of Budget Reserve 102.3
Fund Transferred to Fund Deficit
Deficit Carryforward ($157.2}
FY 90-91
Operating Deficit ($808.5)
FY 89-90 Deficit Carryforward {157.2)
Total Accumulated Deficit * {$965.7)

* Econamiic Recovery Notes of $965.7 miilion were issued to finance the total accumulated deficit
payabla over the next five years,

FY 91-82
Retirement of Economic Recovery 11014
Notes Issued to Fund Deficit
Other Uses 0.0
Total Surplus 140
FY 92-93
Appropriated for FY 93-84 Debt $52.0 263%
- Service
Appropriated for FY 94-95 Debt 320 16.2
Service
Unapropriated surpius earmaked 113.5 57.5
for FY 93-84 Debt Service
Total Surplus $15%7.5 100.0
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CONDITION OF THE GENERAL FUND

FY 84-FY 95
Amount
(millions) Percent
FY 93-94

Appropriated for Economic $1496 88.4%

Recovery Notes Debt Service : . .

Due in FY 94-85 }

19.7 11.6

Appropriated for FY 84-95 Debt

Service
Total Surplus * $169.3 100.0
* Qf the $169.3 million FY 93.94 surplus $113.5 million is in effect the carryforward of the previous

year's unapproprlated surplus, thereby making the surplus from operations $55.8 million in FY 93-94,

FY 94-95
Budget Reserve Fund

Total Surplus

o
o

80.5 10
$80.5 10

=]
[—]



Fiscal
Year

1075-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89
1989-90
1990-91
1991-92
1992-93
1993-94
1684-95

20 Year
Average

A HISTORY OF GENERAL FUND LAPSE

Budgeted
Lapse/Savings

$6,138,000

0

20,000,000
27,000,000
30,000,000
35,000,000
49,551,000 [2]
36,250,000
54,500,000
49,000,000
60,000,000
70,000,000
79,200,000
82,060,000
118,642,638 [4]
05,674,353
458,723,753 [5]
223,377,102 [6]
82,000,000 [7)
82,000,000 [7]

82,955,842

Actual
Lapse

$565,488,066

34,666,035
41,476,397
43,182,584
49,892 404
51,100,012
59,933,046
59,865,121
51,238,457
136,626,063
85,416,471
62,323,445
73,243,535

152,141,379 [3]

101,594,498
129,935,922
587,582,508
279,301,940

223,401,236 [8]
256,770,833 [9]

126,758,448

BUDGETED V8. ACTUAL

Additional

Lapse

{col. 2 - 1j

348,330,066
34,666,038
21,476,397
16,182,584

19,892,404

16,109,012
10,382,046
23,615,121
(3,261,543)
87,626,063
25,416,471
(7,676,555)
(5,956,465)
70,081,379

(17,048,140).

34,261,568
128,868,755
55,924,838

141,401,236 -

174,770,833

43,802,695

Percentage
Budgeted
is of Actual

11.1
482
62.5
80.1
88.5
827
60.6
106.4
35.9
70.2
1123
108.1
53.9
1168
736
78.1
80.0
36.7
31.9

64.2

[1] Tetal budget equals Gross General Fund Appropriations plus General Fund Deficiency Appropriations.

[2} This reflects the budgeted lapse of $30,000,000, plus $19,551,000 designated "not to be expended”.

[3] Includes the $50,000,000 in pension funds that were directed to lapse via legislative act.

[4] Includes an estimated lapse of $68,342,638 plus $50,300,000 in other mandated savings.

[5] Includes an estimated lapse of $77,658,540 plus $361,064,213 in other mandated savings.

[6] Includes an estimated lapse of $73,377,102 plus $150,000,000 in “"collective bargaining savings”.

[7] Includes an estimated lapse of $70,000,000 plus $12,000,000 in mandated Other Expenses savings.

18] includes $103,480,562 lapse from surplus appropriated to the Debt Service Account.

19] Includes $19,654,737 lapse from surpius appropriated to Debt Service Account.

Percentage

Actual Lapse

is of Total
Budget [1]

3.4
20
2.1

2.0
20
1.8
1.9
1.8
1.4
38
2.1

1.4
1.5
27
1.6
1.8
7.9
3.8
28
30

2.8
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A HISTORY OF GENERAL FUND
DEFICIENCY APPROPRIATIONS

% Deficiency
- Deficiency is of Original
Fiscal Year Appropriations Net Appropriations

1975-76 $37,387,128 2.2
1976-77 10,871,830 0.6
1977-78 8,012,389 0.4
1978.79 36,573,838 1.7
1979-80 47,385,000 2.0
1980-81 33,499 476 1.2
1981-82 40,590,400 14
1982-83 71,017,800 2.2
1683-84 - 27,069,000 0.8
1584-85 43,080,000 1.2
1985-86 10,220,000 0.3
1986-87 47,943,000 [1] 1.1
1987-88 38,768,149 [2] 0.8
19088-89 53,986,000 1.0
1989-90 110,009,000 1.8
1890-91 222,519,700 3.5
1991-92 13,095,000 S
1992-93 33,563,000 0.5
1993-94 83,463,000 1.1
1994-95 10,498,000 [3] 0.1
20 Year Average 48,965,046 1.2

[1} Dees not include $10,000,000 deficiency for the Educational
Excellence Trust Fund.

[2] Does nat inchude $3,450,008 deficiency for the Educational
Excellence Trust Fund.

[3] This sum was transferred from the Mediciaid account, rather than
being provided as an additional appropistion.
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Fiscal
Year

1982

1583

1884

1885

1986

1987

1988

1989

1990
1991

Coilection
Amount
{0003}

$2,445

4,001

3,907

3,226

3,394

3,734

4,103

4,321

4,493
4,329

%o
Change

63.6

24

(17.4)
5.2
10.0
9.9

5.3

4.0
3.7)

THE BOATING ACCOUNT

Base Changes

PA 81-422:

a) Eliminated the property tax on boats for 10/1/81 assessment year

by Revised the annual boat regisiration fee '

o) Established grant program [1] to reimburse towns for lost property tax
revenue . _

d} Reguired first $600,000 in annual reventes go into Boating Fund [2]

PA 82-282. Up to 2 vessels owned by a U.S, Goast Guard auxiliary flotilla
are exempt from registration requirements

PA 82-436: _

a) Amount of revenue received by Boating Fund is increased from to $800,000
b) Registration fees change as follows:

1) Vessels less than 15 ft with motors less than 15 HP - $15 fee (1/1/83)

2) Canoes with motors greater than 5 HP motors - $15 fee

3) Vessel of non-profit org. - $15 fee

4) Pontoon Boat (except house boats) - $40 fee

5) Marine dealei's registration fee increased to $25 from $15

PA 83-253 clarifies meaning of "use” as applied to vessels subject to
registration. It also changes procedures for determination of funds
available to reimburse town for enforcement and registration.

PA 84-495 reduces all registration fees by 25% (except canoes). The amount
of revenues received by the Boating Fund is increased to $1,000,000.

PA 86-418 clarifies that any funds remaining in the Boating Fund together
with boating fees would be used to fully reimburse towns on the 1978 list.

PA 87-289 - An exemption is provided for vessels built by students of an
educational institution (5/1/87).

PA 88-316 - Owners of boats actively used in US Coast Guard Auxiliary
operaticns are exempted from the first $180 of the boat's registration fee.

PA 89-23 - Owners of stolen, lost or destroyed boats with a Connacticut
registration may register another hoat in their name for the remainder of
the first boat's registration period without paying an additional fee.

PA 89-388 requires operators of vessels and personal water crafts to obtain
safe boating or personal water craft certificates. Fees {established by
regulation) are to be deposited into the Roating Fund.
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THE BOATING ACCOUNT

Collection
Fiscal Amount Y%
Year (000} Change Base Changes
1692 4,356 6.2

1983 4,313 (1.0)

1854 4,824 ° 108 PA 94-130 eliminated various separate Department of Environmental
Protection funds for consolidation purpeses including the Boating Fund
provided that the revenue be deposited into the Conservation Fund and
credited to the separate account known as the Boating Account.

1995 4 824 0 PA 85-160 requires that $250,000 be transferred annually from the
Transportation Fund to the Environmental Fund to equally be divided between
the Boating Account and the Fisheries Account. '

[1] Grant Program: Beginning December 30, 1982 towns receive a payment from annual collections equal to the
property taxesreceived from vessels on the October 1, 1978 Grand List. Should the revenue collected be insufficient
to reimburse towns at the 100% level, each town will receive a pro rata share,

[2] Boating Fund: Revenues deposited in the Boating Fund will be used to pay expenses incurred by the
Departments of Environmental Protection and Motor Vehicles in registering vessels, enforcing boating safety laws
and provisions of this act. If additional funds are available they may be used to reimburse towns for expaenditures on
boating safety or improvements in beating facilities. (Effective October 31, 1981)

Source: Annual Report of the State Gomptroller, various years.



Fiscal
Year

1987
1988
1989
1990
1991
1902
1993
1004
1995(5)

[1] Seurce: Comptroller's Report, 1984 and previous years, DEP for 1995,

Revenue [1] Expenses [21 Expenses [3] Expenses [4]

3,734.0
4,103.0
4,321.0
4,435.0
4,328.0
4,356.0
4.213.0
4,824 0
48241

BOATING ACCOUNT BALANCE [5]

{in $000'5)

DEP DMV

983.0 220.0
1,160.9 17286
1,113.9 2200
1,489.9 220.0
1,743.1 220.0
1,796.0 220.0
1,813.1 535.6
24975 581.7
24265 574.3

OPM

2,390.5
2,389.9
2,390.5
2,380.5
2,390.5
2,390.5
2,390.5
2,390.5
2,395.4

Total
Expenses

3,693.5
3,717.4
3,044.2
4,100.4
43536
4 406.5
5,050.1
5,489.7
5,396.2

Fund
Balance

3,889.1
4.447.1
5,043.7
54380
5413.4
5,362.9
45356
3,889.8
331786

[2] DEP incurs expenses for boating safety educational training programs and enforcement of the
boating laws. Source: Comptroiler’s Report, various years.

[3] DMV incurs expenses for revenue collection. Source: Department of Moter Vehicles

[4] OPM incurs expenses for the reimbursement of owns based on the 1978
list of boats. Source: Office of Policy and Management

[5] PA 84130 eliminated the Boating Fund and various other funds for consolidation purposes and
created the Boating Account within the Environmental Corniservation Fund.
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VESSEL FEE CHART

Fees are determined by the length of the vessel in accordance with the
following schedule:

Overali Length

in feet:

dto 12
12t0 13
1310 14
14 t0 15
1510 16
16 t0 17
i7t018
1810 18
1910 20
20 to 21
211022
2210 23
231024
24 to 25
2510 26
26 to 27
2710 28
2B to 29
2810 30
30t0 3

Note: Hull constructed primarity of wood:

$

Fee

7.50
11.25
15.00
18.75
22.50
30.00
37.50
45.00
52.50
60.00
67.30
75.00
82.50
90.00
97.50

165.00
112.50
120.00
127.50
135.00

Overall Length

in feet:

310 32
32t0 33
33to 34
310 35
3510 38
36 to 37
37 to 38
3810 39
39 to 40
40 to 41
41 to 42
42 to 43
43 to 44
44 t0 45
45 to 46
46 10 47
47 to 48
48 to 49
49 to 50
50 to &1

15-24 years old - 50% of above fee
- 25% of above fee

25 & older

Fea

$ 142.50
150.00
157.50
165.00
172.50
180.00
202.50
225.00
247.50
270.00
292.50
315.00
322.50
330.00
337.50
345.00
353.50
360.00
367.50
375.00

Overall Length

in faet:

8110 52
5214053
53to 54
54 to 55
55to 56
56 1o 57
57to 58
58to 59
591060
60 to 61
61to 62
62 to 63
63 to 64
64 to 65
65 & Over

Fea

$ 382.50
390.00
397.50
405.00
412.50
420.00
427.50
435.00
442.50
450.00
457.50
465.00
472.50
480.00
525.00



Sources of Funds
for Primary and Secondary Education Expenditures

FY 80 - FY 95*

4,500.0

4,000.0

3.500.0

=

.000.

<

2,500.0

suoyy

= 20000

$

500.0
00

82 83 84 85 86 87 88 89 %0 91 92 93 94 95

80 .81

Fiscal Year

B State Funds 2 Local Funds B Federal Funds

£

3

\

heyrn

SHNES

RN

92 Q3 94 93

82 83 84 85 86 87 B8 89 9 91

.80 8l

Fiscal Year

B State Funds B Local Funds ClFederal Funds

*FY 95 based on partiaily audited data.
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| SOURCES OF FUNDS
FOR PUBLIC AND ELEMENTARY AND SECONDARY EDUCATION

EXPENDITURES
{$ Millions)
State Local Federal Other Tota!
Fiscal Year Funds Funds Funds Funds Funds
1978 - 1980 466.9 894 .4 104.8 7.5 1,473.6
1980 - 1981 525.1 830.9 1107 04 1,576.1
1981 - 1982 582.1 9957 101.1 8.3 1,687.2
1982 ~ 1983 666.1 1,048.7 99.4 7.8 1,823.0
1983 - 1884 7431 1,114.5 104.3 7.4 1,969.3
1984 - 1985 850.2 1,184.5 103.9 7.6 2,116.2
1985 - 1986 9175 - 1,305.4 110.6 8.1 2,339.56
1986 - 1987 1,055.2 1,447 1 114.9 58 26230
1987 - 1988 1,255.2 1,569.0 122.6 - 8.5 29533
1088 - 1989 . 1,482.3 1,698.7 140.6 7.8 3,308.4
1989 - 1990 1,654.0 1,825.5 145.8 8.3 3,633.6
1890 - 1991 1,544 .4 . 2,082.0 167.2 0.6 3,783.2
1991 - 1992 1,593.3 2,136.8 180.6 90 3,919.7
1902 - 1993 1,557 1 2,298.2 197.4 9.8 4,062.5
1993 - 1994 1,664.9 2,386.9 1958 1.1 4,258.5
1994 - 1995* 1,724.7 24704 213.2 12.9 4.421.2

Source: Connecticut State Depariment of Education

These figures reflect all state expenditures on behalf of public elementary and
secondary education, including state grants and bond funds, and Department
expenditures. The laiter include the Vocational-Technical Schools, teachers’
retirement costs and unified (state) schooi district expenditures.

*FY95 based on partially audited data,

182



$ Millions

Percent Change

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%

Education Equalization
Grants tc Towns
FY 76 - FY 95

76 77 7B 79 B0 81 B2 83 84 85 85 87 B8 89 90 91 92 93 94 95
Fiscal Year

B Equalization Grant [ Enhancement Act Aid

76 77 78 79 80 81 82 83 84 85 86 87 88 8% 90 91 92 93 94 95
Fiscal Year

Annual Growth Raie
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EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE (GTB)

Equalization

Fiscal Equalization  ADM Actual/Percent Fully Funded
Year Total Expenditure Grant Phase-In of Full Level Lagislative Changes ta Education
{000) {000} {000) Entitlement [1] {000) Equalization Grant Program
1976[2] $168,792 $6,881 $162,831 NA $7,100 PA 75.341;

1) Established new procedures and formulas
for determining additional scheol aid for

towns that had above average tax rates and
relatively fow levels of tax capacity.

2) Limited amount of increased aid to a town
under GTB to 5% of state ADM grant.

3) All equalization grants were initially paid
from funds acquired through the state's [nstant
Instant Lottery (see PA 77-540) below.

1977 170,449 10,080 180,357 NA 10,000 PA 76-387:
1) Raised the limit on the amount of
increased aid a town received under GTB to
7.3% from 5% of the ADM grant received by
tawn {see "a" of PA 77-579 below).

1978 176,116 18,838 156,178 NA 9,939 PA 77-540:
1} The $18.832 million was comprised of
$9.938 milllon appropriated from the General
Fund and $10.0 million earmarked from
praceeds of the instant Lottery, The Educational
Equalization program in subsequent years was
funded only by General Fund approsriations,
not Lottery proceeds.

PA 77-579:

1) Eliminated the 7.3% cap on the amount of
GTB funds a town may receive,

2) Altered the method of computing a town's
tatal population for calculating its wealth

for GTB ranking.

3} Changed GTB distribution formula.

1978 190,655 40,000 150,655 NA 40,000
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Fiscal
Year

1980[3]

1881

1982

Total -
{000}

220,600

272,776

306,016

Equalization
Expenditure

(000}

75,885

146,024

167,423

EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE (GTB)

ADM
Grant
{000)

144,624

126,776

138,593

Entitiement [1]

56.00%

66.53%

72.85%

Equalization
Actual/Percent Fully Funded
Phase-In of Full

L evel
(000)

353,768

410,000

420,000

Lagislative Changes to Education
Equalizatien Grant Program

PA 79-128.

1) Required the state to appropriate 100% of
the amount needed to provide for fuil
entitlernent to each town in FY 1984
beginning with @ phase in as follows: -

56% of full funding 1980

67% 1981
T 78% 1882
89% 1983

These promised phase-in percents were
amended each year by bills to implemant
the budget. For the actual percents
phased-in, see the chart - Footnote 1.

2) Repealed the average daily membership
grant which provided a flat $250 per pupil
although town's ineligible for equalization still
received & minimum, "hold-harmless” grant
of $250 per pupil in ADM the preceding year.

PA 80-6:

1) Clarified the mathematical formuta originally
drafted in PA 79-553 by specifying that the
formula's first factor, the population of the Jast
decennial census, be added to the product

of the remaining factors.

PA 81-31: [4]

1) Made adjustments in the distribution of GTB
aid for FY 1981 enly by requiring that one-half
of the "holg-harmless” aid to eligible towns be

" withheld from the April, 1981 payment.

2) Validated the mistake made by the State
Department of Education in calculating the

FY 1981 grants. $10.7 million was over paid
in FY 1981 because the Department had
mistakeniy counted school nutrition programs
as part of local education expenses when they
should have been considered a state or
federal expenditure.
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Fiscal
Year Total
(000}

1983 344,813

1984 377,770

1985[5] 421,284

186

EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE {GTB)

Equalization
Equalization  ADM ActualfPercent Fully Funded
Expenditure Grant Phase-In of Full Level Legisiative Changes to Education
{C00} (000} Entitlement [1] {000} Equalization Grant Program
PA 81-413;

1) Substituted an appropriation of a fiat $308
million for the 78% of full funding required by
statute. This in effect represents a reduction in

the percentage to approximate 72% of full funding.
2) The minimum grants which "wealthy” towns
receive was reduced (see Footnote [4]).

0 0 82.00% 418,744  PAB2-01
1) Decreased the percentage of full funding to be
appropriated to 819 from 88% for FY 1983
Towns paid a "hold-harmless” grant also receive
a lower per student grant: $203 from $223 (or
$233 from $245 in Regional Districts.)

PA 82-275:

1) Required the Department of Education to
submit to the Auditers of Public Accounts
for review proposed changes in the method
of calculating GTB grants.

0 0 90% 419,700 PA83-4
' 1) Reduced the GTB grant to 80% of full-funding
instead of 100% and delayed full funding until
FY 1985 ("hold-harmless" grants are therefore
lowered from $250 to $225 (or $275 to $248
for regional districts).

0 0 - 95% 443,400 PA 84-4%0;
1} Reduces the GTB grant to 95% of full-funding
from 100% and delays full-funding until FY 19886,
2) Alters the timing of grant payments so that
25% of grant is paid in October, 25% in January,
and the final 50% in April. (Under prior law two
installments of 50% each in October and April
were made}. This change was made to improve
the match of state payments to state revenus,
reducing the state's use (and interest cost) of
short-term debt.



Fiscal
Year

1986

1987
1088

1980

1880

Equalization
Total Expenditure
{000) {600}
450,308 o
449,668 -0
518,088 0
502,228 0
827,048 0

ADM
Grant
{000}

o

(=]

100%

100%
100%

100%

21.50%

Equalization
Actuai/Percent Fully Funded
Phase-In of Full
Entitlement {1]

Level
(000}

459,308

449,668
518,088

592,228

1,074,261

EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE (GTB)

Legislative Changes to Education
Equalization Grant Program

FA 85-180:

1) Changed the way towns’ net current local
expenditures {NCLE) are calculated for purposes
of the "effort” pertion of the GTB grant. The
change will be used to calculate grants for FY 88.

'2) Allowed towns to be eligible for an aiternate

minimum expenditure requirement (MER)
instead of a full MER. The alternate MER allows
towns below the state median in wealth and
above the state madian in school tax rate to
match the previous year's expenditures in
education and devote all GTE aid to education,

PA 85-550.

1) Allowed any town which would not be
spending 2 minimum amount per pupil (as
required by law under the GTB formula) to
increase their net current expenditures by

at least 12% and still be eligible for GTB aid.
2) Allowed the city of Waterbury to make
corrections in its 1982-83 data and

receive a corrected GTB grant for FY 1986

PA £8-358:

1) Replaced the GTB grant program and the
grants established under the Education
Enhancement Act (EEA) with a new program,
the Fducation Cost Sharing (ECS) grant
beginning in FY 1989-80. [€]

PA 89.355:

1) Decreased both the guaranteed wealth level
and hold harmiess provisions provided in

PA 88-358 The original guaranteed weatth
level was defined as twice the median town's -
wealth, The new level is defined as 1.833
times the median. The original hold harmless
levels were 1% and 5%. The new ievels are
1/2% and 4 1/2%. [6]
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EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE {GTB)

Egualization

Flscal Equalization ADM ActualfParcent Fuily Funded

Year Total  Expenditure Grant Phase-n of Full Level ' Legislative Changes to Education
{000) (0DD) {000) Entitlement [1] {000} Equalization Grant Program

1991 891,920 0 o 5% 1,053,174 PAB0-225

1) Decreases both the guaranteed wealth level
and hold harmiess provisions. The new
guaranteed wealth level is defined as 1.6851
times the median town's wealth, while the new
hold harmless levels are 4% and 0% {level
funding).

2} Redefines eligibility for each hold harmless
level. Previous law had set eligibility based en
old GTB data. This act set eligibility by current
wealth rank. The sixteen wealthiest towns
{except Stamford) are now level funded, while
all others receive 4% increases.

1992 841,641 0 0 71% 1,050,025 PA 91-7 JSS
1) Decreased hold harmless funding levels by
providing that hold harmless towns receive only
a sliding scale portion of their hold harmless aid
based on AFDC levels and mastery performance
rather than guaranteed increases or flat funding.

1895 919,509 0 D 100% 918,503 PA 02-262
1) Decreases both the guaranteed wealth leve!
and hold harmiess provisions. The new
guaranteed wealth leve! is defined as 1.5351
times the median town's wealth. Hold harmlass
funding is reduced from a sliding scale portion
to decreased levels based on actual AFDC and
mastery percentages.

1984 074,254 0 0 100% 874,254  PA 93-145
1) Maintained the foundation level of spending at
$9,800 and continued to hold towns harmless to
their previous years grants,

1895 998,751 1] : 0 : 100% 998,751 PA 94-5 M35
1) Provided that Hartford, New Haven and
Bridgeport receive at least a $1.0 million
increase in ECS aid.
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EDUCATION EQUALIZATION GRANTS TO TOWNS
GUARANTEED TAX BASE (GTE)

: Equalization
Fiscal Equalization ~ ADM Actual/Percent Fully Funded

Year Total Expenditure Grant Phase-ln of Full Level Legislative Changes to Education
{000) {000} (000} Entitiement [1] (00D) Equalization Grant Program
1996 1,246,523 0 ; 100%: 1,246,523 PA 85-226

1) Combined ECS aid with regular special
education aid and redefined definition of town
wealth to include income. Began a phase-out

: of hold harmiess aid.
Footnoles:
[1] Because of budgetary constraints, the GTB formula was not fully funded wntil 1986,

Fiscal Legislated Actual
Year Phase-In Phase-ln
1880 56% 56%
1681 67% &7%
1982 78% 72%
1983 B9% 81%
1984 100% 0%
1685 100% g95%
1086 100% 100%

[2} The state Superior Court found the method of scheol financing unconstitutional i 1674 {Harton vs. Meskill) because the
state had delegated responsibility for financing pubfie schools to Individual tewns creating disparities among towns in
terms of revenues raised to support education. The ruling was upheld by the siate Supreme Courtin 1977,

[3] PA 79-128 was passed in response lo the 1577 Supreme Court ruiing in the Horton vs. Meskilt suit. The court established
that there was a relationship between funding and equity for purposes of the state's school finance system and that the
stafe was in violation of the equal protection and fres public education provisions of the State Constitution.

[41 Under prior law the difference betwsen the minimum grant, $250 per pupil for towns or $275 per pupil for regiona!
districis and what a town received under the GTB formula (if less than the minimurm} was known as "heid-harnless” aid. Towns
that receive less than the minimum grant under GTB wefe entitizd to the entire minimum grant amount. '

PA 81-43, in effect created fwo minimum grants: ene for calculating fulf funding ($250 or $275) and one for purposes of
determining the actual appropriation. This fatter minimum is based ypon a percentage equal to the ratio of:

Formuta: TYotal G ropriation X $250 or $275 Example.  Minimum Grant = illion 50 or $275 = .72
Total GTB Full Funding $420 mitlion

Formery, towne which received less than the $250 per pupil {or $275 for regional school districts) under the GTB formula
were granted the full $250:3275. Under PA 81-413 all towns receive at feast the appropriated minisnum and for towns whose
grants fall between the appropriated minimum and $250/8275, receive the appropriated minimurm,

[5] In May, 1984, an additional Superior Court rulirg in the Horton vs. Meskill case made the following recommended changes
to this grant, which are currently under appeai in the State Supreme Court.

1. full funding was orclered for FY 19584-85
2 the hoid-harmless component of the grant was ¢liminated
3. the data on which the grant is based was changed to 2 in lieu of 3 year old information
A, towns were required to fully implement their Minimum Expenditure Requircments {MER) and the "alternate MER" wasg
struck down.
Solrce: The State Budget. Office of Fiscal Analysis. various issues.
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ENTERPRISE ZONES

Enterprise Zones exist in the following towns:

Bridgeport New Britain "~ Norwich
Hamden New Haven Waterbury
Hartford New London Windham
Meriden Norwalk

Data is presented in the tables at the end of this section for the Enterprise Zone
benefits described below: -

1. Corporation Business Tax Credit for job creation - A 50% tax reduction in the
Corporation Tax is provided for 10 years if (a) at least 150 of the firm's full-time
employees or (b) 30% of the full-time employees are residents of the zone or are
municipal residents eligible for training under the Federal Job Training Partnership
Act{JTPANCGS Section 12-217e and 32-9p(d)). The following types of businesses are
eligible for the credit: manufacturing; health services: fishing, hunting, and trapping;
motor freight transportation and warehousing; water transportation; air transportation;
transportation services (e.g., tour operators, shipping brokers, certain freight agencies);
and security and commodity brokers, dealers, exchanges, and services.

2. Job Incentive Grant Program - Firms receive a $1.500 grant for each additional
full-time job created if (a) at least 150 of the firm's full-time employees or (b) 30% of the
full-time employees are residents of the zone or are municipal residents eligible for
training under JTPA (CGS Section 32-8l(a)). A minimum of 3 positions must be created
(CGS Section 32-9j(b)). The following types of businesses are eligible for the credit:
manufacturing; health services; fishing, hunting, and trapping; motor freight
transportation and warshousing; water transportation: air transportation; transportation
services (e.g., tour operators, shipping brokers, certain freight agencies); and security
and commodity brokers, dealers, exchanges, and services.

3. Property Tax Abatement for Manufacturing Firms - A municipality containing an
Enterprise Zone must abate 80% of the Property Tax on the facility and equipment, for
5 years when it is part of a business expansion (CGS Section 12-81 (59),(60). The town
receives an annual state grant of 75% of the amount of the taxes abated (CGS Section
32-9s). PA 95-334 makes entertainment-related businesses located anywhere in a
town with an entertainment district sligible for enterprise zone tax benefits.

In 1980 the legislature provided a 100% four-year Property Tax exemption for new and
newly acquired (used) machinery and equipment for all manufacturing firms in the
state (CGS Sec. 12-81(72)). PA 95-283 extends the exemption from four years to five
years and makes equipment used in producing motion pictures and video and sound
recordings efigible for the exemption. Prior to 1990, manufacturers in Enterprise Zones
received a 50% Property Tax exemption for 5 years on new machinery and equipment
acquired when technologically upgrading a manufacturing process (CGS Section
12-81(70)). The decrease in the amount of Property Tax abated after the 1991 fiscal
year reflects the use of the state-wide 100% credit by Enterprise Zone businesses
rather than the 50% Enterprise Zone credit. ' o



DISTRESSED MUNICIPALITY AND ENTERPRISE ZONE PROGRAM EXPENDITURES
Total Enterprise Zone Expenditures and Jobs Created

Tdtal - Number Number

Time Number of Expenditure of Jobs of Jobs
Period Projects ($millions) Created Retained

Oct 82 - Sept 83 279 $e7 .1 2,648

Apr 84.Oct 84 88 10.1 1,020

Nov 84 - Apr 85 86 219 656

May 85 - June 86 174 131 537

July 86 - Dec 86 ' 04 81.9 388

Jan 87 -Dec 87 121 £4.9 464

Jan 88 - June 88 114 30.1 189

July 88 - Dec 88 244 48.3 561

Jan 89 - June 3% 71 57.7 688

July 89 « June 90 210 30.8 1,010

July 90 - June 81 173 58.1 601 1,003

July 91 - June 82 45 19.4 308 143
July 92 - June 93 thie D
July 93 - June 94
July 94 - June 95

Source: Department of Economic and Community Development.

Corporation Tax Credits

Enterprize Zones New Facilitieg
Number of Amount Number of Amount
Income Year - Returns Claimed Retumns Claimed
1983 : 6 $143,822 71 $391,704
1984 12 32,043 79 465,659
1585 14 84 682 96 591,164
1986 16 157,972 Ikl 1,322,238
1987 19 158,645 50 743,979
1688 13 107,867 61 229,397
1989 19 79,154 66 402,964
1980 8 130,643 46 119,858
1991 17 150,911 50 395,068
1992 30 188,703 85 935,580
1993 31 128,882 84 861,169

Source: Departiment of Revenue Services
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DISTRESSED MUNICIPALITY AND ENTERPRISE ZONE PROGRAM EXPENDITURES

Job Incentive Grant Program

Calendar Number of Number of

Year Program Jobs Firms Payments
1879 DM 317 g $158,500
1980 DM 814 17 457,000
1981 oM 1,158 22 £79,000
1982 - DM 1,247 33 823,500
1983 DM 1,035 28 517,500
1954 DM 1,074 29 537,000
EZ 37 1 37,600
_ 11985 DM 1,466 42 733,000
EZ ] 4] 0
1986 oM 1,038 3 519,500
EZ 25 2 25,000
1987 DM 769 33 384,500
EZ 10 1 10,000
1288 DM 243 33 471,500
EZ 4] 0 0
1989 Dt 352 19 176,600
EZ 67 3 100,500
FY 80 DM 713 18 366,500
EZ 165 _ 4 134,500
FY 91 DM 21 402 201,000
' EZ 4 59 53,000
Fy g2 CM 15 384 142,000
EZ ¥ 120 137,000
FY 93 DM 7 - 227 113,500
EZ 348 12 198,000
FY 94 EZ 254 8 144,000
FY 95 EZ 168 33 129,000

' ECZ 14*
DM = Distressed Municipality EZ = Enterprise Zone

EZ = Enterprise Corrider Zone

* No payment made in Fiscal 1995 to any of the fourteen firms certified.

Source: Department of Economic and Community Development
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DISTRESSED MUNICIPALITY AND ENTERPRISE ZONE PROGRAM EXPENDITURES

Local Property Tax Abatement Program

Fiscal Abated by Payment
Year Town by State
1981 $1,704,321 $5,112,983
1982 2,211,634 6,634,901
1983 2,780,316 8,340,948
1984 2,981,038 8,943,109
1985 2501681 7,775042
1986 - 2,165,845 6,407 536
1987 2,320,114 6,960,343
1983 2,132,000 6,396,001
1989 2,170,320 6,510,960
1990 2,168,330 6,504,984
1991 2,285,583 6,857,948

1992 [1] 5,279,483 5,278,483
1993 4,576,327 4,576,327
1994 3,393,600 3,393,600
1995 2,648,800 2,648,900

[1] Before FY 1991 the state reimbursed the towns 80% of the 80% of the taxes abated
after, FY 1991 the state reimburses the lowns 40% of the 80% of the taxes abated.

Source: Office of Policy and Management
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State Emplioyees’
Retirement Fund Assets
FYB1-FY95
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MG
h
=
[
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35.0%

30.0%
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State Employees’
Retirement Fund income
FY 81-FY 95

600.0

:

:

$ Millions
La
s}
=
o

i _;
200.0 =111
| T IE "’
| P— prictis

841 82 83 84 B85 8 B7 83 8% Q0 91 92 93 94 95
Fiseal Year

B General and Transportation Fund B Employee Contribution ElInvesiment income

100%

Q0%
80%
70%

60%

Percent
g

40%

30%
20%
10%

33 82838485868788899091 @2 93 @4 95
Fiscal Year

B Payments to Retirees TOIncome Less Payments
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Fiscal

Return on

Yaar Investment

1981
1982
1983
1084
1985
1686
1887
1988
1989
1990
1991
1992
1983
1894
1995

Source: State Treasurer & Comptroller

4.2%
31.3%
3.3%
21.6%
21.8%
10.8%
3.2%
15.0%
10.3%
3.2%
8.0%
12.0%
10.7%
13.8%

Market Imcreasein
Porifolio General Trans. Federal Employee Investrent
fund Fund Contrib.

Value

396.3

492.4

750.4

858.4
1,204.0
1,620.1
2,007.5
2,243.0
2,815.7
3,233.7
3,346.1
3,553.1
3,998.5
4,180.0
4,624.7

86.7

06.1
268.0
108.0
2456
41861
387.4
233.5
572.7
418.0
112.4
207.0
445.4
181.5
4447

STATE EMPLOYEES'

RETIREMENT FUND

117.3
123.9
136.8
106.8
166.2
234.2
2758
272.2
294.3
262.0
192.2
162.1
2239
2278
180.%5

($ Miliions)

Scources of income

30.0
26.4
16.6
332
26.8
200
261

26.0
334
40.2
371
3806
38.7
43.0
49.3
20.0
3.0
65.0
55.0
40.1
61.8
84.1

Contrib.

252
257
27.1
29.0
30.1
30.5
27.8
28.0
28.7
202
33.8
33.2
329
35.8
35.5

Income

321
45.9
581
726
78.0
98.6
95.7
116.0
148.5
148.7
159.0
133.5
158.4
158.2
187.7

CHARTE.XL.S 3

Paymentto Income Less

Retirees

80.8

89.4
107.2
114.8
126.5
140.1
1564.7
171.9
192.8
248.7
270.8
3081
351.8
367.4
3B87.7

Payments

109.8
1208.5
156.0
182.7
214.4
261.8
28786
2036
358.7
268.6
185.8
111.8
1303
136.9
126.2

The State Employees’ Retirement Fund (SERF) is administered by the State Employees’ Retirement

Commission. As of June 30, 1995 there were 55,973 active members and 27,570 retired members.

Payments into the SERF are made through General and Transportation Fund Appropriations,

Federal contributions or by contributions by individual employees. Income is also generated as a

result of activity in the Fund’s assets. The table above shows these amounts as well as the payments
made to the beneficiaries of the fund. The data also indicate the return on investment as calculated
by the State’s Treasurer.
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Teachers’
Retirement Fund Assets
FY 81-FY 95
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Teachers'
Retirement Fund income
FY 81 -FY 95
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Fiscal . Return cn
Year lnvestment

1981
1882
1083
1984
1885
1086
1087
1988
1989
1890
1091
1992
1893
1994
1995

3.1%
38.3%
-1.0%
22.9%
21.7%
1.1%
2.9%
15.1%
10.3%
3.3%
B.0%
121%
4.5%
13.8%

Market Increase In

Value

1,110.1
1,185.9
1,634.4
1,660.1
2,168.6
2,740.8
3.157.9
3,419.9
4,138.9
4,790.9
4,949.5

53059

5,832.2
5,885.1

6,207.3

TEACHERS'

RETIREMENT FUND

($ Millions)

Sources of Income

Portfolio General Employee Envesiment

60.7

45.8
478.5

257
508.5
6722
417 1
262.0
719.0
852.0
158.6
356.4
526.3
152.8
3122

Fund

64.2
75.9
96.6

1205

146.4

175.8

204.6

2426

284.2

303.0

158.4

124.9

114.3

1264

1352

Contrib.

46.0
49.4
531
06,7
61.1
67.1
75.5
838.7
99.1
108.9
115.0
124.8
145.8
183.4
1872

Source: State Treasurer & Teacher's Retirement Board
The Teachers' Retirement Fund {TERF} is administered by the Teachers' Retirement
Board. The Fund pays benefits to teachers and administrators of Connecticut’s public

school system. As of June 30, 1995 there were 47,810 active members and 16,923

income

gY.6
116.8
126.1
1433
149.3
174.2
169.8
182.1
210.0
222.0
281.%
290.6
285.5
278.9
281.1

CHARTS.XLS 4

Payment te Income Less

Retirees

848

84.3
105.7
127.4
139.3
1561.0
147.5
174.5
189.6
217.0
2511
286.4
345.0
3821
3026

Payments

123.2
150.3
170.3
193.1
217.8
266.1
202 4
33889
403.7
4349
283.8
264.0
2008
176.6
180.9

members receiving benefits. Although municipalities set salary levels for teachers and
administrators, they aré not required to make contributions to the fund on behalf of their
employees. Payments into TERF are made through Genera! Fund appropriations and as
a result of employee contributions. Income is also generated as a result of activity in the
Fund's assets. The table above shows these amounts as well as the payments made to

the beneficiaries of the fund. The data also indicate the return on investment as

calculatad by the State's Treasurer,
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STATE PENSION SYSTEMS
RATE OF RETURN ON INVESTMENTS ASSUMPTIONS

In determining the actuarial accrued liability for the State Employees Retirement System
(SERS) and the Teacher's Retirement System (TERS), the actuaries determine the excess
of pension fund liabilities over assets. This value is calculated using various assumptions,
including an annual assumption for the rate of return on pension fund investments. The
annual pension fund contribution the State is required to make is inversely related to the
rate of return assumption.

STATE EMPLOYEES RETIREMENT SYSTEM (SERS)

The SERS rate of return assumptions are as follows:

Rate of
Fiscal Year Return Assumption  Determined By
1980 6.5% Actuary
1981 6.5% Actuary
1982 6.5% Actuary
1983 6.5% Actuary
1684 86.5% Actuary
1985 7.5% Actuary
1986 7.5% Actuary
1987 B.5% Actuary
1988 8.5% Actuary
1989 8.5%/9.5%  Collectively Bargained (1)
1990 9.5% Collectively Bargained
1991 8.5% Collectively Bargained
1992 8.5% Collectively Bargained
1993 8.5% Collectively Bargained
1864 8.5% Collectively Bargained
1895 8.5% Actuary
1996 8.5% Actuary

(1) During the 1990 Legislative Session, the rate of return assumpticn was increased from
8.5% to 9.5%, effective January 1, 1990. This change was implemented by a
Memorandum of Understanding amending the 1989 Pension Arbitration Award between
the State of Connecticut and the State Employees Bargaining Agent Coalition (SEBAC).
This agreement also provided a formula for calculating the rate of return assumption from
FY 1990-21 through FY 1993-94. o



TEACHERS' RETIREMENT SYSTEM (TERS)

The TERS rate of return assumptions are as follows:

Rate of
Fiscal Year Return Assumption Determined By

1980 8.0% Actuary.
1981 8.0% Actuary
1882 8.0% Actuary
1983 8.0% ~Actuary
1984 8.0% Actuary
1985 8.0% Actuary
1986 8.0% Actuary
1987 8.0% Actuary
1988 8.0% Actuary
1989 8.5% Actuary
1990 8.5% Actuary
1991 '9.5% Legislature (1)
1992 9.5% Legislature
1993 8.5% Actuary
1924 8.5% Actuary
1995 8.5% Actuary
1996(proposed)  8.5% Actuary

(1) In the absence of legislative action, the actuary for the Teachers' Retirement Board
sets the assumptions for the rate of return on pension fund investments. During the 1930
Session, the Legislature increased the rate of return from 8.5% to 9.5% for FY 1980-91
and during the 1991 Session, the rate of retum was increased from 8.5% to 9.5% for FY
1991-92. In both cases the change was accomplished through the Appropriation Act.
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Transportation Fund Revenues®
FY 69 - FY 75 and FY 84 - FY 95

77
78
79
a0
81
82
83

Fiscal Year

T T i . 1

Q.0 100.0 200.0 3000 400.0 500.0 600.0 7000 800.0
3 Miltions
B All Sources L Taxes BOther Revenue FlFederal Funds B Transfer irom Surplus

*FY 76 - FY 83 included as pant of the Generai Fund.
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Fiscal
Year

1972
1973
1974
1978

1976

1984

1985

- 1986

1687

1988

1889

1960

Total
Revanues
(000,000)

2375
189.5
2334
254.0

NA

17.5

3626
482.9

511.2

615.6
570.4

582.1

Fund
Breakdown
{000,000}
Taxes 227.0
Cther 119.9
Federal 15.7
Taxes 2406
Other 232.7
Federat 9.6
Taxes 2636
Other 225.9
Federal 21.7
Taxes 302.3
Other 303.0
Federal 10.3
Taxes 3157
Cther 244 .4
Federal 10.3
Taxes  308.1
Other 264.0
Federal 10.0

TRANSPORTATION FUND

Base Changes

The Highway Fund became the Transporiation Fund on 7/1/74

Transporiation Fund was eliminated on 6/30/75. All activities were transferred
to General Fund accounts,

1) PA 83-30 established a Special Transporiation Fund for the maintenance and
construction of state roads and bridges. Revenues are derived from a set

aside of one cent of the State Motor Fuels Tax (currently 14 cents/galion
Gasoline and 13 cents/gallon - gasohol). State Treasurer may utilize fund
revenues as part of the State's Short Term Investment Fund.

2) PA 83-1 (October Special Session) appropriated $3.333 million of the FY 84
General Fund surplus from operations to the Special Transportation Fund. The
appropriated amount is included in the total.

Special Transportation Fund expanded to include all highway-related state and
federal revenues {except tolls).

1) PA 85-529 changes various motor vehicle fees.
2) PA 85-413 revises surcharges on motor vehicle related fines and penalties.

1) PA 86-383 changes various motor vehicle registration fees.

2) PA 86-271 increases fees associated with the transfer of a motor vehicle
because of a business partial liquidation or rearganization (7/1/86).

3) PA 86-352 allows motor carriers registered with DRS to purchase fuel at
designated stations without paying Motor Fuels Tax at the pump. The tax is
paid quarterfy (10/1/88}.

1) PA 87-329 postpones the motor vehicle fee increase scheduled for 1988 until
1992 and eliminates another increase scheduled for 1992. The fees would had
increased 12.9% in 1988 and 14.3% in 1992.

1) PA 88-249 requires mandatory registration for all motor carriers, in-state

and out-of-state, and payment of an annual registration fee of $10.
2) PA 88-320 sets fines for not stopping at truck weighing areas and littering

203



Fiscal
Year

1991

1992

1993

1994

1995

1996

Totai
Revenues
{000,000}

291.9

634.2

675.6

719.8

NA

NA

TRANSPORTATION FUND

Fund
Breakdown
{0006,000) Base Changes

Taxes 3309

Other  251.8

Federal 9.2

Taxes 365.6 1) PA 91-13 (June Special Session) changes various motor vehicle and

Other  260.5 transportation-related fees.

Federal 8.1

Taxes 393.9 1) PA 92-177 (May Special Session) changes various motor vehicle and

Other  273.4 transportation-related fees.

Federal 8.3 2) PA 92-136 establishes a motor carrier decal program.
3) PA 92-13 (May Special Session) requires employers in severe air pollution
areas to pay fees when filing traffic-management compliance plans.

Taxes 430.9 1) Towns with aircrafts on their grand list are required to exempt them from

Other  281.8 the property tax and implement a registration program. Towns wili be

Federal 7.1 reimbursed for the tax that would have been collected from aircrafis on
their 1992 grand list, less the fees collected under the registration
program from the Transportation Fund at 100% in FY 94 and FY 95 and in
subsequent years at 80%, 70%, 50%, 30%, 10%.

Taxes 461.6 PA 94-189 changes various motor vehicle and transportation related fees.

Cther 310.1

Federal 47

Taxes NA PA 95-126 eliminates the regulation of the motor carrier industry by the

Cther NA Department of Transportation, except for carriers of household goods.

" Federal NA

PA 95-35 redefines a motor carrier subject to the state motor carrier road tax to
adopt the definition used under the Intemational Fuel Tax Agreement (IFTA). It
requires motor carriers to display two identification markers.

Nete: Changes to the Motor Fuels tax may be found in the Excise Tax section.
Source: The 2nnual Report of the State Comptroller, various issues,
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THE TRANSPORTATION INFRASTRUCTURE PROGRAM

The State intends to accomplish its transportation infrastructure program over a 10 year
period. The program will be administered by the Department of Transportation.

The 10 year cost of the infrastructure program, to be met from federal, state and local
funds, is estimated at $7.6 billion. All revenues collected will be credited to the Special
Transpertation Fund. The Special Transportation Fund receives revenues from five
sources; three categories include transportation related taxes, fees and charges, one
category includes Urban Mass Transit grants (UMTA) received by the state and one
includes investment income.

The State's share of the estimated $7.6 billion total cost of the infrastructure program
is estimated to be $3.6 billion over the next ten years. Of this amount $3.2 billion is
expected to be financed by special tax cbligation bonds while the remaining $0.4 billion
will be financed from current revenues of the state. The issuance of special tax obligation
bonds is expected to eliminate the need for the authorization of additional generai
obiigation bonds of the state for transportation purposes.

Projected Pledged Revenues

The source of payments for the special tax obligation bonds are revenues that have been
pledged by the state. All pledged revenues are credited to the Special Transportation
Fund. Pledged revenues consist primarily of taxes, fees and charges. The tables on the
following pages summarize the tax, fee and charge increases and the level of revenue
that each category of pledged revenues is estimated to produce over the next ten years,
respectively.

Projected Debt Service Coverage

Under the bond covenant, the state has agreed to maintain Pledged Revenues and other
receipts {¢ be twice the amount required to cover the bonds' debt service (i.e., principal
plus interest payments) in each fiscal year. See the following tables for the projected
relationship between Pledged Revenues and Debt Service Requirements in each of the
ten fiscal years commencing with FY 84-85.
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THE INFRASTRUCTURE RENEWAL PROGRAM
TRANSPORTATION FUND
{$ MILLIONS)

FY a5 FY 86 FY 87 FY B8 FY 89 FY 80 FY 91

Beginning Balance 0.3

Motor Fuels Taxes, Racelpts, Fess $2395 34220 §4733 | 35238 $5423 $547.3 35586
UMTA Grants 15.7 95 217 03 103 100 92
Interest income 74 118 24 136 227 291 3041
Transfer - General Fund Surplus 0.0 250 100 00 oo 00 00
Transfet - Genatal Fund Tolls (1 1)] 1832 Qg 0.0 oo 00 00
Releasa from Resarve Account 1)) oo 0.0 0.0 oo 00 00

Total - Revenues 362.9 486.5 4.4 s4T.T 5753 586.4 335.9

Refunds of Taxes 00 f %) 3.2 @n (4.9) (4.3) (4.0}

Toﬁl - Met Resources 3629 482.8 5112 5440 570.4 582.1 5919

Debit Servico & Expenditures:
Special Tax Obligakion Bonds 12.6 285 389 570 g1.2 125.4 16839
General Obligation Bonds 1053 1170 1138 4.7 2988 869 a3.0

Total - Debt Service 117.% 143.5 1628 151.7 1901 213.3 2489

DOT BExpenditures: 208.0 2255 2404 2808 25 32949 J14.3
Program Cosis paid from cument operations 3.5 82.1 508 1228 5709 B8.4 456
DMV Budgeted Expenses 0.0 00 0.0 0o 0.0 0.0 0.0
Highway Patrel Budgeted Expenses 0.0 0.0 4X] 0.0 0.0 0.0 0o
Other Budgeted Expenzes 09 0o a0 0.0 00 00 0.0
Defeasance Transfer [1] 0.0 aon 0o 50.0 0.0 0.0 a0

Total - Expanditures 380.4 4811 4840 EB5.4 £60.9 &01.6 508.8
Projected Excoss (Deficiency) 25 M7 572 (4.4 a5 (195  (16.9)

Cumulative Excess (Deficiency) 25 42 915 501 508 404 232

[1]In FY 1988, 350 millioh of cumutative axcess In Tranaportation Fund was sst aside to redsem puistanding boneds, callable in 1285, from a 1954 ksus,

Seurcs: The Oificial Statement, Stats of Connecticut, Special Tax Obligation Bonds, Transpertation Infrastnucture Purposes.
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FY 82

$593.7
8.1
368
0.0

0.0

0.0

636.6
(4.4
634.2
204.1
730
277

208.4
184

%7

124
0.0

842.0
(78

15.4

FY 23

$640.7
209
06
00
00
£79.5
3.8)
876.7
2385
736
312.1

268.4
103

00
55.8
a0
2703
&7
87

FY 84

253.7
49.7

303.4
2620
1432
385
375
54.4
0.0
4076
8.8

17.5

FY 96

T83.4

7.0
7764



SUMMARY OF ENACTED TAX AND FEE INCREASES

Motor Fuels Tax Motor Vehicles License
Per Gallon Receipts Permits & Fees
Increase  Gasoline Tax (% increase} [1] (% Increase) [2]

7/84 1 cent $0.15
7/85 1 cent 0.16 25% 0
7186 1 cent 0.7 ] 50%
7/87 2Zcents 0.19 24% 0
7/868 1cent 0.20 0 3]
7/90 2cenis - 0.22 0 50%
7/9%  1cent 0.23 0 0
9/91 2cents 0.25 0 0
/92 1 cent 0.26 ) 0
782 Q 0.26 0 25%
1/83 2cents 0,28 Y 0
7/93 1 cent 0.29 12.9% ]
1794 1 cent : 0.30 0 0
7194 1 cent 0.31 0 25%
1/95 2cents 0.33 0 ]
10/08 1 cent 0.34 [3] )] 0
1/96 1 cent 0.35 0 1]
4/96 1 cent 0.36 0 0
7ieg 1 cent 0.37 0 0
10/96 1 cent 0.38 0 0
1/97 1cent 0.38 0 0

[1] The percentage increase compares the increased fee rates to the rates in
effect during the previous State fiscal year. Included in Motor Vehicle
Receipts are motor vehicle registration fees, motor vehicle and motorcycle
operator's license fees, certain business license fees, and some DY
administrative fees. PA 87-329 posiponed the 12.9% increase originally
scheduled for July 1, 1988 to July 1, 1892 and eliminated the 14.3% increase
scheduled for July 1, 1992, In addition, PA 91-13 of the June Special Session
and PA 92-177 imposed and increased ceriain motor vehicie fees, These
increases are not reflected in the percentages listed in the table above.

[} Included in Licenses, Permits and Fees are business license and
registration fees (for dealers, repairers, junk yards, etc.), permits

(motorcycle leamner's permit, etc.), various administrative fees (vehicle
inspection fees, title fees, driver's license information, etc.), surcharges

on motor vehicle-related fines, and penalties. Not included are fees for which
federal taw establishes a maximurm, such as the motor carrier registration fee,

[3) PA 93-74 increases the motor fuels tax by 5 cents per gallon, in 1 cent
increments from October 1, 1995 through January 1, 1997.

PA 85-413 repealed the surcharge on motor vehicle fines and penallies
scheduled to go into effect Juiy 1, 1983 and reduced other surcharges
scheduled to become effective July 1, 1989, 1991, and 1993. However, the
increases listed above still apply for other Licenses, Permits and Fees.
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Fiscal
Year

1996 [1]
1997
1998
1999
2000

Mator
Fusls
Tax

§12.0
570.2
586.5
5923
598.3

PROJECTED PLEDGED REVENUES SPECIAL TRANSPORTATION FUND

Motor -

Vehicle LPF

Receipts Resvanue
176.8 75.2
1776 78.9
180.7 79.7
183.8 80.6
187.0 814

($ MILLIONS)

FTA  Interest

Grants Incoime
5.0 31.0
3.0 31.0
2.5 3.5
2.0 32.0
20 325

Transfers
to other

Funds

0
{0.2)
0.2
(©.2)
0.2

Total

800.9
860.5
880.7
8580.5
901.0

Refund of
Taxes

(5.5

®)

(8.3)
(8.4)
{8.3)

Total
Met

7854
8524
8724
882.1
8092.5

[1] Beginning in FY 96 $6.3 million has been removed from the LPF Revenue base io reflect implementation of the
International Fuel Tax Agreement under which the state will no longer be able to collect the decal fee on motor

carriers registered outside the state.

Source: The Official Statement, State of Connecticut, Special Tax Obligation Bonds, Transportation Infrastructure
Purposes, Sepfember 1983,

Fiscal
Year

1985
1986
1987
1988
1989
1980
19¢1
1982
1683
1994
1995
1996
1997
1998
1998
2000

[1} Assumes level debt service over 20 years with principal and interest rates in the following manner:
FY 96 $150 million @ 6.5%, and FY 97 $100 mtllzon & 7.0% and $125 million @ 7 §%; FY 97 through

Projected
Pledged
Revenue

362.9
4829
511.2
544.0
570.4
582.1
591.9
834.2
675.7
719.8
776.4
7937
852.4
872.4
882.1
8g2.5

FY 00 $200 @ 7.5%.

PROJECTED DEBT SERVICE COVERAGE

(% MILLIONS)
1984-1994 Additional
Bonds Bonds [1]
12.6 0.0
26.5 0.0
38.9 0.0
57.0 0.0
91.2 0.0
127.4 0.0
1556 - 78
. 1874 14.8
214.5 21.9
2275 22.7
2473 22.1
- 267.5 22.2
2747 223
278.1 22.3
282.3 22.4
2833 224

Total

Debt Service

12.6
26.5.

38.9

57.0

91.2
127.4
163.2
202.2
236.4
249.8

. 2694

289.7
287.0
300.4
304.7
305.7

FProjected
Aguoregated
Debt Service

Ratio

28.8%
18.2
13.1
9.5
8.3
46
38
3.1
2.9
2.9
2.9
27
2.8

Source: The Official Statement, State of Connecticut, Special Tax Gbligation Bonds, Transportation Infrastructure
Purposes, 1995. .
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$ Millions

State Aid to Local Governments
FY 81-FY 95

30000

2.500.0

2,000.0

1.500.0

1.0000

S00.0

0.0

81 82 83 B84 85 BS6 87 88 & 90 91 92 93 94 95
' Fiscal Year

B Operating Funds & State Bond Authorizations £ Teachers’ Retirement

State Aid to Local Govemmenis

1981 - 1984
Teachers'
Fiscal Qperating State Bond Aetirement
Yeat Funds Authorizatlons Appropriation
1981 567.0 256.3 64.2
- 1g82 £03.8 52.8 ' 75.9
1983 677.0 40.3 97.1
1884 753.5 - 676 120.5
1985 808.6 779 146.4
1986 93%8.6 1127 _ 175.8
1087 1,133.1 188.8 204.6
1988 ' 1,268.3 235.1 2428
1989 1,418 2021 3041
1980 1,499.8 215.8 323.0
1891 157586 384.8 158.1
1992 1,645.6 250.8 142.2
1993 1,644.0 191.2 114.1
1894 1,775.8 316.2 127.7
1995 1,798.5 ¥95.7 136.4

Source: Office of Fiscal Analysis
Staie Aid to Municlpalities include direct aid to local governments, payments made

~ on behalf of municipalities {i. e. the Teachers' Retirerment Fund), committed or potentlal

payments authorized by various Bond Acts and payments which reflect the sharing of
state operating funds (1. e. Visitors and Conventicn Center or Hotel Room Occupancy).
The table shown above are amounts of state aid for three cafegories.
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STATE GRAND LEVIES
FISCAL YEARS 1982-1995

($ Miilions}
FY 82 % FY 83 % FY 84 % FY 85 %
Category Levies Tetal Levies Total Levies Total - Levies Totai
Industriat $1045  55% $1153  57% $1203  56% $1203  5.3%
Commercical gz 16.9% 3402 16.8% 381.9 16.7% 372.0 18.4%
Public Utility 27.9 1.5% 329 _1 B% 37.2 1.7% 44.0 1.9%
Bus. Per. Prop 187 8 10.0% 193.8 286% 211.3 9.8% 222.8 9.8%
Total 633.4 33.9% 682.2 33.7% 730.7 33.8% 759, _33.5%
Residential 1099.6 58.37% 1186.7 58.64% 1261.3 58.36% 1325.3 58.51%
Motor Vehicle 136.7 7.3% = 1473 1.3% 1861.7 1.5% 174.2 1.7%
Land Use 39 0.2% - 44 G.2% 4.7 0.2% 4.5 0.2%
Misc. 52 0.3% 3.2 0.2% 249 0.1% 2.1 D.1%
Total 145.8 I.7% 154.9 7.7% 16%.3 71.8% 180.3 8.0%
Total
Grand Levy $1,383.8 100% $2,023.8 100% $2,161.3 100% $2,265.2 100%
FY 85 %  FYB87 %  FY 88 % FY &89 %
Category Levies Total Levies Total Levies Total Levies Totai
Industriat $126.8 52% $142.9 52% $151.0 52% $162.1 5.0%
Commercical 3850 16.3% 445 8 16.4% 471.2 16.3% 522.0 16.2%
Public Utility 519.9 21% 55.3 2.0% 45.4 1.6% 48.1 1.5%
Bus. Per. Prop 2439 10.1% 276.9 10.2% 3101 10.7% 339.4 10.5%
Total 815.6 33.7% 920.9 33.8% 977.7 33.9% 1,071.8 33.2%
Residential - 14002 57.79% 1,573.2 §7.8% 1,658.5 57.4% 1,8586.2 57.6%
Motor Vehicle 200.4 83% 2204 8.1% 245.5 8.5%  286.7 8.9%
Land Use _ 45 0.2% 48 0.2% 5.0 0.2% 6.1 0.2%
Misc. _ 2.2 0.1% 2.7 0.1% 08 0.0% 3.4 0.1%
Total 207.2 86% 2279 8.4% 251.4 8.7%  29%.2 9.2%
Total
Grand Levy $2,423.0 100% $2,722.0 100% $2,887.6 100% %3,224.0 100%



STATE GRAND LEVIES

FISCAL YEARS 19821985

{$ Millions)
FY 91 % FY 93 % FY 94 % FY 96 %
Category Levies Total Levies Total Levies Total Levies Total
industrial $185.1 4.9% $2105 4.9% $229.2 4,9% $2249 4.8%
Commercical 661.8 16.7% 770.4 17.8% 820.0 17.4% 312.3 16.7%
Public Utility 52.2 1.3% 27.2 0.6% 37.0 0.8% 370 0.8%
Bus. Per. Prop 373.2 9.4% 400.2 9.3% 4208 8.9% 405.5 8.4%
Total 1,282.3 32.4% 1,4084 32.6% 1,506.8 31.9% 1,479.7 30.5%
Residential 2,290.9 57.9% 2576.9 59.6% 2,843.2 60.3% 2,9871.0 61.2%
Moter Vehicie 3151 8.0% 2607 6.0% 28238 8.0% 314.8 8.5%
Land Use 58 0.1% 6.5 0.2% 7.1 0.2% 7.4 0.1%
Mise. 64.1 1.6% 70.9 1.6% 76.9 1.6% 80.3 1.7%
Total 3851 9.7% 3381 7.8% 366.8 7.8%  402.0 8.3%
Total
Grand Levy $3,958.3 100% $4,323.4 100% %$4,716.8 100% $4,852.7 100%
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REGIONAL TOURISM DISCTRICTS

In the 1992 Session, the Legislature passed PA 184 which creates a two-tiered structure
consisting of (1} a tourism office in the Department of Economic Development with an
11-member council and {(2) 11 regional districts covering the entire state, established as
of 7/1/93. It also establishes a special nonlapsing fund to finance tourism promotion and
award challenge grants. The fund is supported by a $1 surcharge on passenger motor
vehicles rented or leased for less than 30 days.

The tourism districts are funded by allocating a portion of the 12% Sales Tax paid on hotel
and motel room occupancy receipts based on the population of towns in the district. The
district keeps 1.5% of the gross receipts in towns under 65,000, 3.5% in towns between
65,000 and 75,000, and 4.5% in towns over 75,000. An exception is made for towns
under 63,000 which the state tourism office determines has the most popular tourist
attraction in the state. The district in which this town is located can keep 3.5% of the gross
receipts in that town. '

The act requires the convention and coliseum authorities to receive a portion of the
lodgings tax revenue returned fo their respective tourism districts. The Hartford-based
Connecticut Convention Center Autherity receives all of the revenues generated in
Hartford, while the New Haven Coliseum Authority, the Norwalk Maritime Center
Authority and the Stamford Center for the Arts receive 75% of revenues generated in those
cities.

The new districts are:

Greater Fairfield: Bridgeport, Darien, Easton, Fairfield, Greenwich, Monroe, New Caanan,
Nerwalk, Stamford, Stratford, Weston, Westport and Wilton

Greater Waterbury: Beacon Falls, Middlebury, Naugatuck, Oxford, Seymour,
Thomaston, Waterbury, Watertown and Wolcott

Greater New Haven: Ansonia, Bethany, Derby, East Haven, Hamden, Milford, New
Haven, North Branford, North Haven, Orange, Prospect, Shelton, Trumbull, West Haven
and Woodbridge

Connecticut Valley: Branford, Chester, Clinton, Cromwell, Deep River, Durham, East
Haddam, East Hampton, Essex, Guilford, Haddam, Killingworth, Madison, Meriden,
Middiefield, Middletown, Old Saybrook, Portland, Wallingford and Westbrook

Southeastern Connecticut: Bozrah, Colchester, East Lyme, Franklin, Griswold,
Groton, Ledyard, Lisbon, Lyme, Montville, New London, North Stonington, Narwich, Old
Lyme, Preston, Salem, Sprague, Stonington, Voluntown and Waterford



Litchiield Hiils: Barkhamsted, Bethlehem, Bristol, Caanan, Colebrook, Cornwall, Goshen,
Hartland, Harwinton, Kent, Litchfield, Morris, New Martford, New Milford, Norfolk, North
Caanan, Plymouth, Roxbury, Salisbury, Sharon, Southbury, Torrington, \Warren,
Washington, Winchester and Woodbury

Central Connecticut: Berlin, Cheshire, New Britian, Plainville and Southington

Greater Hartford; Andover, Avon, Bolton, Buriington, Canton, East Hartford, Ellington,
Farmington, Glastonbury, Hartford, Hebron, Manchester, Mariborough, Newington, Rocky
Hill, Simsbury, South Windsor, Vernon, Tolland, West Hartford and Wethersfield

Northeast Connecticut: Ashford, Brooklyn, Canterbury, Chaplin, Columbia, Coventry,
Eastford, Hampton, Killingly, Lebanon, Mansfield, Plainfield, Pomiret, Putnam, Scolland,
Sterling, Thompson, Union, Willington, Windham and Woodstock

Housatonic Valley: Bethel, Bridgewater, Brookfield, Danbury, New Fairfield, Newiown,
Redding, Ridgefisld and Sherman

Tobacco Valley: Bloomfield, East Granby, East Windsor, Enfield, Granby, Somers,
Stafford, Suffield, Windsor and Windsor Locks
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DISBURSEMENTS TC TOURISM DISTRICTS
AND OTHER RELATED ENTITIES.

(AMOURNTS IN THOUSANDS)

District and/or Entity FY 93[1} FY 94 FY 85
Greater Fairfield District $126.3  $944.8 $049.7
Greater Waterbury District 836 3511 339.9
Greater New Haven District 167.2 568.8 566.4
Conneclicut Valley Districi 922 356.4 426.4
Southeastern CT District 2443 1,081.8 1,1995
Litchfield Hills District 55.5 2007 224.2
Central Connecticut District 29.2 107.3 105.2

Greater Hartford Tourism District 137.6 540.5 551.9

Northeast CT Visitors District 11.8 51.3 67.6
Housatonic Valley District 154.0 580.8 614.5
CT North Central Tourism Bureau 98.7 389.0 4427
CT Convention Center Authority 195.1 664.1 755.9
New Haven Coliseum Authority 117.7 4456 403.9
Stamford Center for the Arts - 1,027.7  1,074.0
Maritime Center Authority 75.3 345.3 341.4

Total Revenue to District/Entities  $1,582.1 3$7,664.0 §8,083.2

[1] FY 93 reflects all amounts paid to the new districts and entities,
based on hotel occupancies for the period April 1, 1893 through
June 30, 1993. The total amount remitted to the tourism districts
coliseurn authorities and other entities, under the old and new laws
for FY 93 was $6,404,739.54, which is 10.3% over the amount
paid in FY 92. Data for the old law is published previous the edition
of this publication (December 1293).

Source: Department of Revenue Services, Annual Report various years.
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Average Dollars
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Fiscal
Year

1978
1978
1980
1981
1982
1983
1984
1985
1986
1887
1988
‘1989
199G
1991
1692
1893
1954
1965

Fiseal
Year

1978
1979
1980
1981
1982
1983
1984
1955
1986
1987
1988
19889
1990
1991
1992
1593
1994
1995

Total Expenditures for Both Programs

Total

Expenditures

$29,051,540
20,822,682
30,178,439
31,279,333
31,371,840

- 20,308,757

30,202,308
28,776,010
29,100,976
28,807,182
31,859,634
31,633,847

34,286,433

34,860,167
36,595,585
37,368,322
42,198,315
41,768,504

Appropriation

$12,344,000
14,000,000
13,911,600
14,508,000
17,309,576
15,650,000
14,500,000
17,791,150
16,900,000
15,900,000
14,852,500
14,475,000
12,000,000
13,000,000
11,875,000
12,000,000
10,000,000
85,000,000

Circuit Breaker Program

Homeowners

$9,283,350
9,661,802
9,155,802
9,716,016
7,638,313
7,691,268
7,371,316
7,532,842
7,718,978
9,488,416
9,271,238
10,146,208
12,132,118
13,162,114
14,419,938
16,516,666
21,850,000
22,765,941

Freeze Program

Expenditure

$13,037,951
13,081,733
13,827,644
14,985,773
17,441,215
15,291,019
16,941,152
15,636,923
16,079,317
13,870,859
14,301,329
12,358,313
12,542,934
11,759,604
11,881,422
10,529,498
9,000,000
8,489,918

Renters

$6,730,239
7,109,147
7,184,893
6,577,544
8,292,412
6,326,470
5,889,840
5,808,245
5,302,681
5,547,907
8,287,119
9,131,326
9,591,381
9,938,449
10,294,205
10,322,158
11,348,315
10,512,645

Number of
Applications

47,531
47,233
46,392
46,143
47,008
33,971
32,039
21,994
22,515
17,183
17,448
14,011
13,079
10,603

9,973

8,151

6,133

5,685

LOCAL PROPERTY TAX RELIEF FOR THE ELDERLY
CIRCUIT BREAKER AND FREEZE PROGRAMS

Freeze
Program

$13,037,951
13,061,733
13,827 644
14,988,773
17,441,215
15,291,019
16,941,182
15,636,923
18,079,317
13,870,859
14,301,329
12,356,313
12,542,934
11,759,604
11,881,422
10,529,488
9,000,000
8,488,218

Average
Payment

$274
276
298
325
371
450
529
711
714
807
820
1
959
1,100
1,191
1,292
1,467
1,483

Source: Grant Infermation Sheets, Office of Policy and Management, & the Governor's Budget.
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Fiscal
Year

1978
1979
1880
1981
1982
1983
1964
1985
1986
1987
1988
1989
990
1991
1992
1993
1984
1885

Fiscal
Year

1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995

LOCAL PROP

Circuit Breaker Program

$10,000,000
10,500,000
11,838,000
10,309,000
11,415,000
10,100,000
8,700,000
7,771,320
8,600,000
9,500,000
9,830,000
10,930,000
11,000,000
14,000,000
14,200,000
16,516,678
21,850,000
24,500,000

Appropriation

$6,700,000
7,329,000
7,690,000
7,444,000
9,133,676
7,500,000
6,900,000
6,490,000
6,355,000
7,000,000
8,500,000
8,900,000
10,300,000
10,500,000
11,000,000
11,400,000
12,450,000
11,500,000

Homeowners

Appropriation  Expenditure

$9,283,350
9,661,802
9,155,802
8,716,016
7,638,313
7,691,268
7,371,316
7,532,842
7,718,978
9,488,416
9,271,236
10,146,208
12,152,118
13,162,114
14,419,938
16,516,666
21,850,000
22,765,841

Renters

Expenditure

$6,730,239
7,109,147
7,194,893
6,577,544
6,292,412
6,326,470
5,889,340
5,606,245
5,302,681
5,547,907
8,287,119
9,131,326
9,591,381
9,938,449
10,294,205
10,322,158
11,348,215
10,512,845

Number of

Applications

28,564
29,727
28,416
28,205
26,589
25,056
24,388
24137
23,867

23,432

24,780
27,507
32,605
34,144
36,236
39,069
46 468
50,23

Number of
Applications

29,169
29,917

29,601

26,467
24,343
24,408
22,171
20,951
19,456
18,278
20,651
23,464
25,083
26,257
26,800
26,054
25,000

24,105

ERTY TAX RELIEF FOR THE ELDERLY

Average
Payment

$325
325
322
344
287
307
302
312
322
405
374
369
373
385
398
423
470
453

Average
Payment

$231
238
243
249
258
259
266
268
273
304
401
389
383
379
384
386
454
436

Source: Grant Information Sheets, Office of Pelicy and Management, & Govemor's Budget,

217



218

PROGPERTY TAX RELIEF PROGRAMS FOR THE ELDERY & DISABLED

Residents of Continuing Care Communities & Homeowner Benefits

Quaiifying Incoms

Tax reduction for any Year

Tax Reduction
Not as a % of
Over Exceeding Property Tax Maximum Minimum
Married Homeowners
$0 $10,900 50% $1,250 $400
10,900 14,800 40 1,000 300
14,800 18,300 30 750 200
18,300 21,800 20 500 100
21,800 26,800 10 250 100
26,800 Ncne
Unmarried Homecwners
30 $10,900 40% $1,000 $300
10,900 14,800 30 750 200
14,800 18,300 20 500 00
18,300 21,800 10 250 100
21,800 Mone
Renter Benefits

Qualifying Income

QOver

$0
10,200
14,800
18,300
21,800
26,800

$0
10,900
14,800
18,300
21,500

Not
Exceeding

$10,900
14,800
18,300
21,800
26,800

$10,900
14,800
18,300
21,800

Mariled Ranters

Unmarried Renters

Amount of Grant

Maximum

$900
700
500
250
150

None

$700
500

250

150
None

Minimum

3400
300
200
100

50

None

$300
200
100
50

None



DESCRIPTION OF PROPERTY TAX RELIEF PROGRAMS
FOR THE ELDERLY AND DISABLED

The state provides two programs of local property tax relief for the elderly: the tax freeze
program and the circuit breaker program for homeowners and renters.

The circuit breaker program which is also available to disabled of any age provides a
property tax credit to homeowners and a grant to renters. The state reimburses towns for
the tax credit given io homeowners.

The tax freeze program caps a participant's tax benefit to the amount received for the 1985
assessment year for individuals that received $2,000 or more in the assessment year
commencing 10/1/85. If the tax bensfit for the assessment year beginning 10/1/85 was
less than $2,000 it will never exceed the $2,000 amount in any subsequent year.

Tax Freeze Program

Description:
a. This program is mandated by the State.

~ b. It provides a qualified homeowner a freeze on both the assessed value
(minus $1,000) and on the mill rate. -

¢. The municipal tax exemption is reimbursed by the state.
Eligibility:

a. Homeowner must be 65 years of age or over, or the spouse who is living with
himfher must be 65 or over.

b. A surviving spouse over 50 is eligible.
c. The applicant must occupy the real property as his/her principal place of
residence and must have resided in the state for one year before filing a

claim.

d. Qualifying income limit is @$6,000 adjusted gross income plus tax exempt
interest (but excluding Social Security or Railroad Retirement Income).

Application:
a. Closed. This grant is available only to elderly persons who applied prior to
May 15, 1980. o

b. Reapplication is required every two years.
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Circuit Breaker Program

1. Homeowners:

Description: Homeowners receive a tax credit against their real property tax. The amount
of the credit varies inversely with income.

Eligibility:

a.

b.

A homeowner must be 65 years of age or aver, or the spouse who is living’
with him/her must be 85 or over, or be under 65 but eligible for permanent
total disability benefits under Sacial Security requirements or & comparable
program.

A surviving spouse over 50 is eligible.

. ¢. The applicant must cccupy the real property as hisfher principal place of

residence and must have resided in the state for one year before filing a
claim.

. Have qualifying income for the previous year of not more than  $21,800 for

unmarried individuals or if married joint income of not more than $26,800 for
homeowners filing between February 1, and May: 15, 1996. (Qualifying
income is defined as federal adjusted gross income plus social security
income and other income not included in federal adjusted gross income.
Qualifying income will be adjusted by October 1 of each year to reflect the
Social Security inflation adjustment.)

Application:

The deadline is May 15 and reapplication is required every two years.

EI|g|b|Iity

Property tax credit amount is equal to a specified percentage of property tax up to the
maximum amount shown on the table below.

2. Renters;

DESCFIptIOH Renters are enhtled to a state grant based on the percent considered to be
pald toward properiy taxes. : -

Same as for hcmeowner.



Application:

Renters must apply between May 15 and September 15. Grant amount is equal
to 35% of the tota! of all charges forrent, electricityy gas, water and fuel used
during the preceding calendar year less 5% of qualifying income, up to the
maximum amount shown in the table below for renters.

3. Resident of a Continuing Care Community:

Description: The program is open to residents of continuing care communities only if a
residents contract: (1) does not confer any ownership interest in the compiex or dwelling
unit or (2) is not a lease. Residents are entitled to a state grant equal to the product of the
portion of the assessed value of the entire complex that is
attributable to the dwelling unit and the town's mill rate.
Eligibility:

Same as for homeowners.
Application:

Residents must apply to municipal assessors between February 1, and May 15.
Grant amount is equal fo a specified percentage of property tax (see Residents chart).
The schedules on the following page indicate the amount of benefit individuals at the

various qualifying income levels may be eligible for under these programs for FY 1996-97.
The tables are based on a sliding scales, in which benefits decrease as income increases.
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LOCAL OPTION PROPERTY TAX RELIEF FCR THE ELDERLY

The local option property tax relief for the elderly program was established in 1973 by PA
73-628. The program allows municipalities upon vote of its legislative body on
recommendation of its board of finance or equivalent body to provide property tax relief for
eiderly homeowners.

Prior to approval by the legislative body, the executive authority of the town must appoint
a committee of not less than five resident taxpayers to study and report within 60 days the
fiscal effect of the relief on the property tax revenue of the town and reccmmendations
on the form and extent of such relief. After initial approval of the relief by the lagislative
body, any changes may be made by vote of the legislative body without appointment of
a study committee. The total abatement of property tax revenue cannot exceed 10 per
cent of the total real property tax assessed in the preceding tax year.

The property tax relief for a principal residence may be provided to any resident who:

(1) is 65 years of age or over, or has a spouse, age 65 or over living in the
household, or is a surviving spouse, age 60 or  over;

{2) has been a taxpayer in the town for one year immédiately precedlng recelpt
of tax benefits; and .

(3) meets any income criteria which the town may have adopted. -

Prior to October 1, 1987, the total amount of tax relief was limited tc 75% of the total due.
Commencing with the October 1, 1987 assessment year, PA 87-116 expanded the
allowable tax relief to 100% pro\nded that when total tax relief exceeds 75% of the tax
due, the town must file & lien against the property and charge interest, at a rate
determined by the town.

It should be noted that the local option elderly homeowner tax relief benefits program was
extended by PA 87-81 of permanently and totally disabled persons, regardless of age
commencing with the October 1, 1987 assessment year.



VETERAN'S PROPERTY TAX EXEMPTION

The veteran's local property tax exemptions were increased by PA 85-573. Beginning with
the 1085 assessment year veterans whose gross income is below certain limits are entitled
to an additional exemption equal tc twice the amount of the basic exemption they have
been receiving. In addition, persons eligible for the basic exemption, but who do not meet
the income requirements, are entitled to an additional exemption equal to one-haif of the
base exemption (see Veteran's Exemption Chart). Beginning with the 1989 assessment
year and following the completion and implementation of a revaluation, PA 88-342
requires veterans' exemptions to be increased by a rate equal to the increase in the grand
list following revaluation.

Reimbursement: Towns continue to bear the cost of the original or basic exemption. The
State reimburses towns for any additional tax loss associated with the additional
exemptions.

Eligibility for Basic Exemption:

in order to qualify for one of the basic veteran's exemptions {as described under Section
12-81 subsections (19) through (26) of the C.G.S. a veteran's Honorable Discharge
{form DD 214) must be filed in the Town Clerk's Office on or before September 30.

Below is a list of qualifying wars, campaigns, and operation services and their dates:

Spanish-American War April 21, 18398 to August 13, 1898
Philippine insurrection August 13, 1698 to July 4, 1902

Moro Province Engagement August 13, 1898 to July 15, 1803

Boxer Rebellion June 20, 1900 to May 12, 1901

Cuban Pacification September 12, 1906 to Aprit 1, 1909
Nicaraguan Campaigns August 28, 1912 to November 2, 1913
Haitian Campaign July 9, 1915 to December 6, 1915
Punitive Exped. to Mexico March 10, 1916 to April 8, 1917

World War | April 8, 1917 to November 11, 1918
Service in Russia April 6, 1917 to April 1, 1820

World War |1 (Sec.12-86) December 7, 1941 to December 31, 1947
Korean Hostilities June 27, 1950 to January 31, 1955
Vietnam Era December 22, 1961 to July 1, 19751
Lebanon Mission September 29, 1982 to March 30, 1984
*Invasion of Grenada QOctober 25, 1983 to December 15, 1983
Operation Earnest Will February 1, 1987 to July 23, 1987
*Invasion of Panama December 20, 1989 to January 31, 1990
Operation Desert Storm August 2, 1990 to June 30, 1994

* Campaigns lasting less than ninety days: veteran must have served in combat/combat
support role for the duration of the campaign in order to receive exemption.

[1] Public Act 95-300 changed the starting date of the Vietnam era to December 22, 1961
from January 1, 1964. -
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VETERAN'S EXEMPTION CHART

Beneafits with Income Requirement

Pa 85-573
Unieimbursed  Additional Tedal
Statute Summary: Entitlernent  Reimbursad  Entitlement
Sec. 12-81 (19}
90 Day service during time of 1,000 $2.000 $3,000
war, or discharge was recorded
Prior to Oct., 1977
Sec. 12-81 (20)
W.A. Rating
10% - 25% $1,500 $3.000 $4,500
26% - S0% ) £2,000 34000 $6,000
81% - 756% §2,500 $5,000 $7.500
76% - 100% or $3.000 $5,000 8,000
Over 85 yws. and > 10%
$ec. 1291 21a)
Sevate disability: VA Rated * $10.000 $20,000 $30,000
Service-Connactaed * $5.000 $10,000 515,000
* Real Froperty exermption fo be applied an domicle,
Sec. 1281 (22)
Surviving Spouse or minor child $1,000 $2,000 . $3,000
if service rafated death $3.,000 $5,000 $9,000
Sec, 1281 (23)
Surviving Spouse receives $1,000 32,000 $3,000
annuities or compensation from
U. 8. (Federai)
Sec, 12-81 (24)
Agtive duty service-connected $3,000 36,000 59,000
death, surviving spouse receives
compensation from VA,
$ec, 1281 (25)
Beneflits to simgla parent of ona $1,000 $2,000 §3,000
wha left ne sunviving spouse
or when spouse remartied
Sec. 12-81 (26)
$3,000

Parents of sarvicernan recaiving $1,000 $2,000
penslon annuity or compansation .
from U.S. {Federal)

Sec. 1284} Income requirements for above_ benefits:

General; Less Than: $26,800 (married) & $21,800 {unmarrled)

Income includes: Adjusted gross + any other incoma

Sec. 12-31(q)

100% VA Rating: Less Than: $28,800 (marriet) & $21,800 (unmarred)

Inzome includes: Adjusted gross income

Benefits with ro Income Requiremant

PA 85-573

Unreimbursed  Additional

Entitlernent

$1,000

$1,500
$2,000
$2,500
$3,000

$10,000
$5.000

$1,000
$3,000

41,000

$3.000

$1,000

§t.000

Reimbursed

$500

3750
$1,000
¥1,250
31.500

$5,000
$2,500

$500
¥1,500

3500

%1,500

$500

Total
Entitloment

$1,500

§2,250
$3 lOm
$3,750
$4,500

$15,000
$7.900

$1.500
$4.500

$1.500

$4,500

$1.500

$1,500

Sec. 12-80(a) No individual entitied to
exetmption under two or mera of subdivisions
(18), (20), (22}, (23), (25), (26}, and (28) of
sectlon 12.82 shall receive more than ene
axamption.

It should be noted that 12-62g aliows the arncunt of veterans exemption to be increased by the amount of change in the grand list in

the year of a general revaluation.

{1] Real property exemptisn to bo appliad on demicile.

Sourea: State Office of Policy and Management, Intergovernmantal Relations Division,



PROPERTY TAXATION OF FARM, FOREST AND OPEN SPACE LAND

Enacted in 1963, PA 490 (C.G.S. 12-107a-107¢) represents the state's policy of preserving
farm, forest, and open space land by preferential taxation by allowing such land to be
assessed for tax purposes according to its current use as opposed to its market value. In
an attempt to prevent abuse and to help recover abated taxes, a declining conveyance tax
was placed on sales occurring during the first ten years.

The classification of land as farm land and forest land is made by the town assessor and
the state forester respsctively following the submission of a written request from the
property owners. The municipal planning commission, in preparing a development plan,
may designate areas as cpen space. The legislative body of the municipality must approve
the designation by a majority vote. '

For purposes of classification farm iand means any tract of land, including woodland and
wasteland, constituting a farm unit. Forest land is any tract of land of at least 25 acres or
more in an area bearing tree growth. Open Space land means any area of land including
forest lands and designated wetlands, the preservation of which would:

1. Maintain and enhance the conservation of natural or scenic resources

2. Protect natural streams or water supply

3 Promote conservation of soils, wetlands, beaches or tida! marshes

4. Enhance the value to the public of abutting or neighboring parks, forests, etc.
5. Enhance public recreation opportunities

6. Preserve historic sites or

7. Promote orderly urban or suburban development

Conveyance taxes are levied on the sale of land which has been classified by the owner
as farm, forest or open space &s follows:

Land classified as Opén Space:

Number of years following classification: _
1 2 3 4 5 6 7 8 9 10 than10
% Total Sales Price:
10% 9% 8% 7% 6% 5% 4% 3% 2% 1% 0%

Land classified as Farm or Forest:
Number of years following classification:
1 2 3 4 5 6?8910than10'

% Total Sales Price:
10% 9% 8% 7% 6% 5% 4% 3% 2% 1% 0%
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MUNICIPAL PRCPERTY TAX EXEMPTIONS
The following property is exempt from taxation; (C.G.8. Section 12-81)

1) Propesty of the United States.
2} State property, reservation land held in trust by the state for an Indian tribe,
3) County property.
4) Municipal property.
8) Property held by trustees for public purposes.
6) Property of volunteer fire companies and property for public use.
T) Property-used for scientific, educational, literary, historical or charitable purposes.
8) College property.
@) Personal property loaned to tax-exempt educational institutions.
10) Property belonging to agricultural or horticultural societies.
11) Property held for cemetery use.
12} Personal property of religious organizations devoted to religious or charitable use.
13) Heousas of religious worship.
14) Property of religious organizations used for certain purposes.
15) Houses used by officiating clengymen as dwellings.
18) Hospitals and sanitariums.
17) Blind persons.
18) Property of veterans' organizations.
{a) Property of bona fide war veterans' organization.
{b) Property of the Grand Army of the Republic.
19) Veteran's exemptions.
20} Servicemen and veterans having disability ratings.
21) Disabled veterans with severe disability.
(a) Disabilities.
(b) Exemptions hereunder additianal to others. Surviving spouse's rights.
(c) Municipat option to aliow total exemption for residence with respect to which
veteran has received assistance for special housing under Title 38 of the
United States Code.
22) Surviving spouse or minor child of servicemen and veterans.
23) Serviceman's surviving spouse receiving fedaral benefits.
24) Surviving spouse and minor child of veteran receiving compensation from Veteran's
Admiinistration.
25) Surviving parent of deceased serviceman or veteran.
28) Parents of veterans.
27) Property of grand army posts.
28) Property of United States army instructors.
29) Property of American National Red Cross.
30) Fuel and provisions.
31) Household furniture.
32) Private libraries.
33) Musical instruments,
34) Watches and jewelry.
35) Wearing apparel.
36) Commercial fishing apparatus.
37) Mechanic's tools.
38) Farming tools.
39) Farm produce.
40) Sheep, goats and swine.
41) Dairy and beef cattle and oxen.
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MUNICIPAL PROPERTY TAX EXEMPTIONS
The followiﬁg property is exempt from iéxat’ion: (C.G.S. Section 12-81) .

42) Poultry.

43) Cash.

44) Nursery products.

45) Property of units of Connecticut National Guard.

46) Watercraft ownead by nonresident.

47) Camiages, wagons and bicycles.

48) Airpost improvements.

43) Nonprofit camps or recreational facilities for charitable purposes

50y Exemption of manufacturers' inventories.

51) Water pollution control structures and equipment exempt.

52) Structures and equipment for air pollution control.

§3) Motor vehicie of serviceman.

54) Wholesale and retail business inventery.

55) Property of totally disabled persons.

58) Active solar energy systems.

57) Solar energy electricity generating systems.

§8) Property leased to a charitable, religious or nonprofit organization.

59) Manufacturing facility in a distressed municipality or a targeted investment community.

80) Machinery and equipment in @ manufacturing facility in a distressed municipality or a targeted
investment community. :

81) Vessels used primarily for commercial fishing.

62) Passive solar energy systems.

63) Solar energy electricity generating and cogeneration systems.

64) Vessels.

65) Vanpool vehicles.

66) Motor vehicles leased to state agencies.

67) Beach property belonging to or held in trust for cities. :

68) Any livestock used in farming or any horse or pony assessed at fess than $1,000.

68) Property of the Metropolitan Transportation Authority.

70) Manufacturing and equipment acquired as part of the technologica! upgrading of a manufasturing
process in a distressed municipality or a targeted investment community.

71) Any motor vehicle owned by & member of an indigenous Indian tribe or their spouse, and
garaged on the reservation of the tribe (PA 89-368).

72) New machinery and equipment (acquired after 10/1/91) and newly-acquired machinery and
equipment (acquired after 7/1/92) applicable only if the four full assessment years following
acquisition (PA 80-270 and PA 92-193). PA 85-283 extends the exemption from four to five years
and makes equipment used in producing motion pictures and video and sound recordings eligible
for the exemption effective on and after the 10/1/86 assessment year. These axemptions are not
to utility companies (PA 84-6 M3S).

73) Temporary structures used in seasonal agricultural production, including hoop houses. polyr
houses, high tunnels, overwintering structures and shade houses (PA 91-257).

Section 12-91 exempts farm machinery valued at less than $100, 000 and houses or ponies used
exclusively-infarming. To qualify for this exempticn, PA 92-84 requires that a person have at
least $15,000in gross sales or incur at least $15,000 in expenses from farming during the most
recently completed tax year.

PA 80-254 amended C.G.S. Section 12-71 (which describes personal property subject to taxation)
by excluding computer software except when included in the purchase price of computer hardware.
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_ MOBILE MANUFACTURED HOMES
RECENT LEGISLATION AFFECTING TAXATION

PA 85-512

From October 1, 1285 to June 30, 1986:

- The sale of 'New' mobile manufactured homes (MMH) 12 feet wide or wider is subject to the sales

tax, For purposes of the sales tax, a mobile manufactured home means a home at least twelve
feet wide, which cannot proceed under its own power, which is towed or placed on flatbed trucks
t0 be taken to its destination and which requires a limited duration over-size Ioad permit in arder
to be transported on the highways. '

. The "Resale' of MMH located in licensed mobile home parks or on a single famliy lot is subject to

the real estate conveyance fax.

PA 86-310

The provisions of PA 85-512 regarding the imposition of sales tax an new MMH and the imposition
of the real estate conveyance tax on the sale of used MMH is made permanent with the following
maodification; The sales tax on 2 new MMH applles to 70% of the selling price of a new MMH sold
by the manufacturer.

PA 310 also made a number of other tax related changes as follows:

- A uniform procedure for towns to assess and tax mobile homes is established. 'Beginning with

the 10/1/86 grand list MMH occupied as residences and connected te utilities must be assessed
as residential real properly (i.e., assessed at 70% of true market value). Under certain conditions
(see phase-in below) the assessed value may be phased-in over a 5 year period. Prior to this act,

- there was no uniform statewide procedure for assessing mobile homes and assessors could tax

mohbile homes as either real or personal property.

Phase-in: The act phases in any increase in the assessed vaiue of mobite homes when, (1) mobile

. homes are assessed as real property for the first time on or after 10/1/86 and (2) where the

assessment results in a fax increase of aver 25%. The phase-in oceurs over a 5 year period, with
20% of the increased assessment being phased-in on the 10/1/86 grand list and 20% in each of
the next four assessment years., _

. The act eliminated the authority of a town to charge a mobile home owner a monthly fee in lieu of

property tax.

. The act renames a 'Mobile Home' a "Mobile Manufactured Home' and changes the definition with

regard to property taxation. A Mobile Manufactured Home is defined as: {1) a detached residential
unit having three-dimensional componernts which are intrinsically mobite, with or without a wheel
chassis, or (2) a detached unit built after 8/15/76 in accordance with federal standards. In either
case, the home must have sleeping accommaodations, electrical connections and be’ designed for
long-term occupancy. As under existing law, a home must have running water, bathing facalmes
and a ﬂush toilet.



PA 27-447 (as amended by PA §7-589)
PA 87-447 was amended {0 allow towns, by ordinance, to tax mobile manufactured homes as
personal property instead of real property, from 10/1/86 until the first sale of the home. Mobile
homes must be taxed as real property on the first assessment date following the first sale. First
sale does not include conveyance to an owner's spouse, his sibling who resides in the uait being
sold, or an owner who uses the sale proceeds to purchase a mobile home and place it on the
same leasehold site as the existing home.

PA 92-174
PA 92-174 creates a separate standard for valuing mobile manufactured homes located on leased
land, such as those in mobile home parks. It limits the valuation of the home and the leased land
on which the home is lccated, taken together, to no more than what their value would be if the
lessee actually owned the land in determining assessment values as residential real property for
tax purposes.
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Nonagricultural
Employment

Calendar Average

Source:
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Year

1972
1973
1974
1975
19786
1977

1978

1979
1980
1981
1982
1883
1984
1985
19686
1987
1988
1989
1990
1991
1992
1993
1894
1995

{000)

1,180
1,229
1,264
1,223
1,240
1,280
1,345
1,308
1,427
4,438
1,428
1,444
1,517
1,568
1,598
1,638
1,667
1,666
1,633
1,555
1,526
1,532
1,542
1,544

Percent
Change

4.1
2.0
(3.2)

CONNECTICUT
SOCIOECONOMIC DATA

1972 - 1995
Totai
Unemployment  Personal Income

Average Totai Percent
Rate {Milions$) Change

86 17,276
6.3 18,839 06
8.1 20,561 8.6
8.1 21,887 6.4
85 23,912 9.3
7.0 26,935 12.6
53 20,472 9.4
5.1 33,266 12.9
5.9 37,875 13.9
8.2 42 267 11.8
B.9 45493 7.8
8.0 48 747 7.2
4.6 54,373 11.5
4.9 58 440 93
38 63,368 6.6
33 68,965 8.8
3.0 75,780 9.9
37 806,601 6.3
5.1 83,633 3.8
6.7 85248 1.9
7.5 89439 4.9
6.2 00272 0.9
586 95,127 6.4
5.3 89 231 4.3

Connecticut Department of Labor

US Department of Commerce, Bureau of Economic Analysis

US Department of Commerce, Bureau of the Census

DRIMcGraw-Hill US Market Review, Regional Cverview 3Q95

Population
Tetal Percent CPI-U
{oeg} Change (82-84=1)
-3,069 : 0.418
3,068 (0.03) 0.444 .
3,074 0.2 0.493
3,083 0.3 0.538
3,083 0.0 0.569
3,086 0.1 0.606
3,002 0.2 0.652
3,006 0.1 0.728
3,108 0.4 0.824
3,123 0.5 0.909
3,128 0.2 0.965
3,147 . 0.8 0.996
3,160 0.4 1.039
3176 0.5 1.076
3,184 0.6 1.096
3,212 0.6 1.136
3,232 0.6 1.183
3,239 0.2 1.240
3,287 1.5 1.307
3,286 {6.03) 1.362
3,280 (0.2) 1.403
3,277 {0.1} 1.445
3,275 (0.1) 1.482
3,277 01 1.523

Consumer Price
Index - Ali Urban

Percent
Change

6.2
11.1
9.1
5.7
6.5
7.8
11.3
13.5
10.3
6.1
3.2
4.3
3.5
1.9
3.7
4.1
4.8
5.4
4.2
3.0
3.0
2.8
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Thoussnds

Connecticut
Nonagricultural Employment
1972 - 1995
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Connecticut
Housing Building Permits
1972 - 1995

30

25

Thousands
o

10

72 73 74 75 76 77 78 70 40 &1 82 83 84 B5 86 87 88 89 90 91 92 93 94 95
Calendar Year '

232 Source: Connecticut Department of Housing



% Millions

Percent Change

Defense Contract Awards
to Connecticut
| FY 73 - FY 94

7.000.0

0.000.0

5,000.0

I
o
S
o

73 74 75 76 77 78 79 80 81 82 83 B4 85 85 87 88 89 90 91 92 93 94
Faderal F_iscal Year

B Contract Awards

200.0%

180.0%

100.0%

3
R

0.0%

-50.0%

.73 74 75 74 77 78 79 80 81 82 83 84 85 865 87 88 89 Q0 91 92 93 94
Federal Fiscal Year

B Annual Growth Rate

_Source: U. S. Department of Defense
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DEFENSE CONTRACT AWARDS

Federal Total CT Rank
Fiscal ' Contract for Yearly
Year Awards Total Awards % Change
($000) .

1973 $1,004,462 gth {(21.0)
1974 2,841,470 3rd 162.9
1975 2,348,567 3rd (11.1)

1976 1,913,089 6th (18.5)
1977 1,874,323 7th 32
1978 3,489,199 4th 768.7
1979 3,777,303 4th 8.3
1980 3,867,188 4th 24
1881 4,492,205 Sth 16.2
1882 5,896,865 4th 313
1883 5,126,170 7th {13.1)
1984 5,459,344 6th 6.5
1985 5,543,448 7th 1.5
1986 5,441,063 7th (1.8)
1987 5,030,505 8th {7.8)
1988 4,911,301 gth (2.4)
1989 6,082,210 Gth 238
1980 4241 210 10th (30.3)
1691 4,978,594 &th 174
1992 3,000,444 11th 372.7)
1993 2,894,628 12th 6.6)
1094 2,450,069 14th (15.4)

Source: United States Department of Defense, Prime Contract
Awards by State. U.S. Pepartment of Commerce.
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